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TESTIMONY IN SUPPORT OF SB 638 

Maryland Child Tax Credit 

Senate Budget and Taxation Committee 

February 26th, 2020 

Submitted by Stacey Jefferson and Margo Quinlan, Co-Chairs 
______________________________________________________________________________________________________________________ 

 

Marylanders Against Poverty (MAP) supports SB 638, which creates a refundable 
Maryland Child Tax Credit (CTC). Individuals will be able to claim this credit at the 
state level if they make $6,000 or less and their child is 6 years old or younger or 
17 and has a disability.  

 
This credit will help bridge a gap left by federal policy. For federal policy, the first 
$3,000 in earnings do not count when determining the CTC. This means that there 
are families that earn too little to receive a substantial credit. Some families do 
not qualify to receive the credit at all. Maryland has the opportunity to cover 
families that federal policy does not. SB 638 will help more low income families 
have financial stability. 

 
This bill will provide relief for low income families, which will increase education 
and health outcomes. When parents have resources, those resources are 
available to their children. The CTC has been linked to greater education 
outcomes, and this will have lasting effects on their children’s future economic 
mobility. Establishing a state CTC will boost the health of low income families. 
When families have more access to money they can seek more medical services, 
buy more health supplies, and they have a greater opportunity to obtain food 
security for a moment. More families will be able to pursue specialized services or 
equipment that would benefit their child. The price of those services and 
equipment are a burden on a low income family’s budget. Many times, children 
cannot receive the care they need. The Maryland CTC will give children the 
opportunity to have necessary resources. 
 
SB 638 will help low income families tackle or avoid financial hardships. The CTC 
is considered one of the federal government's anti-poverty tools. This credit 
purpose is to supplement a family's income to bring them closer or above the 
poverty line. This is crucial, because families living under the poverty line face 
difficult financial hardships that are difficult to navigate. This is exasperated when 
families live in deep poverty. This means they live under 50% of the federal 
poverty line. An extra $500 for these families will increase their available income, 
and help them navigate through obstacles.  

 
MAP appreciates your consideration and urges a favorable report for support SB 
638. 

 
Marylanders Against Poverty (MAP) is a coalition of service providers, faith 
communities, and advocacy organizations advancing statewide public policies and 
programs necessary to alleviate the burdens faced by Marylanders living in or near 
poverty, and to address the underlying systemic causes of poverty. 
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SB 638- Maryland Child Tax Credit 
February 26th, 2020 

Senate Budget and Taxation Committee  
SUPPORT 

 
Chairmen Guzzone, Vice-Chair and members of the committee, thank you for the opportunity to 
provide testimony in support of Senate Bill 638. This bill will establish a Maryland Child Tax Credit 
(CTC). This credit will be for people who make under $6,000 and have a child under 6 years old or 17 
with a disability. An estimated 34,000 kids in Maryland would fit this criteria.  
 
The CASH Campaign of Maryland promotes economic advancement for low-to-moderate income 
individuals and families in Baltimore and across Maryland. CASH accomplishes its mission through 
operating a portfolio of direct service programs, building organizational and field capacity, and leading 
policy and advocacy initiatives to strengthen family economic stability. CASH and its partners across 
the state achieve this by providing free tax preparation services through the IRS program ‘VITA’, 
offering free financial education and coaching, and engaging in policy research and advocacy. Almost 
4,000 of CASH’s tax preparation clients earn less than $10,000 annually. More than half earn less 
than $20,000.  
 
Earning under $6,000 a year translates to less than $500 a month. Budgeting less than $500 a month with 
a child is stressful, especially when, according to the ALICE Report, a single individual needs over $2,000 a 
month to live in Maryland. An extra $500 will increase the income for that immediate month of these 
families by more than double. This boost will make facing obstacles easier by increasing the amount of 
money that is available to families.  
 
Families that earn under $6,000 face a wide variety of financial challenges that have negative impacts 
on themselves and their children. Children that live in deep poverty have a hard time succeeding in 
school. Their families have less resources to devote to educational programs, especially ones that are 
before kindergarten. This means that these children are at higher risk of falling behind their peers. 
Families that live in deep poverty also have decreased access to health services. Health issues 
experienced at a young age can have effects that will follow children throughout adulthood. 
Unfortunately, some families will have to delay treatment or forego necessary intervention, because 
they cannot afford the extra expense. 
 
SB 638 can also improve parents' connection to the workforce, which will result in stronger families. 
Working can be expensive for families. Parents have to have child care, transportation, and other 
support to be able to participate in the workforce. By establishing a Maryland CTC, families can receive 
money that can be directly used to manage some of these factors. This means that these families will 
have a higher opportunity to increase work hours, therefore increasing that family’s income for longer 
than the initial credit.  

 
For these reasons, we encourage you to return a favorable report for SB 638.  
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ARCHDIOCESE OF BALTIMORE ✝ ARCHDIOCESE OF WASHINGTON ✝ DIOCESE OF WILMINGTON 
 

February 26, 2020 

 

SB 638 

Maryland Child Tax Credit 

 

Senate Budget and Taxation Committee 

 

Position: Support 

 

The Maryland Catholic Conference (“Conference”) represents the public policy interests of the 

three Roman Catholic (arch)dioceses serving Maryland: the Archdiocese of Baltimore, the 

Archdiocese of Washington, and the Diocese of Wilmington.   

 

Senate Bill 638 creates a refundable tax credit against the State income tax for up to $500 per 

child who is either under six generally or under seventeen with a disability for those who have a 

federal adjusted gross income of $6,000 or less annually.   

 

The Church has long supported legislation such as Child Tax Credits that provides dignity for 

workers and their families and bills that aim to “expand assistance to parents with children, and 

improve family formation and stability.” (United States Conference of Catholic Bishops Letter to 

Congress on Child Tax Credit, 3/16/2016)  The Compendium of the Social Doctrine of the 

Church further clarifies that all persons deserve "a wage sufficient to maintain a family and 

allow it to live decently…There can be several different ways to make a family wage a concrete 

reality. Various forms of important social provisions help to bring it about, for example, family 

subsidies and other contributions for dependent family members…"  Establishing a Child Tax 

Credit in Maryland is one significant and tangible way to achieve this family stability for low-

income families throughout the state.   

 

Child Tax Credits have been proven as effective anti-poverty tools, aiming to eliminate the need 

for families to make the impossible and unnecessary choice between financial stability and 

family stability.  Although a $6,000 income cap is a seemingly low limit, those who are eligible 

to claim the credit will notice immediate and substantial financial relief.  Providing this relief to 

those who may be the fiscally poorest among us is a noble and notable place to start.   The 

Conference strongly and enthusiastically supports legislation that addresses this need, such as the 

creation of Child Tax Credits and the expansion of the Earned Income Tax Credit, and looks 

forward to continuing to do so as an extremely effective and proven tool in combatting poverty.   

 

The Conference appreciates your consideration and, for these reasons, respectfully requests a 

favorable report on Senate Bill 638.   

 


