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 DLS Control No. 16-166 

Overview and Legal and Fiscal Impact 
 

 The regulation repeals the requirement for an insurer to use a specified existing mechanism 

to notify the Maryland Insurance Commissioner that the insurer is activating a temporary 

moratorium on writing certain lines of insurance in certain areas. 

 

 The regulation presents no legal issues of concern. 

 

 There is no fiscal impact on State or local agencies. 

 

 

Regulation of COMAR Affected 
 

Maryland Insurance Administration: 

Property and Casualty Insurance:  Temporary Moratoriums and Weather Events:  

Notice to the Commissioner:  COMAR 31.08.12.06 

 

 

Legal Analysis  
 

Summary of Regulation 
 

The regulation repeals existing COMAR 31.08.12.06, which requires an insurer to file a 

notice of temporary moratorium using the System for Electronic Rate and Form Filing (SERFF).  

An insurer typically activates a temporary moratorium on writing insurance lines under limited 

circumstances due to a weather event or a state of emergency. 

 

According to the Maryland Insurance Administration, the SERFF filing for a temporary 

moratorium is both overly strict and duplicative.  The insurer must still file its protocol for 

notifying the Commissioner of how it would impose a temporary moratorium under 

Regulations .02 and .03.  In addition, under Regulation .04, certain types of insurance, such as 

private passenger motor vehicle insurance, may not be subject to a moratorium in any event. 

 

Legal Issues 
 

The regulation presents no legal issues of concern. 
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Statutory Authority and Legislative Intent 
 

The administration cites §§ 2-108, 2-109, 19-107, and 27-501 of the Insurance Article as 

statutory authority for the regulations.  Sections 2-108 and 2-109 are the general authority of the 

Commissioner and the Commissioner’s authority to adopt regulations, respectively.  The 

remaining cited authority is irrelevant to the regulation.  Section 19-107 concerns the ability of a 

property and casualty insurer to refuse to issue or renew coverage because of location.  

Section 27-501 prohibits discrimination in underwriting, subject to relevant exceptions.   

 

The relevant cited authority is correct and complete.  The regulation complies with the 

legislative intent of the law. 

 

 

Fiscal Analysis  
 

 There is no fiscal impact on State or local agencies. 

 

Agency Estimate of Projected Fiscal Impact 
 

 The administration advises that the regulation results in minimal workload efficiencies but 

has no other impact on State or local governments.  The Department of Legislative Services 

concurs and notes that any fiscal impact is expected to be negligible.   

 

Impact on Budget 
 

 There is no impact on the State operating or capital budget. 

 

Agency Estimate of Projected Small Business Impact 
 

 The administration advises that the regulation has minimal or no economic impact on small 

businesses in the State.  The Department of Legislative Services concurs. 
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