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Preface 
 
 
 
 
 
 By Executive Order (01.01.2007.23, October 15, 2007), Governor Martin 
O’Malley called the General Assembly into a Special Session on Monday, October 29, 
2007. The Special Session adjourned sine die on November 19, 2007. 
 
 Pursuant to the provision of Article II, Section 17 of the Maryland Constitution, 
the Senate of Maryland and the House of Delegates overrode the gubernatorial veto of 
one 2007 Regular Session bill.  In addition, six Special Session bills were passed by both 
houses and signed by the Governor. 
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MARYLAND, Sct.: 
 
At an Extraordinary Session of the General Assembly of Maryland, begun and 

held in the City of Annapolis on the Twenty Ninth Day of October 2007, 
and ending on the Nineteenth Day of November 2007, Martin O’Malley, 
being Governor of the State, the following laws were enacted, to wit: 

 

CHAPTER 1 

(Senate Bill 497 of  the 2007 Regular Session) 
 
AN ACT concerning 
 
Public Safety – Disposal of Handguns Owned by a Law Enforcement Agency  

 
FOR the purpose of authorizing a law enforcement agency to dispose of a handgun 

owned by the agency by selling, exchanging, or transferring the handgun to a 
manufacturer; defining a certain term; and generally relating to the disposal of 
handguns owned by a law enforcement agency. 

 
BY repealing and reenacting, with amendments, 
 Article – Public Safety 
 Section 3–501 
 Annotated Code of Maryland 
 (2003 Volume and 2006 Supplement) 
 
 SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF 
MARYLAND, That the Laws of Maryland read as follows: 
 

Article – Public Safety 
 
3–501. 
 
 (A) IN THIS SECTION, “MANUFACTURER” HAS THE MEANING STATED IN 

§ 5–131(A)(2) OF THIS ARTICLE. 
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 (B) A law enforcement agency seeking to dispose of a handgun owned by the 
agency shall: 
 
  (1) destroy the handgun; 
 
  (2) sell, exchange, or transfer the handgun to another law enforcement 
agency for official use by that agency; 
 
  (3) sell the handgun to a retired police employee in accordance with § 
2–415(c) of this article; [or] 
 
  (4) sell the handgun to the law enforcement officer to whom the 
handgun was assigned; OR 
 
  (5) SELL, EXCHANGE, OR TRANSFER THE HANDGUN TO A 

MANUFACTURER. 
 
 SECTION 2. AND BE IT FURTHER ENACTED, That this Act shall take effect 
October 1, 2007. 
 
 
Gubernatorial Veto Override, November 13, 2007. 
 

 
 

CHAPTER 2 

(House Bill 1) 
 
 
AN ACT concerning 
 

Budget Reconciliation Act  
 
FOR the purpose of repealing certain provisions relating to certain State aid to certain 

counties; altering the calculation of certain State aid for public elementary and 
secondary education; establishing a supplemental grant program to provide 
certain county boards of education with certain grants; altering the calculation 
of certain State aid to community colleges, Baltimore City Community College, 
and certain nonpublic institutions of higher education in certain fiscal years; 
repealing a partial exemption under the property tax for machinery and 
equipment used to generate electricity or steam for sale or hot or chilled water 
for sale that is used for certain purposes; authorizing the governing body of a 
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county to increase the percent of the assessment of certain personal property 
that is subject to the county property tax under certain circumstances; 
authorizing the governing body of a county to enter an agreement with the 
owner of a facility for the generation of electricity that is located or locates in 
the county for a negotiated payment by the owner in lieu of taxes on the facility; 
requiring Washington County to distribute a certain portion of the certain 
property tax revenues or proceeds of a certain payment in lieu of taxes under 
certain circumstances; providing that property tax revenues in an amount equal 
to payments that a county would have been entitled to receive under a certain 
provision of law shall be excluded from a certain calculation; providing that 
certain transfer tax revenues in a certain special fund shall be used for certain 
purposes; altering the distribution of certain transfer tax revenues in a certain 
fund; requiring the synopses for certain bills to include a certain statement; 
requiring certain fiscal notes and a certain report to contain certain 
information; providing that the Comptroller’s appointment of the Chief of the 
Bureau of Revenue Estimates is subject to the approval of the Board of Revenue 
Estimates; providing that the Chief may be removed only by a majority of the 
Board for certain reasons; providing that the Chief is subject to the supervision of 
a certain Deputy Comptroller, except under certain circumstances; providing for 
the appointment of other employees of the Bureau by the Chief; requiring the 
Bureau to submit certain reports including certain information regarding certain 
revenues to the Board each year; altering a provision relating to certain studies 
of State revenue sources conducted by the Bureau; requiring the Bureau to 
submit certain reports to the Governor and to the General Assembly; establishing 
a Consensus Revenue Monitoring and Forecasting Group to perform certain 
functions and to advise and collaborate with the Bureau; requiring the 
Comptroller and the Bureau to provide certain data and certain documents to 
members of the Group; requiring the Board to submit certain reports to the 
General Assembly each year; requiring the Governor to incorporate a certain 
estimate of revenues in the State budget and any supplemental budget submitted 
to the General Assembly; requiring the Governor to submit a certain statement to 
the General Assembly under certain circumstances; requiring the Department of 
Transportation to incorporate in a certain financial forecast a certain estimate of 
revenues by the Board; altering a certain date for the Maryland Agricultural and 
Resource–Based Industry Development Corporation to become financially self– 
sufficient; altering certain requirements that certain appropriations for certain 
purposes be included in the annual State budget for certain fiscal years; 
limiting the amount of State general funds that may be used for certain 
purposes; altering the purpose for which the Circuit Court Real Property 
Records Improvement Fund may be used for certain fiscal years; repealing a 
certain termination provision; altering certain grants to county boards of 
education under a certain aging schools program; repealing certain State 
programs; altering a certain local cost share for a certain nonpublic education 
program; repealing a required appropriation to a certain fund; delaying certain 
increases in certain funding calculations for certain resource centers and county 
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libraries; repealing a requirement that a certain amount of State funds be 
provided to a certain public library capital projects program; repealing a certain 
provision of law requiring the Department of Health and Mental Hygiene to 
adjust a certain payment to certain providers as recommended by the 
Community Services Reimbursement Rate Commission; altering the 
commission that a licensed agent of the State Lottery Agency is required to be 
paid on sales made during a year; providing for the distribution of certain sales 
and use tax revenue to a certain special fund; providing declaring a certain 
legislative intent that the Governor in formulating a certain fiscal year budget 
shall apply certain monies in a certain fund for a certain purpose and that 
certain employees and retirees receive a certain pay period or equivalent 
adjustment in which certain health insurance contributions are not required; 
repealing an obsolete provision of law; requiring the Governor to reduce certain 
regular positions and general fund expenditures associated with those positions 
in a certain budget; withdrawing certain appropriations from a certain fiscal 
year; declaring a certain legislative intent relating to the development of a 
certain budget and the reduction of certain positions; requiring the State 
Department of Education to update a certain Geographic Cost of Education 
Index (GCEI) at certain times; requiring the State Department of Education to 
submit a certain proposed GCEI adjustment update to the Governor and the 
General Assembly and to recommend certain legislation at certain times; 
requiring a certain GCEI adjustment to be used in certain fiscal years; requiring 
the review of certain supplemental grants in a certain adequacy study; 
authorizing the transfer of certain funds by budget amendment for a certain 
fiscal year from a certain special fund to be used only to provide a certain grant; 
providing that a certain grant may not be provided except under certain 
circumstances; defining certain terms; making certain provisions of this Act 
subject to certain contingencies; providing for the application of certain 
provisions of this Act; providing for the effective date of this Act; and generally 
relating to the financing of State and local government. 

 
BY repealing 
 Article 24 – Political Subdivisions – Miscellaneous Provisions 

Section 9–1102 
 Annotated Code of Maryland 
 (2005 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, with amendments, 
 Article 24 – Political Subdivisions – Miscellaneous Provisions 

Section 9–1103(a) 
 Annotated Code of Maryland 
 (2005 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, with amendments, 
 Article – Education 
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Section 5–202(a)(13), 16–305(c)(1)(ii), 16–512(a)(2), and 17–104(d) 5–206(f),  
 8–415(d)(3)(i), 13–104, 16–305(c)(1), 16–512(a), 17–104, 23–205(c),  
 23–503, and 23–510(e)(5) 16–305(c)(1)(ii), 16–512(a)(2), and 17–104(d) 

 Annotated Code of Maryland 
 (2006 Replacement Volume and 2007 Supplement) 
 
BY repealing 
 Article – Education 

Section 5–202(e), 7–117, and 7–118 
 Annotated Code of Maryland 
 (2006 Replacement Volume and 2007 Supplement) 
 
BY adding to 
 Article – Education 

Section 5–202(e) 
 Annotated Code of Maryland 
 (2006 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, with amendments, 
 Article – Tax – General 
 Section 2–1303 
 Annotated Code of Maryland 
 (2004 Replacement Volume and 2007 Supplement) 

(As enacted by Chapter ____ (H.B. 5) of the Acts of the General Assembly of the 
2007 Special Session)  

 
BY repealing and reenacting, with amendments, 
 Article – Tax – Property 

Section 7–237 
 Annotated Code of Maryland 
 (2007 Replacement Volume) 
 
BY adding to 
 Article – Tax – Property 
 Section 7–514 
 Annotated Code of Maryland 
 (2007 Replacement Volume)  
 
BY repealing and reenacting, without with amendments, 
 Article – Natural Resources 

Section 5–903(a) and (b) 
 Annotated Code of Maryland 
 (2005 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, with amendments, 
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 Article – Natural Resources 
Section 5–903(b) 

 Annotated Code of Maryland 
 (2005 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, with amendments, 
 Article – State Government 
 Section 9–117(a)(1), 2–1501, 2–1504, and 2–1505(e) and (j) 
 Annotated Code of Maryland 
 (2004 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, without amendments, 
 Article – State Government 
 Section 2–1505(c)(1) 
 Annotated Code of Maryland 
 (2004 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, without amendments, 
 Article 41 – Governor – Executive and Administrative Departments 
 Section 13–503(a) 
 Annotated Code of Maryland 
 (2003 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, with amendments, 
 Article 41 – Governor – Executive and Administrative Departments 
 Section 13–513(c) 
 Annotated Code of Maryland 
 (2003 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, with amendments, 
 Article – Agriculture 
 Section 8–405 
 Annotated Code of Maryland 
 (2007 Replacement Volume) 
 
BY repealing and reenacting, with amendments, 
 Article – Courts and Judicial Proceedings 
 Section 1–504 and 13–603(c) 
 Annotated Code of Maryland 
 (2006 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, without amendments, 
 Article – Courts and Judicial Proceedings 
 Section 13–602(a)(1) 
 Annotated Code of Maryland 
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 (2006 Replacement Volume and 2007 Supplement) 
 
BY repealing 
 Article – Courts and Judicial Proceedings 
 Section 13–607 
 Annotated Code of Maryland 
 (2006 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, without amendments, 
 Article – Education 
 Section 16–305(a) and (b), 16–512(b), and 23–510(a) and (b) 
 Annotated Code of Maryland 
 (2006 Replacement Volume and 2007 Supplement) 
 
BY repealing 
 Article – Health – General 
 Section 16–201.2 
 Annotated Code of Maryland 
 (2005 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, with amendments, 
 Article – State Finance and Procurement  
 Section 7–325 6–103, 6–104, 6–106, and 7–311(a) 
 Annotated Code of Maryland 
 (2006 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, with amendments, 
 Chapter 269 of the Acts of the General Assembly of 2006 
 Section 2  
 
BY adding to 
 Article – State Finance and Procurement 
 Section 6–105 
 Annotated Code of Maryland 
 (2006 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, with amendments, 
 Article – Transportation 
 Section 2–103.1(l)(2) 
 Annotated Code of Maryland 
 (2001 Replacement Volume and 2007 Supplement)  
 
 SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF 
MARYLAND, That the Laws of Maryland read as follows: 
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Article 24 – Political Subdivisions – Miscellaneous Provisions 
 
[9–1102. 
 
