
Testimony to the House Health & Government Operations Committee
SB1006 Hospitals-Medical Debt Collection-Sale of Patient Debt

Position: Favorable
April 2, 2024

The Honorable Joseline Pena-Melnyk, Chair
Health & Government Operations Committee
Room 241, HOB
Annapolis, MD 21401
cc: Members, Health & Government Operations Committee

Honorable Chair Pena-Melnyk and Members of the Committee:

End Medical Debt Maryland, which includes the following economic justice, civil rights, labor, patients
rights, disability rights, faith communities and legal service providers work on medical debt through both
direct assistance, legal assistance, and systemic policy change.

We are here in support of SB1006.

Medical debt remains a problem in Maryland. In 2023, 14% of Maryland voters had a medical bill or medical
debt that they or someone in their household is unable to pay. Medical debt hit Black-led households
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harder, with 23% of African-Americans polled having an unaffordable medical bill . Patients report that 23%1

from a hospital stay .2

At the same time financial precarity is increasing. One in two households in Prince George's County
experienced food insecurity in 2023 . Twenty-seven percent of households in Montgomery County were3

food insecure last year . There are a number of reasons why so many families are living paycheck to4

paycheck. As we know, many workers are borrowing against their own paychecks because they can’t cover
expenses until the next payday. A combination of the end of pandemic government assistance, lagging
employment, and inflation create a perfect financial cataclysm for many hard-working households.

SB1006 provides important debt relief for some low-income patients with medical debt. SB1006 will enable
hospitals to sell medical debt to an organization for the sole purpose of canceling the debt. There are
protections in the bill to ensure that the forgiven debt is not taxed as income, that the forgiven debt is
reported to credit reporting agencies to improve the patient’s scores and development of a report on the
outcome of the debt forgiveness.

While this is not a long-term structural solution to the problems of medical debt and affordable, accessible
healthcare, it will provide real relief to the lucky patients that have their debt forgiven.

From our 2020 report, we know the majority of patients with medical debt lawsuits live in low-income
communities. Research has also shown that medical debt disproportionately affects Black households and
communities. SB1006 will likely help patients with debt in low-income households and communities of
color.

We are particularly pleased that SB1006 medical debt forgiveness extends to low-income and working
families at 500% FPL who are just at or above the benefits threshold offered by many hospitals' financial
assistance policies. The threshold in SB1006 ensures that many low-and-moderate income households are
eligible for this medical debt forgiveness.

For all these reasons, we support SB1006 and urge a favorable report.

Best,
Brige Dumais, Co-Lead, End Medical Debt Maryland

Marceline White, Executive Director, Economic Action Maryland

Ninfa Amador, Policy Analyst, CASA

Michael Dalto, President, High Note Consulting, LLC

Patty Snee, Lead, Statewide Healthcare Issue Campaigns, Progressive Maryland

Claudia Wilson Randall, Executive Director, Community Development Network of MD

Camila Reynolds-Dominguez, Policy Advocate and Legal Impact Coordinator, FreeState Justice

Erin Ashinghurst, Deputy Director of Programs and Services, Accessible Resources for Independence, Inc.

4 Ibid

3 Capital Area Food Bank Hunger Report 2023

2 September 2023 Gonzales Poll Commissioned by Economic Action Maryland (then Maryland Consumer Rights
Coalition)

1 September 2023 Gonzales Poll Commissioned by Economic Action Maryland (then Maryland Consumer Rights
Coalition)
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https://www.nationalnursesunited.org/preying-on-patients
https://www.nclc.org/wp-content/uploads/2022/09/RacialHealth-Rpt-2022.pdf
https://hunger-report.capitalareafoodbank.org/report-2023/?emci=658db59e-0353-ee11-9937-00224832e811&emdi=acdfe201-0453-ee11-9937-00224832e811&ceid=21887033


Melinda Lipscomb, Co-chair, #MEAction Maryland

Lisa Klingenmaier, Executive Director, Maryland Rise

Allie Sirrine, Policy Intern, CASH Campaign of Maryland

Ricarra Jones, Political Director, 1199SEIU United Healthcare Workers East

Susan Francis, Executive Director, Maryland Volunteer Lawyers Service

Zackary Berger,Associate Professor of Medicine, Johns Hopkins School of Medicine; Interim Medical

Director, Esperanza Center Health Clinic Johns Hopkins School of Medicine; Esperanza Center

Ashley Woolard, Attorney, Health and Benefits Equity Project, Public Justice Center

Mario Murcia, Political Organizer, 32BJ SEIU

Kali, Schumitz, Vice President for External Relations, Maryland Center on Economic Policy
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