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Mass Transit Administration - Light Rail Transit System - Fare Collection

This bill requires the Mass Transit Administration (MTA) to locate fare collection agents or
automatic gates at each loading and unloading light rail station. The bill requires the MTA to
report to the Legislative Policy Committee by January 1, 1997 and fully implement the
provisions of the bill by July 1, 1997.

Fiscal Summary

State Effect: Special fund revenues could increase by an estimated $50,000 and
expenditures could increase by $2.3 million in FY 1998. Future year expenditures reflect
inflation and turnover.

(in thousands) FY 1998 FY 1999 FY 2000 FY 2001 FY 2002
SF Revenues $ 50 $ 51 $ 52 $ 53 $ 54

SF Expenditures 2, 338 2,428 2,522 2,620 2,720

Net Effect ($2,288) ($2,377) ($2,470) ($2,567) ($2,666)
Note: ( ) - decrease; GF - general funds; FF - federal funds; SF - special funds

Local Effect: None.

Fiscal Analysis

State Revenues: Based upon MTA police statistics, fare evasion is estimated at one-half of
one percent of collections or approximately $50,000 per year. Thus, special fund revenue
could increase by approximately $50,000 annually.

State Expenditures: Currently, there are 24 light rail stops, and eight additional stops
scheduled for operation in fiscal 1998. It is estimated that approximately 89 fare inspectors
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would be required to staff the 32 rail stops estimated to be in operation in fiscal 1998.
Assuming a salary of $17,886 per fare inspector, fiscal 1998 special fund expenditures could
increase by an estimated $2.3 million. Future year expenditures reflect salaries adjusted for
wage growth (3.5%) and turnover (3%).

In the alternative, MTA must provide automatic gates designed to restrict access to light rail
stops. It is estimated that this could increase expenditures by $500,000 to $1 million per rail
stop. Thus, capital expenditures could increase from $16 to $32 million to restrict access at
the 32 rail stops expected to be in operation. Because of the potential difficulty in limiting
access at most of the stops, a reliable estimate of the aggregate capital costs cannot be made
at this time.

Information Source(s): Department of Transportation (Mass Transit Administration),
Department of Fiscal Services
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