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State Government - Flags- Madein USA

This bill requires flags of the United States and the Stateawy/lshd that are displayed
on State property and purchased with State funds be manufactured in the Uteted Sta

Fiscal Summary
State Effect: Since the Department of General Services (DGS) alreadyhqses
American made flags, the bill codifies current practice and isanbtipated to affect
State finances or operations.

Local Effect: None.

Small Business Effect: None.

Analysis

Current Law: With the exception of steel for public construction projects, State
procurement law does not require that State purchases of any sorglaodity be
restricted to items produced in the United States. However,eg detablish several
exclusive purchasing requirements and procurement preferences.pufebrases of
supplies and services, State agencies must exhaust a squesitf preferences before
engaging in a competitive procurement. First preference is giveMaxyland
Correctional Enterprises (MCE), the independent manufacturing atheddivision of
Correction. If MCE does not provide the supply or service, sepogigrence goes to
Blind Industries and Services of Maryland, followed by commungywise providers
employing individuals with mental or physical disabilities. Oihlgone of those entities



provides a desired supply or service is an agency free to conducimpetdose
procurement.

There are a number of additional procurement requirements andepesgrin the State.
For example, at least 40% of paper purchased on behalf of Stateeagenet be

recycled paper, and a separate price preference of 5% is givehef@urchase of

products made from recycled materials. Further, to the extenicpiae, State agencies
must buy supplies that are the quietest available. Also, tde’'sS Small Business
Reserve Program requires designated State agencies tadeetitateast 10% of their
procurements for small businesses.

The University System of Maryland, Morgan State University, an®18ry’s College of
Maryland are exempt from most provisions of State procurement Btate law also
exempts other agencies, in whole or in part, from State procurement law, including:

Blind Industries and Services of Maryland;

Maryland State Arts Council;

Maryland Health and Higher Educational Facilities Authority;
Department of Business and Economic Development;
Maryland Food Center Authority;

Maryland Public Broadcasting Commission;

Maryland State Planning Council on Developmental Disabilities;
Maryland Automobile Insurance Fund;

Maryland Historical Trust;

Rural Maryland Council;

Maryland State Lottery Agency;

Maryland Health Insurance Plan;

Maryland Energy Administration;

Maryland Developmental Disabilities Administration;
Maryland Stadium Authority; and

State Retirement and Pension System.

Background: The U.S. Census Bureau reports that imports of American flags
primarily from China — totaled $5.3 million in 2006 and shipments ofidated flags,
banners, and similar emblems by the nation’s manufacturers apiaoximately
$350 million annually.
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Limiting the importation of foreign-made American flags has begolressed at both the
state and federal level. In the U.S. Congress, several alksngeto limit foreign-made

American flags have been introduced and failed, due in part to ca@mraad foreign

trade requirements. However, in Minnesota, all American flagsisdlte state must be
manufactured in the United States. In Tennessee, flags purchasedtatel@ontracts
must be manufactured in the United States. Furthermore, ion&jonly domestically

manufactured American flags may be displayed in public schools.

State Fiscal Effect: DGS is responsible for establishing policy and directing the
statewide operation and maintenance of 55 State buildings, in additipardbasing
supplies for most State agencies. Currently, all flags purchgsB&B are made in the
United States, primarily by MCE. In fiscal 2008, DGS spent $37082ie purchase of
861 flags.

Additional Information
Prior Introductions. None.
CrossFile: HB 7 (Delegates Norman and Riley) - Health and Government Operations.
Information Source(s): Office of the Attorney General (Consumer Protection Division),
Department of General Services, Connecticut General Assetdblied States Census

Bureau, Department of Legislative Services

Fiscal Note History:  First Reader - January 20, 2009
ncs/hlb Revised - Senate Third Reader - February 13, 2009

Analysis by: Amanda Mock Direct Inquiries to:
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