
Maryland General Assembly 

Department of Legislative Services 

 

Proposed Regulations 

Department of Assessments and Taxation 
(DLS Control No. 16-043) 
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Overview and Legal and Fiscal Impact 
 

 These regulations amend existing rules relating to filing fees and acceptable methods for 

the filing of financing statements and related records with the State Department of Assessments 

and Taxation.  The regulations (1) repeal provisions that authorize filing by telefacsimile and 

payment of filing fees in cash; (2) authorize filing by electronic mail; (3) establish the file time for 

a record filed by electronic mail; (4) authorize fee payment by debit or credit card for all filing 

methods; and (5) repeal as redundant prescribed filing fees. 

 

 The regulations present no legal issue of concern. 

 

 There is no fiscal impact on State or local agencies. 

 

 

Regulations of COMAR Affected 
 

Department of Assessments and Taxation: 

Uniform Commercial Code:  General Provisions:  COMAR 18.14.01.04, .06, and .07 

UCC Information Management System:  COMAR 18.14.03.03 

 

 

Legal Analysis  
 

Background 
 

 Under the Maryland Uniform Commercial Code, a person files a financing statement with 

the department to provide notice that a named debtor has pledged personal property to secure a 

debt.  Filing fees are established by law and filings may be rejected for failure to pay.  Properly 

filed financing statements perfect a security interest, establishing priority among creditors with 

respect to the property described in the statement.  These regulations specify rules relating to filing 

fees and acceptable delivery methods for the filing of financing statements and related records with 

the department. 

 

Summary of Regulations 
 

 The regulations amend the statutory authority for COMAR 18.14.01 from § 9-526 of the 

Commercial Law Article to § 9-525.  As noted in the Technical Corrections section of this analysis, 

the correct authority is § 9-526, and the department has agreed to correct this error.  
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 The regulations repeal provisions under Regulation .04 that authorize filing by 

telefacsimile.  In addition, the regulations authorize electronic mail as an acceptable filing method 

and specify that the file time for a record transmitted by electronic mail is the date and time the 

record is received.  Finally, the regulations make clarifying changes to subsection A(1) of 

regulation .04.   

 

 Regulation .06A and obsolete cross references in the new subsections .06A and B are 

repealed as redundant, as filing fees are set by statute in § 9-525 of the Commercial Law Article.  

The regulations repeal the authorization under regulation .07B for payment of filing fees in cash.  

The new .07C is amended to repeal obsolete references to telefacsimile filing and authorize 

payment of filing fees by debit or credit card, regardless of delivery method.  

 

 Finally, the regulations repeal obsolete references to cash payments of filing fees and 

expedited telefacsimile filings under COMAR 18.14.03.03. 

 

Statutory Authority and Legislative Intent 
 

 The department cites § 9-526 of the Commercial Law Article and §§ 1-203(8) and 1-203.2 

of the Corporations and Associations Article as statutory authority for this regulation.  

Section 9-526 of the Commercial Law Article requires the department to adopt and publish rules 

relating to the filing of financing statements with the department.  Although § 1-203(8) of the 

Corporations and Associations Article prescribes fees for the expedited processing of documents, 

it does not address the authority of the department to adopt regulations to that effect.  The only 

regulatory mandate in § 1-203 relates to nonrefundable fees.  However, § 1-203.2 of the 

Corporations and Associations Article does specifically require the department to adopt 

regulations governing the filing and processing of documents on an expedited basis.   

 

 This authority is correct and complete.  The regulation complies with the legislative intent 

of the law. 

 

Technical Corrections and Special Notes 

 

 The department has agreed to amend these regulations to make clarifying and technical 

changes.  In addition, the department incorrectly cited § 9-525 of the Commercial Law Article as 

statutory authority for these regulations.  Section 9-526 of the Commercial Law Article is the 

correct statutory authority and the department has agreed to amend these regulations to correct the 

error.  This analysis reflects that correction.  Finally, the department agreed to amend the Statement 

of Purpose to reflect the authorization of filing by electronic mail and debit and credit card payment 

methods. 

 

 

Fiscal Analysis  
 

 There is no fiscal impact on State or local agencies. 
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Agency Estimate of Projected Fiscal Impact 
 

 The department advises that the regulations have no impact on State or local governments.  

The Department of Legislative Services concurs. 

 

Impact on Budget 
 

 There is no impact on the State operating or capital budget. 

 

Agency Estimate of Projected Small Business Impact 
 

 The department advises that the regulations have minimal or no economic impact on small 

businesses.  The Department of Legislative Services concurs. 

 

 

Contact Information 
 

Legal Analysis:  Charity L. Scott – (410) 946/(301) 970-5350 

Fiscal Analysis:  Eric Pierce – (410) 946/(301) 970-5510 