 (a) Except as provided in subsection (b) of this section, for each fiscal year, 
the State shall pay the following amounts to the following counties to reimburse the 
counties partially for the costs of the property tax exemption under § 7–237 of the Tax 
– Property Article: 
 

Anne Arundel  $ 7,820,202  
Baltimore City  453,421  
Baltimore  1,794,835  
Calvert  6,096,574  
Charles  2,522,612  
Dorchester  187,442  
Garrett  11,907  
Harford  860,767  
Montgomery  2,765,553  
Prince George’s  7,744,806  
Washington  357,082 

  
 (b) For the fiscal year that begins on July 1, 2000, the State shall pay 50% of 
the amounts specified in subsection (a) of this section. 
 
 (c) The Comptroller shall pay the amounts provided under this section to the 
counties in equal amounts for each quarter at the end of each quarter of the fiscal year 
for which the payments are made. 
 
 (d) 35% of the payment received by Washington County under this section 
shall be paid to the Town of Williamsport.] 
 
9–1103. 
 
 (a) [In addition to any reimbursement provided under § 9–1102 of this 
subtitle, if] IF on or before January 1, 2020, the Federal Nuclear Regulatory 
Commission license for the Calvert Cliffs Nuclear Power Plant expires and is not 
extended or renewed, for each of the 5 property tax years following the expiration and 
nonrenewal, the State shall pay as a grant to Calvert County an amount equal to the 
applicable percentage, determined under subsection (b) of this section, of the 
difference between: 
 
  (1) The product of multiplying $14,554,000 times the percentage 
specified for the taxable year under § 7–237(b) of the Tax – Property Article; and 
 
  (2) The sum of: 



Martin O’Malley, Governor  Ch. 2 
 

 - 9 - 

 
   (i) $2,000,000; and 
 
   (ii) The county’s property tax revenue for the taxable year 
derived from personal property that is machinery or equipment used to generate 
electricity for sale. 
 
 SECTION 2. AND BE IT FURTHER ENACTED, That the Laws of Maryland 
read as follows: 
 

Article – Education 
 
5–202. 
 
 (a) (13) “Target per pupil foundation amount” means: 
 
   (i) In fiscal [year 2004, $5,730] YEARS 2008, 2009, AND 2010, 
$6,694; and 
 
   (ii) In subsequent fiscal years: 
 
    1. The target per pupil foundation amount for the prior 
fiscal year increased by the same percentage as the LESSER OF:  
 
    A. THE increase in the [implicit price deflator for State 
and local government expenditures for the second prior fiscal year]; 
 
    B. THE CONSUMER PRICE INDEX FOR ALL URBAN 

CONSUMERS FOR THE WASHINGTON–BALTIMORE METROPOLITAN AREA, OR 

ANY SUCCESSOR INDEX, FOR THE SECOND PREVIOUS FISCAL YEAR; or 
 
    C. 5%; OR  
 
    2. If there is no increase in the [implicit price deflator 
for State and local government expenditures for the second prior fiscal year] OR IN 

THE CONSUMER PRICE INDEX FOR ALL URBAN CONSUMERS FOR THE 

WASHINGTON–BALTIMORE METROPOLITAN AREA, OR ANY SUCCESSOR INDEX, 
FOR THE SECOND PREVIOUS FISCAL YEAR, the target per pupil foundation amount 
for the prior fiscal year. 
 
 [(e) (1) In fiscal year 2004, the State shall distribute a partnership grant 
of $28,186,032 to the Baltimore City Board of School Commissioners. 
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  (2) In fiscal year 2005, the State shall distribute a partnership grant 
of $21,139,524 to the Baltimore City Board of School Commissioners. 
 
  (3) In fiscal year 2006, the State shall distribute a partnership grant 
of $14,093,016 to the Baltimore City Board of School Commissioners.] 
 
 (E) (1) IN THIS SUBSECTION, “STATE FINANCIAL ASSISTANCE FOR 

PUBLIC EDUCATION” MEANS THE TOTAL FINANCIAL ASSISTANCE PROVIDED BY 

THE STATE TO A COUNTY BOARD UNDER THE FOLLOWING PROGRAMS: 
 
   (I) FUNDING FOR THE FOUNDATION PROGRAM UNDER THIS 

SECTION;  
 
   (II) FUNDING IN FISCAL YEAR 2009, 50% OF THE FUNDING 
RECEIVED UNDER THE GCEI ADJUSTMENT GRANT PROGRAM UNDER 

SUBSECTION (F) OF THIS SECTION AND IN FISCAL YEAR 2010, 60% OF THE 

FUNDING RECEIVED UNDER THE GCEI ADJUSTMENT GRANT PROGRAM UNDER 

SUBSECTION (F) OF THIS SECTION; 
 
   (III) TRANSPORTATION AID UNDER § 5–205 OF THIS 

SUBTITLE; 
 
   (IV) FUNDING FOR COMPENSATORY EDUCATION UNDER  
§ 5–207 OF THIS SUBTITLE; 
 
   (V) FUNDING FOR STUDENTS WITH LIMITED ENGLISH 

PROFICIENCY UNDER § 5–208 OF THIS SUBTITLE; 
 
   (VI) FUNDING FOR SPECIAL EDUCATION STUDENTS UNDER § 

5–209 OF THIS SUBTITLE; 
 
   (VII) FUNDING FOR THE GUARANTEED TAX BASE PROGRAM 

UNDER § 5–210 OF THIS SUBTITLE;  
 
   (VIII) 50% OF THE STATE PAYMENTS FOR RETIREMENT 

CONTRIBUTIONS FOR EMPLOYEES OF A LOCAL SCHOOL SYSTEM IN 

ACCORDANCE WITH THE PROVISIONS OF DIVISION II OF THE STATE 

PERSONNEL AND PENSIONS ARTICLE; AND 
 
   (IX) FUNDING FOR SUPPLEMENTAL GRANTS UNDER THIS 

SUBSECTION. 
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  (2) (I) FOR FISCAL YEARS 2009 AND 2010 ONLY, THE STATE 

SHALL PROVIDE A SUPPLEMENTAL GRANT TO A COUNTY BOARD THAT DOES NOT 

RECEIVE AT LEAST A 1% INCREASE IN STATE FINANCIAL ASSISTANCE FOR 

PUBLIC EDUCATION OVER THE AMOUNT RECEIVED BY THE COUNTY BOARD IN 

THE PREVIOUS FISCAL YEAR. 
 
   (II) THE SUPPLEMENTAL GRANT UNDER THIS PARAGRAPH 

SHALL BE THE AMOUNT NECESSARY TO INCREASE A COUNTY BOARD’S STATE 

FINANCIAL ASSISTANCE FOR PUBLIC EDUCATION BY 1% OVER THE AMOUNT 

RECEIVED BY THE COUNTY BOARD IN THE PREVIOUS FISCAL YEAR. 
 
  (3) FOR FISCAL YEAR YEARS YEAR 2011 AND EACH FISCAL YEAR 
THEREAFTER AND EACH FISCAL YEAR THEREAFTER THROUGH 2013, A COUNTY 

BOARD SHALL RECEIVE A SUPPLEMENTAL GRANT EQUAL TO THE AMOUNT THE 

COUNTY BOARD RECEIVED UNDER PARAGRAPH (2) OF THIS SUBSECTION IN 

FISCAL YEAR 2010. 
 
 SECTION 3. AND BE IT FURTHER ENACTED, That the Laws of Maryland 
read as follows: 
 

Article – Education 
 
16–305. 
 
 (c) (1) (ii) For purposes of this subsection, the State’s General Fund 
appropriation per full–time equivalent student to the 4–year public institutions of 
higher education in the State for the previous fiscal year shall: 
 
    1. INCLUDE NONCAPITAL APPROPRIATIONS FROM 
THE HIGHER EDUCATION INVESTMENT FUND; AND  
 
    2. [reflect] REFLECT any amendments or reductions to 
the appropriation for the previous fiscal year. 
 
16–512. 
 
 (a) (2) For purposes of this subsection, the State’s General Fund 
appropriation per full–time equivalent student to the 4–year public institutions of 
higher education in the State for the previous fiscal year shall: 
 
   (I) INCLUDE NONCAPITAL APPROPRIATIONS FROM THE 
HIGHER EDUCATION INVESTMENT FUND; AND  
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   (II) [reflect] REFLECT any amendments or reductions to the 
appropriation for the previous fiscal year. 
 
17–104. 
 
 (d) For purposes of this section, the State’s General Fund appropriation per 
full–time equivalent student to the 4–year public institutions of higher education in 
the State for the previous fiscal year shall: 
 
  (1) INCLUDE NONCAPITAL APPROPRIATIONS FROM THE HIGHER 
EDUCATION INVESTMENT FUND; AND  
 
  (2) [reflect] REFLECT any amendments or reductions to the 
appropriation for the previous fiscal year. 
 

Article – Tax – General 
 
2–1303. 
 
 After making the distributions required under §§ 2–1301 through 2–1302.2 of 
this subtitle, the Comptroller shall pay: 
 
  (1) revenues from the hotel surcharge into the Dorchester County 
Economic Development Fund established under Article 83A, § 5–216 of the Code; 
[and] 
 
  (2) TO THE TOURISM, ARTS, AND CULTURAL DEVELOPMENT 

FUND ESTABLISHED UNDER § 7–238 OF THE STATE FINANCE AND 

PROCUREMENT ARTICLE, ONE–THIRD OF THE SALES AND USE TAX REVENUE 

ATTRIBUTABLE TO THE SALE OF A RIGHT TO OCCUPY A ROOM OR LODGINGS AS 

A TRANSIENT GUEST SUBJECT TO THE TAX RATE SPECIFIED IN § 11–104(G) OF 

THIS ARTICLE; AND 
 
  [(2)] (3) the remaining sales and use tax revenue into the General 
Fund of the State.  
 

Article – Education 
 
16–305. 
 
 (c) (1) (ii) For purposes of this subsection, the State’s General Fund 
appropriation per full–time equivalent student to the 4–year public institutions of 
higher education in the State for the previous fiscal year shall: 
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    1. INCLUDE NONCAPITAL APPROPRIATIONS FROM 
THE HIGHER EDUCATION INVESTMENT FUND; AND  
 
    2. [reflect] REFLECT any amendments or reductions to 
the appropriation for the previous fiscal year. 
 
16–512. 
 
 (a) (2) For purposes of this subsection, the State’s General Fund 
appropriation per full–time equivalent student to the 4–year public institutions of 
higher education in the State for the previous fiscal year shall: 
 
   (I) INCLUDE NONCAPITAL APPROPRIATIONS FROM THE 
HIGHER EDUCATION INVESTMENT FUND; AND  
 
   (II) [reflect] REFLECT any amendments or reductions to the 
appropriation for the previous fiscal year. 
 
17–104. 
 
 (d) For purposes of this section, the State’s General Fund appropriation per 
full–time equivalent student to the 4–year public institutions of higher education in the 
State for the previous fiscal year shall: 
 
  (1) INCLUDE NONCAPITAL APPROPRIATIONS FROM THE HIGHER 
EDUCATION INVESTMENT FUND; AND  
 
  (2) [reflect] REFLECT any amendments or reductions to the 
appropriation for the previous fiscal year.  
 
 SECTION 4. AND BE IT FURTHER ENACTED, That the Laws of Maryland 
read as follows: 
 

Article – Tax – Property 
 
[7–237. 
 
 (a) Except as provided in subsection (b) of this section, personal property is 
exempt from property tax if the property is machinery or equipment used to generate: 
 
  (1) electricity or steam for sale; or 
 
  (2) hot or chilled water for sale that is used to heat or cool a building. 
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 (b) Personal SUBJECT TO § 7–514 OF THIS TITLE, PERSONAL property 
that is machinery or equipment described in subsection (a) of this section is subject to 
county or municipal corporation property tax on: 
 
  (1) 75% of its value for the taxable year beginning July 1, 2000; and 
 
  (2) 50% of its value for the taxable year beginning July 1, 2001 and 
each subsequent taxable year.] 
 
