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HOUSE BILL 404

C4 81r0049

By: Chair, Economic Matters Committee (By Request - Departmental -
Insurance Administration, Maryland)

Introduced and read first time: January 28, 2008

Assigned to: Economic Matters

Committee Report: Favorable with amendments
House action: Adopted
Read second time: February 20, 2008

CHAPTER
AN ACT concerning
Insurance Fraud - Required Disclosure Statements

FOR the purpose of requiring insurers to disclose certain information regarding

insurance fraud in a certain manner on certain applications for insuranceselaim

orme—and—payments; and certain claim forms; providing that the lack of a
ertaln statement does not constitute a defense in certain proceedings;
providing a=e%1$%ﬁ=%)éeepﬁeﬁ certam exceptlons to a certain disclosure
requirement; pre : 3 et requiring certain insurers
to comply with this Act on or before a certam date; and generally relating to
insurance fraud.

BY renumbering
Article — Insurance
Section 27-805
to be Section 27-806
Annotated Code of Maryland
(2006 Replacement Volume and 2007 Supplement)

BY adding to
Article — Insurance
Section 27-805
Annotated Code of Maryland
(2006 Replacement Volume and 2007 Supplement)

EXPLANATION: CAPITALS INDICATE MATTER ADDED TO EXISTING LAW.
[Brackets] indicate matter deleted from existing law.
Underlining indicates amendments to bill.
Steike-eut indicates matter stricken from the bill by amendment or deleted from the law by

amendment.
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2 HOUSE BILL 404

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF
MARYLAND, That Section(s) 27—805 of Article — Insurance of the Annotated Code of
Maryland be renumbered to be Section(s) 27-806.

SECTION 2. AND BE IT FURTHER ENACTED, That the Laws of Maryland
read as follows:

Article - Insurance
27-805.

(A) (1) AE: EXCEPT AS PROVIDED IN SUBSECTION (B) OF THIS

SECTION, ALL APPLICATIONS FOR INSURANCE AND ALL CLAIM FORMS,

“ANY PERSON WHO KNOWINGLY AND WILLFULLY PRESENTS A
FALSE OR FRAUDULENT CLAIM FOR PAYMENT OF A LOSS OR BENEFIT OR WHO
KNOWINGLY AND WILLFULLY PRESENTS FALSE INFORMATION IN AN
APPLICATION FOR INSURANCE IS GUILTY OF A CRIME AND MAY BE SUBJECT TO
FINES AND CONFINEMENT IN PRISON.”

(2) THE LACK OF THE STATEMENT REQUIRED BY PARAGRAPH (1)
OF THIS SUBSECTION DOES NOT CONSTITUTE A DEFENSE IN ANY LEGAL
PROCEEDING.

(B) SUBSECTION (A)(1) OF THIS SECTION DOES NOT APPLY TO:

(1) REINSURANCE APPLICATIONS OR CLAIM FORMS; OR

(2) THE UNIFORM CLAIMS FORM FOR REIMBURSEMENT OF
HOSPITAL SERVICES OR THE UNIFORM CLAIMS FORM FOR REIMBURSEMENT OF
HEALTH CARE PRACTITIONERS SERVICES ADOPTED BY THE COMMISSIONER
UNDER § 15-1003 OF THIS ARTICLE.
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14 SECTION 3. AND BE IT FURTHER ENACTED, That all insurers subject to
15  the provisions of § 27-805 of the Insurance Article, as enacted by Section 2 of this Act,
16  shall comply with this Act on or before April 1, 2009.

17 SECTION 4. AND BE IT FURTHER ENACTED, That this Act shall take effect
18  October 1, 2008.

Approved:

Governor.

Speaker of the House of Delegates.

President of the Senate.



