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A BILL ENTITLED

1 AN ACT concerning

2 Standard Offer Service - Rate Increase - Delay

3 FOR the purpose of delaying the implementation of certain rate increases under
4 electric standard offer service for a certain period; providing for the
5 implementation of certain rate increases after a certain date in a certain
6 manner by the Public Service Commission; limiting the rate of interest of
7 certain charges; making this Act an emergency measure; and generally relating
8 to electricity regulation and standard offer service.

9 BY repealing and reenacting, with amendments,
10 Article - Public Utility Companies
11 Section 7-510(c)
12 Annotated Code of Maryland
13 (1998 Volume and 2005 Supplement)

14 SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF
15 MARYLAND, That the Laws of Maryland read as follows:

16 Article - Public Utility Companies

17 7-510.

18 (c) (1) Beginning on the initial implementation date, an electric company's
19 obligation to provide electricity supply and electricity supply service is stated by this
20 subsection.

21 (2) Electricity supply purchased from a customer's electric company is
22 known as standard offer service. A customer is considered to have chosen the
23 standard offer service if the customer:

24 (i) is not allowed to choose an electricity supplier under the phase
25 in of customer choice in subsection (a) of this section;

26 (ii) contracts for electricity with an electricity supplier and it is not
27 delivered;
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1 (iii) cannot arrange for electricity from an electricity supplier;

2 (iv) does not choose an electricity supplier;

3 (v) chooses the standard offer service; or

4 (vi) has been denied service or referred to the standard offer service
5 by an electricity supplier in accordance with § 7-507(e)(6) of this subtitle.

6 (3) Any obligation of an electric company to provide standard offer
7 service shall cease on July 1, 2003, except that:

8 (i) electric cooperatives and municipal electric utilities may choose
9 to continue providing standard offer service in their respective distribution

10 territories, and may cease offering that service after notifying the Commission at
11 least 12 months in advance; and

12 (ii) 1. if the Commission finds that the electricity supply market
13 is not competitive or that no acceptable competitive proposal has been received to
14 supply electricity to those customers described under paragraph (2) of this subsection,
15 the Commission shall extend the obligation to provide standard offer service to
16 residential and small commercial customers at a market price that permits recovery
17 of the verifiable, prudently incurred costs to procure or produce the electricity plus a
18 reasonable return.

19 2. The Commission shall reexamine the finding made under
20 this subparagraph at least annually.

21 (4) On or before July 1, 2001, the Commission shall adopt regulations or
22 issue orders to establish procedures for the competitive selection of electricity
23 suppliers, including an affiliate of an electric company, to provide standard offer
24 service to customers of electric companies under paragraph (2) of this subsection,
25 except for customers of electric cooperatives and municipal electric utilities. Unless
26 delayed by the Commission, the competitive selection shall take effect no later than
27 July 1, 2003.

28 (5) An electric company may procure the electricity needed to meet its
29 standard offer service electricity supply obligation from any electricity supplier,
30 including an affiliate of the electric company.

31 (6) (I) NOTWITHSTANDING THE TERMS OF ANY SETTLEMENT
32 AGREEMENT CONCERNING STANDARD OFFER SERVICE FOR RESIDENTIAL AND
33 SMALL COMMERCIAL ELECTRIC CUSTOMERS, THE ELECTRIC RATES AND TARIFFS IN
34 EFFECT FOR THOSE CUSTOMERS ON JANUARY 1, 2006, SHALL CONTINUE IN EFFECT
35 WITHOUT INCREASE THROUGH SEPTEMBER 30, 2007.

36 (II) 1. BEGINNING OCTOBER 1, 2007, THE COMMISSION MAY
37 ALLOW THE PHASED IMPLEMENTATION OF MARKET-BASED ELECTRIC RATES AND
38 TARIFFS FOR RESIDENTIAL AND SMALL COMMERCIAL ELECTRIC CUSTOMERS AS
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1 NEEDED TO PROTECT THESE CUSTOMERS FROM THE IMPACT OF SUDDEN AND
2 SIGNIFICANT INCREASES IN ELECTRICITY RATES.

3 2. THE PHASED IMPLEMENTATION OF MARKET-BASED
4 ELECTRIC RATES AND TARIFFS UNDER THIS SUBPARAGRAPH MAY INCLUDE
5 DELAYED COST RECOVERY IN ACCORDANCE WITH SUBPARAGRAPH (III) OF THIS
6 PARAGRAPH.

7 (III) ANY CARRYING OR OTHER FINANCING CHARGES AUTHORIZED
8 BY THE COMMISSION TO ENSURE THE RECOVERY OF DELAYED COSTS BY ELECTRIC
9 COMPANIES PROVIDING STANDARD OFFER SERVICE AT RATES AND TARIFFS

10 CONTINUED UNDER THIS PARAGRAPH MAY NOT EXCEED THE LEGAL RATE OF
11 INTEREST PROVIDED IN ARTICLE III, § 57 OF THE MARYLAND CONSTITUTION.

12 SECTION 2. AND BE IT FURTHER ENACTED, That this Act is an emergency
13 measure, is necessary for the immediate preservation of the public health or safety,
14 has been passed by a yea and nay vote supported by three-fifths of all the members
15 elected to each of the two Houses of the General Assembly, and shall take effect from
16 the date it is enacted.


