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CHAPTER

1 AN ACT concerning

Health Insurance - Standard Policy Provisions - Task Force to Study the

3 Non-Group Health | nsurance Market

12 standard contract provisions to be used by certain insurers, nonprofit health

13 service plans, and health maintenance organizations by a certain date;

14 repealing certain provisions of law relating to standard health insurance policy
15 provisions, subject to a certain contingency; establishing a Task Force to Sudy
16 the Non-Group Health Insurance Market; establishing the membership of the
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Task Force; establishing duties of the Task Force; requiring the Task Force to
make certain recommendations and to take into account and examine certain
issues; providing that the Maryland Insurance Administration and the

Maryland Health Care Access and Cost Commission shall provide staff support
for the Task Force; requiring the Task Force to submit to the Governor and the
General Assembly a prelimnary report and a final report on its findings and
recommendations on or before certain dates; providing that the i mplementation
of a certain substantial, available, and affordabl e coverage product shall be
suspended until the Task Forceissues a certain preliminary report; requiring the
Insurance Commissioner to certify to certain committees and to the Department
of Legidative Services that a certain contingency has occurred; providing for the
effective date of this Act; and generally relating to standard health insurance
contract provisions and the non-group health insurance market.

35 BY repedling

36 Article - Insurance

37 Section 15-303 and 15-307

38 Annotated Code of Maryland

39 (1997 Volume and 1998 Suppl ement)




HOUSEBILL 43

BY repealing and reenacting, with amendments,
Article - Hedlth - General

1
2
3 Section 19-706(i)
4
5

Annotated Code of Maryland
(1996 Volume and 1998 Supplement)

6 BY adding to
7 Article - Insurance

8 Section 15-126 and 12-203(q)
9 Annotated Code of Maryland
10 (1997 Replacement Volume and 1998 Supplement)

23 &) Fitle2-Sdbtitle Sof thisarticle:

24 “4 88-4-113-and-4-114-of thisarticle;

25 %) Fitle 5-Subtitles 12-3-4-and 5-ef-thisarticle:

26 6} Fitle 7-of thisarticle-exeeptfor 8 7-706-and-Subtitle 2-of Fitle 7;
27 &) Fitle 9;-Sdbtittes 12-and-4-of thisarticle:

28 8) Fitle-10,-Subtitle Lo thisarticle:

29 ©) Fitle27-of thisarticlefand}

32 [GEb) any-other-provision-of-this-articlethat:
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1 SECTION 1. BEIT ENACTED BY THE GENERAL ASSEMBLY OF
2 MARYLAND, That Section(s) 15-303 and 15-307 of Article - Insurance of the
3 Annotated Code of Maryland be repeal ed.

4 SECTION 2. AND IT BE FURTHER ENACTED, That the Laws of Maryland
5 read asfollows:

6 Article - Health - General

7 19-706.

8 [0)] The provisions of 88 12-203(G), 15-105, 15-112, 15-113, 15-804, 15-812,
9 15-826, and 15-828 of the Insurance Article shall apply to health maintenance

10 organizations.

11 Article - I nsurance

12 12-203.

13 (G) BY REGULATION, THE COMMISSIONER SHALL ADOPT THE LANGUAGE AND
14 FORMAT FOR STANDARD PROVISIONS REQUIRED UNDER § 12-102(A) OF THISTITLE

15 FOR CONTRACTS AND POLICIES ISSUED BY INSURERS, NONPROFIT HEALTH SERVICE
16 PLANS, AND HEALTH MAINTENANCE ORGANIZATIONS.

17 SECTION 3. AND BE IT FURTHER ENACTED, That the Laws of Maryland
18 read asfollows:

19 Article - Insurance

20 15-126.

21 (A) THERE ISA TAK FORCE TO STUDY THE NON-GROUP HEALTH INSURANCE
22 MARKET.

23 B) THE TAX FORCE CONS STSOF THE FOLLOWING MEMBERS

24 @ A MEMBER OF THE HOUSE OF DELEGATES APPOINTED BY THE

25 SPEAKER OF THE HOUSE,;

26 2 A MEMBER OF THE SENATE, APPOINTED BY THE PRESDENT OF THE
27 SENATE;

28 3 THE COMMISS ONER,

29 4 THE EXECUTIVE DIRECTOR OF THE MARYLAND HEALTH CARE

30 ACCESSAND COST COMMISSION;

31 5) THE EXECUTIVE DIRECTOR OF THE HEALTH SERVICES COST REVIEW
32 COMMISS ON;
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1 (6) A REPRESENTATIVE OF AN INSURER THAT MARKETS INDIVIDUAL
2 POLICIESIN THE STATE, APPOINTED BY THE COMMISS ONER;

3 [€4) A REPRESENTATIVE OF AN INSURER THAT MARKETS SVIALL GROUP
4 POLICIESIN THE STATE, APPOINTED BY THE COMMISS ONER;

5 8) A REPRESENTATIVE OF A HEALTH MAINTENANCE ORGANIZATION
6 THAT MARKETSINDIVIDUAL POLICIESIN THE STATE, APPOINTED BY THE
7 COMMISS ONER;

8 9 A REPRESENTATIVE OF A HEALTH MAINTENANCE ORGANIZATION
9 THAT MARKETSSMALL GROUP POLICIESIN THE STATE, APPOINTED BY THE
10 COMMISS ONER;

11 (10) A REPRESENTATIVE OF THE MARYLAND ASSOCIATION OF LIFE
12 UNDERWRITERS OR THE MARYLAND ASSOCIATION OF HEALTH UNDERWRITERS
13 APPOINTED BY THE COMMISS ONER;

14 (11) A CONSUMER REPRESENTATIVE WHO HASHEALTH INSURANCE
15 COVERAGE WITH A CARRIER OPERATING IN THE INDIVIDUAL MARKET, APPOINTED
16 BY THE COMMISS ONER;

17 (12) A REPRESENTATIVE OF MHA: THE ASSOCIATION OF MARYLAND
18 HOSPITALSAND HEALTH SYSTEMS APPOINTED BY THE COMMISS ONER; AND

19 (13) TWO MEMBERS OF THE GENERAL PUBLIC WITH EXPERIENCE OR
20 KNOWLEDGE OF HEALTH INSURANCE, APPOINTED BY THE COMMISS ONER.

