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(a) (1) An insurer under a contract that provides an individual with home
medical equipment pursuant to an individual, group, or blanket health insurance policy
or certificate that is delivered or issued for delivery in the State and that provides
benefits on an expenseincurred basis:

(i) shall pay the home medical equipment provider directly if the
insured has executed an assignment of benefits; and

(ii) subject to the copayment and deductible provisions in the
insurance contract, may not require the home medical equipment provider to accept
less than the agreed monthly rental amount for each month in which benefits are
payable under the insurance contract.

(2) A nonprofit health service plan under a contract that provides a
subscriber with home medical equipment pursuant to a health insurance policy or
certificate that is delivered or issued for delivery in the State and that provides
benefits on an expenseincurred basis:

(i) shall pay the home medical equipment provider directly if the
contract, policy, or certificate of insurance provides for direct payment;

(ii) may pay the home medical equipment provider or the subscriber
receiving the home medical equipment, if the contract, policy, or certificate of insurance
does not require direct payment; and

(iii) may not require the home medical equipment provider to accept
less than the agreed monthly rental amount for each month that use of the home
medical equipment is authorized by the nonprofit health service plan.

(b) Authorization may not be terminated until both the provider and beneficiary
of the home medical equipment have been notified that authorization is terminated.

(c) (1) Rented home medical equipment and services may be purchased with
the consent of the provider and insurer if:

(i) on the insurer’s request either before the initial election to rent
the equipment or on the insurer’s receipt of the initial claim from the provider, the
purchase price and rental price of the equipment were disclosed to the insurer; and

(ii) there is no material change in the medical condition of the
insured, as certified by the attending physician.

(2) Rented home medical equipment and services may be purchased with
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the consent of the provider and nonprofit health service plan in accordance with the
benefits available under the applicable health insurance policy or certificate.
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