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(a) An authorized control level event occurs when:

(1) aninsurer files an RBC report that indicates that the insurer has total
adjusted capital that is:

(1) greater than or equal to its mandatory control level RBC; and
(1) less than its authorized control level RBC;

(2) the Commissioner notifies the insurer of an adjusted RBC report that
indicates an event under item (1) of this subsection;

(3) 1if an insurer requests a hearing to challenge an adjusted RBC report
that indicates the event under item (1) of this subsection, the Commissioner notifies the
msurer that the Commissioner, after a hearing, has rejected the insurer’s challenge;

(4) the insurer fails to respond to a corrective order in a manner
satisfactory to the Commissioner; or

(5) if an insurer has requested a hearing to challenge a corrective order
issued by the Commissioner:

(1) the Commissioner notifies the insurer that the Commissioner,
after a hearing, has rejected the insurer’s challenge or modified the corrective order;
and

(11) the insurer fails to respond, in a manner satisfactory to the
Commissioner, to the sustained or modified corrective order.

(b) In the event of an authorized control level event, the Commissioner shall:

(1) take any action required under § 4-306(b) of this subtitle for an insurer
that experiences a regulatory action level event; or

(2) if the Commissioner considers it to be in the best interest of the
policyholders and creditors of the insurer and of the public, take any action that may
be necessary to place the insurer under conservation, rehabilitation, or liquidation
under Title 9 of this article.

(c) (1) The Commissioner shall have the rights, powers, and duties under
Title 9 of this article needed to carry out the requirements of this section.

(2) If the Commissioner takes any action under Title 9 of this article
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pursuant to an adjusted RBC report as provided in this section, the insurer shall be

entitled to the protections afforded to insurers under Title 9 of this article with regard
to summary proceedings.
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