21 © THE TAX FORCE SHALL BE JOINTLY CHAIRED BY THE COMMISS ONER
22 AND THE EXECUTIVE DIRECTOR OF THE MARYLAND HEALTH CARE ACCESSAND
23 COST COMMISS ON.

24 (D) THE TAX FORCE SHALL REVIEW AND STUDY THE CHARACTERISTICS OF
25 THE NON-GROUP MARKET, INCLUDING:

26 @ AN ANALYS SAND SURVEY OF NON-GROUP PRODUCTS AVAILABLE
27 INTHE STATE;

28 2 THE DEMOGRAPHICS OF THOSE INSURED IN THE NON-GROUP

29 MARKET;

30 3 THE AFFORDABILITY OF NON-GROUP PRODUCTSAND PRICING

31 CONS DERATIONSIN THE NON-GROUP MARKET; AND

32 4 TRENDSIN PREMIUM COSTS FOR NON-GROUP PRODUCTS

33 (E) BASED ON ITSANALYS S OF THE NON-GROUP MARKET, THE TAK FORCE
34 SHALL RECOMMEND WHETHER CHANGES SHOULD BE MADE TO STATE LAWS

35 GOVERNING THE NON-GROUP MARKET, TAKING INTO ACCOUNT AND EXAMINING
36 ISSUESRELATED TO:
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1 @ THE HEALTH INSURANCE PORTABILITY AND ACCOUNTABILITY ACT
2 OF 1997,

3 2 THE SUBSTANTIAL, AVAILABLE, AND AFFORDABLE COVERAGE
4 PROGRAM,;

5 3 THE SMALL GROUP MARKET PLAN;

6 4 HEALTH INSURANCE COVERAGE FOR ELF-EMPLOYED AND

7 PART-TIME INDIVIDUALS

8 5) SUPPLEMENTAL POLICIES INCLUDING STANDARDIZED AND
9 PRESTANDARDIZED PRODUCTS FOR MEDICARE;

10 6) THE CREATION OF HIGH-RIK POOLS

11 @ CROSSSUBS DIZATION BETWEEN GROUP AND NON-GROUP

12 PRODUCTS AND

13 8 PROVIDING INDIVIDUALSW TH INSURANCE THROUGH A LIST
14 BILLING MECHANISM PROVIDED ON A PRETAX DOLLAR BAS S

15 (2] A MEMBER OF THE TASK FORCE:

16 @ MAY NOT RECEIVE COMPENSATION FOR SERVICE ON THE TAX
17 FORCE; BUT

18 2 ISENTITLED TO REIMBURSEMENT FOR EXPENSESUNDER THE
19 STANDARD STATE TRAVEL REGULATIONS ASPROVIDED IN THE STATE BUDGET.

20 G) THE ADMINISTRATION AND THE MARYLAND HEALTH CARE ACCESSAND
21 COST COMMISS ON SHALL PROVIDE STAFF SUPPORT FOR THE TASK FORCE.

22 H) THE TAX FORCE SHALL SUBMIT A PRELIMINARY REPORT ON ITS

23 FINDINGSAND RECOMMENDATIONSTO THE GOVERNOR AND, SUBJECT TO § 2-1246
24 OF THE STATE GOVERNMENT ARTICLE, TO THE GENERAL ASSEMBLY ON OR BEFORE
25 DECEMBER 15, 1999 AND A FINAL REPORT IN THE SAME MANNER ON OR BEFORE

26 DECEMBER 15, 2000.

27 SECTION 4. AND BE IT FURTHER ENACTED, That the implementation of a
28 substantial, available, and affordable coverage product in a form other than that
29 which was required or approved on July 1, 1998 shall be suspended until after the
30 Task Force to Study the Non-Group Health Insurance Market, established under §
31 15-126 of the Insurance Article, as enacted by Section 3 of this Act, issuesthe

32 preliminary report required under 8§ 15-126.

33 SECTION 3: 5. AND BE IT FURTHER ENACTED, That the regulations

34 required under § 12-203(g) of the Insurance Article, as enacted by Section 2 of this
35 Act, shall be submitted to the Administrative, Executive, and Legis ative Review
36 Committee by January 1, 2000.
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1 SECTION 4. 6. AND BE IT FURTHER ENACTED, That Section 1 of this Act
2 shall take effect on the date that regulations adopted in accordance with this Act take
3 effect. The Maryland Insurance Commissioner, in writing, shall certify to the House
4 Economic Matters Committee, the Senate Finance Committee, and the Department of
5 Legidative Services the date on which the regul ations take effect.

6 SECTION 7. AND BE IT FURTHER ENACTED, That Sections 3 and 4 of this
7 Act shall take effect June 1, 1999.

8 SECTION 2: 5: 8. AND BE IT FURTHER ENACTED, That, subject to Section4
9 Sections 6 and 7 of this Act, this Act shall take effect October 1, 1999.




