MARTIN O'MALLEY, Governor Ch. 407

Chapter 407
(House Bill 1205)

AN ACT concerning

FaskForee-te Study of Captive Insurers

requiring the Marvland Insurance Admlmstratlon to study and examine
methods to establish and properly regulate a captive insurer industry in the
State; authorizing the Administration to hire a certain consultant to assist in
the study; requiring the Administration to report on certain matters to the
Governor and certam committees on or before a certain date; prevadineforthe

= et: and generally relating to the captive insurance

industry.

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF
MARYLAND, That:

(a)

te The Maryland Insurance
Administration shall examine methods to establish and properly regulate a captive
insurer industry in the State.
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£ (b) The Administration may hire an outside consultant as needed to
assist theFaskFeree in the study.

£ (c) In examining the possibility of establishing a captive insurance industry
in the State, the FaskXKoree Administration shall:

(1) study:

(1) the models of regulation of captive insurance industries in
other states, including the mechanisms for funding those regulatory models;

(i1)  the potential benefits of hosting a captive insurance industry
in the State to different classes of insureds, and the associated costs of captive
insurance compared with insurance procured through traditional insurance
underwriting and brokerage;

(11) the impact on the State and the domestic insurance
industry, both as to the potential expansion of the insurance industry and related
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professions and activities in the State, and the effect of newly available captive
Insurance on existing traditional insurance underwriting and brokerage in the State;

(1v)  the need for different or additional consumer protections and
financial controls for customers of captive insurers compared with customers of
traditional insurers in the State;

(v)  the effectiveness, cost, and long—term viability of alternative
regulatory or market mechanisms addressing the same or similar markets that have
been implemented or are being considered in other states; and

(vi) any additional matters the Fask—Feree Administration
considers relevant to assessing the possibility of establishing a captive insurance
industry in the State; and

(2) develop recommendations for whether Maryland should establish a
captive insurance industry and, if so, how to establish, promote, and regulate the
industry.

&) (d) On or before December 31, 2013, the Fask—Feree Administration shall
report on its findings and recommendations, including any recommendations for
proposed legislation, to the Governor and, in accordance with § 2-1246 of the State
Government Article, the Senate Finance Committee and the House Economic Matters
Committee.

SECTION 2. AND BE IT FURTHER ENACTED That this Act shall take effect

Approved by the Governor, May 2, 2013.





