HOUSE BILL 112

G1 (6lr1751)
ENROLLED BILL

— Ways and Means/Education, Health, and Environmental Affairs —

Introduced by Delegates Jackson, Barron, Haynes, Healey, C. Howard, Jameson,
Morales, and Patterson

Read and Examined by Proofreaders:

Proofreader.

Proofreader.
Sealed with the Great Seal and presented to the Governor, for his approval this

day of at o’clock, M.

Speaker.

CHAPTER

AN ACT concerning

Election Law — Campaign Finance Entities - Aeﬁ%a%& Expendztures Made and
the Attribution of Contributions Received a¥ :

FOR the purpose of authorizing a campaign finance entity to make a disbursement to
compensate a responsible officer of the campaign finance entity only by check;
requiring the treasurer of an authorized candidate campaign committee to provide
certain individuals with a copy of a certain bank statement within a certain time
period; requiring, under certain circumstances, a campaign finance entity to submit
certain documentation to the State Board of Electlons before makmg a dlsbursement
for certam compensatlon ¢ - :

EXPLANATION: CAPITALS INDICATE MATTER ADDED TO EXISTING LAW.
[Brackets] indicate matter deleted from existing law.
Underlining indicates amendments to bill.
Steike-eut indicates matter stricken from the bill by amendment or deleted from the law by
amendment.
Italics indicate opposite chamber /conference committee amendments
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2 HOUSE BILL 112

reporting requirements for certain contributions by certain business entities whose
subsidiaries do not have a contract doing public business; defining a certain term;
and generally relating to the activity of campaign finance entities.

BY repealing and reenacting, with amendments,
Article — Election Law
Section 43=220(d) 15-220(d), 14-101(a), and 14-105(e) end33—334
Annotated Code of Maryland
(2010 Replacement Volume and 2015 Supplement)

BY adding to
Article — Election Law
Section 13—-220(e) andd3—248, 13-248, and 14-101(1)
Annotated Code of Maryland
(2010 Replacement Volume and 2015 Supplement)

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF MARYLAND,
That the Laws of Maryland read as follows:

Article — Election Law
13—220.

(d (1) [A] SUBJECT TO PARAGRAPH (3) OF THIS SUBSECTION, A campaign
finance entity may make a disbursement only by:

(1) check; or

(1) an electronic method that the State Board authorizes by
regulation.

(2)  An electronic method of making a disbursement that the State Board
authorizes under this subsection shall ensure that:

(1) the identity of the person making the disbursement may be
verified;

(11)  the transaction is secure; and
(i11)  there is an adequate record of the transaction.

(3) A CAMPAIGN FINANCE ENTITY MAY MAKE A DISBURSEMENT TO
COMPENSATE A RESPONSIBLE OFFICER OF THE CAMPAIGN FINANCE ENTITY ONLY
BY CHECK.
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HOUSE BILL 112 3

(E) WITHIN 30 DAYS AFTER FILING A CAMPAIGN FINANCE REPORT AT THE
STATE BOARD, THE TREASURER OF AN AUTHORIZED CANDIDATE CAMPAIGN
COMMITTEE SHALL PROVIDE BOTH THE CANDIDATE AND THE CHAIRMAN WITH A
COPY OF THE MOST RECENT CAMPAIGN ACCOUNT BANK STATEMENT.

13-248.

IF A RESPONSIBLE OFFICER OF A CAMPAIGN FINANCE ENTITY HAS A
COMPENSATION AGREEMENT WITH THE CAMPAIGN FINANCE ENTITY, BEFORE
MAKING A DISBURSEMENT FOR THE COMPENSATION, THE CAMPAIGN FINANCE
ENTITY SHALL SUBMIT TO THE STATE BOARD:

(1) A COPY OF THE COMPENSATION AGREEMENT; AND

(2) IF THE CAMPAIGN FINANCE ENTITY IS AN AUTHORIZED
CANDIDATE CAMPAIGN COMMITTEE, THE WRITTEN CONSENT OF THE CANDIDATE.
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4 HOUSE BILL 112

(a) In this title the following words have the meanings indicated.

(L) (1) “SUBSIDIARY” MEANS A BUSINESS ENTITY THAT IS 30% OR MORE
OWNED OR CONTROLLED BY ANOTHER BUSINESS ENTITY.

(2) “SUBSIDIARY” DOES NOT INCLUDE A BUSINESS ENTITY THAT
DOES NOT HAVE A CONTRACT DOING PUBLIC BUSINESS AND IS DIRECTLY OR
INDIRECTLY OWNED OR CONTROLLED BY ANOTHER BUSINESS ENTITY:

(1) THE SECURITIES OF WHICH ARE TRADED ON A NATIONAL

EXCHANGE;

(II) FOR WHICH NO INDIVIDUAL OWNS OR CONTROLS MORE
THAN 10% OF THE BUSINESS ENTITY; AND

(III) THAT IS DEFINED UNDER 12 U.S.C. § 184(A).

14-105.

(e) (1)  Business done with a governmental entity by a subsidiary of a business
entity shall be attributed to the business entity [if 30% or more of the equity of the subsidiary
is owned or controlled by the business entity].

(2) Applicable contributions made by or attributed to a subsidiary
[described in paragraph (1) of this subsection] shall be attributed to the business entity.

SECTION 2. AND BE IT FURTHER ENACTED, That this Act shall take effect
October 1, 2016.





