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Title 36  

MARYLAND STATE LOTTERY AND GAMING CONTROL 

AGENCY 
Subtitle 03 GAMING PROVISIONS 

36.03.02 Investigation and Licensing 

Authority: 36.03.02: State Government Article, §9-1A-04(a), (d), Annotated Code of 

Maryland  

Notice of Proposed Action 

[] 

The Maryland Lottery and Gaming Control Agency proposes to amend Regulation .17 

under COMAR 36.03.02 Investigation and Licensing.  

This action was considered at the Maryland Lottery and Gaming Control Commission 

open meeting held on February 25, 2016, notice of which was given pursuant to General 

Provisions Article, §3-302(c), Annotated Code of Maryland.  

Statement of Purpose 

The purpose of this action is to (1) clarify that if a video lottery operator purchases goods 

or services from a vendor solely so that those goods or services may be given to a player, 

that vendor is exempt from vendor registration or certification requirements; and 

(2) require that an operator purchasing goods or services from an exempted vendor 

include in its reports under COMAR 36.03.10.09 the name of each exempted vendor it 

uses. 

Comparison to Federal Standards 

There is no corresponding federal standard to this proposed action. 

Estimate of Economic Impact 

The proposed action has no economic impact. 

Economic Impact on Small Businesses 

The proposed action has minimal or no economic impact on small businesses. 

Impact on Individuals with Disabilities 

The proposed action has no impact on individuals with disabilities. 

Opportunity for Public Comment 



Comments may be sent to James B. Butler, Director of Legislative and Policy Affairs, 

Maryland Lottery and Gaming Control Agency, 1800 Washington Blvd., Suite 330, 

Baltimore, MD 21230, or call (410) 230-8781, or email to jbutler@maryland.gov, or fax 

to (410) 230-8727. Comments will be accepted through May 16, 2016. A public hearing 

has not been scheduled. 

 

Economic Impact Statement Part C 

A. Fiscal Year in which regulations will become effective: FY 2016 

B. Does the budget for the fiscal year in which regulations become effective contain 

funds to implement the regulations? 

Yes 

C. If 'yes', state whether general, special (exact name), or federal funds will be used: 

Special (Gaming Proceeds) 

D. If 'no', identify the source(s) of funds necessary for implementation of these 

regulations: 

 

E. If these regulations have no economic impact under Part A, indicate reason briefly: 

To update the Regulation of the Maryland Lottery and Gaming Control Agency to reflect 

changes in the Video Lottery Vendor Registration or Certification requirements and the 

renewal process.  

F. If these regulations have minimal or no economic impact on small businesses under 

Part B, indicate the reason and attach small business worksheet. 

To update the Regulation of the Maryland Lottery and Gaming Control Agency to reflect 

changes in the Video Lottery Vendor Registration or Certification requirements and the 

renewal process.  

G. Small Business Worksheet: 

 

 
 
 
Attached Document: 

 

(March 15, 2016) 

 
36.03.02 Investigation and Licensing  

Authority:  State Government Article, §9-1A-04(a), (d), Annotated Code of Maryland 

.17 Vendor Registration and Certification. 

A. – C. (text unchanged)  

C-1. Certain Vendors Exempt from Certification or Registration Requirements. 

(1) A vendor is exempt from certification or registration requirements if it provides, or anticipates providing, 

goods or services that a video lottery operator purchases solely to be given to a player.   

(2) A vendor exempted under this section may only provide the following goods and services to a video lottery 

facility operator: 

(a) Leisure or recreational travel; 



(b) Lodging; 

(c) Vehicles; 

(d) Entertainment;  

(e) Dining; 

(f) Clothing;  

(g) Jewelry; 

(h) Gift cards; or 

(i) Other gift items. 

(3) A video lottery operator that purchases goods or services from a vendor exempted under this section: 

(a) Is subject to the requirements of COMAR 36.03.10.09; and 

(b) Shall identify in a report submitted under COMAR 36.03.10.09 each exempted vendor from which it 

purchased goods or services during the reporting period. 

D. Vendor Registration. 

(1) A vendor that provides, or anticipates providing, in a calendar year nongaming related goods and services to a 

single video lottery applicant or licensee that are valued from [$2,500] $10,000 to [$99,999] $299,999 shall be 

registered with the Commission. 

(2) The video lottery applicant or licensee to which a vendor provides, or anticipates providing, the nongaming 

related goods and services shall submit to the Commission a completed registration form in a format designated by the 

Commission that includes: 

(a) – (d) (text unchanged)   

(e) Verification that the vendor’s business is in good standing with the Maryland Department of Assessment 

and Taxation; [and] 

(f) Registration fee of $100; and 

[(f)] (g) Any other information the Commission requires. 

(3) Upon receipt of [a] the registration fee and completed registration form, the Commission shall provide the 

applicant or licensee with written notification of whether it has registered the vendor. 

E. Vendor Certification. 

(1) A vendor [that] shall be certified by the Commission if it provides, or anticipates providing, in a calendar year 

nongaming related goods and services to: 

 (a) [a] A single video lottery applicant or licensee that are valued at or above [$100,000 shall be certified by 

the Commission.] $300,000; or 

(b) Multiple video lottery applicants or licensees that are valued at or above $600,000. 

(2) A vendor that provides, or anticipates providing, the nongaming related goods and services shall submit to the 

Commission a: 

(a) (text unchanged) 

(b) Certification fee of [$500] $1,000. 

(3) – (4) (text unchanged)    

F. – G. (text unchanged)    

H. A vendor's registration or certification: 

(1) Remains in effect for [3] 5 years from the date the Commission approves registration or certification;  

(2) May be renewed by the Commission if the applicable form, and any required renewal fee, are submitted as 

required under §D or E of this regulation at least 90 days before the expiration of [3] 5 years from the date of written 

notification under §D(3) or E(3)(c) of this regulation; 

(3) – (4) (text unchanged)   

I. Renewal Fees. 

(1) For a registered vendor, the renewal fee is $100. 

(2) For a certified vendor, the renewal fee is $500. 

[I.] J. The Commission's decision to deny or cancel a vendor registration or certification, or to deny the renewal of a 

vendor registration or certification, does not give rise to an appeal right under the contested case provisions of the 

Maryland Administrative Procedure Act. 

[J.] K. – [K.] L. (text unchanged) 

 
 
 




