
SXppoUW SB 842 - Second Look AcW

TO: CKaLU WLOO SPLWK aQG SHQaWH JXGLF.PURFHHGLQJV CRPPLWWHH

FROM: PKLO CaURRP, MAJR E[HFXWLYH CRPPLWWHH

DATE: MaUFK 8, 2022

MG. AOOLaQFH IRU JXVWLFH RHIRUP (MAJR-ZZZ.Pa4MU.RUJ) VXSSRUWV SB 842 WKaW ZRXOG SHUPLW VHQWHQFLQJ MXGJHV
WR FRQVLGHU SRVVLbOH PRGLILFaWLRQ RI VHQWHQFHV XQGHU OLPLWHG FLUFXPVWaQFHV.

TKLV LV QRW a QHZ FRQFHSW WKaW ZRXOG FUHaWH a FULVLV IRU WKH JXGLFLaU\. QXLWH WKH FRQWUaU\, SULRU WR a 2004 PRGLIL-
FaWLRQ RI MaU\OaQG RXOH 4-345, MaU\OaQG MXGJHV UHJXOaUO\ FRQVLGHUHG VHQWHQFH PRGLILFaWLRQV ZLWKRXW a 5-\HaU
FaS. SR, SB 842, LQ LWV FHQWUaO SURYLVLRQ, ZRXOG UHVWRUH WKLV GLVFUHWLRQ WKaW MXGJHV SUHYLRXVO\ FRXOG H[HUFLVH
WKURXJKRXW HaUOLHU MaU\OaQG FRXUW KLVWRU\. (SHH UHYLVRU¶V QRWHV WR MaU\OaQG RXOH 4-345.)

IQ HIIHFW, WKHUH LV a baFNORJ RI FaVHV FUHaWHG b\ RXOH 4-345¶V aPHQGPHQW WKaW WKH CRXUWV FRXOG ZRUN WKURXJK
PXFK aV ZaV GRQH ZLWK UHYLHZ RI WKH UQJHU FaVHV aQG RI JXVWLFH RHLQYHVWPHQW UHFRQVLGHUaWLRQV aIWHU UHWURaFWLYH
PRGLILFaWLRQ RI PaQGaWRU\ VHQWHQFH SURYLVLRQV.

OQH SURFHGXUaO GLIIHUHQFH bHWZHHQ WKH FXUUHQW VHQWHQFH PRGLILFaWLRQ RXOH aQG SB 842 LV WKH UHTXLUHPHQW IRU a
KHaULQJ LQ a TXaOLI\LQJ PRWLRQ. BHFaXVH RI WKH 20 RU 25 \HaU TXaOLILFaWLRQ XQGHU SB 842, WKH KHaULQJ LV
HVSHFLaOO\ aSSURSULaWH bHFaXVH LW LV OLNHO\ WKaW WKH RULJLQaO VHQWHQFLQJ MXGJH ZLOO KaYH UHWLUHG aQG WKaW a QHZ
MXGJH ZLOO QHHG WR IaPLOLaUL]H KHUVHOI RU KLPVHOI ZLWK WKH FaVH, ZLWK WKH GHIHQGaQW aQG ZLWK WKH YLFWLP. IW aOVR LV
GHVLUabOH bHFaXVH VHQWHQFLQJ MXGJHV, XQGHU FXUUHQW OaZ, YHU\ UaUHO\ HYHU ZLOO VHH LQPaWHV ZKR KaYH bHHQ
LPSaFWHG b\ VHQWHQFHV aIWHU 5 \HaUV KaYH SaVVHG aQG ZKR KaYH KaG GHFaGHV WR ZRUN RQ WKHLU UHKabLOLWaWLRQ.
JXGJHV VKRXOG KaYH WKLV RSSRUWXQLW\ WR VHH, LQ SHUVRQ, WKH LPSaFW aQG SRVVLbOH UHVXOWV RI RXU OHQJWKLHVW
VHQWHQFHV.

SB 842 aOVR LV FRQVLVWHQW ZLWK WKH SROLF\ RI MaU\OaQG¶V JXVWLFH RHLQYHVWPHQW AFW (JRA), SHUPLWWLQJ MXGJHV WR
JUaQW UHWURaFWLYH UHGXFWLRQ RI VHQWHQFHV LQ UHFRJQLWLRQ RI QHZ VHQWHQFLQJ SROLFLHV. TKXV, MaU\OaQG FRXUWV,
SURVHFXWRUV, PXbOLF DHIHQGHUV aQG RWKHU GHIHQVH FRXQVHO KaYH JaLQHG VXbVWaQWLaO H[SHULHQFH LQ KRZ WR SURFHVV a
KLJK YROXPH RI VXFK UHTXHVWV.

PaUWLFXOaUO\, VWaWH SULVRQ SRSXOaWLRQ aQG H[SHQVHV Pa\ bH UHGXFHG YLa UHGXFWLRQV IRU LQPaWHV ZLWK ORZHVW-ULVN
VWaWXV² aQG VXFFHVVIXO aSSOLFaQWV IRU SB 842 VHQWHQFH PRGLILFaWLRQV ZRXOG bH ORZ ULVN LQ OLJKW RI WKHLU aJLQJ,
GHWHULRUaWLQJ KHaOWK, aQG VXFK LQGLYLGXaOV¶ VHOI-UHKabLOLWaWLRQ aFKLHYHPHQWV. TKHVH VaYLQJV, aV SURYLGHG b\ JRA,
ZRXOG VHUYH WR SURYLGH PRUH JUaQW IXQGLQJ WR aVVLVW ZLWK GUXJ WUHaWPHQW, UHHQWU\ aQG RWKHU UHKabLOLWaWLRQ
SURJUaPV IRU \RXQJHU, KLJKHU ULVN RIIHQGHUV.

FRU aOO WKHVH UHaVRQV, MG. AOOLaQFH IRU JXVWLFH RHIRUP (MAJR) XUJHV a IaYRUabOH UHSRUW RQ SB 842.

PLEASE NOTE: PKLO CaURRP RIIHUV WKLV WHVWLPRQ\ IRU MG. AOOLaQFH IRU JXVWLFH RHIRUP aQG QRW IRU WKH MG.
JXGLFLaU\.


