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Overview and Legal and Fiscal Impact 
 

 This regulation reduces the fees for obtaining an original license or renewing a license as 

a real estate broker, associate real estate broker, or real estate salesperson by the State Real Estate 

Commission. 

 

 This regulation presents no legal issues of concern.  

 

 Special fund revenues for the State Real Estate Commission Fund decrease by $203,940 in 

fiscal 2016 and by $407,820 annually thereafter. 

 

 

Regulation of COMAR Affected 
 

Department of Labor, Licensing, and Regulation: 

Real Estate Commission:  Fees: COMAR 09.11.09.02 

 

 

Legal Analysis  
 

Background  
 

 On September 15, 2015, Governor Larry Hogan announced a plan to reduce or eliminate a 

number of fees across State government.  This regulation is part of that plan.  Additional 

information regarding Governor Hogan's fee reduction initiative may be found here. 

 

Summary of Regulation 
 

 Regulation .02A reduces the fees for an original license for a broker, associate broker, and 

salesperson from $210, $150, and $110, to $190, $130, and $90, respectively.  Regulation .02B 

reduces the fees for a license renewal for a broker, associate broker, and salesperson from $190, 

$130, and $90, to $170, $110, and $70, respectively.  

 

Legal Issue 
 

 The regulation presents no legal issues of concern.  

 

http://governor.maryland.gov/2015/09/15/governor-hogan-eliminates-or-cuts-fees-statewide-saving-marylanders-51-million-over-five-years/
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Statutory Authority and Legislative Intent 
 

 The Department of Labor, Licensing, and Regulation cites § 17-213 of the 

Business Occupations and Professions Article and § 2-106.4 of the Business Regulation Article as 

authority for the regulation.  Specifically, § 17-213 of the Business Occupations and Professions 

Article authorizes the commission to set reasonable fees for its services by regulation and requires 

the fees set to approximate administrative costs based on calculations performed by the 

Secretary of Labor, Licensing, and Regulation.  Section 2-106.4 of the Business Regulation Article 

requires the Secretary of Labor, Licensing, and Regulation to calculate direct and indirect costs 

and establish fees based on a calculation of those costs. 

 

 This authority is correct and complete.  Assuming that, following the fee reductions, fee 

revenues continue to approximate administrative costs, the regulation complies with the legislative 

intent of the law.   

 

Technical Corrections and Special Notes  
 

 Regulation .02A and .02B contain use of non-standard punctuation by not including “and” 

conjunctions to link items in a list and periods to note the end of a section.  However, the 

Department of Legislative Services is not recommending that the department revise the regulation, 

because other sections of Regulation .02 and some other regulations in Subtitle 11 reflect a similar 

stylistic format.   

 

 

Fiscal Analysis  
 

 Special fund revenues for the State Real Estate Commission Fund decrease by $203,940 in 

fiscal 2016 and by $407,820 annually thereafter. 

 

Agency Estimate of Projected Fiscal Impact 
 

 The department advises that special fund revenues for the State Real Estate Commission 

Fund decrease by $238,192 in fiscal 2016 and by $535,408 annually thereafter.  The Department 

of Legislative Services disagrees with this assessment, for two reasons.  First, all licenses affected 

by the regulation are issued on a year-round, staggered basis.  As such, any fee change during a 

fiscal year proportionately reduces associated revenue for that fiscal year.  For the three initial 

license categories, the department’s fiscal 2016 revenue estimate assumes a full-year effect rather 

than accounting for the likely effective date of January 1, 2016.  Second, the department’s fiscal 

2017 estimate of real estate salesperson license renewals (19,292) is 51% higher than the fiscal 

2014/2015 average of 12,786 – an unlikely increase given that licensing trends have been relatively 

flat for the last two years.  The combined effect of these two factors is to overestimate anticipated 

revenue savings by $34,252 in fiscal 2016 and by $127,588 annually thereafter. 

 

Assuming that the effective date of the regulation is January 1, 2016, and that future year 

licensure activity approximates that experienced in fiscal 2015, special fund revenues decrease by 

$203,940 in fiscal 2016 and by $407,820 annually thereafter, as shown in Exhibit 1. 
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Exhibit 1 

Revenue Reductions – Proposed Regulation 

Fiscal 2016 and Future Years 
 

 Current 

Fee 

Proposed 

Fee Difference FY 2016 FY 2017+ 

Salesperson (original) $110 $90 -$20 -$37,400 -$74,800 

# Licenses    1,870  3,740 

Associate Broker (original) $150 $130 -$20 -$2,420 -$4,840 

# Licenses     121  242  

Broker (original) $210 $190 -$20 -$2,720 -$5,440 

# Licenses       136  272  

Salesperson (renewal) $90 $70 -$20 -$127,680 -$255,340 

# Licenses     6,384  12,767  

Associate Broker (renewal) $130 $110 -$20 -$13,280 -$26,540 

# Licenses     664  1,327  

Broker (renewal) $190 $170 -$20 -$20,440 -$40,860 

# Licenses      1,022  2,043  

Total Revenue    -$203,940 -$407,820 

 
Note:  Assumes a half-year impact in fiscal 2016 for all license categories. 
 

Source: State Real Estate Commission, Department of Legislative Services 
 

  

Impact on Budget 
 

 Although special fund revenues decline, there is no material impact on the State operating 

or capital budget. 

 

 Agency Estimate of Projected Small Business Impact 

 

 The department advises that the regulation has a meaningful impact on small businesses.  

Most licensees are independent contractors and are, therefore, small businesses.  These licensees 

will be positively affected by paying lower fees in order to obtain and renew their licenses.  The 

Department of Legislative Services concurs that the regulation has a beneficial impact but advises 

that the $20 per license reduction has a minimal impact on any such small business. 

 

Additional Comments 
 

 The department advises that the proposed regulation is not anticipated to reduce ongoing 

revenues below ongoing expenditures in the future.  The Department of Legislative Services 

concurs and notes that the State Real Estate Commission Fund’s fiscal 2015 closing balance of 

$2.7 million exceeds its recent annual expenditures, which range from $1.9 million to $2.0 million. 
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Contact Information 
 

Legal Analysis:  Laura H. Atas – (410) 946/(301) 970-5350 

Fiscal Analysis:  Stephen M. Ross – (410) 946/(301) 970-5510 

 




