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HOUSE BILL 896

L5 21r0699

By: Prince George’s County Delegation and Montgomery County Delegation
Introduced and read first time: February 9, 2012
Assigned to: Environmental Matters

Committee Report: Favorable with amendments
House action: Adopted
Read second time: March 17, 2012

CHAPTER ______
AN ACT concerning

The Washington Suburban Sanitary Gemmissien District Transparency and
Rate Relief Act of 2012

PG/MC 107-12

: : requiring, beginning on a certaln
date certam mformatlon regardmg the number of payments of a front foot
beneflt charge to be prmted on property tax bllls in Prince Georges County,

EXPLANATION: CAPITALS INDICATE MATTER ADDED TO EXISTING LAW.
[Brackets] indicate matter deleted from existing law.
Underlining indicates amendments to bill.
Steike-eut indicates matter stricken from the bill by amendment or deleted from the law by

amendment.
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HOUSE BILL 896

: o 5 e 5 g-eert es SET stabhshmg
a Task Force to StudV the Effect of Changes to Rates and Charges of the

Washington Suburban Sanitary Commission; establishing the membership and
staffing of the Task Force; providing for the election of the chair of the Task
Force; providing that the members of the Task Force may not receive certain
compensation but are entitled to certain reimbursement; requiring the
Washington Suburban Sanitary Commission to provide certain records and
documents to the Task Force; specifying the duties of the Task Force; requiring
the Task Force to report certain findings and recommendations to the Governor
and the Montgomery County and Prince George’s County delegations to the
General Assembly on or before a certain date; providing for the termination of a
certain provision of this Act and generally relating to water and sewer usage
service rates ef—and-bonds-issued and benefit charges assessed and-eoleetedbs
in the Washington Suburban Sanitary Cemsmissiern District.

BY repealing and reenacting, with amendments,

Article — Public Utilities

Section 22—102-29—114 95911 _gnd 25-214
Annotated Code of Maryland

(2010 Replacement Volume and 2011 Supplement)

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF

MARYLAND, That the Laws of Maryland read as follows:

Article — Public Utilities
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(a) This section applies to the collection of benefit charges for the
Commission by the directors of finance of Prince George’s County and Montgomery
County or by other tax collecting authorities in those counties.

(b) Each year, for 30 days before the collection of taxes begins in
Montgomery County and Prince George’s County, the Commission shall have access to
the records of the treasury division in each county’s department or office of finance to

inform each county:

(1) regarding which properties or property owners are subject to a
benefit charge and the annual benefit charge imposed on the property;

(2)  regarding each property on which the Commission has imposed a
benefit charge that was not subject to State or county taxes; and

(3)  of the total benefit charge imposed for all properties in the county.

(c) (1) (1) All laws relating to the collection of county taxes apply to
the collection of a benefit charge.

(i1) A benefit charge:

1. for purposes of collection, shall be treated as a county
tax;

2. shall bear the same interest and penalties as a county
tax; and

3. shall be advertised with, and in the same manner as,

a county tax.

(2)  The director of finance shall collect a benefit charge in accordance
with this section.
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10 HOUSE BILL 896
(3) The director of finance:

(1) shall refer a protest, objection, or complaint concerning a
benefit charge to the Commission; and

(11)  may not refund, change, or amend a benefit charge.

(4) A property redeemed from a county tax sale or a property sold by
the county council of Montgomery County or Prince George’s County after a final tax
sale may not be redeemed or sold except on payment of the benefit charge due on the
property.

(5) A property subject to a delinquent benefit charge shall be sold for
the delinquent benefit charge at the same time and in the same manner as property
sold for delinquent county taxes.

(d) (1) The director of finance shall:
(1) print on the tax bill:
“To Sanitary Commission benefit charge $....”;
(11)  provide a space on the tax bill for the interest or penalty;

(111) make the proper entries on each tax bill mailed; and

(iv)  collect the amount specified on the bill for the benefit charge
with the State and county taxes.

(2) In Montgomery County, each property tax bill shall list separately
any deferred water main or sewer connection benefit charges applicable to an assessed
property.

(3) I BEGINNING JUNE 1, 2013, IN PRINCE GEORGE’S COUNTY,
EACH PROPERTY TAX BILL SHALL CONTAIN A NOTICE OF THE NUMBER OF
ANNUAL PAYMENTS REMAINING ON THE ASSESSED PROPERTY FOR THE FRONT
FOOT BENEFIT CHARGE.