7–514. 
 
 (A) THIS SECTION SHALL BE APPLICABLE TO ALL TAXABLE YEARS 

BEGINNING AFTER JUNE 30, 2008. 
 
 (B) (1) NOTWITHSTANDING § 7–237 OF THIS TITLE, AND SUBJECT TO 
PARAGRAPH (2) OF THIS SUBSECTION, FOR A TAXABLE YEAR BEGINNING BEFORE 
JULY 1, 2011, THE GOVERNING BODY OF A COUNTY MAY INCREASE TO NOT 

MORE THAN 65%, BY LAW, THE PERCENT OF THE ASSESSMENT OF ANY 

PERSONAL PROPERTY DESCRIBED IN § 7–237 OF THIS TITLE THAT IS SUBJECT 

TO COUNTY PROPERTY TAX. 
 
  (2) THE GOVERNING BODY OF A COUNTY MAY NOT INCREASE THE 
PERCENT OF ASSESSMENT OF PERSONAL PROPERTY DESCRIBED IN § 7–237 OF 
THIS TITLE THAT IS SUBJECT TO COUNTY PERSONAL PROPERTY TAX TO MORE 
THAN: 
 
   (I) 65% FOR THE TAXABLE YEAR BEGINNING JULY 1, 2008; 
 
   (II) 60% FOR THE TAXABLE YEAR BEGINNING JULY 1, 2009; 
AND 
 
   (III) 55% FOR THE TAXABLE YEAR BEGINNING JULY 1, 2010.  
 
  (2) (3)  (I) A COUNTY THAT INCREASES THE PERCENT OF 

ASSESSMENT OF TAXABLE PERSONAL PROPERTY UNDER PARAGRAPH (1) OF 

THIS SUBSECTION SHALL SUBMIT A COPY OF THE LAW TO THE DEPARTMENT.  
 
   (II) IF THE DEPARTMENT RECEIVES A COPY OF THE LAW ON 

OR BEFORE MAY 1, THE CHANGE SHALL BE EFFECTIVE FOR THE TAXABLE YEAR 

FOLLOWING THE DATE THE LAW IS ENACTED. 
 
 (C) (1) THE GOVERNING BODY OF A COUNTY MAY ENTER INTO AN 

AGREEMENT WITH THE OWNER OF A FACILITY FOR THE GENERATION OF 
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ELECTRICITY THAT IS LOCATED OR LOCATES IN THE COUNTY FOR A 

NEGOTIATED PAYMENT BY THE OWNER IN LIEU OF TAXES ON THE FACILITY. 
 
  (2) AN AGREEMENT FOR A NEGOTIATED PAYMENT IN LIEU OF 

TAXES UNDER THIS SECTION SHALL PROVIDE THAT, FOR THE TERM SPECIFIED 

IN THE AGREEMENT: 
 
   (I) THE OWNER SHALL PAY TO THE COUNTY A SPECIFIED 

AMOUNT EACH YEAR IN LIEU OF THE PAYMENT OF COUNTY REAL AND 

PERSONAL PROPERTY TAX; AND 
 
   (II) ALL OR A SPECIFIED PART OF THE REAL AND PERSONAL 

PROPERTY AT THE FACILITY SHALL BE EXEMPT FROM COUNTY PROPERTY TAX 

FOR THE TERM OF THE AGREEMENT. 
 
 (D) AS SPECIFIED IN THE AGREEMENT FOR A NEGOTIATED PAYMENT IN 

LIEU OF TAXES UNDER THIS SECTION, FOR THE TERM SPECIFIED IN THE 

AGREEMENT, THE REAL AND PERSONAL PROPERTY AT A FACILITY FOR THE 

GENERATION OF ELECTRICITY THAT IS LOCATED OR LOCATES IN THE COUNTY IS 

EXEMPT FROM COUNTY PROPERTY TAX.  
 
 (E) FOR EACH TAXABLE YEAR, WASHINGTON COUNTY SHALL 

DISTRIBUTE TO THE TOWN OF WILLIAMSPORT AN AMOUNT EQUAL TO 35% OF: 
 
  (1) ANY COUNTY PROPERTY TAX REVENUE ATTRIBUTABLE TO 

INCREASING THE PERCENT OF ASSESSMENT OF ANY PERSONAL PROPERTY 

DESCRIBED IN § 7–237 OF THIS TITLE THAT IS SUBJECT TO COUNTY PROPERTY 

TAX, AS AUTHORIZED UNDER SUBSECTION (B) OF THIS SECTION; OR 
 
  (2) ANY AMOUNT RECEIVED BY THE COUNTY UNDER A 

NEGOTIATED PAYMENT IN LIEU OF TAXES UNDER THIS SECTION.  
 
 SECTION 5. AND BE IT FURTHER ENACTED, That the Laws of Maryland 
read as follows: 
 

Article – Natural Resources 
 
5–903. 
 
 (a) (1) Of the funds distributed to Program Open Space under § 13–209 of 
the Tax – Property Article, up to $3,000,000 may be transferred by an appropriation in 
the State budget, or by an amendment to the State budget under Title 7, Subtitle 2 of 
the State Finance and Procurement Article, to the Maryland Heritage Areas Authority 
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Financing Fund established under Title 13, Subtitle 11 of the Financial Institutions 
Article to be used for the purposes provided in that subtitle. 
 
  (2) (i) 1. Of the remaining funds not appropriated under 
paragraph (1) of this subsection, one :  
 
    A. ONE half of the funds shall be used for recreation and 
open space purposes by the Department and the Historic St. Mary’s City Commission; 
AND  
 
    B. 20% OF THE FUNDS OR $21,000,000, WHICHEVER 
IS GREATER, SHALL BE APPROPRIATED TO THE FOREST AND PARK SERVICE IN 
THE DEPARTMENT TO OPERATE STATE FORESTS AND PARKS.  
 
    2. Except as otherwise provided in this section, any 
funds the General Assembly appropriates to the State under this subsection shall be 
used only for land acquisition projects. 
 
   (ii) At least $1,500,000 of the State’s share of funds available 
under SUBPARAGRAPH (I)1A OF THIS PARAGRAPH FOR this program shall be 
utilized to make grants to Baltimore City for projects which meet park purposes. The 
grants shall be in addition to any funds Baltimore City is eligible to receive under 
subsection (b) of this section, and may be used for acquisition or development. In order 
for Baltimore City to be eligible for a State grant, the Department shall review 
projects or land to be acquired within Baltimore City, and upon the Department’s 
recommendation, the Board of Public Works may approve projects and land including 
the cost. Title to the land shall be in the name of the Mayor and City Council of 
Baltimore City. The State is not responsible for costs involved in the development or 
maintenance of the land. 
 
   (iii) 1. A portion of the State’s share of funds available under 
SUBPARAGRAPH (I)1A OF THIS PARAGRAPH FOR this Program not to exceed the 
amounts specified below $8,000,000 FOR EACH FISCAL YEAR may be transferred by 
an appropriation in the State budget to the Rural Legacy Program under Subtitle 9A 
of this title: 
 
    A. In fiscal year 1998, $4 million; 
 
    B. In fiscal year 1999, $5 million; 
 
    C. In fiscal year 2000, $6 million; 
 
    D. In fiscal year 2001, $7 million; and 
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    E. In fiscal year 2002 and each fiscal year thereafter, $8 
million. 
 
    2. In each fiscal year, up to $2 million of the funds 
transferred under this subparagraph to the Rural Legacy Program may be used to 
purchase zero coupon bonds for easements. 
 
    3. Sums allocated to the Rural Legacy Program may not 
revert to the General Fund of the State. 
 
  (3) OF THE REMAINING FUNDS NOT APPROPRIATED UNDER 

PARAGRAPH (1) OF THIS SUBSECTION, 20% OF THE FUNDS OR $21 MILLION, 
WHICHEVER IS GREATER, SHALL BE APPROPRIATED TO THE FOREST AND PARK 

SERVICE IN THE DEPARTMENT TO OPERATE STATE FORESTS AND PARKS.  
 
 (b) Of THE GENERAL ASSEMBLY SHALL APPROPRIATE the remaining 
funds not appropriated under subsection (a)(1) (A) of this section, the General 
Assembly shall appropriate the other half of the funds AS FOLLOWS: 
 
  (1) $21,000,000 TO THE FOREST AND PARK SERVICE IN THE 
DEPARTMENT TO OPERATE STATE FORESTS AND PARKS; AND  
 
  (2) THE REMAINDER to assist local governing bodies in acquisition 
and development of land for recreation and open space purposes. 
 
 SECTION 6. AND BE IT FURTHER ENACTED, That the Laws of Maryland 
read as follows: 

Article – State Government 
 
2–1501. 
 
 (a) In this Part I of this subtitle the following words have the meanings 
indicated. 
 
 (b) “Bill” includes a joint resolution. 
 
 (c) “Mandate” means a directive in a bill requiring a local government unit to 
perform a task or assume a responsibility that has a discernible fiscal impact on the 
local government unit. 
 
 (D) “MANDATED APPROPRIATION” MEANS A REQUIREMENT IN A BILL 

THAT THE GOVERNOR PROVIDE A CERTAIN LEVEL OF FUNDING IN THE ANNUAL 

BUDGET BILL FOR A SPECIFIC PROGRAM IN THE STATE. 
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2–1504. 
 
 (a) For each regular or special session of the General Assembly, the 
Department of Legislative Services shall prepare and distribute, in serial order: 
 
  (1) a synopsis of each Senate bill that is introduced; and 
 
  (2) a synopsis of each House bill that is introduced. 
 
 (b) If the Department determines that a bill imposes a mandate on a local 
government unit, the synopsis shall include a statement that “This bill imposes a 
mandate on a local government unit.” 
 
 (C) IF THE DEPARTMENT DETERMINES THAT A BILL REQUIRES A 

MANDATED APPROPRIATION, THE SYNOPSIS SHALL INCLUDE A STATEMENT 

THAT “THIS BILL REQUIRES A MANDATED APPROPRIATION IN THE ANNUAL 

BUDGET BILL.” 
 
2–1505. 
 
 (c) (1) The Executive Director of the Department of Legislative Services 
shall have that Department prepare a fiscal note for each bill. 
 
 (e) (1) A fiscal note for a bill shall contain an estimate of the fiscal impact 
of the bill on the revenues and expenditures of the State government and of local 
governments: 
 
   (i) during the year in which the bill is to become effective and 
the next 4 years after that year; and 
 
   (ii) if the full fiscal impact of a bill is not expected to occur 
during those years, during each year until and the first year during which that impact 
is expected to occur. 
 
  (2) If a bill, as introduced or amended, imposes a mandate on a local 
government unit, the fiscal note for the bill shall contain: 
 
   (i) a statement that clearly identifies the imposition of the 
mandate; and 
 
   (ii) an estimate of the fiscal impact of the mandate and, if 
applicable and if data is available, the effect on local property tax rates. 
 
  (3) IF A BILL, AS INTRODUCED OR AMENDED, REQUIRES A 

MANDATED APPROPRIATION, THE FISCAL NOTE FOR THE BILL SHALL CONTAIN: 



Martin O’Malley, Governor  Ch. 2 
 

 - 19 - 

 
   (I) A STATEMENT THAT CLEARLY IDENTIFIES THE 

IMPOSITION OF THE MANDATED APPROPRIATION; AND 
 
   (II) AN ESTIMATE OF THE FISCAL IMPACT OF THE 

MANDATED APPROPRIATION. 
 
  [(3)] (4) A fiscal note shall identify the sources of the information 
that the Department used in preparing the estimates of fiscal impact. 
 
