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(a) To engage in the insurance business in the State, an insurer must:

(1) be in compliance with its charter powers and with this article; and

(2) be an incorporated stock insurer, incorporated mutual insurer, or
reciprocal insurer.

(b) An insurer may not be authorized to engage in the insurance business in
the State if the insurer has or uses a name that is so similar to the name of an insurer
already so authorized as to tend to cause uncertainty or confusion or that tends to
deceive or mislead about the type of organization of the insurer.

(c) (1) A foreign insurer may not be authorized to engage in the insurance
business in the State if:

(i) the voting control or ownership of the foreign insurer is held in
whole or substantial part by a government or governmental unit; or

(ii) the foreign insurer is operated for or by a government or
governmental unit.

(2) For purposes of this subsection, membership in a mutual insurer,
subscribership in a reciprocal insurer, ownership of stock of an insurer by the alien
property custodian or similar official of the United States, or supervision of an insurer
by a public insurance supervisory authority are not considered to be ownership,
control, or operation of the insurer.

(d) (1) In this subsection, “Lloyds underwriters” means an aggregation of
individuals who, under a common name, engage in the insurance business for profit
through an attorney in fact who has authority, within the limits specified in the power
of attorney, to obligate the underwriters severally on insurance contracts made or
issued by the attorney in fact, in the name of the aggregation of individuals, to and
with any person insured.

(2) A Lloyds underwriter may not be organized in the State and a foreign
or alien Lloyds underwriter may not be authorized to engage in the insurance business
in the State.

(3) This subsection does not restrict the right of insurers to place surplus
lines coverages in and to cede reinsurance to foreign or alien Lloyds underwriters, if the
surplus lines and reinsurance transactions are otherwise allowed under this article.
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