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(a) A domestic stock insurer may reinsure with another insurer all or
substantially all of its insurance in force or a major class of its insurance in force by
an agreement of bulk reinsurance.

(b) (1) An agreement of bulk reinsurance is not effective unless it is filed with
and approved by the Commissioner.

(2) The Commissioner shall approve the agreement within a reasonable
time after it is filed unless the Commissioner finds that the agreement:

(i) is inequitable to the stockholders of the domestic stock insurer;
or

(ii) would substantially reduce the protection of or service to the
policyholders of the domestic stock insurer.

(3) If the Commissioner does not approve the agreement, the
Commissioner shall notify the domestic stock insurer in writing of the disapproval and
specify the reasons for disapproval.
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