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Chapter 420

(House Bill 556)

AN ACT concerning

Higher Education — St. Mary’s College of Maryland — Funding

: eing-the-ameun ae bs-eerts prov1d1ng
add1t1onal funds to St. Marv S College of Marvland if certa1n fundmg 18 prov1ded for
certa1n wage increases for certain & ;

in certam fiscal vears; prov1d1ng add1t1onal funds to the College for a certain increase

1nsurance costs of the

in certain health ane€

College; autherzing requiring the amount of the g : 2
General Fund grant to increase by a certain percent if a certam cond1t1on 1s met
stating the geal-efthe-State legislative intent regarding certain appropriations for
the purpose of s%a%%%g moderatmg tuition costs for certa1n students at the College

requiring the 1nclus1on of certain appropr1at1ons to the Colle,qe in a certain fiscal

vear in the calculation of the General Fund grant in the following fiscal year;
prohibiting the inclusion of & certain apprepratiern appropriations to the College in
as—eertain-fisealsrear certain fiscal years in the calculat1on of the General Fund grant
for any following fiscal year; 3 Lain term:

funding for St. Mary’s College of Maryland

BY repealing and reenacting, with amendments,
Article — Education
Section 14—405 and34—410
Annotated Code of Maryland
(2014 Replacement Volume and 2016 Supplement)

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF MARYLAND,
That the Laws of Maryland read as follows:

Article — Education
14—405.

(a) The Board of Trustees shall prepare and implement both a capital and
operating budget for the management of the College.

i
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(b) (1) In order to [establish] ENSURE a STABLE AND predictable level of
funding, the Governor shall include in the annual budget submission a General Fund grant
to St. Mary’s College of Maryland.

(2) f@} For fiscal year 1993, the grant shall be as provided for in the
State fiscal year 1993 appropriation.

i)} S For fiscal fyear} ¥BARS 1994 fand each year thereafter}

FHROUGH-2018, the proposed grant shall be equal to the grant of the prior year augmented
by funds required to offset inflation as indicated by the implicit price deflator for State and
local government.
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(I11) BEGINNING IN FISCAL YEAR 2019, IF THE COLLEGE’S

6-YEAR GRADUATION RATE AS REPORTED BY THE MARYLAND HIGHER EDUCATION
COMMISSION IS 82% OR GREATER IN THE SECOND PRECEDING FISCAL YEAR, THE
PROPOSED GRANT FOR THE UPCOMING FISCAL YEAR SHALL BE INCREASED BY
0.25%.

3 @O BEGINNING IN FISCAL YEAR 2019, IN ADDITION TO THE
GRANT PROVIDED UNDER PARAGRAPH (2) OF THIS SUBSECTION, THE COLLEGE
SHALL RECEIVE THE AMOUNTS SPECIFIED UNDER THIS PARAGRAPH.

(I1) FOR EACH FISCAL YEAR, THE STATE SHALL PROVIDE TO
THE COLLEGE FUNDS TO PAY FOR THE INCREASE IN STATE-SUPPORTED HEALTH
INSURANCE COSTS OF THE COLLEGE.

(111) FOR EACH FISCAL YEAR IN WHICH THE STATE PROVIDES A
COST-OF-LIVING ADJUSTMENT FOR STATE EMPLOYEES, THE STATE SHALL
PROVIDE TO THE COLLEGE 50% OF THE COST-OF-LIVING ADJUSTMENT WAGE
INCREASE FOR STATE-SUPPORTED EMPLOYEES OF THE COLLEGE.

(Iv) FOR EACH FISCAL YEAR IN WHICH THE STATE PROVIDES
FUNDS TO OTHER PUBLIC SENIOR HIGHER EDUCATION INSTITUTIONS TO MODERATE
UNDERGRADUATE RESIDENT TUITION INCREASES, IT IS THE INTENT OF THE
GENERAL ASSEMBLY THAT THE STATE SHALL PROVIDE TO THE COLLEGE FUNDS
FOR THE SAME PURPOSE.

(4) FUNDING PROVIDED UNDER PARAGRAPH (3) OF THIS
SUBSECTION:

I MAY NOT BE INCLUDED IN THE CALCULATION OF THE
PROPOSED GRANT UNDER PARAGRAPH (2) OF THIS SUBSECTION FOR ANY
FOLLOWING FISCAL YEAR; AND

(I) SHALL BE PROVIDED IN THE SAME AMOUNT IN EACH
FOLLOWING FISCAL YEAR.

[(3)] (B) The State shall pay the General Fund grants under this
subsection to the College on a quarterly basis.
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[(4)] (6) Nothing in this subsection may be construed to restrict the
budgetary power of the General Assembly.

[6)] (7) The EXCEPT AS PROVIDED IN PARAGRAPH (3) OF THIS
SUBSECTION, THE College shall support all operating costs, including personnel and
retirement costs, from its General Fund grant and the other revenue sources of the College.

(c) (1) Subject to the approval of the Board of Public Works, the Board may
acquire, lease, encumber, sell, or otherwise dispose of real property held by the State for
the use of St. Mary’s College of Maryland.

(2) The Board may acquire, lease, encumber, sell, or otherwise dispose of
personal property.

(3) The title to any land acquired by St. Mary’s College of Maryland shall
be held by the State of Maryland for the use of St. Mary’s College of Maryland.

(d) (1) The Board may borrow money for the purposes and on the terms that
the Board determines.

(2) The Board may secure a loan with property acquired by the Board or
with revenues derived from the property.

(3) A loan under this section does not:

(1) Create or constitute a debt or obligation of the State or any unit
of the State other than the College; or

(1) Create or constitute a debt or obligation contracted by the
General Assembly or pledge the faith and credit of the State within the meaning of Article
I1I, § 34 of the Maryland Constitution.

(e) (1) (1) The income of the College shall be deposited in the State
Treasury or as the State Treasurer directs.

(1) The State Treasurer shall invest the funds and credit to the
College any interest or other income from the investment of the funds.

(2) The College may spend or encumber, within the fiscal year they are
received, revenues received in excess of those estimated for any fiscal year.

(3)  Any unexpended or unencumbered balances of the College’s revenues
shall not revert to the General Fund of the State at the end of each fiscal year.
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® (1) Except as provided in § 11-203(e) of the State Finance and Procurement
Article, the College is exempt from Division II of the State Finance and Procurement
Article.

(2) (1) Subject to review and approval by the Board of Public Works and
the Administrative, Executive, and Legislative Review Committee of the General
Assembly, the Board of Trustees shall develop policies and procedures governing
procurements by the College.

(i1)  The policies and procedures developed under subparagraph (i) of
this paragraph shall promote the purposes of the State procurement law as set forth in §
11-201 of the State Finance and Procurement Article.
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SECTION 3- 2. AND BE IT FURTHER ENACTED, That this Act shall take effect
July 1, 2017.

Approved by the Governor, May 4, 2017.





