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A BILL ENTITLED

AN ACT concerning

Budget Reconciliation and Financing Act of 2013

FOR the purpose of altering the frequency with which certain payments from a certain
special fund are required to be paid; requlrmg the reductlon of certam grants

Lae E—paztoia pet-ob-pito: provi ng that a certam Dlstrlct Cour
surcharge shall be added to ﬁnes 1mposed for certain traffic cases and not to
court costs; requiring a certain arrest — citation form to include a line to add a
certain surcharge: requiring a police officer to add a certain surcharge to a
certain fine on a certain traffic citation: requiring the Comptroller to annually

pay a certain surcharge in a certain manner; altering certain circumstances
under which a county board of education is required to reimburse the

Department of Juvenile Services; altering or repealing certain required
appropriations; providing for the applicability of certain provisions of law
relating to a statewide information technology master plan to certain projects

that involve certain agreements with certain public institutions of higher
education; repealing the requirement that certain licensed veterang

organizations purchase or lease certain instant ticket lottery ma: ines from the
State Lottery and Gaming Control Agency: altering the distribution of certain
revenue; provi ng for the transfer of certain funds for certain purposes;
repealing certain reporting requirements: provid e for the expiration of certain
tax credits under certain circumstances: requiring the Director of the .arvland

EXPLANATION: CAPITALS INDICATE MAT EDDED TO EXISTING LAW.

[Brackets] indicate matter deleted from existing law.
Underlining indicates amendments to bill.
Seike-oub indicates matter stricken from the bill by amendment or deleted from the law by

amendment. .-] [] ‘ | |II|- “ I“II |II|
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HOUSE BILL 102

B repealing and reenacting, with amendments,
Article — Education
Section 22-306.1(b)
Annotated Code of Maryland
(2008 Replacement Volume and 2012 Supplement)

BY repealing and reenacting, with amendments,
Artly :— Natural Resources
Section 5-903(a)(2)(v)
Annotated Code of Maryland
(2012 Replacement Volume)

BY repealing and reenacting, with amendments,
Article — State Finance and Procurement

Section 3A—302

Annotated Code of Maryland
(2009 Replacement Volume and 2012 Supplem¢ t)

BY repealing and reenacting, with amendments,
Article — State Government,

Section 9-112(d)(4)
Annot: 2d Code of Maryland

(2009 Replacement Volume and 2012 Supplement)

BY repealing and reenacting, with amendments,
Article — Tax — General
Section 2-202(a) and 2-606(e)
Annotated Code of Maryland
(2010 Replacement Volume and 2012 Supplement)

BY adding to
Article — Tax — General
Section 2—-606(g)
Annotated Code of Maryland
(2010 Replacement Volume and 2012 Supplement)

BY repealing and reenacting, with amendments,
Article — Tax — Property
Section 13-209(g)(1)
Annotated Code of Maryland
(2012 Replacement Volume)

BY adding to
Axticle — Tax — Property
Section 13-209(h)
Annotated Code of Maryland
(2010 Replacement Volume and 2012 Supplement)
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11-403 and 11-404 of this subtitle] are made, the Comptroller shall pay from the
Special Fund an annual grant of:

(1)  $300,000 to be allocated in the following way:
(1) 70% to the Maryland—Bred Race Fund; and

(11)  30% to the Maryland Standardbred Race Fund, to be vided
equally between the Sire Stakes Program and the Foaled Stakes Program; and

(2)  $260,000 to the Maryland Agricultural Education and ural
Development Assistance Fund established under § 2-206 of the State Finance and
Procurement Article, with $130,000 to be allocated to support the operations of the
Rural Maryland Council.
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HOUSE BILL 102 9

{1) revenue distributed to the Fund under § 2—-202(a){1)(ii) of the Tax ~
General Article; and

(2] any jther] money from any »sther] source accepted for the benefit
of the Fund.

Article - Education

22-306.1.

(b) A county board shall reimburse the Department of Juvenile Services the
amount of the basic cost calculated under subsection (a) of this section for each  ild
who was domiciled in the county prior to the placement if the child:

(1) Is [committed to the Department of Juve le Services and i] in a
[program at a] facility or a residential facility;

(2)  Is [not] in detention [or awaiting placement after disposi  n] FOR
15 CONSECUTIVE DAYS OR MORE;

(3) Does not meet the criteria for shared State and local payment of
educational costs as provided in §§ 8-406 and 8-415 of this article; and

(4) Was included in the full-time equivalent enrollment of the county
as calculated under § 5-202 of this article.

Article — Natural Resources

5-903.

(@ (2) (v) For each of fiscal years 2010 through [2013] 2015,
$1,217,000 of the State’s share of funds available under subparagraph (i)1A of this
paragraph may be appropriated in the budgets of the Department, the Department of
General Services, and the Department of Planning for expenses necessary to
administer this Program.

Article — State Finance and Procurement

3A-302.

{a) This subtitle does not apply to changes relating to or the purchase,  lease,
or rental of it rmation technology by:

{1) public institutions of higher education solely for academic or
research purposes;:
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HOUSE BILL 102 11

[Gi) the revenue attributable to a tax rate of 5% to the Special
Fund for Preservation of Cultural Arts in Maryland, as provided in § 4-801 of the

Economic evelopment Article; and]
(2)  the remaining admissions and amusement tax revenue:

@) to the Maryland Stadium Authority, county, or municipal
corporation that is the source of the revenue; or

(1)  if the Maryland Stadium Authority and also a county or
municipal corporation tax a re 1ced charge or free admission:

1. 80% of that revenue to the Authority; and
2. 20% to the county or municipal corporation.

