MARTIN O'MALLEY, Governor Ch. 78

Chapter 78
(Senate Bill 961)

AN ACT concerning

Horse Racing — Special Takeout &

FOR the purpose of authorizing certain wagers under certain regulations adopted by
the State Racing Commission; requiring a racing licensee to deduct certain
amounts from the handle; authorizing a racing licensee to conduct certain
wagers only with the consent of the Commlssmn and certain groups a%%he%g

. and generally relatmg to
e—and wagers authorized

by the State Racm Commission.

BY repealing and reenacting, with amendments,
Article — Business Regulation
Section 11-514 exd4—519
Annotated Code of Maryland
(2010 Replacement Volume and 2012 Supplement)

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF
MARYLAND, That the Laws of Maryland read as follows:

Article — Business Regulation

11-514.
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(a) [A] EXCEPT AS PROVIDED IN SUBSECTION (B) OF THIS SECTION, A
licensee shall deduct from the handle:

(1) all the breakage;
(2) not more than 18% from each regular mutuel pool,;

(3) not more than 21% from each multiple mutuel pool on 2 horses;
and

(4) not more than 25.75% from each multiple mutuel pool on 3 or more
horses.

(B) (1) FOR SPECIFIC WAGERS AUTHORIZED UNDER REGULATIONS
ADOPTED BY THE COMMISSION, A LICENSEE SHALL DEDUCT FROM THE
HANDLE:

(I) ALL THE BREAKAGE; AND

(I) NOT MORE THAN 40% FROM EACH MULTIPLE MUTUEL
POOL ON 3 OR MORE HORSES.

(2) A LICENSEE MAY OFFER THE WAGERS DESCRIBED IN THIS
SUBSECTION ONLY WITH THE CONSENT OF:

(1) THE COMMISSION;

(I) THE GROUP THAT REPRESENTS A MAJORITY OF THE
OWNERS AND TRAINERS LICENSED IN THE STATE; AND

(Il) THE GROUP THAT REPRESENTS A MAJORITY OF THE
BREEDERS IN THE STATE.

[(b)] (C) Money that remains after deductions are made under subsection
(a) of this section shall be returned as winnings to successful bettors.

[(©)] (D) (1)  The amount deducted by the licensee under subsection (a) of
this section shall be the sum of the allocations provided in § 11-515 of this subtitle,
unless otherwise provided in a written agreement signed by the authorized
representatives of:

(1) the licensee;

(1) the group that represents a majority of the owners and
trainers licensed in the State at the time the agreement is signed; and
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(111) the group that represents a majority of the breeders in the
State at the time the agreement is signed.

(2) Nothing in this subsection may be construed to permit the licensee
to in any way alter the mandatory takeout allocated to the Commission for the State
tax.
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SECTION 2. AND BE IT FURTHER ENACTED, That this Act shall take effect
June 1, 2013.

Approved by the Governor, April 9, 2013.





