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The Consumer Protection Division of the Office of the Attorney General submits the following
wntten testimony in support of House Bill 1053 submitted by Delegate Marvin E. Holmes, Jr.
This bill is intended to address sihiations that arise prior to the transfer of control to an
association from the developer.

Specifically, the bill requires the developer to have two meetings a year so that association
members can be informed about what is happening in their development. It further prevents the
developer from comingling funds, and requires the developer to name a homeowner or unit
owner to the board once the development is 25% complete. Finally, it requires that the
association members be given 30 days' notice prior to the release of any governmental bonds.

Preventing the comingling of funds will ensure that association funds are used for association
business only and prevents the developer from using association funds for developer operating
expenses. In addition, it helps to address concerns that arise prior to the transition of control of
an association so that an association will be financially more stable following transition. It also
is important in situations in which the developer fails to complete the development, leaving the
homeowners to pick up the pieces.

By requiring the developer to name a homeowner or unit owner to the board who is not affiliated
with the developer once the development is 25% complete, the community members are given a
greater voice in their coinmunity and will hopefully be more knowledgeable about events"
occurring in the development of their community. Finally, by providing infonnation about the
bonds and providing notice prior to release of these bonds, it ensures that association members
can make a claim against the bond if the work is not completed.
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AMENDMENTS TO HB 1053

AMENDMENT NO. 1

On page 1, line 12, after "books" insert AND and after records, strike ", and accounts"
AMENDMENT NO. 2

On page 1, line 13, after "books" insert AND and after records, strike ", and accounts"
AMENDMENT NO. 3

On page 1, line 23, after "books" insert AND and after records, strike ", and accounts"
AMENDMENT NO. 4

On page 1, line 25, after "books" insert AND and after records, strike ", and accounts"
AMENDMENT NO. 5

On page 7, line 16, after "books" insert AND and after records, strike ", and accounts"
AMENDMENT NO. 6

On page 7, line 1 9, after "books" insert AND and after records, strike ", and accounts"
AMENDMENT NO. 7

On page 7, line 23, after "books" insert AND and after records, strike ", and accounts"
AMENDMENT NO. 8

On page 7, line 28, after "books" insert AND and after records, strike ", and accounts"
AMENDMENT NO. 9

On page 7, line 33, after "books" insert AND and after records, strike ", and accounts"
AMENDMENTNO. 10

On page 7, line 35, after "books" insert AND and after records, strike ", and accounts"
AMENDMENT NO. 11

On page 8, line 12, after "books" insert AND and after records, strike ", and accounts"



AMENDMENT NO. 12

On page 8, line 16, after "books" insert AND and after records, strike ", and accounts"

AMENDMENT NO. 13

On page 8, line 34, after "books" insert AND and after records, strike ", and accounts"
AMENDMENT NO. 14

On page 9, line 2, after "books" insert AND and after records, strike ", and accounts"
AMENDMENT NO. 15

On page 9, line 10, after "books" insert AND and after records, strike ", and accounts"
AMENDMENT NO. 16

, On page 11 , line 8, after "books" insert AND and after records, strike ", and accounts"
AMENDMENT NO. 17

On page 14, line 19, after "books" insert AND and after records, strike ", and accounts"
AMENDMENT NO. 18

On page 14, line 22, after "books" insert AND and after records, strike ", and accounts"
AMENDMENT NO. 19

On page 14, line 24, after "books" insert AND and after records, strike " and accounts"
AMENDMENT NO. 20

On page 14, line 27, after "books" insert AND and after records, strike ", and accounts"
AMENDMENT NO. 21

On page 14, line 3 1, after "books" insert AND and after records, strike ", and accounts"
AMENDMENT NO. 22

On page 15, line 1, after "books" insert AND and after records, strike ", and accounts"



AMENDMENT NO. 23

On page 15, line 13, after "books" insert AND and after records, strike ", and accounts"


