Net Income Method vs. Total Return Method

Positive Power of Total Return Method

Net Income Method

Short-Term, Yield-Driven
Mindset

Non-Diversified Assets can
create portfolio risk

Hunger for yield can result in
less desirable, riskier assets

Not likely to deliver principal
growth to address long-term
needs

Total Return Method

Long Term Investment Horizon

Diversification positions
portfolio for varied environments

A broad array of high quality
asset choices enhances outcomes

Balanced growth in principal and a
growing income stream meet
future needs

A total return approach avoids the risk of over-concentration in assets that maximize
income near term without producing the growth in principal necessary to fund longer

term spending needs.

11



