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CHAPTER
1 AN ACT concerning
2
3 Health M aintenance Or ganizations - For mulary Development Process -
4 Accreditation Status

27 the Marvland Health Care Access and Cost Commlsson toindl ude in acertaln

28 annual evaluation information regarding whether the formulary devel opment
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1 process of certain health maintenance organizations meets certain accreditation
2 standards; making a certain stylistic change; and generdly relating to the

3 publication of quality of care and performance measurements of health

4 maintenance organi zations.

15 BY repeding and reenacting, with amendments,

16 Article - Health - General

17 Section 19-1508(c)

18 Annotated Code of Maryland

19 (1996 Replacement Volume and 1998 Supplement)

20 SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF
21 MARYLAND, That the Laws of Maryland read asfollows:

22 Article - Insurance

23 15-126:
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25 L TFHENATHONAL-COALFHON-FOR- CANCER SURVIVORSHIE;
26 2 FHENATHONALKIDNEY-FOUNDATON:

27 3 TFHEMARY-LEAND-MENTAL HEALTH-ASSOCIATHON;

28 4. FHEAMERICAN-DIABETESASSOCIATON;

29 5 FHEAMERICAN-HEART-ASSOCIATHON:

30 6 TFHEAMERICAN-LUNG-ASSOCIATHON:

31 + FHEARTHRIHSFOUNDATHON:

32 & FHE-MEBICAL-AND-CHIRURGICALFACULTY

33 9 FHEMARYEAND PHARMACISFS ASSOCIATHON;

A 10: FHEAMERICAN-ACADEMY-OFPEDIATRICS-MARYLAND

35 CHAPTER;
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1 11 FHEAMERICAN-ACADEMY-OFOBSTETRICIANSAND

32 19-1508.

33 © Q The Commission shall:
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1 [0)] [On or before January 1, 1994, establish] ESTABLISH and
2 implement asystem to comparatively evaluate the quality of care outcomes and

3 peformance measurements of health maintenance organization benefit plans and

4 services on an objective basis; and

5 (ii) Annually publish the summary findings of the evaluation.

6 2 The purpose of a comparable performance measurement system
7 established under this section is to assist health maintenance organization benefit

8 plansto improve the quality of care provided by establishing a common set of

9 performance measurements and disseminating the findings of the performance

10 measurements to health maintenance organizations and interested parties.

11 3 The system, where appropriate, shall salicit performance information
12 from enrollees of health maintenance organizations.

13 4 [0)] The Commission shall adopt regulationsto establish the system
14 of evaluation provided under this section.

15 (i) Before adopting regulations to implement an evaluation system
16 under this section, the Commission shall consider any recommendations of the

17 quality of care subcommittee of the Group Health Association of America and the

18 National Committee for Quality Assurance.

19 (5) The Commission may contract with a private, nonprofit entity to
20 implement the system required under this subsection provided that the entity is not
21 aninsurer.

22 (6) THE ANNUAL EVALUATION SUMMARY REQUIRED UNDER
23 PARAGRAPH (1) OF THIS SUBSECTION SHALL:

24 o INCLUDE A SUMMARY OF THE DRUG FORMULARY
25 ACCREDITATION STANDARDS OF THE NATIONAL COMMITTEE ON QUALITY
26 ASSURANCE (NCQA); AND

27 n INDICATE WHETHER THE FORMULARY DEVELOPMENT

28 PROCESS OF EACH HEALTH MAINTENANCE ORGANIZATION EVALUATED COMPLIES
29 WITH THE NATIONAL COMMITTEE ON QUALITY ASSURANCE (NCQA) ACCREDITATION
30 STANDARDS.

31 SECTION 3: 2. AND BE IT FURTHER ENACTED, That this Act shall take
32 effect October 1, 1999.
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