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Harness and Mile Thoroughbred Racing - Racing Days

This amended bill increases from 450 to 620 the number of racing days the State Racing
Commission may award annually to harness racing licensees. The bill also increases from
216 to 266 the number of thoroughbred racing days which may be awarded, and from 108 to
158 the thoroughbred racing days which may be awarded to one person.

Fiscal Summary

State Effect: Indeterminate increase in general fund revenues. Expenditures could increase a
minimal amount as discussed below.

Local Effect: None.

Small Business Effect: Potential minimal impact on small businesses that support Maryland
race tracks. It is assumed that the majority of additional revenues generated by increasing the
number of racing days will accrue to the race tracks, although revenues of related small
businesses could increase as well.

Fiscal Analysis

State Revenues: The State Racing Commission advises that both harness tracks have
indicated that additional racing days would be used for simulcast purposes only, and not for
live racing. The increase in thoroughbred days is intended to provide the authority for
simulcasting on days when races are held in Virginia. The increase in racing days would
result in an increase in wagers, and therefore in wagering tax revenue. The increase cannot
be reliably estimated, as it depends on the amount of new wagering, rather than wagering
which would have occurred on a currently existing wagering day, as well as the number of
racing days which are actually used (in 1995, only 282 harness racing days of an authorized
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450 were used).

For informational purposes, $595.9 million was wagered in 1995, $337.6 million of which
was wagered on simulcast races. Therefore, just over half of the estimated $2.74 million in
fiscal 1998 wagering tax revenues will result from bets on simulcast races.

State Expenditures: The State Racing Commission pays the salaries and stipends for
employees appointed by the racing commission, as well as the operating expenses of a
laboratory. These costs are largely reimbursed by the tracks. Thus, any increased
expenditures for these purposes would be offset by reimbursements from the tracks.

Information Source(s): Department of Labor, Licensing, and Regulation (State Racing
Commission); Department of Fiscal Services
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