 (j) (1) In its summary report of legislation enacted by the General 
Assembly that has a fiscal impact, the Department of Legislative Services shall 
include a list of legislation that: 
 
   (I) affects local government units and indicate which legislation 
imposes mandates on local government units; OR 
 
   (II) REQUIRES A MANDATED APPROPRIATION IN THE 

ANNUAL BUDGET BILL. 
 
  (2) Where applicable and if data is available, the report shall indicate: 
 
   (i) the fiscal impact of the bill on local government units; 
 
   (ii) the impact of the bill on local property tax rates; [and] 
 
   (iii) the cumulative fiscal impact of all legislation imposing 
mandates on more than one local government unit; AND 
 
   (IV) THE CUMULATIVE FISCAL IMPACT OF ALL LEGISLATION 

REQUIRING MANDATED APPROPRIATIONS.  
 
 SECTION 7. AND BE IT FURTHER ENACTED, That the laws of Maryland 
read as follows: 
 

Article 41 – Governor – Executive and Administrative Departments 
 
13–503. 
 
 (a) There is a Maryland Agricultural and Resource–Based Industry 
Development Corporation. 
 
13–513. 
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 (c) (1) The Corporation may receive annual funding through an 
appropriation in the State budget. 
 
  (2) The Corporation may also receive funds for projects included in the 
budgets of State units. 
 
  (3) All unexpended and unencumbered funds appropriated to the 
Corporation shall remain with the Corporation for future uses. 
 
  (4) The Corporation shall conduct its financial affairs in such a 
manner that, by the year [2020] 2022, it shall be self–sufficient and in no further 
need of general operating support by the State. 
 
  (5) (i) In order to assist the Corporation in meeting the 
requirement specified in paragraph (4) of this subsection, the Governor shall include 
each year in the budget bill an appropriation to the Corporation for rural business 
development and assistance as follows: 
 
    1. For fiscal [year] YEARS 2008 THROUGH 2011, 
$3,000,000; 
 
    2. For fiscal year [2009] 2012, $3,500,000; and 
 
    3. For each of fiscal years [2010] 2013 through [2020] 

2022, $4,000,000. 
 
   (ii) In addition to any funds provided under subparagraph (i) of 
this paragraph, the Governor may include each year in the budget bill an 
appropriation to the Corporation in an amount up to $5,000,000 for rural land 
acquisition and easement programs, including programs to assist young and beginning 
farmers. 
 

Article – Agriculture 
 
8–405. 
 
 (a) The General Assembly finds that, from fiscal year 1991 through fiscal 
year 1998, inadequate resources have been provided for the soil conservation districts 
to employ adequate field personnel to assist farmers in the preparation of soil 
conservation and water quality plans. 
 
 (b) It is the intent of the General Assembly to provide sufficient technical 
assistance and resources through the soil conservation districts to assist farmers in 
pursuit of soil conservation and water quality plans and other activities authorized 
under this title. 
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 (c) (1) [The] IT IS THE INTENT OF THE GENERAL ASSEMBLY THAT 

THE Governor [shall] include in the annual budget bill an amount sufficient to employ 
not less than 110 field personnel in the soil conservation districts under this title. 
 
  (2) The appropriation for the 24 soil conservation districts shall be as 
follows: 
 
   (i) For fiscal year 2008 THROUGH FISCAL 2011, $8,800,000; 
 
   (ii) For fiscal year [2009] 2012, $9,200,000; 
 
   (iii) For fiscal year [2010] 2013, $9,600,000; and 
 
   (iv) For fiscal year [2011] 2014 and each fiscal year thereafter, 
$10,000,000. 
 

Article – Courts and Judicial Proceedings 
 
1–504. 
 
 (a) [There shall be included in each State budget an appropriation to the 
Department of General Services in the total amount necessary] THE BUDGET FOR 

THE ADMINISTRATIVE OFFICE OF THE COURTS SHALL INCLUDE FUNDS to pay 
rent directly to counties for space occupied in county facilities by clerks of the circuit 
courts, as provided in this section. 
 
 (b) [To the extent provided in the State budget the rent shall be calculated 
per net usable square foot, with no additional reimbursement of maintenance and 
utility cost: 
 
  (1) For fiscal year 2007, at a rate not to exceed $2.50; 
 
  (2) For fiscal year 2008, at a rate not to exceed $5.00; and 
 
  (3) For fiscal year 2009 and each fiscal year thereafter, at a rate of 
$10] TO THE EXTENT PROVIDED IN THE STATE BUDGET, THE RENT 

DISTRIBUTED TO THE COUNTIES SHALL BE THE PRODUCT OF MULTIPLYING: 
 
  (1) THE TOTAL AMOUNT OF LEASE SPACE FUNDING 

APPROPRIATED IN THE ANNUAL STATE BUDGET DIVIDED BY THE TOTAL 

AMOUNT OF NET USABLE SQUARE FOOTAGE OCCUPIED BY THE CLERKS OF THE 

CIRCUIT COURTS; AND  
 



Ch. 2  2007 Laws of Maryland 
 

 - 22 - 

  (2) THE NET USABLE SQUARE FOOTAGE OCCUPIED BY EACH 

CLERK OF THE CIRCUIT COURT. 
 
 (c) Unless the Administrative Office of the Courts and a county agree 
otherwise, the county may not decrease the net usable square footage allocated to the 
clerk of the circuit court for the county below the net usable square footage allotted for 
fiscal year 2002. 
 
 (D) NO MORE THAN $500,000 IN STATE GENERAL FUNDS MAY BE USED 

TO CARRY OUT THE PROVISIONS OF THIS SECTION. 
 
13–602. 
 
 (a) (1) There is a Circuit Court Real Property Records Improvement 
Fund. 
 
13–603. 
 
 (c) The Fund shall be used to pay [the]: 
 
  (1) THE operating expenses of the land records offices of the clerks of 
the circuit courts and to repair, replace, improve, modernize, and update office 
equipment and equipment related services in the land records office of the clerk of the 
circuit court for each county, as the Administrator considers appropriate, with advice 
from the oversight committee; AND 
 
  (2) FOR FISCAL YEARS 2009 AND 2010, FOR MAJOR 

INFORMATION TECHNOLOGY DEVELOPMENT PROJECTS OF THE JUDICIARY 

DEPARTMENT, AS THE ADMINISTRATOR CONSIDERS APPROPRIATE. 
 
[13–607. 
 
 This subtitle shall terminate and be of no effect after June 30, 2009.] 
 
 

Article – Education 
 
5–206. 
 
 (f) [(1)] In fiscal year [2006] 2009 and in each fiscal year thereafter, the 
State shall distribute grants to county boards under the Aging Schools Program 
administered by the Interagency Committee on School Construction in [amounts equal 
to the funding level calculated under paragraph (2) of this subsection. 
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  (2) The funding level for a county is: 
 
   (i) In fiscal year 2007,] the following amounts for the following 
counties: 
 
    [1.] Allegany County...........[$166,000;] $173,171; 
 
    [2.] Anne Arundel County......[$859,000;] $896,109; 
 
    [3.] Baltimore City.........[$2,356,000;] $2,457,779; 
 
    [4.] Baltimore County......[$1,484,000;] $1,548,109; 
 
    [5.] Calvert County..............[$65,000;] $67,808; 
 
    [6.] Caroline County.............[$85,000;] $88,672; 
 
    [7.] Carroll County............[$233,000;] $243,066; 
 
    [8.] Cecil County..............[$163,000;] $170,042; 
 
    [9.] Charles County..............[$85,000;] $88,672; 
 
    [10.] Dorchester County...........[$65,000;] $67,808; 
 
    [11.] Frederick County..........[$310,000;] $323,392; 
 
    [12.] Garrett County..............[$65,000;] $67,808; 
 
    [13.] Harford County............[$369,000;] $384,941; 
 
    [14.] Howard County............[$149,000;] $155,437; 
 
    [15.] Kent County.................[$65,000;] $67,808; 
 
    [16.] Montgomery County....[$1,023,000;] $1,067,194; 
 
    [17.] Prince George’s County.[$2,053,000;] $2,141,690; 
 
    [18.] Queen Anne’s County.........[$85,000;] $88,672; 
 
    [19.] St. Mary’s County............[$85,000;] $88,672; 
 
    [20.] Somerset County.............[$65,000;] $67,808; 



Ch. 2  2007 Laws of Maryland 
 

 - 24 - 

 
    [21.] Talbot County...............[$65,000;] $67,808; 
 
    [22.] Washington County........[$229,000;] $238,893; 
 
    [23.] Wicomico County......[$181,000;] $188,819; and 
 
    [24.] Worcester County........[$65,000; and] $67,808. 
 
   [(ii) Except as provided in paragraph (3) of this subsection, in 
fiscal year 2008 and in each fiscal year thereafter, the funding level for the county for 
the prior fiscal year increased by the product of the funding level for the county for the 
prior fiscal year and the percentage change in the Consumer Price Index – all urban 
consumers – all items, as published by the Bureau of Labor Statistics of the United 
States Department of Labor, for the second prior fiscal year. 
 
  (3) If the funding level calculated under paragraph (2)(ii) of this 
subsection is less than the funding level for the prior fiscal year, the funding level for 
the county shall be the funding level for the prior fiscal year.] 
 
[7–117. 
 
 (a) In this section, “Program” means the “Share the State Fair!” Program. 
 
 (b) There is a “Share the State Fair!” Program in the Department. 
 
 (c) The purpose of the Program is to: 
 
  (1) Provide matching grants to county boards and encourage them to 
dedicate additional local financial support for a “Share the State Fair!” Program; and 
 
  (2) Provide an educational and cultural enrichment opportunity for 
students in each county in prekindergarten through Grade 8 to attend the State Fair. 
 
 (d) The Department shall administer the matching grants under the 
Program. 
 
 (e) Beginning in fiscal year 2009 and annually thereafter, the Governor shall 
include in the annual budget $25,000 for the Program. 
 
 (f) (1) In any fiscal year, a county board may not receive aggregate grants 
in excess of $1,000 under the Program. 
 
  (2) A grant may be used only to pay the costs for transportation and 
refreshments for students participating in the “Share the State Fair!” Program. 
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 (g) The State Superintendent shall evaluate and make recommendations to 
the State Board regarding applications for a grant under this section. 
 
 (h) The State Board shall adopt regulations to implement this section.] 
 
[7–118. 
 
 (a) In this section, “Program” means the Parent–Teacher Association 
Matching Fund Pilot Program. 
 
 (b) There is a Parent–Teacher Association Matching Fund Pilot Program in 
Baltimore City and Prince George’s County. 
 
 (c) The purpose of the Program is to: 
 
  (1) Encourage parent–teacher associations to raise funds for public 
high schools; and 
 
  (2) Provide additional State funds for public high schools. 
 
 (d) (1) Each public high school in Baltimore City and Prince George’s 
County is eligible for a dollar–for–dollar match for private funds raised by the school’s 
parent–teacher association up to: 
 
   (i) In Baltimore City, the amount raised by the parent–teacher 
association, not to exceed the school’s equal share as determined by dividing $125,000 
by the number of public high schools in Baltimore City; and 
 
   (ii) In Prince George’s County, the amount raised by the 
parent–teacher association, not to exceed the school’s equal share as determined by 
dividing $125,000 by the number of public high schools in Prince George’s County. 
 
  (2) The total amount expended under the Program may not exceed 
$200,000 annually. 
 
 (e) Funds for the Program shall be as provided in the State budget by the 
Governor. 
 
 (f) On or before December 1 of each year, the Chief Executive Officer of the 
Baltimore City Public School System and the Superintendent of Schools of Prince 
George’s County shall report to the Senate Budget and Taxation Committee and the 
House Ways and Means Committee, in accordance with § 2–1246 of the State 
Government Article, on the status of, and the benefits accrued from, the Parent– 
Teacher Association Matching Fund Pilot Program.] 
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8–415. 
 
 (d) (1) In this subsection, “basic cost” as to each county, means the 
average amount spent by the county from county, State, and federal sources for the 
public education of a nonhandicapped child. “Basic cost” does not include amounts 
specifically allocated and spent for identifiable compensatory programs for 
disadvantaged children. 
 
