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CHAPTER
1 AN ACT concerning
2 Motor Vehicle Insurance - Personal Injury Protection Claims

FOR the purpose

3

2 ; ;

5 eensueler—mm%g&eer@srdet&mmaﬂen requiring insurers that prowde
6

7

8

certain personal injury protection benefitsto include certain information in a
notice of the reduction or denia of those benefits under certain circumstances;
and generally relating to personal injury protection clams.

9 BY repealing and reenacting, with amendments,
10 Article - Insurance

11 Section 49-505 19-508

12 Annotated Code of Maryland

13 (1997 Volume and 1999 Supplement)

14 SECTION 1. BEIT ENACTED BY THE GENERAL ASSEMBLY OF
15 MARYLAND, That the Laws of Maryland read asfollows:

16 Article - Insurance

17 19-508.

18 @ Q) Subject to paragraphs (2) and (3) of this subsection, an insurer shall
19 make all payments of the benefits described in § 19-505 of this subtitle periodically as
20 claimsfor the bene€fits arise and within 30 days after theinsurer receives satisfactory

21 proof of claim.
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1 2 A policy that contains the coverage described in § 19-505 of this
2 subtitle may:
3 [0)] set aperiod of not less than 12 months after the date of the

4 motor vehicle accident within which the original claim for benefits must be filed with
5 theinsurer; and

6 (i) provide that if, after alapse in the period of total disability or in
7 the medical treatment of an injured individua who has received benefits under that

8 coverage, theindividua claims additional benefits based on an alleged recurrence of

9 theinjury for which the origina claim for ben€fits was made, the insurer may require

10 reasonable medical proof of the alleged recurrence.

11 3 The aggregate benefits payable to an individua under this
12 subsection may not exceed the maximum limits stated in the policy.

13 (b) Q) When an insurer that provides the benefits described in 8 19-505 of
14 this subtitle receives written notice from an insured of the occurrence of a motor

15 vehicle accident for which benefits may be available under 8 19-505 of this subtitle,

16 theinsurer shall notify the insured by mail of the latest date on which aclaim may be

17 filed for benefits under § 19-505 of this subtitle as provided in subsection (a)(2)(i) of

18 this section.

19 2 An insurer is not required under paragraph (1) of this subsection to
20 send any notice to theinsured asto any first party claim for ben€fits other than the
21 benefits under § 19-505 of this subtitle.

22 © Payments of benefits that are not made in accordance with this section and
23 that are overdue shall bear smpleinterest at the rate of 1.5% per month.

24 (D) AN INSURER THAT REDUCES OR DENIES A CLAIM FOR THE BENEFITS
25 DESCRIBED IN § 19-505 OF THIS SUBTITLE SHALL INCLUDE, IN THE NOTICE OF THE
26 REDUCTION OR DENIAL, THE FOLLOWING INFORMATION:

27 Q) THAT THE INSURED HAS A RIGHT TO FILE A COMPLAINT WITH THE
28 ADMINISTRATION'S PROPERTY AND CASUALTY COMPLAINT UNIT IF THE INSURED
29 DOES NOT AGREE WITH THE REDUCTION OR DENIAL OF BENEFITS; AND

30 2 THE ADDRESS, TELEPHONE NUMBER, AND FACSIMILE NUMBER OF

31 THE PROPERTY AND CASUALTY COMPLAINT UNIT.
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5 SECTION 2. AND BE IT FURTHER ENACTED, That this Act shall take effect
6 October 1, 2000.



