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(a) Before investing in other classes or types of investment, each life insurer
shall invest and maintain invested, in cash and securities of the classes described in
subsection (b) of this section, funds in an amount not less than the minimum paidin
capital stock required under this article for authority to engage in the life insurance
business.

(b) The investments required by subsection (a) of this section may be made only
in cash or the following classes of securities:

(1) bonds or other evidences of indebtedness of the United States or an
agency of the United States if the obligation is guaranteed as to principal and interest
by the United States;

(2) bonds or other evidences of indebtedness that are the direct obligations
of the State or of a county, district, or municipal corporation of the State; or

(3) bonds or other evidences of indebtedness that are direct obligations of
another state.

(c) After satisfying the minimum investment requirements of subsection (a) of
this section, each life insurer shall invest and maintain invested additional funds, to
bring its investments up to an amount not less than 100% of the life insurer’s required
reserves, in cash or the classes of securities or investments authorized under § 5511
of this subtitle.

(d) A life insurer shall maintain the minimum investments required by this
section free and clear from any lien or pledge, other than as a deposit required or
allowed under § 4106 of this article.

(e) After satisfying the minimum investment requirements of this subtitle, a life
insurer may invest any excess funds without limitation in investments not otherwise
prohibited under this subtitle.
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