  (2) As provided in paragraphs (3) and (4) of this subsection, the State 
and the counties shall share collectively in the cost of educating children with 
disabilities in nonpublic programs under § 8–406 of this subtitle. 
 
  (3) (i) Subject to the limitation under subparagraph (ii) of this 
paragraph, for each of these children domiciled in the county, the county shall 
contribute for each placement the sum of: 
 
    1. The local share of the basic cost; 
 
    2. An additional amount equal to 200 percent of the 
basic cost; and 
 
    3. A. For fiscal year [2005 and fiscal year 2006] 

2009 only, an additional amount equal to 25 percent of the approved cost or 
reimbursement in excess of the sum of items 1 and 2 of this subparagraph; and 
 
    B. For fiscal year [2007] 2010 and each subsequent 
fiscal year, an additional amount equal to 20 percent of the approved cost or 
reimbursement in excess of the sum of items 1 and 2 of this subparagraph. 
 
13–104. 
 
 (a) In this section, “Fund” means the Small Business Development Center 
Network Fund. 
 
 (b) There is a Small Business Development Center Network Fund. 
 
 (c) The purpose of the Fund is to provide matching funds for federal grant 
funds and to support the operations of the Small Business Development Center 
Network in the University of Maryland. 
 
 (d) The Fund is a special, continuous, nonlapsing fund that is not subject to § 
7–302 of the State Finance and Procurement Article. 
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 (e) The State Treasurer shall hold the Fund separately, and the Comptroller 
shall account for the Fund. 
 
 (f) The proceeds of the Fund shall be invested and reinvested. 
 
 (g) Any investment earnings of the Fund shall be credited to the General 
Fund of the State. 
 
 (h) The Fund consists of: 
 
  (1) Any money appropriated to the Fund; 
 
  (2) Any federal grant funds; and 
 
  (3) Any other money from any other source accepted for the benefit of 
the Fund. 
 
 (i) Money in the Fund may only be expended to support the operations of the 
Small Business Development Center Network. 
 
 [(j) For the fiscal year beginning July 1, 2006 and each fiscal year thereafter, 
the Governor shall include in the annual budget bill a General Fund appropriation of 
at least $750,000 to the Fund.] 
 
16–305. 
 
 (a) The formula used for the distribution of funds to the community colleges 
in the State shall be known as the Senator John A. Cade Funding Formula. 
 
 (b) (1) In this section the following words have the meanings indicated. 
 
  (2) “Assessed valuation of real property” means assessed valuation of 
real property as determined for purposes of the State aid calculated under § 5–202 of 
this article. 
 
  (3) “Board” means: 
 
   (i) In a county that has 1 or more community colleges, the 
board of community college trustees for the county; or 
 
   (ii) Where 2 or more counties establish a region to support a 
regional community college, the board of regional community college trustees. 
 
  (4) “Community college” means a community college established under 
this title but does not include Baltimore City Community College. 
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  (5) “County share” means the total amount of money for operating 
funds to be provided each fiscal year to a board by the county that supports the 
community college or colleges or, in the case of a regional community college, the total 
amount of money for operating funds to be provided each fiscal year to the board by all 
counties that support the regional community college. 
 
  (6) “Direct grants” means the sum of the following components of the 
State share: 
 
   (i) Fixed costs; 
 
   (ii) Marginal costs; and 
 
   (iii) Size factor. 
 
  (7) “Full–time equivalent student” is the quotient of the number of 
student credit hours produced in the fiscal year 2 years prior to the fiscal year for 
which the State share is calculated divided by 30, as certified by the Maryland Higher 
Education Commission. 
 
  (8) “Population” means population as determined for purposes of 
calculating the State share of the library program using the definition in § 23–501 of 
this article. 
 
  (9) “Region” means the counties supporting a regional community 
college established under Subtitle 2 of this title. 
 
  (10) “Small community college” means: 
 
   (i) Allegany College of Maryland; 
 
   (ii) Garrett College; 
 
   (iii) Hagerstown Community College; 
 
   (iv) Carroll Community College; 
 
   (v) Cecil Community College; 
 
   (vi) Chesapeake College; or 
 
   (vii) Wor–Wic Community College. 
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  (11) “State share” means the amount of money for community college 
operating funds to be provided each fiscal year to a board by the State. 
 
  (12) “Student credit hours” means student credit hours or contact hours 
which are eligible, under the regulations issued by the Maryland Higher Education 
Commission, for inclusion in State funding calculations. 
 
  (13) “Total State operating fund” means the sum of community college 
State appropriations for direct grants. 
 
 (c) (1) (i) The total State operating fund per full–time equivalent 
student to the community colleges for each fiscal year as requested by the Governor 
shall be: 
 
    1. In fiscal year 2007, not less than an amount equal to 
25% of the State’s General Fund appropriation per full–time equivalent student to the 
4–year public institutions of higher education in the State as designated by the 
Commission for the purpose of administering the Joseph A. Sellinger Program under 
Title 17 of this article in the previous fiscal year; 
 
    2. In fiscal [year 2008] YEARS 2008 THROUGH 2011, 
not less than an amount equal to 25.5% of the State’s General Fund appropriation per 
full–time equivalent student to the 4–year public institutions of higher education in 
the State as designated by the Commission for the purpose of administering the 
Joseph A. Sellinger Program under Title 17 of this article in the previous fiscal year; 
 
    3. In fiscal year [2009] 2012, not less than an amount 
equal to 26.25% of the State’s General Fund appropriation per full–time equivalent 
student to the 4–year public institutions of higher education in the State as designated 
by the Commission for the purpose of administering the Joseph A. Sellinger Program 
under Title 17 of this article in the [previous] fiscal year FOR WHICH THE REQUEST 

IS MADE; 
 
    4. In fiscal year [2010] 2013, not less than an amount 
equal to 27% of the State’s General Fund appropriation per full–time equivalent 
student to the 4–year public institutions of higher education in the State as designated 
by the Commission for the purpose of administering the Joseph A. Sellinger Program 
under Title 17 of this article in the [previous] fiscal year FOR WHICH THE REQUEST 

IS MADE; 
 
    5. In fiscal year [2011] 2014, not less than an amount 
equal to 28% of the State’s General Fund appropriation per full–time equivalent 
student to the 4–year public institutions of higher education in the State as designated 
by the Commission for the purpose of administering the Joseph A. Sellinger Program 
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under Title 17 of this article in the [previous] fiscal year FOR WHICH THE REQUEST 

IS MADE; 
 
    6. In fiscal year [2012] 2015, not less than an amount 
equal to 29% of the State’s General Fund appropriation per full–time equivalent 
student to the 4–year public institutions of higher education in the State as designated 
by the Commission for the purpose of administering the Joseph A. Sellinger Program 
under Title 17 of this article in the [previous] fiscal year FOR WHICH THE REQUEST 

IS MADE; and 
 
    7. In fiscal year [2013] 2016 and in each fiscal year 
thereafter, not less than an amount equal to 30% of the State’s General Fund 
appropriation per full–time equivalent student to the 4–year public institutions of 
higher education in the State as designated by the Commission for the purpose of 
administering the Joseph A. Sellinger Program under Title 17 of this article in the 
[previous] fiscal year FOR WHICH THE REQUEST IS MADE. 
 
   (ii) For purposes of this subsection, IN FISCAL YEARS 2009 

THROUGH 2011, the State’s General Fund appropriation per full–time equivalent 
student to the 4–year public institutions of higher education in the State for the 
previous fiscal year shall reflect any amendments or reductions to the appropriation 
for the previous fiscal year. 
 
16–512. 
 
 (a) (1) The total State operating fund per full–time equivalent student 
appropriated to Baltimore City Community College for each fiscal year as requested by 
the Governor shall be: 
 
   (i) In fiscal year 2007, not less than an amount equal to 66% of 
the State’s General Fund appropriation per full–time equivalent student to the 4–year 
public institutions of higher education in the State as designated by the Commission 
for the purpose of administering the Joseph A. Sellinger Program under Title 17 of 
this article in the previous fiscal year; 
 
   (ii) In fiscal [year 2008] YEARS 2008 THROUGH 2011, not less 
than an amount equal to 66.5% of the State’s General Fund appropriation per full– 
time equivalent student to the 4–year public institutions of higher education in the 
State as designated by the Commission for the purpose of administering the Joseph A. 
Sellinger Program under Title 17 of this article in the previous fiscal year; 
 
   (iii) In fiscal year [2009] 2012, not less than an amount equal to 
67.25% of the State’s General Fund appropriation per full–time equivalent student to 
the 4–year public institutions of higher education in the State as designated by the 
Commission for the purpose of administering the Joseph A. Sellinger Program under 



Martin O’Malley, Governor  Ch. 2 
 

 - 31 - 

Title 17 of this article in the [previous] fiscal year FOR WHICH THE REQUEST IS 

MADE; 
 
   (iv) In fiscal year [2010] 2013, not less than an amount equal to 
68% of the State’s General Fund appropriation per full–time equivalent student to the 
4–year public institutions of higher education in the State as designated by the 
Commission for the purpose of administering the Joseph A. Sellinger Program under 
Title 17 of this article in the [previous] fiscal year FOR WHICH THE REQUEST IS 

MADE; 
 
   (v) In fiscal year [2011] 2014, not less than an amount equal to 
69% of the State’s General Fund appropriation per full–time equivalent student to the 
4–year public institutions of higher education in the State as designated by the 
Commission for the purpose of administering the Joseph A. Sellinger Program under 
Title 17 of this article in the [previous] fiscal year FOR WHICH THE REQUEST IS 

MADE; 
 
   (vi) In fiscal year [2012] 2015, not less than an amount equal to 
70% of the State’s General Fund appropriation per full–time equivalent student to the 
4–year public institutions of higher education in the State as designated by the 
Commission for the purpose of administering the Joseph A. Sellinger Program under 
Title 17 of this article in the [previous] fiscal year FOR WHICH THE REQUEST IS 

MADE; and 
 
   (vii) In fiscal year [2013] 2016 and in each fiscal year thereafter, 
not less than an amount equal to 71% of the State’s General Fund appropriation per 
full–time equivalent student to the 4–year public institutions of higher education in 
the State as designated by the Commission for the purpose of administering the 
Joseph A. Sellinger Program under Title 17 of this article in the [previous] fiscal year 
FOR WHICH THE REQUEST IS MADE. 
 
  (2) For purposes of this subsection, IN FISCAL YEARS 2009 

THROUGH 2011, the State’s General Fund appropriation per full–time equivalent 
student to the 4–year public institutions of higher education in the State for the 
previous fiscal year shall reflect any amendments or reductions to the appropriation 
for the previous fiscal year. 
 
 (b) Notwithstanding subsection (a) of this section, the State appropriation to 
Baltimore City Community College requested by the Governor may not be less than 
the State appropriation to the College in the previous fiscal year. 
 
17–104. 
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 (a) SUBJECT TO SUBSECTION (E) OF THIS SECTION, [The] THE Maryland 
Higher Education Commission shall compute the amount of the annual apportionment 
for each institution that qualifies under this subtitle by multiplying: 
 
  (1) The number of full–time equivalent students enrolled at the 
institution during the fall semester of the fiscal year preceding the fiscal year for 
which the aid apportionment is made, as determined by the Maryland Higher 
Education Commission times; 
 
  (2) (i) [In each of fiscal years 2003 and 2004, an amount not less 
than 14.3% of the State’s General Fund per full–time equivalent student appropriation 
to the 4–year public institutions of higher education in this State for the preceding 
fiscal year; 
 
   (ii) In fiscal year 2005, an amount not less than 15.2% of the 
State’s General Fund per full–time equivalent student appropriation to the 4–year 
public institutions of higher education in this State for the preceding fiscal year; and 
 
   (iii) In fiscal year 2006 and each fiscal year thereafter,] IN 

FISCAL YEARS 2006 THROUGH 2011, an amount not less than 16% of the State’s 
General Fund per full–time equivalent student appropriation to the 4–year public 
institutions of higher education in this State for the preceding fiscal year; AND 
 
   (II) IN FISCAL YEAR 2012 AND EACH FISCAL YEAR 

THEREAFTER, AN AMOUNT NOT LESS THAN 16% OF THE STATE’S GENERAL 

FUND PER FULL–TIME EQUIVALENT STUDENT APPROPRIATION TO THE 4–YEAR 

PUBLIC INSTITUTIONS OF HIGHER EDUCATION IN THIS STATE FOR THE FISCAL 

YEAR FOR WHICH THE APPORTIONMENT IS COMPUTED.  
 
