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Senator Delores G. Kelley, Chair, Senate Finance Committee
3 East, Miller Senate Office Building
Annapolis, Maryland 21401
Cc: Members, Economic Matters
Honorable Chair Kelley and Members of the Committee:



Body and after debt collections reforms aimed at abusive debt buying practices in Maryland and 
North Carolina show in fact these claims are not warranted.    While North Carolina?s protections 
are stronger than Maryland?s, the reforms enacted in both states in recent years are among the 
strongest examples of state laws providing protections against abusive collection practices by 
debt buyers.  A 2016 analysis by Center for Responsible Lending analyzing credit markets in North 
Carolina and Maryland post reforms found that: 

 

- Credit availability in North Carolina and Maryland appears to follow national trends rather than 
being impacted by regulatory changes. 

- North Carolina and Maryland consumers seeking new credit cards generally fared better than 
consumers in peer states. 

 - Sub- and near-prime consumers in North Carolina and Maryland fared at least as well as those 
nationally and in peer states regardless of debt collection reforms aimed at debt buyers. 

 

Critically, these trends held true even though North Carolina?s laws are stronger than Maryland?s 
current law and stronger than the reforms in HB 365/SB 425.  In North Carolina, wage 
garnishment to collect a court judgment is prohibited for most consumer debts. Additionally, the 
state?s statute of limitations is three years for all debts, and North Carolina?s 2009 debt collection 
reforms not only extinguished debt buyers? right to sue on time-barred debt, but it also prohibits 
the collection of time-barred debt. Despite claims to the contrary, research on state-level reforms 
show that debt collection regulation can both protect consumers and credit access. 

 

Thank you again for the opportunity to comment on this important legislation.  

 

Sincerely,  

Whitney Barkley-Denney 

Senior Policy Counsel 

Center for Responsible Lending 
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