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§3–111.

(a) The directors of a domestic mutual insurer shall assess its members who, at
any time during the 36 months before the notice of assessment is mailed to them under
§ 3­112(b) of this subtitle, held policies providing for contingent liability, if:

(1) the assets of the domestic mutual insurer at any time are less than its
liabilities plus the minimum surplus required to be maintained to transact the kind of
insurance being transacted by the domestic mutual insurer; and

(2) the deficiency is not being cured from other sources.

(b) Members assessed under this section are liable to the domestic mutual
insurer for the amount assessed.

(c) (1) The total of assessments shall be sufficient to:

(i) cure the deficiency; and

(ii) provide reasonable working funds above the minimum surplus,
not exceeding 5% of the domestic mutual insurer’s liabilities on the date that the
deficiency was determined.

(2) A member’s assessment may not exceed the lesser of:

(i) one policy premium; or

(ii) the premium for a full year.

(d) The assessment on a policy with contingent liability shall be computed
based on the premiums earned on the policy during the period to which the assessment
relates.

(e) A member may not have an offset against an assessment for which the
member is liable because of a claim for an unearned premium or loss payable.
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