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CHAPTER

1 AN ACT concerning

2 Vehicle Laws- Required Security - Rental Vehicles- Waiver

11 defining-acertain term:mal nical-changes: s relating
12 Hasdranece-for-theregistration-of-certainrental-vehieles providing that a waiver of
13 personal injury protection under a certain private passenger motor vehicleliability
14 insurance policy constitutes awaiver of certain benefits whether provided under a
15 certain vehicle policy issued to a certain owner of rental vehicles or under another
16 certain form of security used by a certain owner of rental vehicles.

17 BY repeding and reenacting, without amendments,

18 Article - Trangportation

19 Section 17-103(b)

20 Annotated Code of Maryland

21 (1992 Replacement Volume and 1996 Supplement)

22 BY repedling and reenacting, with amendments,
23 Article—TFranspertatien

24 Section-17-104-and-18-102

25 Annetated-Code-of- Maryand
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{1992 Replacement\olume-and-1996-Supplement)

Avrticle - Insurance
Section 19-506
Annotated Code of Maryland

(1996 Volume)
(As enacted by Chapter 11 of the Acts of the General Assembly of 1996)

o U WN P

7 SECTION 1. BEIT ENACTED BY THE GENERAL ASSEMBLY OF
8 MARYLAND, That the Laws of Maryland read as follows:

9 Article - Transportation

10 17-103.

11 (b) The security required under this subtitle shall provide for at least:

12 (1) The payment of claimsfor bodily injury or death arising from an

13 accident of up to $20,000 for any one person and up to $40,000 for any two or more
14 persons, in addition to interest and costs;

15 (2) The payment of claimsfor property of others damaged or destroyed in
16 an accident of up to $10,000, in addition to interest and costs;

17 (3) Unless waived, the benefits described under Article 48A, § 539 of the
18 Code asto basic required primary coverage; and

19 (4) The benefits required under Article 48A, § 541 of the Code asto
20 required additiona coverage.

21 17104




SENATE B LL 473




SENATE B LL 473

1 Article- Insurance
2 19-506.
3 (a) (1) If the first named insured does not wish to obtain the benefits described

4 in 8 19-505 of this subtitle, the first named insured shall make an affirmative written
5 waiver of those benefits.

6 (2) If the first named insured does not make an affirmative written waiver
7 under this section, theinsurer shal provide the coverage described in § 19-505 of this
8 subtitle.

9 (b) (1) Asto a private passenger motor vehicleliability insurance policy, a
10 waiver made under this section constitutes a waiver of al the benefits describedin 8§
11 19-505 of this subtitle, whether provided under:

12 (1) the firgt named insured's policy [or];

13 (11) any other private passenger motor vehicle liability insurance policy
14 issued in the State;

15 (1) A VEHICLE LIABILITY INSURANCE POLICY ISSUED IN THE
16 STATE TO AN OWNER OF RENTAL VEHICLES; OR

17 (IV) ANOTHER FORM OF SECURITY USED IN PLACE OF A VEHICLE
18 LIABILITY INSURANCE POLICY BY AN OWNER OF RENTAL VEHICLES AS
19 AUTHORIZED UNDER § 17-103 OF THE TRANSPORTATION ARTICLE.

20 (2) Subject to paragraph (3) of this subsection, awaiver made under this
21 sectionisbinding on the following individuals covered by the policy:

22 (i) each named insured;
23 (i) each ligted driver; and
24 (iii) each member of the first named insured's family residing in the

25 firgt named insured's household whois at least 16 years old.

26 (3) An individud listed in paragraph (2)(ii) or (iii) of this subsection may
27 recover the benefits described in 8 19-505 of this subtitle under another private passenger
28 motor vehicle liability insurance policy if that individual:

29 (i) isthefirst named insured under the other policy;

30 (i) has not waived the benefits described in 8 19-505 of this subtitle
31 under the other palicy; and

32 (iii) is not anamed insured under any other private passenger motor
33 vehicleliahility insurance policy under which awaiver of the benefits described in §
34 19-505 of this subtitleisin effect.

35 (c) A waiver made under this section is not effective unless, prior to the waiver,
36 theinsurer givesthefirst named insured written notice of the nature, extent, and cost of
37 the coverage described in 8 19-505 of this subtitle.
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1 (d) (1) A waiver made under this section shall be made on the form that the
2 Commissioner requires.

3 (2) The form may be part of the insurance contract.
4 (3) Theform shall clearly and concisely explain in 10 point boldface type:
5 (i) the nature, extent, and cost of the coverage that would be provided

6 under the policy if not waived by the first named insured;

7 (ii) each effect of a waiver as stated in subsection (b) of this section;

8 (iii) that afailure of the first named insured to make awaiver requires
9 aninsurer to provide the coverage described in 8 19-505 of this subtitle;

10 (iv) that an insurer may not refuse to underwrite a person because the
11 person refusesto waive the coverage described in 8 19-505 of this subtitle; and

12 (v) that a waiver made under this section must be an affirmative
13 written waiver.

14 (e) A waiver made under this section by a person that is insured continuously by
15 the Maryland Automobile Insurance Fund is effective until the waiver iswithdrawn in

16 writing.

17 (f) (1) Aninsurer may not refuse to underwrite a person because the person
18 refuses to waive the coverage described in 8 19-505 of this subtitle.

19 (2) Aninsurer that violates this subsection is subject to the penaties
20 provided by 88§ 4-113 and 4-114 of this article.

21 SECTION 2. AND BE IT FURTHER ENACTED, That this Act shall take effect
22 October 1, 1997.





