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Chapter 291

(Senate Bill 413)

AN ACT concerning

Property Tax Credit - Replacement Home Purchased After Acquisition of
Dwelling for Public Use

: , ; , : = altering
certain 11m1tat10ns on_a certaln authorlzed propertv tax credlt against the
county or municipal corporation property tax for certain property purchased by
certain owners of certain property that is acquired for public use: providing for
the application of this Act; and generally relating to a property tax credit for a=
merease=sn property tax due on the replacement home of certain homeowners.

BY repealing and reenacting, with amendments,
Article — Tax — Property

Section 9—246
Annotated Code of Maryland
(2007 Replacement Volume and 2009 Supplement)

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF
MARYLAND, That the Laws of Maryland read as follows:

Article - Tax — Property
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(@ (1) Inthis section the following words have the meanings indicated.

@)  “Acquired dwelling” means a dwelling:
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1) that was owned by a qualified displaced homeowner:;

(1)  that by negotiation or condemnation was acquired from the
qualified displaced homeowner for public use by the State or a political subdivision or
instrumentality of the State, where the acquiring agency had the power to acquire the
dwelling for public use by condemnation; and

(111) for which the qualified displaced homeowner was eligible for
a credit under § 9-105 of this title for the taxable vear in which the dwelling was
acquired for public use.

3)  “Acquisition year” means the taxable vear in which an acquired

dwelling was acquired for public use by the State or a political subdivision or
instrumentality of the State.

4)  “Dwelling” has the meaning stated in § 9-105 of this title.

(B) “Qualified displaced homeowner” means a property owner who:

(0] qualified for a credit under § 9-105 of this title for an
acquired dwelling for the acquisition vear: and

()  did not receive compensation for increased property taxes
resulting from the loss of the credit under § 9—-105 of this title.

(6) “Replacement dwelling” means a dwelling that is purchased by a
qualified displaced homeowner by the end of the taxable vear following the acquisition
ear.

(7) “Taxable assessment” has the meaning stated in § 9-105 of this
title.

(b) The Mayor and City Council of Baltimore City or the governing body of a
county or of a municipal corporation may grant, by law, a tax credit as provided in this
section against the county or municipal corporation property tax imposed on a
replacement dwelling.

(c) (1)  The property tax credit under this section]|:

(0] may not be granted for more than 5 yvears, beginning with
the first taxable vear after the taxable vear in which the replacement dwelling was
purchased: and

(i1)] may not exceed [the following percentages] 100% of the
county or municipal corporation property tax attributable to the eligible homestead
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assessment of the acquired dwelling, as determined under paragraphs (2) and (3) of
this subsection]:

1. 100% for the first taxable year;

2. 80% for the second taxable vear:

3. 60% for the third taxable year;

4. 40% for the fourth taxable vear; and

5. 20% for the fifth taxable year].

(2) The county or municipal corporation property tax attributable to
the eligible homestead assessment of the acquired dwelling is the product of
multiplying the applicable county or municipal corporation tax rate for the current

year times the eligible homestead assessment of the acquired dwelling, as determined
under paragraph (3) of this subsection.

(3)  For purposes of paragraph (2) of this subsection, and subject to
paragraph (4) of this subsection, the eligible homestead assessment of the acquired
dwelling is the amount by which the acquisition year assessment of the acquired
dwelling exceeds the product of multiplying the prior year’s taxable assessment of the
acquired dwelling times:

1) for purposes of the county or municipal corporation property
tax where the replacement dwelling and the acquired dwelling are located in the same
county or the same municipal corporation, the homestead credit percentage applicable
to the county property tax or municipal corporation property tax for the acquisition

year: and

(@)  for purposes of the county or municipal corporation property

tax where the replacement dwelling and the acquired dwelling are not located in the
same county or the same municipal corporation, 110%.

(4) The eligible homestead assessment determined under paragraph
(3) of this subsection shall be reduced, but not below zero, by the amount. if any, by
which the acquisition year assessment of the acquired dwelling exceeds the

assessment of the replacement dwelling for the first taxable year for which the credit
under this section is allowed.

(d) The Mayor and City Council of Baltimore City or the governing body of a
county or municipal corporation may provide, by law, for:

(1)  the amount and duration of the property tax credit under this

section;
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(2) additional eligibility criteria for the tax credit under this section;

(3) regulations and procedures for the application and uniform
processing of requests for the tax credit; and

(4) any other provision necessary to carry out this section.

SECTION 2. AND BE IT FURTHER ENACTED, That this Act shall take effect
June 1, 2010, and shall be applicable to all taxable years beginning after June 30,
2010.

Approved by the Governor, May 4, 2010.





