
 

 

 
February 21, 2024 

 
Committee: Senate Budget & Taxation Committee 

 
Bill:  SB 985 – Economic Development – County or Municipality Economic 

Development Authority – Powers and Use of Proceeds 
Position: Support  
 
Reason for Position: 

 
The Maryland Municipal League supports Senate Bill 985, which would enable local governments 

to establish new bonding authorities and expand the use of such funds. 

 

This year, the League adopted a priority to find 

ways to diversify their revenue streams, in part, to 

be able to take on new modern challenges 

without further burdening residents with 

property taxes. As it stands, municipalities are 

overdependent on property taxes to provide 

essential services for their residents. Over half of 

municipal general fund revenues are derived from 

property taxes, and for some, property taxes 

account for over 65% of total revenues. Over half 

of municipal general fund revenues are derived 

from property taxes, and for some, property taxes 

account for over 65% of total revenues. 

 

The vast majority of those funds go to essential services like water, sewer, police protection, and 

transportation costs. On average, economic development spending only accounts for 2% of 

municipal expenditures. Cities and towns need new revenue sources and new revenue tools. 

 

For these reasons the League respectfully requests that this committee provide Senate Bill 985 with 

a favorable report. 
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