
January 27, 2021 

 

             
To:   The Honorable Maggie McIntosh 

 Chair, Appropriations Committee 

 

From: Steven M. Sakamoto-Wengel 

 Consumer Protection Counsel for Regulation, Legislation and Policy 

 

Re: House Bill 364 – State Finance and Procurement – Central Collection Unit – Powers 

(SUPPORT WITH AMENDMENT) 

 

The Consumer Protection Division of the Office of the Attorney General submits the following 

written testimony in support of House Bill 364, sponsored by Delegate Pat Young, which would 

lower the fee that the State Central Collection Unit (“CCU”) may add to a debt it collects from 

the 20 percent of the outstanding principal and interest authorized by Maryland law to five (5) 

percent. The reduction will make the fee that CCU adds to a debt more in line with the six (6) 

percent default interest rate set by the Maryland constitution and reduce the burden on already 

struggling Maryland citizens. However, the Division believes that the reduction should apply 

only to individuals and not to business entities that owe money to the State. 

 

For the past six months, more than 300 stakeholders across the public and private sector have 

been meeting as part of the Attorney General’s COVID-19 Access to Justice Task Force to 

confront this growing disaster by developing strategies for reforming longstanding inequities in 

housing access and several other civil legal areas.  The resulting Report, “Confronting the 

COVID-19 Access to Justice Crisis” is available online here. Among the recommendations from 

the Task Force to ensure that Marylanders are economically secure is a recommendation to 

“[d]ecrease the collection fee charged by the State’s Central Collection Unit on civil debt from 

the current fee of ‘up to 20 percent to 6 percent, the default interest rate set by the Maryland 

Constitution.” The report finds that ‘[t]he civil justice system and legal constraints on debt 

collection practices do not provide sufficient protections for people facing crippling consumer 

debt burdens.”  

 

House Bill 364 would help to relieve those burdens for citizens who owe money to the State. 

Accordingly, we ask that the Appropriations Committee return a favorable report House Bill 

BRIAN E. FROSH 

Attorney General 
 

 

 WILLIAM D. GRUHN 

Chief 

Consumer Protection Division 

ELIZABETH F. HARRIS 

Chief Deputy Attorney General 
   

Writer’s Direct Fax No. 

(410) 576-6566 
CAROLYN QUATTROCKI 

Deputy Attorney General 
  

 

 

 

Writer’s Direct Email: 

stevesw@oag.state.md.us 

 

 

STATE OF MARYLAND 

OFFICE OF THE ATTORNEY GENERAL 
CONSUMER PROTECTION DIVISION 

 

 

 

 

Writer’s Direct Dial No. 

(410) 576-6307 

_______________________________________________________________________________________________________________ 

200 Saint Paul Place ♦ Baltimore, Maryland, 21202-2021 

Main Office (410) 576-6300 ♦ Main Office Toll Free (888) 743-0023 

Consumer Complaints and Inquiries (410) 528-8662 ♦ Health Advocacy Unit/Billing Complaints (410) 528-1840 

Health Advocacy Unit Toll Free (877) 261-8807 ♦ Home Builders Division Toll Free (877) 259-4525 ♦ Telephone for Deaf (410) 576-6372 

www.marylandattorneygeneral.gov 

mailto:https://www.marylandattorneygeneral.gov/A2JC%20Documents1/AG_Covid_A2J_TF_Report.pdf
mailto:https://www.marylandattorneygeneral.gov/A2JC%20Documents1/AG_Covid_A2J_TF_Report.pdf


The Honorable Maggie McIntosh 

House Bill 364 

January 27, 2021 

Page Two 

 

 

 

 

364, with an amendment limiting the reduction in collection fees to individuals.     

 

cc:   The Honorable Pat Young 

 Members, Appropriations Committee 