2-606.

(e) [(1D] On or before June 30, 2010, the Con troller shall distribute
$350,000,000 from the Local Reserve Account established to comply with this section
to the E 1cation Trust Fund established under § 9-1A-30 of the State Government
Article.

[(2) In each of fiscal years 2014 through 2020, the State shall pay to
the Local Reserve Account $50,000,000 to repay the $350,000,000 transfer to the

Education Trust Fund authorized under paragraph (1) of this subsection.]

(G) (1) ON OR BEFORE JUNE 30, 2013, THE COMPTROLLER SHALL
DISTRIBUTE | 35,379,979 FROM THE LOCAL RESERVE ACCOUNT ESTABLISHED
TO COMPLY ' TH THIS SECTION TO A SPECIAL UND ESTABLISHED IN T 3
DEPARTMENT OF TRANSPORTATION FOR THE PURPO:! . OF PROVIDING
TRANSPORTATION GRANTS TO MUNICIPALITIES.

(2) THE GRANTS AUTHORIZED UNDER THIS SUBSECTION SHALL
BE ALLOCATED TO EI IBLE MUNICIPALITIES AS PROVIDED IN § 8-¢ ) OF Tt
RANSPOR ATION ARTICLE.

Article - Tax — Property
13-209.

® (1) Notwithstanding § 7-311(G) of the State Finance and Procurement
Article, subject to paragraph (3) of this subsection, for fiscal year [2015" 2016 and for
each subsequent fiscal year, if the unappropriated General Fund surplus as of June 30
of the second preceding year exceeds $10,000,000, the Governor shall include in the
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14 HOUE BILL 102

SECTION &= 2. AND BE IT FURTHER ENACTED, That, notwithstan ng any
other provision of law, on or before June 30, 2013, the Governor may transfer
$1,000,000 of the funds in the State Insurance Trust Fund established under § 9-103
of the State Finance and Procurement Article to the General Fund.

SECTION & 3. AND BE IT FURTHER ENACTED, That, for fiscal year 2014,
payments to providers of nonpublic placements un r § 8~406 of the Education Article
may not increase by more than 2.5% over the rates in effect on January 16, 2013.

SECTION & 4. AND BE IT FURTHER ENACTED, That, for fiscal year 2014,
payments to providers with rates set by the Interagency Rates Committee under §
8—417 of the Education Article may not increase by r e than 2.5% over the rates in
effect on January 16, 2013.

SECTION # 5. AND BE IT FURTHER ENACTED, That:

(1) In this section, “Commission” means the Health Services Cost
Review Commission.

(2) The Department of Health and Mental Hygiene shall achieve
$30,000,000 of General Fund savings in fiscal year 2014 from a combination of tiered
rates for hospital outpatient and emergency department services and hospital update
factors approved by the Commission that are lower than assumed in the Medicaid
budget for fiscal year 2014.

3 Q The Commission shall engage an independent consultant to
prepare an analysis projecting the savings Medicaid will achieve from tiered rates in
fiscal year 2014.

(i) The Medicaid Program shall make available to the
Commission and any related consultants the data deemed necessary for the consultant
to prepare the analysis.

(iii) In calculating the Medicaid savings from tiered rates, the
consultant shall:
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HOUS LL 102 )

1. Estimate fiscal year 2014 Medicaid utilization of the
clinics and emergency departments using available fiscal year 2013 data adjuste for
Medicaid’s estimates of enrollment growth for fiscal year 2014; and

2. Compare the amount Medicaid would pay for each
service using the preliminary or final Commission—approved clinic and emergency
department rates established by the Commission for fiscal year 2014 to the amount
Medicaid will pay using the fiscal year 2014 tiered rates developed by the hospitals.

{4) On or before December 15, 2013, the Commission shall submit a
report to the Governor and, in accordance with § 2-1246 of the State Government
Article, the General Assembly identifying the projected fiscal year 2014 savings, if
any, to the Medicaid Program from:

(1) Tiered rates at hospital outpatient clinics and emergency
departments as projected by the independent consultant; and

(i) A fiscal year 2014 update factor that is less than assumed in
the fiscal year 201 Medicaid budget.

(5) If the report projects General Fund savings of less than
$30,000,000, the Commission shall take one or more of the following actions:

(1) Adjust the Medicaid hospital assessment so that the fiscal
year 2014 assessment rate as a percentage of projected regulated net patient revenue
equals the fiscal year 2013 assessment rate as a percentage of projected regulated net
patient revenue;

(1) Reduce the Maryland Health 1surance Plan hospital
assessment by an amount sufficient to ensure that the combined Medicaid and
Maryland Health Insurance Plan assessments do not exceed $518,000,000 in fiscal
year 2014; or

(iif) Identifv and implement addition: or alternative actions
that will bring the combined I :dicaid General Fund savings in fiscal year 2014 to
$30,000,000.

SECTIt ¥ 6. AND BE_IT FURTHER ENACTED, That, notwithstanding any
other provision of law. on or before June 30, 2013, the Governor may transfer $430.000

from the Sustainable Communities Tax Credit Reserve Fund establishe wunder §
5A—-303(d} of the State Finance and Procurement Article. which is the amount of
commercial tax credit certificates that were issued in Fiscal Year 2007 and that have
not been claimed under § 5A-303(f)(4) of the State Finance and Procurement Article or
extended under § 5A-303(c)(3)(i1) of the State Finance and Procurement Article. The
Director of the Marvland Historical Trust shall notify, in writing, the owner or

developer that received approval of a plan of proposed rehabilitation that these tax
credit certificates have expired.







