SB0413/559833/1

BY: Budget and Taxation Committee

AMENDMENTS TO SENATE BILL 413
(First Reading File Bill)

AMENDMENT NO. 1

On page 1, in the sponsor line, strike “and Muse” and substitute “Muse, and

i

Jones”; strike beginning with “requiring” in line 4 down through “terms;” in line 13

and substitute “altering certain limitations on a certain authorized property tax credit

against the county or municipal corporation property tax for certain property

purchased by certain owners of certain property that is acquired for public use;”’; in

line 15, strike “an increase in”; and strike in their entirety lines 17 through 21,
inclusive, and substitute:

“BY repealing and reenacting, with amendments,

Article - Tax - Property

Section 9-246

Annotated Code of Maryland

(2007 Replacement Volume and 2009 Supplement)”.

AMENDMENT NO. 2
On pages 1 through 3, strike in their entirety the lines beginning with line 25

on page 1 through line 28 on page 3, inclusive, and substitute:

“9—246.

(@) (1) In this section the following words have the meanings indicated.

(@)  “Acquired dwelling” means a dwelling:

)] that was owned by a qualified displaced homeowner:;

(Over)
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(1) that by negotiation or condemnation was acquired from the

gualified displaced homeowner for public use by the State or a political subdivision or

instrumentality of the State, where the acquiring agency had the power to acquire the

dwelling for public use by condemnation; and

(111) for which the qualified displaced homeowner was eligible for

a credit under § 9-105 of this title for the taxable yvear in which the dwelling was

acquired for public use.

3)  “Acquisition year” means the taxable year in which an acquired

dwelling was acquired for public use by the State or a political subdivision or

instrumentality of the State.

4) “Dwelling” has the meaning stated in § 9-105 of this title.

(B) “Qualified displaced homeowner” means a property owner who:

1) qualified for a credit under § 9-105 of this title for an
acquired dwelling for the acquisition vear; and

(1) did not receive compensation for increased property taxes
resulting from the loss of the credit under § 9—105 of this title.

(6) “Replacement dwelling” means a dwelling that is purchased by a

qualified displaced homeowner by the end of the taxable vear following the acquisition

ear.

(7) “Taxable assessment” has the meaning stated in § 9-105 of this

title.

(b) The Mayor and City Council of Baltimore City or the governing body of a

county or of a municipal corporation may grant. by law, a tax credit as provided in this




SB0413/559833/1 B&T
Amendments to SB 413
Page 3 of 4

section against the county or municipal corporation property tax imposed on a

replacement dwelling.

(© (1)  The property tax credit under this section|:

) may not be granted for more than 5 years, beginning with

the first taxable vear after the taxable vear in which the replacement dwelling was

purchased: and

(i1))] may not exceed [the following percentages] 100% of the

county or municipal corporation property tax attributable to the eligible homestead

assessment of the acquired dwelling, as determined under paragraphs (2) and (3) of

this subsection]|:

1. 100% for the first taxable year;

2. 80% for the second taxable year;

3. 60% for the third taxable year;

4. 40% for the fourth taxable year; and

5. 20% for the fifth taxable year].

(2) The county or municipal corporation property tax attributable to

the eligible homestead assessment of the acquired dwelling is the product of

multiplving the applicable county or municipal corporation tax rate for the current

yvear times the eligible homestead assessment of the acquired dwelling, as determined

under paragraph (3) of this subsection.

3) For purposes of paragraph (2) of this subsection, and subject to

paragraph (4) of this subsection, the eligible homestead assessment of the acquired

(Over)
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dwelling is the amount by which the acquisition vear assessment of the acquired

dwelling exceeds the product of multiplying the prior vear’s taxable assessment of the

acquired dwelling times:

1) for purposes of the county or municipal corporation property

tax where the replacement dwelling and the acquired dwelling are located in the same

county or the same municipal corporation, the homestead credit percentage applicable

to the county property tax or municipal corporation property tax for the acquisition
year: and

(i)  for purposes of the county or municipal corporation property

tax where the replacement dwelling and the acquired dwelling are not located in the

same county or the same municipal corporation, 110%.

(4) The eligible homestead assessment determined under paragraph

(3) of this subsection shall be reduced, but not below zero, by the amount, if any, by

which the acquisition yvear assessment of the acquired dwelling exceeds the

assessment of the replacement dwelling for the first taxable vear for which the credit

under this section is allowed.

(d) The Mayor and City Council of Baltimore City or the governing body of a

county or municipal corporation may provide, by law, for:

(1) the amount and duration of the property tax credit under this

section;

(2) additional eligibility criteria for the tax credit under this section;

(B) regulations and procedures for the application and uniform

processing of requests for the tax credit: and

(4) any other provision necessary to carry out this section.”.






