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CHAPTER
AN ACT concerning

Public Institutiens-ef Senior Higher Education Institutions — Financial
Aid - Reduction Prehibited Restrictions
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education 1nst1tut10ns may ad1ust funds awarded by the institution when students

receive additional financial aid from federal, State, or private sources; authorizing
financial aid awarded by a public #stitatien—ef senior higher education institution
to be reduced in a certain order under certain circumstances; prohibiting financial
aid awarded by a public senior higher education institution from being reduced
under certain circumstances; defining certain terms; and generally relating to
financial aid at public #astitutiensef senior higher education institutions.

BY adding to
Article — Education
Section 15-119
Annotated Code of Maryland
(2014 Replacement Volume and 2015 Supplement)

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF MARYLAND,
That the Laws of Maryland read as follows:

EXPLANATION: CAPITALS INDICATE MATTER ADDED TO EXISTING LAW.
[Brackets] indicate matter deleted from existing law.
Underlining indicates amendments to bill.
Steike-eut indicates matter stricken from the bill by amendment or deleted from the law by

amendment.
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Article — Education

15-119.

(A) (1) IN THIS SECTION THE FOLLOWING WORDS HAVE THE MEANINGS
INDICATED.

(3) “FINANCIAL AID” INCLUDES SCHOLARSHIPS, GRANTS, LOANS,
AND WORK STUDY.

(4) “FINANCIAL NEED” HAS THE MEANING STATED IN 20 USCA §

1087KK.

“ (5) “PRIVATE SCHOLARSHIPS” MEANS SCHOLARSHIPS
AWARDED BY COMPANIES, PRIVATE FOUNDATIONS, AND SERVICE GROUPS.

(6) “UNMET FINANCIAL NEED” MEANS THE STUDENT’S FINANCIAL
NEED MINUS THE STUDENT’S FINANCIAL AID.

BEGINNING IN THE 2017- 2018 ACADEMIC YEAR, IF A STUDENT IS AWARDED
FINANCIAL AID BY THE PUBLIC ENSHFEHON—-OE SENIOR HIGHER EDUCATION
INSTITUTION THAT THE STUDENT ATTENDS OR PLANS TO ATTEND, THE AMOUNT OF
FINANCIAL AID AWARDED BY THE INSTITUTION MAY M
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EBDEHEATION-MAY BE REDUCED ONLY IF THE AMOUNT A STUDENT RECEIVES IN

FEDERAL FINANCIAL AID OR STATE FINANCIAL AID OFFERED THROUGH THE OFFICE
OF STUDENT FINANCIAL ASSISTANCE IN THE COMMISSION OR THROUGH PRIVATE
SCHOLARSHIPS CAUSES THE AMOUNT OF FINANCIAL AID AVAILABLE TO THE
STUDENT TO EXCEED THE STUDENT’S FINANCIAL NEED.

(C) A REDUCTION AUTHORIZED UNDER SUBSECTION (B) OF THIS SECTION
SHALL BE REDUCED IN THE FOLLOWING ORDER:

(1) LOANS;
(2) WORK STUDY; AND
(3) GRANTS AND SCHOLARSHIPS.

(D) THE AMOUNT OF FINANCIAL AID AWARDED BY THE INSTITUTION MAY
NOT BE REDUCED IF:

(1) A STUDENT HAS AN UNMET FINANCIAL NEED AT THE TIME AN
INSTITUTION SENDS ITS AWARD NOTICE TO THE STUDENT; AND

(2) THE STUDENT RECEIVES ADDITIONAL STATE FINANCIAL AID
OFFERED THROUGH THE OFFICE OF STUDENT FINANCIAL ASSISTANCE IN THE
COMMISSION OR THROUGH PRIVATE SCHOLARSHIPS TO FILL ALL OR A PORTION OF
THE UNMET FINANCIAL NEED.

SECTION 2. AND BE IT FURTHER ENACTED, That this Act shall take effect July
1, 2016.

Approved:

Governor.

President of the Senate.

Speaker of the House of Delegates.





