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SENATE BILL 429

F2 (71r2232)
ENROLLED BILL

— Education, Health, and Environmental Affairs/Appropriations —

Introduced by Senators Klausmeier, Benson, Cassilly, Eckardt, Madaleno, Muse,
Ready, Rosapepe, Salling, Smith, and Young

Read and Examined by Proofreaders:

Proofreader.

Proofreader.

Sealed with the Great Seal and presented to the Governor, for his approval this

day of at o’clock, M.

President.

CHAPTER
AN ACT concerning

Higher Education — Student Loan Notification Letter

FOR the purpose of requiring institutions of higher education that receive State funds to
provide certain information to students regarding their education loans; requiring
the educatlon loan 1nformat10n to be prov1ded annually%%ﬁ%%&he

in wzth a certaln notlce pr0v1d1n,q that certam 1nf0rmat10n may 1nclude a certaln
statements statement; prohibiting an institution of higher education from incurring
a certain liability, under certain circumstances; defining a certain term; providing
for a delayed effective date; and generally relating to notification of education loans
to students by institutions of higher education.

EXPLANATION: CAPITALS INDICATE MATTER ADDED TO EXISTING LAW.
[Brackets] indicate matter deleted from existing law.
Underlining indicates amendments to bill.
Steike-eut indicates matter stricken from the bill by amendment or deleted from the law by
amendment.
Italics indicate opposite chamber/conference committee amendments
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2 SENATE BILL 429

BY adding to
Article — Education
Section 18-115
Annotated Code of Maryland
(2014 Replacement Volume and 2016 Supplement)

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF MARYLAND,
That the Laws of Maryland read as follows:

Article — Education

ADMINISTERED BY THE U S DEPARTMENT OF EDUCATION THAT IS MADE TO ASSIST

A STUDENT IN OBTAINING A POSTSECONDARY EDUCATION.

(2) “EDUCATION LOAN” DOES NOT INCLUDE A PARENT PLUS LOAN
OR A PRIVATE STUDENT LOAN.

(B) THIS SECTION APPLIES ONLY TO AN INSTITUTION OF HIGHER
EDUCATION THAT RECEIVES FUNDING FROM THE STATE.

(C) AN INSTITUTION OF HIGHER EDUCATION THAT RECEIVES EDUCATION
LOAN INFORMATION £O6R-A P : p E N FROM THE
U.S. DEPARTMENT OF EDUCATION SHALL PROVIDE TO FHESTFEDBENT:

UNDERGRADUATE STUDENT ENROLLED IN THE INSTITUTION WHO APPLIES FOR

FEDERAL STUDENT AID IN THE APPLICABLE AWARD YEAR:
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SENATE BILL 429 3

(1) THE INFORMATION REPORTED ON THE STUDENT’S STUDENT AID
REPORT ISSUED BY THE U.S. DEPARTMENT OF EDUCATION FROM THE MOST
RECENT AWARD YEAR, INCLUDING:

I THE TOTAL AMOUNT OF OUTSTANDING LOANS; AND

(I) THE MONTHLY PAYMENT AMOUNT FOR A 10-YEAR PERIOD
FOR EVERY $1.000 OWED BY THE BORROWER;

(2) THE LIFETIME LOAN LIMIT FOR UNDERGRADUATE STUDENT
BORROWERS;

(3) A STATEMENT THAT THE ACTUAL REPAYMENT AMOUNT IS
DEPENDENT ON THE FOLLOWING FACTORS:

o THE TOTAL AMOUNT A STUDENT BORROWS;

(I1) THE INTEREST RATE AT THE TIME THE FUNDS ARE
BORROWED AND THE AMOUNT OF INTEREST THAT ACCRUES OVER THE COURSE OF
THE LOAN;

(IlI) THE LENGTH OF THE REPAYMENT TERM OF THE LOAN; AND

(Iv) THE DECISIONS A STUDENT MAKES RELATING TO:

1. INCOME-BASED REPAYMENT PLANS;

2. DEFERMENTS; AND

3. LOAN FORGIVENESS;

(4) A LINK TO THE NATIONAL STUDENT LOAN DATA SYSTEM FOR
STUDENTS WEB SITE AND AN INCOME-DRIVEN REPAYMENT PLAN WEB SITE; AND

“ (5) THE ADDRESS OF THE FINANCIAL AID OFFICE WHERE THE
STUDENT MAY SEEK FINANCIAL AID COUNSELING.

(D) & AN INSTITUTION OF HIGHER EDUCATION SHALL PROVIDE THE
INFORMATION REQUIRED UNDER SUBSECTION (C) OF THIS SECTION TO STUDENTS
ANNUALLY: NCUERRH p : ] A
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4 SENATE BILL 429

(E) THE INFORMATION PROVIDED UNDER THIS SECTION MAY INCLUDE THE
FOLLOWING STATEMENT:

“THE INFORMATION PROVIDED BY THE INSTITUTION OF HIGHER EDUCATION
WAS OBTAINED FROM YOUR STUDENT AID REPORT ISSUED BY THE U.S.
DEPARTMENT OF EDUCATION FOR THE MOST RECENT AWARD YEAR. IT IS BASED ON
ASSUMPTIONS MADE BY THE U.S. DEPARTMENT OF EDUCATION AS REPORTED IN
YOUR STUDENT AID REPORT AND IS NOT MEANT AS A GUARANTEE OR PROMISE.
THIS INFORMATION DOES NOT INCLUDE PARENT PLUS LOANS OR PRIVATE
STUDENT LOANS.”

(F) AN IF AN INSTITUTION OF HIGHER EDUCATION INCLUDES THE
STATEMENT UNDER SUBSECTION (E) OF THIS SECTION WITH THE INFORMATION
REQUIRED UNDER SUBSECTION (C) OF THIS SECTION, THE INSTITUTION OF HIGHER
EDUCATION DOES NOT INCUR LIABILITY FOR ANY INACCURATE REPRESENTATIONS
MADE UNDER THIS SECTION IF THE REPRESENTATIONS WERE:

(1) MADE BASED ON INCORRECT INFORMATION PROVIDED BY THE
U.S. DEPARTMENT OF EDUCATION; AND

(2) REASONABLY RELIED ON IN GOOD FAITH BY THE INSTITUTION OF
HIGHER EDUCATION.

SECTION 2. AND BE IT FURTHER ENACTED, That this Act shall take effect July
1, 2047 2018.





