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BY: Economic Matters Commaittee

AMENDMENTS TO HOUSE BILL 1068
(First Reading File Bill)

AMENDMENT NO. 1

On page 1, strike beginning with “the” in line 5 down through “refuses” in line 6

and substitute “certain claim-related grounds under which the insurer may cancel or

refuse”; and strike beginning with “providing” in line 8 down through “statement;” in
line 11.

AMENDMENT NO. 2
On page 2, strike in their entirety lines 1 through 26, inclusive, and substitute:

“(A) AN INSURER THAT OFFERS HOMEOWNER’S INSURANCE IN THE
STATE SHALL PROVIDE A WRITTEN NOTICE TO THE INSURED AT THE TIME OF
APPLICATION OR ISSUANCE AND AT EACH RENEWAL OF THE POLICY THAT
STATES, IN SUBSTANTIALLY SIMILAR LANGUAGE, THAT, IN ADDITION TO THE
OTHER ALLOWABLE REASONS FOR CANCELLATION OR REFUSAL TO RENEW
UNDER MARYLAND LAW:

(1) THE INSURER MAY CANCEL OR REFUSE TO RENEW COVERAGE
ON THE BASIS OF THE NUMBER OF CLAIMS MADE BY THE POLICYHOLDER
WITHIN THE PRECEDING 3-YEAR PERIOD; AND

(2) THE INSURER MAY CANCEL OR REFUSE TO RENEW COVERAGE
ON THE BASIS OF:

(1)) THREE OR MORE WEATHER-RELATED CLAIMS MADE
WITHIN THE PRECEDING 3-YEAR PERIOD;

(Over)
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(II) ONE OR MORE WEATHER-RELATED CLAIMS MADE
WITHIN THE PRECEDING 3-YEAR PERIOD IF THE INSURER HAS PROVIDED
WRITTEN NOTICE TO THE INSURED FOR REASONABLE OR CUSTOMARY REPAIRS
OR REPLACEMENT SPECIFIC TO THE INSURED’S PREMISES OR DWELLING THAT:

1. THE INSURED FAILED TO MAKE; AND

2. IF MADE, WOULD HAVE PREVENTED THE LOSS
FOR WHICH A CLAIM WAS MADE; AND

(III) A CHANGE IN THE PHYSICAL CONDITION OR CONTENTS
OF THE PREMISES THAT:

1. INCREASES THE HAZARD INSURED AGAINST; AND

2. IF PRESENT AND KNOWN TO THE INSURER
BEFORE THE ISSUANCE OF THE POLICY, WOULD HAVE CAUSED THE INSURER TO
REFUSE TO ISSUE THE POLICY.

(B) IN ORDER TO SUPPORT CANCELLATION OR REFUSAL TO RENEW
UNDER SUBSECTION (A)(2)(I11) OF THIS SECTION, THE WRITTEN NOTICE:

(1) MUST REFER TO SPECIFIC CONDITIONS KNOWN TO THE
INSURER CONCERNING THE INSURED’S SPECIFIC PREMISES OR DWELLING; AND

(2) MAY NOT BE A GENERAL NOTIFICATION OF REPAIRS OR
REPLACEMENTS COMMON TO THAT TYPE OF PREMISES OR DWELLING.”.






