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 DLS Control No. 16-025 

Overview and Legal and Fiscal Impact 
 

 The regulations authorize Department of Housing and Community Development to 

increase the size of loans it may make under the Maryland Housing Rehabilitation Program and to 

ease certain program requirements.  The regulations also conform to statutory law by authorizing 

the department to make program loans in the form of grants. 

 

 The regulations present no legal issues of concern. 

 

 There is no fiscal impact on State or local agencies in the short term. 

 

 

Regulations of COMAR Affected 
 

Department of Housing and Community Development: 

Special Loan Programs:  

Maryland Housing Rehabilitation Program – Regular Rehabilitation Program:  

COMAR 05.04.01.06, .07-1 and .15 

 

 

Legal Analysis  
 

Background  
 

 The purpose of the Maryland Housing Rehabilitation Program is to preserve and improve 

single family properties and one-to-four unit rental properties.  In particular, the program assists 

families of low income to rehabilitate properties in an advanced state of disrepair. 

 

Summary of Regulations 
 

 The regulations allow the department to make a loan that, when added to any prior debts 

secured by or relating to the eligible building or property, would equal 110% of the market value 

of the eligible building and property after rehabilitation, as determined by the department or the 

local administrator.  Existing regulations provide that the maximum loan may not exceed an 

amount that would equal 95% of the market value limit.  According to the department, the increase 

is intended to assist more owner-occupants who have existing mortgages to acquire program loans 

as second mortgages. 
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 The regulations, in accordance with § 4-916 of the Housing and Community Development 

Article, also authorize the department to make a program loan in the form of a grant to a single 

family of low income, if the department determines that the family would be unable to undertake 

the rehabilitation project without a grant. 

 

 Finally, the regulations increase, from 10 to 20% of contract costs, the amount of advance 

payments the department may make to contractors to purchase materials delivered on site or by 

valid purchase requisitions.  The department has determined that this increase in the coverage of 

upfront costs is necessary to attract contractors to work on the rehabilitation projects financed by 

program loans.   

 

Legal Issues 
 

 These regulations present no legal issues of concern. 

 

Statutory Authority and Legislative Intent 
 

 The department has submitted a revised version of the proposed regulations, citing § 4-910 

of the Housing and Community Development Article as statutory authority for the regulations.  

Section 4-910 authorizes the department to adopt regulations to carry out the Maryland Housing 

Rehabilitation Program. 

 

 This authority is correct and complete.  This regulation complies with the legislative intent 

of the law. 

 

 

Fiscal Analysis  
 

 There is no fiscal impact on State or local agencies in the short term. 

 

Agency Estimate of Projected Fiscal Impact 
 

 The department advises that the regulations result in a decrease in special fund revenues 

(beginning in approximately 20 years) by the annual amount of grants that otherwise would have 

made as zero-interest loans, with 20- to 30-year terms and deferment of monthly payments until 

the end of the loan term.  The department estimates that it will make grants totaling $900,000 

annually and that the net present value of $900,000 in 20 years is $410,000.  The Department of 

Legislative Services generally concurs but notes that any impact on revenues does not occur until 

fiscal 2036 at the earliest when the loans could otherwise have become payable. 

 

Impact on Budget 
 

There is no impact on the State operating or capital budget. 
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Agency Estimate of Projected Small Business Impact 
 

 The department advises that the regulations have minimal or no economic impact on small 

businesses in the State.  The Department of Legislative Services concurs. 

 

 

Contact Information 
 

Legal Analysis:  Andrew M. Lantner – (410) 946/(301) 970-5350 

Fiscal Analysis:  Eric Pierce – (410) 946/(301) 970-5510 