 (b) Full–time equivalent students enrolled in seminarian or theological 
programs shall be excluded from the computation required by subsection (a) of this 
section. 
 
 (c) Payments of State general funds under Subtitle 3 of this title shall be 
excluded from the computation required by subsection (a) of this section. 
 
 (d) For purposes of this section, IN FISCAL YEARS 2009 THROUGH 2011, 
the State’s General Fund appropriation per full–time equivalent student to the 4–year 
public institutions of higher education in the State for the previous fiscal year shall 
reflect any amendments or reductions to the appropriation for the previous fiscal year. 
 
 (E) IN FISCAL YEARS 2009 THROUGH 2011, THE AMOUNT OF THE TOTAL 

ANNUAL APPORTIONMENT UNDER THIS SECTION MAY NOT INCREASE MORE 

THAN THE PERCENTAGE BY WHICH THE PROJECTED TOTAL GENERAL FUND 
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REVENUES FOR THE FISCAL YEAR FOR WHICH THE APPORTIONMENT IS 

COMPUTED EXCEED THE REVISED ESTIMATE OF TOTAL GENERAL FUND 

REVENUES FOR THE PREVIOUS FISCAL YEAR, AS CONTAINED IN THE REPORT OF 

ESTIMATED STATE REVENUES SUBMITTED BY THE BOARD OF REVENUE 

ESTIMATES TO THE GOVERNOR UNDER § 6–106(B) OF THE STATE FINANCE AND 

PROCUREMENT ARTICLE. 
 
23–205. 
 
 (c) (1) Each year each participating regional resource center shall receive 
a minimum amount of funding for each resident of the area served, to be used for 
operating and capital expenses. 
 
  (2) The allocation shall be calculated as follows: 
 
   (i) For fiscal year 2006.............$4.50 per each resident of the 
area served; 
 
   (ii) For fiscal year 2007.............$5.50 per each resident of the 
area served; 
 
   (iii) For fiscal [year 2008] YEARS 2008 THROUGH 

2011.............$6.50 per each resident of the area served; 
 
   (iv) For fiscal year [2009] 2012.............$7.50 per each resident of 
the area served; and 
 
   (v) For fiscal year [2010] 2013 and each fiscal year 
thereafter............ $8.50 per each resident of the area served. 
 
23–503. 
 
 (a) (1) The entire capital and operating cost of the minimum library 
program for this State as a whole shall be shared as provided in this subsection. 
 
  (2) The State shall provide: 
 
   (i) Approximately 40 percent of the total cost of the minimum 
program; and 
 
   (ii) Not less than 20 percent of the cost of the minimum program 
in any county. 
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  (3) The counties participating in the program together shall provide 
through local taxes approximately 60 percent of the total statewide cost of the 
minimum program. 
 
 (b) (1) Each county public library system that participates in the 
minimum library program shall be provided for each resident of the county, to be used 
for operating and capital expenses: 
 
   (i) For fiscal year 2006 – $12.00; 
 
   (ii) For fiscal year 2007 – $13.00; 
 
   (iii) For fiscal [year 2008] YEARS 2008 THROUGH 2011 – 
$14.00; 
 
   (iv) For fiscal year [2009] 2012 – $15.00; and 
 
   (v) For fiscal year [2010] 2013 and each fiscal year thereafter – 
$16.00. 
 
  (2) (i) The State shall share in this amount. 
 
   (ii) Any county may provide an amount greater than its share 
under the cooperative program, but the State may not share in the excess. 
 
 (c) Any employer Social Security contributions required by federal law for 
any employee in a county public library system shall remain the obligation of the 
employer. 
 
23–510. 
 
 (a) (1) In this section the following words have the meanings indicated. 
 
  (2) “Capital project” means the: 
 
   (i) Acquisition of land or buildings for a county library; or 
 
   (ii) Construction or improvement of a county library. 
 
  (3) “Construction or improvement” means planning, design, 
engineering, alteration, construction, reconstruction, enlargement, expansion, 
extension, improvement, replacement, rehabilitation, renovation, upgrading, repair, or 
capital equipping. 
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  (4) “County library” means a library in a county public library system 
in the State. 
 
  (5) “Division” means the Division of Library Development and 
Services in the Department. 
 
 (b) (1) There is a State grant program for county public library capital 
projects in the Division. 
 
  (2) The grant program is in addition to the county–State minimum 
library program established under § 23–502 of this article. 
 
 (e) (5) (I) For fiscal year [2008] 2009 and each fiscal year thereafter, 
the Governor shall include in the annual operating or capital budget submission 
[$5,000,000] AN APPROPRIATION for county library capital projects. 
 

Article – Health – General 
 
[16–201.2. 
 
 (a) (1) In this section the following words have the meanings indicated. 
 
  (2) “Community developmental disabilities services provider” means a 
community–based developmental disabilities program licensed by the Department. 
 
  (3) “Community mental health services provider” means a 
community–based mental health program approved by the Department or an 
individual practitioner who contracts with the Department or the appropriate core 
service agency. 
 
  (4) “Core service agency” has the meaning stated in § 10–1201 of this 
article. 
 
  (5) “Eligible individual” means a Medicaid recipient or an individual 
who receives developmental disabilities services or mental health services subsidized 
in whole or in part by the State. 
 
 (b) Notwithstanding the provisions of this subtitle, the Department shall 
reimburse a community developmental disabilities services provider or a community 
mental health services provider for approved services rendered to an eligible 
individual as provided in this section. 
 
 (c) (1) Subject to the limitations of the State budget, beginning in fiscal 
year 2008 and in each fiscal year thereafter, the Department shall adjust for inflation 
the fees paid to a community developmental disabilities services provider and a 
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community mental health services provider for approved services rendered to an 
eligible individual using the update factor recommended by the Community Services 
Reimbursement Rate Commission. 
 
  (2) Annual adjustments shall be funded with due regard to the 
expenditures necessary to meet the needs of individuals receiving services. 
 
  (3) The annual rate of change for the fees may not exceed a maximum 
rate of 5%.] 
 

Article – State Finance and Procurement 
 
7–325. 
 
 (a) [For] EXCEPT AS PROVIDED IN SUBSECTION (B) OF THIS SECTION, 
FOR each fiscal year, the Governor shall include in the annual budget bill submitted to 
the General Assembly a General Fund appropriation for the Maryland State Arts 
Council in an amount not less than the amount of the General Fund appropriation for 
the Council as approved in the State budget as enacted by the General Assembly for 
the prior fiscal year, increased by not less than the percentage by which the projected 
total General Fund revenues for the upcoming fiscal year exceed the revised estimate 
of total General Fund revenues for the current fiscal year, as contained in the report of 
estimated State revenues submitted by the Board of Revenue Estimates to the 
Governor under § 6–106(b) of this article. 
 
 (b) IN FISCAL YEARS 2009 THROUGH 2011, THE GOVERNOR SHALL 

INCLUDE IN THE ANNUAL BUDGET BILL SUBMITTED TO THE GENERAL 

ASSEMBLY A GENERAL FUND APPROPRIATION FOR THE MARYLAND STATE 

ARTS COUNCIL EQUAL TO THE AMOUNT OF THE GENERAL FUND 

APPROPRIATION FOR THE COUNCIL AS APPROVED IN THE STATE BUDGET AS 

ENACTED BY THE GENERAL ASSEMBLY FOR FISCAL YEAR 2008.  
 
 (C) The Legislative Auditor has the authority to conduct a review or audit of 
any recipient of a grant from the Maryland State Arts Council. 
 

Chapter 269 of the Acts of 2006 
 
 SECTION 2. AND BE IT FURTHER ENACTED, That: 
 
 (a) [Subject to subsection (b) of this section, for] FOR fiscal [years 2008 and] 
YEAR 2009, the Governor shall include in the annual budget bill [a general fund] AN 
appropriation to the Rural Broadband Assistance Fund established under Article 83A, 
§ 5–1902 of the Code, as enacted by Section 1 of this Act, of at least $4,000,000 [in 
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each fiscal year, of which at least $2,000,000 in each fiscal year shall be] from the 
Maryland Economic Development Assistance Authority and Fund. 
 
 [(b) If the Rural Broadband Assistance Fund receives more than $2,000,000 
from the Maryland Economic Development Assistance Authority and Fund in fiscal 
year 2007, then, for fiscal year 2009 only, the funding specified in subsection (a) of this 
section may be reduced by the amount by which the 2007 fiscal year funding from the 
Maryland Economic Development Assistance Authority and Fund exceeds $2,000,000.] 
 
 SECTION 8. AND BE IT FURTHER ENACTED, That the Laws of Maryland 
read as follows: 
 

Article – State Government 
 
9–117. 
 
 (a) (1) During a calendar year, a licensed agent shall receive regular 
commissions of [5.5%] 5% of the licensed agent’s gross receipts from ticket sales made 
during that year.  
 

Article – State Finance and Procurement 
 
6–103. 
 
 (a) There is a Bureau of Revenue Estimates in the Office of the Comptroller. 
 
 (b) (1) The head of the Bureau is the Chief. 
 
  (2) Subject to the supervision of the Comptroller, the Chief has 
administrative control of the Bureau. 
 
  (3) UNLESS THE COMPTROLLER, WITH THE APPROVAL OF THE 
BOARD, DETERMINES THAT AN ALTERNATIVE STRUCTURE IS APPROPRIATE, THE 
CHIEF SHALL BE SUBJECT TO THE SUPERVISION OF THE DEPUTY 
COMPTROLLER WITH RESPONSIBILITY FOR TAX ADMINISTRATION. 
 
 (c) (1) Except as otherwise provided by law, SUBJECT TO THE APPROVAL 
OF THE BOARD, the Comptroller shall appoint the Chief [and]. 
 
  (2) THE CHIEF MAY BE REMOVED ONLY BY A MAJORITY OF THE 
BOARD FOR INCOMPETENCE OR OTHER GOOD CAUSE. 
 
  (3) THE CHIEF SHALL APPOINT other employees of the Bureau in 
accordance with the provisions of the State Personnel and Pensions Article. 
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6–104. 
 
 (a) (1) After the end of each fiscal year, the Bureau shall submit to the 
Board a report that: 
 
   (i) contains an itemized statement of the State revenues from all 
sources for that fiscal year; and 
 
   (ii) includes any recommendations of the Bureau. 
 
  (2) [Before each regular session of the General Assembly] IN 
DECEMBER, MARCH, AND SEPTEMBER OF EACH YEAR, the Bureau shall submit to 
the Board a report that contains an itemized statement of the estimated State revenues 
from all sources for the fiscal year following [the session] THE FISCAL YEAR IN WHICH 
THE REPORT IS MADE. 
 
  (3) The Bureau shall provide to the Board any other information that 
the Board requests. 
 
  (4) NOTWITHSTANDING ANY OTHER PROVISION OF LAW, THE 
REPORTS REQUIRED UNDER PARAGRAPHS (1) AND (2) OF THIS SUBSECTION 
SHALL INCLUDE AN ITEMIZED STATEMENT OF: 
 
   (I) REVENUES OR ESTIMATED REVENUES DISTRIBUTED TO 
THE TRANSPORTATION TRUST FUND, INCLUDING THE MOTOR FUEL TAXES 
IMPOSED UNDER TITLE 9, SUBTITLE 3 OF THE TAX – GENERAL ARTICLE AND 
MOTOR VEHICLE TITLING TAXES IMPOSED UNDER TITLE 13, SUBTITLE 8 OF THE 
TRANSPORTATION ARTICLE; AND 
 
   (II) REVENUES FROM THE STATE TRANSFER TAX IMPOSED 
UNDER TITLE 13, SUBTITLE 2 OF THE TAX – PROPERTY ARTICLE.  
 
