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Overview and Legal and Fiscal Impact 
 

 The regulations make a number of changes to conform Maryland’s insurance terminology 

and reporting requirements in case of emergency to the current data collection template adopted 

by the National Association of Insurance Commissioners. 

 

 The regulations present no legal issues of concern. 

 

 There is no fiscal impact on State or local agencies. 

 

 

Regulations of COMAR Affected 
 

Maryland Insurance Administration: 

General Regulations:  Emergency Powers:  COMAR 31.01.02.02, .03, .04, and .07 

 

 

Legal Analysis  
 

Summary of Regulations 
 

 The regulations remove obsolete references to the Injured Workers Insurance Fund 

(IWIF) and the Maryland Health Insurance Plan throughout COMAR 31.01.02.  Under Chapter 

570 of 2012, IWIF was converted to a private nonprofit corporation, the Chesapeake Employers’ 

Insurance Company, though it remains the insurer of last resort for workers’ compensation in the 

State.  The functions of the Maryland Health Insurance Plan as an insurance provider are being 

phased out in light of the Maryland Health Benefit Exchange. 

 

 In Regulation .02, the regulations add many new definitions and update existing terms.  

The new terms include “all other lines”, “business interruption insurance”, “case incurred loss”, 

“claims closed” with and without payment, “claims reported”, “commercial auto insurance”, 

“commercial property”, “farm owners insurance”, homeowner’s insurance”, “loss payment”, 

“percentage of claims closed”, “private passenger auto insurance”, “privately issued flood 

insurance”, and “workers’ compensation insurance”.  These new terms and the alterations to 

existing terms generally provide greater specificity to the data reported as a result of an 

emergency. 

 

 For property and casualty insurance, the changes to Regulation .07 reorganize the 

information that the Maryland Insurance Commissioner may require an insurer to provide in an 
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emergency, and give the commissioner the flexibility to require additional information based on 

the nature of the emergency.  New Regulation .07B requires an insurance company to explain 

why it cannot provide required information and state what information it can provide.  New 

Regulation .07D establishes loss and experience reporting instructions for several categories of 

property and casualty insurance. 

 

Legal Issues 
 

 The regulations present no legal issues of concern. 

 

Statutory Authority and Legislative Intent 
 

 The Maryland Insurance Administration cites § 2–115 of the Insurance Article and 

§ 19-706 of the Health – General Article as statutory authority for the regulations.  Section 2-115 

of the Insurance Article establishes the general authority of the Commissioner to adopt 

regulations that apply when either the Governor or the President of the United States has 

declared a state of emergency under certain provisions.   

 

 Section 19-706 of the Health – General Article concerns the regulatory authority over 

health maintenance organizations, which are one category of persons that the Commissioner 

regulates under the Health – General Article. 

 

 This authority is correct and complete.  The regulations comply with the legislative intent 

of the law. 

 

 

Fiscal Analysis  
 

 There is no fiscal impact on State or local agencies. 

 

 Agency Estimate of Projected Fiscal Impact 
 

 The administration advises that the regulations have minimal or no impact on State or 

local governments.  The Department of Legislative Services concurs.   

 

 Impact on Budget 
 

 There is no impact on the State operating or capital budget. 

 

 Agency Estimate of Projected Small Business Impact 

 

 The administration advises that the regulations have minimal or no economic impact on 

small businesses in the State.  The Department of Legislative Services concurs. 
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Contact Information 
 

Legal Analysis:  Robert K. Smith – (410) 946/(301) 970-5350 

Fiscal Analysis:  Richard L. Duncan – (410) 946/(301) 970-5510 

 




