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Commercial Law - Task Force on Digital Signature Law

This bill establishes a 15-member Task Force on Digital Signature Law to study and make
recommendations on digital signature law in the State. The task force will be staffed by the
Office of the Secretary of State. The task force must make a final report to the Governor and
the Legislative Policy Committee by December 1, 1997.

The bill takes effect June 1, 1997.

Fiscal Summary

State Effect: None, as discussed below. Revenues would not be affected.

Local Effect: None.

Small Business Effect: None. The bill would not directly affect small businesses.

Fiscal Analysis

State Expenditures: The Office of the Secretary of State advises that a contractual employee
with knowledge of computer systems and information technology at a cost of $26,000 ($25
per hour, full-time for 26 weeks) would be required to provide staff support for the task
force. In addition, a commercial law consultant would be required for 40 hours. Consultants
with expertise in electronic communications and commerce would also be required for 400
hours to advise the task force and/or build a working model. The total cost for the
consultants would be $66,000 ($150 per hour), plus an estimated $25,000 for hardware and
software. Thus, the Office of the Secretary of State advises that the total cost for the task
force would be $117,000.
The Department of Fiscal Services advises that staff support could be provided with existing
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State personnel at no additional cost. Additional staff support to assist in “technical areas”
could be provided by other State agencies, such as the Department of Budget and
Management, the Administrative Office of the Courts, and the Department of Business and
Economic Development. It is common when staffing a State task force for the primary
staffing agency to contact other State agencies to serve as a secondary staffing agency and to
provide technical support. Further, Fiscal Services advises that since the bill does not specify
that a working model must be developed, funds for a model would not be required.

It is assumed that task force members would be reimbursed for expenses under the standard
State travel regulations. Any such expenditures would depend upon the time, location, and
frequency of the task force’s meetings. It is expected that reimbursements for the
governmental members could be handled with existing resources of the governmental entities
represented on the task force. Likewise, reimbursements for the non-governmental members
could be handled within the Secretary of State’s existing resources.

Information Source(s): Office of the Secretary of State, Department of Fiscal Services
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