 (b) In addition to these reports, the Bureau shall continually conduct studies 
of State revenue sources to: 
 
  (1) determine the amount of revenue produced; and 
 
  (2) devise and recommend new methods and sources for improved 
efficiency, equity, and economy in production [and], collection, AND ESTIMATION of 
revenue. 
 
 (C) (1) ON OR BEFORE DECEMBER 1, 2008, AND DECEMBER 1 OF 
EVERY THIRD YEAR THEREAFTER, THE BUREAU SHALL SUBMIT TO THE 
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GOVERNOR AND, IN ACCORDANCE WITH § 2–1246 OF THE STATE GOVERNMENT 
ARTICLE, TO THE GENERAL ASSEMBLY A TAX INCIDENCE STUDY MEASURING 
THE BURDEN OF ALL THE MAJOR TAXES IMPOSED BY THE STATE AND HOW THAT 
BURDEN IS SHARED AMONG TAXPAYERS OF DIFFERENT INCOME LEVELS. 
 
  (2) THE BUREAU SHALL PREPARE AND SUBMIT THE STATISTICS 
OF INCOME REPORT REQUIRED UNDER § 10–223 OF THE TAX – GENERAL 
ARTICLE.  
 
6–105. 
 
 (A) IN THIS SECTION, “GROUP” MEANS THE CONSENSUS REVENUE 
MONITORING AND FORECASTING GROUP ESTABLISHED UNDER THIS SECTION. 
 
 (B) THERE IS A CONSENSUS REVENUE MONITORING AND 
FORECASTING GROUP. 
 
 (C) THE GROUP CONSISTS OF: 
 
  (1) THE CHIEF AND STAFF OF THE BUREAU AS DESIGNATED BY 
THE CHIEF; 
 
  (2) THE DEPUTY COMPTROLLER WITH RESPONSIBILITY FOR TAX 
ADMINISTRATION AND STAFF AS DESIGNATED BY THE DEPUTY COMPTROLLER 
WITH RESPONSIBILITY FOR TAX ADMINISTRATION; 
 
  (3) STAFF OF THE OFFICE OF THE TREASURER AS DESIGNATED BY 
THE TREASURER;  
 
  (4) STAFF OF THE DEPARTMENT OF BUDGET AND MANAGEMENT 
AS DESIGNATED BY THE SECRETARY OF BUDGET AND MANAGEMENT;  
 
  (5) STAFF OF THE DEPARTMENT OF TRANSPORTATION AS 
DESIGNATED BY THE SECRETARY OF TRANSPORTATION; AND 
 
  (6) STAFF OF THE OFFICE OF POLICY ANALYSIS OF THE 
DEPARTMENT OF LEGISLATIVE SERVICES AS DESIGNATED BY THE DIRECTOR OF 
THE OFFICE. 
 
 (D) THE CHIEF SHALL CHAIR THE GROUP. 
 
 (E) THE GROUP AND ITS CONSTITUENT UNITS SHALL: 
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  (1) REVIEW AND ANALYZE ATTAINMENT OF REVENUES ON A 
MONTHLY BASIS; AND 
 
  (2) ADVISE AND COLLABORATE WITH THE BUREAU: 
 
   (I) IN THE DEVELOPMENT OF REVENUE FORECASTS AND 
ANY NECESSARY REVISIONS TO THOSE FORECASTS; AND 
 
   (II) IN THE PERFORMANCE OF ANY PERTINENT STUDIES OR 
ANALYSES AS REQUESTED BY THE CHIEF OR AS DIRECTED BY THE BOARD. 
 
 (F) TO ASSIST THE GROUP IN PERFORMING ITS FUNCTION, THE 
COMPTROLLER AND THE BUREAU SHALL:  
 
  (1) WITHIN 7 CALENDAR DAYS AFTER THE END OF EACH MONTH, 
PROVIDE TO MEMBERS OF THE GROUP DETAILED DATA ON REVENUE 
COLLECTIONS; AND 
 
  (2) BEFORE ANY DOCUMENT RELATING TO THE WORK OF THE 
BUREAU IS PUBLISHED, PROVIDE A DRAFT OF THE DOCUMENT TO THE MEMBERS 
OF THE GROUP FOR REVIEW AND COMMENT. 
 
6–106. 
 
 (a) The Board shall: 
 
  (1) study the information that the Bureau provides; and 
 
  (2) consider the recommendations of the Bureau. 
 
 (b) (1) [Annually] IN DECEMBER, MARCH, AND SEPTEMBER OF EACH 
YEAR, the Board shall submit to the Governor AND, IN ACCORDANCE WITH § 2–1246 
OF THE STATE GOVERNMENT ARTICLE, TO THE GENERAL ASSEMBLY, a report 
that: 
 
   (i) contains an itemized statement of the estimated State 
revenues from all sources for the fiscal year following the fiscal year in which the report 
is made; and 
 
   (ii) includes any recommendations of the Board. 
 
  (2) (I) [The] SUBJECT TO SUBPARAGRAPH (II) OF THIS 
PARAGRAPH, THE Governor shall [send the report of the Board, subject to §  
2–1246 of the State Government Article, to the General Assembly] STATE THE MOST 
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RECENT ESTIMATES OF REVENUES REPORTED BY THE BOARD IN THE PROPOSED 
BUDGET AND ANY SUPPLEMENTAL BUDGET SUBMITTED TO THE GENERAL 
ASSEMBLY. 
 
   (II) IF THE GOVERNOR USES DIFFERENT ESTIMATES OF 
REVENUES IN THE FORMULATION OF THE PROPOSED BUDGET AND ANY 
SUPPLEMENTAL BUDGET SUBMITTED TO THE GENERAL ASSEMBLY THAN THOSE 
REPORTED BY THE BOARD, A STATEMENT PROVIDING AN EXPLANATION AS TO 
THE DIFFERENCES SHALL BE INCLUDED TOGETHER WITH THOSE SUBMISSIONS. 
 
7–311. 
 
 (a) (1) In this section the following words have the meanings indicated. 
 
  (2) “Account” means the Revenue Stabilization Account. 
 
  (3) “Estimated General Fund revenues” means the estimated General 
Fund revenues FOR A FISCAL YEAR stated in the [annual] report of the Board of 
Revenue Estimates submitted to the Governor under § 6–106 of this article IN 
DECEMBER PRECEDING THE FISCAL YEAR. 
 

Article – Transportation 
 
2–103.1. 
 
 (l) (2) (i) The financial forecast supporting the Consolidated 
Transportation Program to be submitted to the General Assembly under paragraph (1) 
of this subsection shall include the following components: 
 
    1. A schedule of operating expenses for each specific 
modal administration; 
 
    2. A schedule of revenues, including tax and fee revenues, 
deductions from revenues for other agencies, Department program and fees, Motor 
Vehicle Administration cost recovery, deductions for highway user revenues, operating 
revenues by modal administration, and miscellaneous revenues; and 
 
    3. A summary schedule for the Transportation Trust 
Fund that includes the opening and closing Fund balance, revenues, transfers, bond 
sales, bond premiums, any other revenues, expenditures for debt service, operating 
expenses, amounts available for capital expenses, bond interest rates, bond coverage 
ratios, total bonds outstanding, federal capital aid, and the total amount for the 
transportation capital program. 
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   (ii) The financial forecast shall include, for each of the 
components specified in subparagraph (i) of this paragraph: 
 
    1. Actual information for the last full fiscal year; and 
 
    2. Forecasts of the information for each of the six 
subsequent fiscal years, including the current fiscal year, the fiscal year for the 
proposed budget, and the next four subsequent fiscal years. 
 
   (III) THE DEPARTMENT SHALL INCORPORATE IN THE 
FINANCIAL FORECAST THE MOST RECENT ESTIMATES BY THE BOARD OF 
REVENUE ESTIMATES OF THE REVENUES FROM: 
 
    1. THE CORPORATE INCOME TAX AND THE SALES 
AND USE TAX FOR EACH OF THE SIX SUBSEQUENT YEARS, INCLUDING THE 
CURRENT FISCAL YEAR AND THE FISCAL YEAR FOR THE PROPOSED BUDGET; AND 
 
    2. MOTOR FUEL TAXES AND MOTOR VEHICLE 
TITLING TAXES FOR THE CURRENT FISCAL YEAR AND THE FISCAL YEAR FOR THE 
PROPOSED BUDGET.  
 
 SECTION 6. 9. AND BE IT FURTHER ENACTED, That it is the intent of the 
General Assembly that in formulating the fiscal year 2009 budget, the Governor shall 
apply any funds in the State Employees and Retirees Health and Welfare Benefits 
Fund estimated to be in excess of the amount necessary to fund the benefit in fiscal 
year 2008 toward funding health insurance costs of employees and retirees in fiscal 
year 2009 so as to reduce the cost to the General Fund of providing the benefit by at 
least $82,000,000 $77,000,000. It is the further intent that State employees and 
retirees receive one additional pay period or equivalent adjustment in which health 
insurance contributions are not required during fiscal 2009. 
 
 SECTION 10. AND BE IT FURTHER ENACTED, That: 
 
 (a) In this section, “Executive Branch agencies” does not include the 
Department of Public Safety and Correctional Services or helicopter pilots in the 
Department of State Police. 
 
 (b) (1) As of January 30, 2008, the number of full–time equivalent (FTE) 
regular positions in Executive Branch agencies shall be reduced by 750 500 FTEs.  
 
  (2) It is the intent of the General Assembly that these reductions be made 
from vacant positions.  
 
 (c) On or before January 30, 2008, the Governor shall submit to the Board of 
Public Works a schedule for realigning the authorizations made under Chapter 487 of 
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the Acts of 2007, as amended, to reflect the reduction made in subsection (b) of this 
section and shall take the actions necessary to implement the reductions.  
 
 (d) The schedule submitted by the Governor to the Board of Public Works 
shall identify savings of at least $7,600,000 $5,000,000 in general funds plus any 
special or federal funds from salaries and wages in Comptroller objects other than 
0152 (Health Insurance) and 0154 (Retiree Health Insurance) associated with the 
abolished positions. 
 
