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St. Mary's County Metropolitan Commission - Revisions and Corrections

This bill makes several changes to the law governing the St. Maoygiaty Metropolitan
Commission (MetCom).

Fiscal Summary

State Effect: None.

Local Effect: The bill will not have a direct fiscal impact on MetCom dr I8ary’s
County; although MetCom advises it will, among other things, coerednconsistency
that may otherwise subject it to a legal challenge that masilgppsnterfere with the
timely collection of system improvement charges.

Small Business Effect: None.

Analysis

Bill Summary: The bill makes several technical and corrective changes. Tredsoi
repeals requirements that:

o each sanitary district be a separate taxing district;
o notice of contemplated improvements include the distribution of handbills;

° the St. Mary’s County Commissioners decide whether a distat stand the
cost” of contemplated improvements; and

° MetCom impose and collect a reasonable connection fee, thatless than the
actual cost of connection, for every new water and sewer connection.



A prohibition against a change of sanitary district lines adiyeedéecting outstanding
boards and obligations is likewise repealed.

Further, the bill:

o requires MetCom to impose and collect a system improvemengechiar each
property for which an equivalent dwelling unit (EDU) has been akagat
immediately after the EDU is allocated, regardless of wheathert a MetCom
water distribution system or sewerage system has been built;

° alters the procedures for retiring and paying the interest on issued bonds;

° alters the amount at which competitive procurement is required $8000 to
$10,000 and the types of expenditures for which competitive procuresient i
required;

° requires a capital contribution charge to be applied at a uniforenfoa all
residential, and for all commercial properties, respectively;

° specifies that service rates for water supply and sewerage systgniscinde any
State or federally mandated fees or charges;

° repeals the requirement that any bonds be issued for a parsanitary district

and alters the calculation of the total amount of the bond values bhaded upon
the property value in all sanitary districts in which public watesewer facilities

are located;

o increases right of entry for MetCom employees or agents wihilpursuit of
official duties;

° specifies an exemption from system improvement charges faaircezhurch
properties; and

° clarifies that the system improvement charge for property atj@iar public use

by the State, county, or any municipal corporation, commissiongboaagency
of the State or county is to be paid in perpetuity.

Current Law: For every property, whether improved or unimproved, binding on a
street, road, lane, alley, right-of-way or easement in whiclkbommission water
distribution system or sewerage system has been built, Met@mshimpose and collect

a per EDU system improvement charge for every EDU allochyethe St. Mary’s
County Office of Land Use and Growth Management.

The system improvement charges must be assessed and payahieoathly basis and
must be used by the commission for costs associated withalcapsts of central
treatment facility performance upgrades; capital costs ofdpair and replacement of
existing water supply and/or sewer collection systems; and existing debt.
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Background: MetCom was created by the General Assembly in 1957 to sugibrw
and sewer service to residents in St. Mary’s County. As of Mag005, MetCom
operated 27 water systems and 4 sewer treatment plants and grovatk service to
41,000 people and sewer service to 36,000 people. The commissiaak A308
operating budget is $10.3 million.

Chapter 261 of 2007 restructured the fees imposed by MetCom byimgptaauthority
to impose benefit assessment charges, and instead providing for gbsitiom and
collection of a connection fee, a capital contribution charge, andtansymprovement
charge.

Chapter 261 also authorized MetCom to annually revise both th&alcaontribution
charge and the system improvement charge; exempted certain atgesizand
properties from having to pay the system improvement charge;peovided for the
deferral of the system improvement charge for individuals under certaimsiances.

MetCom advises that the bill codifies current practice. Thiewhil also address an
inconsistency between the current requirement that the systprovement charge be
collected once a water distribution system or sewerage sysisnbeen built; and the
current requirement that collection of the system improveméatge be initiated
immediately after an EDU is allocated for water or sewervice. According to
MetCom, initiation of collection of the system improvement geanpon allocation of
the EDU is the intended method of applying the charge and consisteribhevinethod of
collecting the former benefit assessment charges. The billemable MetCom to
continue collecting the system improvement charge for propertiestpribe completion
of a water and sewerage system.

Additional Information
Prior Introductions: HB 1615 of 2008 passed the House and received a hearing in the
Senate Education, Health, and Environmental Affairs Committeeebeaived no further
action.

Cross File: None.

Information Source(s): St. Mary’s County, Department of Legislative Services
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Fiscal Note History:  First Reader - March 23, 2009
mcp/mwc Revised - House Third Reader - April 7, 2009

Analysis by: Scott P. Gates Direct Inquiries to:
(410) 946-5510
(301) 970-5510
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