(e) (1) On or before the 10th day of each month, the director of finance
shall pay the Commission the amount of the benefit charges collected by the director of
finance through the last day of the preceding month.

(2) If the director of finance does not pay the amount due the
Commission as provided in paragraph (1) of this subsection, the amount due shall bear
a penalty of 1% per month.
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HOUSE BILL 896 11

(3)  The director of finance is personally liable for failure to pay the
amount due to the Commission.

(4) The county councils of Montgomery County and Prince George’s
County shall require the bonds of its respective director of finance to be conditioned on
payment to the Commission of the amount collected under this section.

® (1) By December 1 of each year, the Commission shall pay
Montgomery County and Prince George’s County a reasonable amount for the services
of its respective director of finance.

(2) The payment provided for in paragraph (1) of this subsection shall
be included as an item in the Commission’s operating budget.

(@) There is a Task Force to Study Rates and Charges in the Washington

Suburban Sanitary District.
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(b) The Task Force consists of the following members:

(1) one member from the delegation to the Senate of Maryland from
Montgomery County, selected by the chair of the delegation;

(2) one member from the delegation to the Senate of Maryland from
Prince George’s County, selected by the chair of the delegation;

(3) one member from the delegation to the House of Delegates from
Montgomery County, appointed by the chair of the delegation;

(4) one member from the delegation to the House of Delegates from
Prince George’s County, appointed by the chair of the delegation;

(5) one member who has experience in finance designated by the
County Executive of Montgomery County;

(6) one member who has experience in finance designated by the
County Executive of Prince George’s County:

(7) one member who has experience in finance designated by the
Montgomery County Council;

8 one member who has experience in finance designated by the
Prince George’s County Council;

(9) the chair of the Washington Suburban Sanitary Commission, or
the chair’s designee; and

(10) the following members appointed by the Governor:

()] one representative of the Maryland—National Capital
Building Industry Association;

(1) one representative of a land developer in the Washington
Suburban Sanitary District in Prince George’s County: and

(111) one representative of a land developer in the Washington
Suburban Sanitary District in Montgomery County.

(©) The Task Force shall elect one of its members as chair of the Task Force.

(d) The Washington Suburban Sanitary Commission shall provide staff for
the Task Force.

(e) A member of the Task Force:
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HOUSE BILL 896 13

(1) may not receive compensation as a member of the Task Force; but

(@) 1s entitled to reimbursement for expenses under the Standard
State Travel Regulations, as provided in the State budget.

® The Washington Suburban Sanitary Commission shall provide any
information and documents to the Task Force that the Task Force requires to carry
out the duties of the Task Force under subsection (g) of this section.

(g0 The Task Force shall:

(1) determine if there are water and sewer public utilities in other
states that have a cap on the percentage that the public utility may increase water
and sewer usage rates in a single vear;

(2) complete a comparison of the water and sewer usage rates and rate
increases charged by the Washington Suburban Sanitary Commission with the rates
charged by water and sewer public utilities in other states:

(3) determine what the effect on the Washington Suburban Sanitary
Commission would be if the General Assembly:

1) implemented a cap on the percentage that the Washington
Suburban Sanitary Commission may increase water and sewer usage rates in a single

year; and

(i)  required the Washington Suburban Sanitary Commission to
give a prepayment discount to a customer who extinguished or redeemed a front foot
benefit charge before the final payment was due:

(4)  study the process developers follow in charging property owners for
the cost of constructing water and sewer facilities and connecting the property to the
water and sewer facilities; and

() make recommendations regarding:

)] standards for developers to follow when charging property
owners for the cost of constructing water and sewer facilities and connecting property
to the water and sewer facilities; and

(1) 1improving the transparency of the practice of developers
charging property owners for the cost of constructing water and sewer facilities and
connecting the property to the water and sewer facilities.

(h)  On or before December 31, 2012, the Task Force shall report its findings
and recommendations to the Governor and, in accordance with § 2—1246 of the State
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Government Article, the Montgomery County and Prince George’s County delegations
to the General Assembly.

SECTION 5= 3. AND BE IT FURTHER ENACTED, That this Act shall take
effect June 1, 2012. Section 2 of this Act shall remain effective for a period of 1 year

and, at the end of May 31, 2013, with no further action required by the General
Assembly, Section 2 of this Act shall be abrogated and of no further force and effect.

Approved:

Governor.

Speaker of the House of Delegates.

President of the Senate.