 SECTION 11. AND BE IT FURTHER ENACTED, That notwithstanding any 
other provision of law, the unexpended appropriations for the following purposes that 
were included in the fiscal year 2008 operating budget (Chapter 487, Acts of 2007) are 
reduced by the amounts indicated below and are hereby transferred to the State 
General Fund: 
 
Fiscal Year  Program Entitled Amount of Reduction General Funds 
2008 N00F  DHR – Information Technology    1,000,000 
2008 T50T0103 Maryland Technology Development Corporation 3,000,000 
 
 SECTION 12. AND BE IT FURTHER ENACTED, That, notwithstanding any 
other provision of law, it is the intent of the General Assembly that in developing the 
fiscal 2009 budget, the Governor consider the following recommendations for 
reductions in general funds to slow the growth of the fiscal 2009 current services 
baseline budget after the reductions made by the Board of Public Works in July 2007: 
 
Program Entitled  Amount of Reduction General Funds 
D40W0112 Heritage Structure Rehabilitation Tax Credit 10,300,000 
M00L0103 Mental Hygiene Administration      2,700,000 
M00Q  Medical Care Programs Administration  36,200,000 
MK000201 Alcohol and Drug Abuse Administration       700,000 
N00F  DHR – Information Technology      4,000,000 
R00A0102 Maryland State Department of Education    2,800,000 
R00A0207 MSDE – Infants and Toddlers Program    8,000,000 
R00A0115 MSDE – Juvenile Services Education Program   1,700,000 
R00A03 R00A02 MSDE – North Bay      1,700,000 
R30B00 University System of Maryland      3,000,000 
T50T0103 Maryland Technology Development Corporation   3,000,000 
 
 SECTION 13. AND BE IT FURTHER ENACTED, That it is the intent of the 
General Assembly that the Governor provide funding for the following programs 
through General Obligation bonds: 
 
Program Entitled  
D06E0201 Public Safety Communication System 
H00C0101 State House repairs 
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S00A2402 Community Legacy Program 
S00A2507 Rental Housing Program 
S00A2508 Homeownership Program 
S00A2509 Special Loan Program 
U00A0103 Environment – Water Quality 
U00A0104 Environment – Hazardous Waste  
U00A0105 Environment – Drinking Water 
 
 SECTION 14. AND BE IT FURTHER ENACTED, That notwithstanding any 
other provision of law, it is the intent of the General Assembly that in developing the 
fiscal 2009 budget, the Governor include a 2% cost–of–living increase for certain 
community providers in the Department of Health and Mental Hygiene’s human 
services programs and a 2% cost–of–living increase for certain providers in the 
Department of Health and Mental Hygiene’s Medical Assistance programs. It is the 
further intent of the General Assembly that bonus payments to Managed Care 
Organizations be phased out as the Medicaid physician rate schedule increases to 90% 
of the Medicare rate schedule by 2010. However, funding for the Department of Health 
and Mental Hygiene’s quality of care initiative should be preserved. 
 
 SECTION 11. AND BE IT FURTHER ENACTED, That it is the intent of the 
General Assembly that: 
 
 (a) In developing the fiscal 2009 budget, the Governor make reductions of at 
least $550,000,000 in general funds from the fiscal 2009 current services baseline 
budget after the reductions made by the Board of Public Works in July 2007, including 
the items specified in this Act. 
 
 (b) In implementing the reduction specified in subsection (a) of this section, 
the Governor shall consider proposing legislation at the 2008 session of the General 
Assembly to defer formula increases and alter funding mandates in order to slow 
growth in the baseline budget.  
 
 SECTION 15. 12. AND BE IT FURTHER ENACTED, That, notwithstanding 
any other provision of law, by action of the governing body of a county, property tax 
revenues in an amount equal to payments that a county would have been entitled to 
receive under Article 24, § 9–1102 of the Code before its repeal under Section 1 of this 
Act shall be excluded from the calculation of any limitation on the ability of a county to 
impose property taxes. 
 
 SECTION 16. AND BE IT FURTHER ENACTED, That, notwithstanding any 
other provision of law, it is the intent of the General Assembly that the Police and 
Correctional Training Commissions recover 95% of its cost to provide training courses 
from non–State agencies. 
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 SECTION 17. AND BE IT FURTHER ENACTED, That it is the intent of the 
General Assembly to review the amount of the commission paid to lottery agents, if 
video lottery terminals are approved and implemented in this State, to determine if 
there needs to be additional compensation paid for any lost revenue. 
 
 SECTION 18. 13. AND BE IT FURTHER ENACTED, That: 
 
 (a) The Geographic Cost of Education Index (GCEI) Adjustment established 
in § 5–202(f) of the Education Article shall be updated every 3 years beginning 
September 2009 using the most current data available and the same methodology set 
forth in the report entitled “Adjusting for Geographic Differences in the Cost of 
Education Provision in Maryland (December 31, 2003).”  
 
 (b) The State Department of Education shall: 
 
  (1) submit the proposed updated GCEI Adjustment to the Governor 
and General Assembly, in accordance with § 2–1246 of the State Government Article, 
by September 1 of the year in which it is updated; and  
 
  (2) recommend legislation in the first legislative session following 
submission of the updated GCEI Adjustment that codifies the adjustment and requires 
that the GCEI adjustment be used to adjust State aid in the fiscal year that begins on 
July 1 of that year. 
 
 SECTION 19. 14. AND BE IT FURTHER ENACTED, That the Spending 
Affordability Committee in cooperation with the Department of Budget and 
Management shall study Maryland’s budgetary structure and process. The study shall 
address how current laws and practices relate to national norms and best practices 
with respect to budget formulation, review, management and oversight by the 
Executive and Legislative branches. The study shall be completed by December 15, 
2008 and include as appropriate draft legislation for consideration by the 2009 
General Assembly. 
 
 SECTION 20. AND BE IT FURTHER ENACTED, That notwithstanding any 
other provision of law, it is the intent of the General Assembly that in fiscal year 2009, 
contingent on funds being available in the Tourism, Arts, and Cultural Development 
Fund established under § 7–328 of the State Finance and Procurement Article, 
funding for the Maryland Tourism Development Board Fund, the Maryland State Arts 
Council, the Film Wage Rebate program, the Office of Tourism Development, and the 
operating deficit for the Baltimore City Convention Center, and operating deficit for 
the Ocean City Convention Center shall be provided from the Tourism, Arts, and 
Cultural Development Fund. 
 
 SECTION 15. AND BE IT FURTHER ENACTED, That it is the intent of the 
General Assembly that the supplemental grants established in Section 2 of this Act be 
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reviewed as part of the adequacy study required by Section 7 of Chapter 288, Acts of 
2002, to determine whether the grants should continue. In making this determination, 
the study must consider the integrity of the State’s education finance structure, the role 
of the supplemental grants in addressing the equity and adequacy of State education 
aid, and the fiscal impact on local school systems that receive the supplemental grants. 
 
 SECTION 16. AND BE IT FURTHER ENACTED, That, notwithstanding any 
other provision of law: 
 
 (a) For fiscal year 2008 only, up to $20,000,000 may be transferred from the 
Dedicated Purpose Account established under § 7–310 of the State Finance and 
Procurement Article by budget amendment to the Department of Health and Mental 
Hygiene for the purpose of providing a special fund operating grant to an independent 
entity with authority over the facilities currently operated and health care services 
currently provided by Dimensions Healthcare System until the facilities and obligation 
to provide the services are transferred to a new owner or operator. 
 
 (b) (1) The Department of Health and Mental Hygiene may not provide a 
special fund operating grant under this section until a long–term, comprehensive 
solution to the control and operation of the facilities and provision of health care 
services currently operated and provided by Dimensions Healthcare System is reached 
through: 
 
   (i) an Act of the General Assembly; or 
 
   (ii) a memorandum of understanding between the State and 
Prince George’s County. 
 
  (2) The long–term, comprehensive solution required under paragraph 
(1) of this subsection shall address issues related to health care needs in Prince George’s 
County and the surrounding region, including: 
 
   (i) the transfer to a new owner or operator of the facilities 
currently operated and the obligation to provide the health care services currently 
provided by Dimensions Healthcare System; 
 
   (ii) a plan for the assets currently held by Prince George’s County 
related to the facilities currently operated by Dimensions Healthcare System; 
 
   (iii) a mechanism to provide a steady revenue stream to help 
support ongoing operations of the facilities currently operated by Dimensions 
Healthcare System and to retire the long–term bond indebtedness and satisfy the 
unfunded pension liability of Dimensions Healthcare System; and 
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   (iv) a mechanism to assure equitable and sustainable funding 
from Prince George’s County and the State.  
 
 SECTION 21. AND BE IT FURTHER ENACTED, That Section 3 of this Act 
shall take effect January 1, 2008, contingent on the taking effect of Chapter 
____(H.B.5) of the Acts of the General Assembly of the Special Session of 2007, and if 
Chapter ____does not become effective, Section 3 of this Act shall be null and void 
without the necessity of further action by the General Assembly.  
 
 SECTION 7. 22. 17. AND BE IT FURTHER ENACTED, That Sections 1 and 5 
of this Act shall be applicable to fiscal year 2009 and each fiscal year thereafter. 
 
 SECTION 8. 23. 18. AND BE IT FURTHER ENACTED, That Section 4 of this 
Act shall be applicable to all taxable years beginning after June 30, 2008. 
 
 SECTION 9. AND BE IT FURTHER ENACTED, That Section 3 of this Act shall 
take effect contingent on the taking effect of legislation passed during the Special 
Session of 2007 establishing a Higher Education Investment Fund, and if legislation 
establishing a Higher Education Investment Fund does not become effective, Section 3 
of this Act shall be null and void without the necessity of further action by the General 
Assembly.  
 
 SECTION 19. AND BE IT FURTHER ENACTED, That Section 3 of this Act 
shall take effect contingent on the taking effect of legislation passed during the Special 
Session of 2007 establishing a Higher Education Investment Fund, and if legislation 
establishing a Higher Education Investment Fund does not become effective, Section 3 
of this Act shall be null and void without the necessity of further action by the General 
Assembly.  
 
 SECTION 10. 24. 20. AND BE IT FURTHER ENACTED, That Section 5 of this 
Act shall take effect contingent on the taking effect of legislation passed during the 
Special Session of 2007 that imposes recordation and transfer taxes on the transfer of 
controlling interest in an entity that owns interests in real property in Maryland, and 
if legislation that imposes recordation and transfer taxes on the transfer of controlling 
interest in an entity that owns interests in real property in Maryland does not become 
effective, Section 5 of this Act shall be null and void without the necessity of further 
action by the General Assembly. 
 
 SECTION 25. 21. AND BE IT FURTHER ENACTED, That Section 6 of this Act 
shall take effect July 1, 2008.  
 
 SECTION 11. 26. 22. AND BE IT FURTHER ENACTED, That, subject to  
Sections 7 21 17 through 10 25 21 of this Act, this Act shall take effect January 1, 
2008. 
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Approved by the Governor, November 19, 2007. 
 

 
 

CHAPTER 3 

(Senate Bill 2) 
 
AN ACT concerning 
 

Tax Reform and Transportation Investment Act of 2007  
 
FOR the purpose of altering a provision relating to the calculation of the income tax 

required to be withheld on wages; altering the rates and rate brackets under the 
State income tax on individuals; altering the definition of “resident” under the 
Maryland income tax; providing for the application of the income tax rates to 
nonresidents; altering the amount allowed as a deduction for certain 
exemptions under the Maryland income tax; altering the amount allowed as a 
deduction for additional exemptions under the Maryland income tax for certain 
individuals who as of the last day of the taxable year are blind or are at least a 
certain age; certain exemptions under certain circumstances; altering the 
calculation of the rate of tax that must be paid to the clerk of the circuit court 
for a county or to the Department of Assessments and Taxation prior to the 
recording of certain deeds for the sale of certain property; removing a certain 
restriction on eligibility to claim a refundable earned income credit under 
certain circumstances; altering the percentage of the federal earned income 
credit used for determining the amount that certain individuals may claim as a 
refundable credit under the Maryland earned income credit under certain 
circumstances; altering eligibility for and the calculation of a refundable county 
earned income credit if a county provides a refundable county earned income 
credit; allowing certain individuals having income not exceeding certain levels a 
credit against the State income tax in a certain amount; making the credit 
refundable under certain circumstances; imposing a State admissions and 
amusement tax on the gross receipts net proceeds derived from the operation of 
certain bingo games and tip jars; providing for the distribution of certain 
admissions and amusement tax revenue; altering the maximum rate of the 
admissions and amusement tax that a county or municipal corporation may set 
for gross receipts that are also subject to the State sales and use tax; altering 
the rate of the sales and use tax; altering the percentage of gross receipts from 
vending machine sales to which the sales and use tax rate applies; altering the 
calculation of imposing a certain limit on a certain credit relating to collecting 
and paying the sales and use tax; requiring that the Client Protection Fund of 
the Bar of Maryland impose certain tax clearance requirements on lawyers 
relating to the payment of certain annual fees; establishing a Chesapeake Bay 
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2010 Trust Fund in the Department of Natural Resources as a special fund to be 
used for certain purposes; providing for the distribution of certain property 
transfer tax and motor vehicle titling tax revenues to the Fund; providing for 
the distribution of certain sales and use tax revenues to the Transportation 
Trust Fund; providing for the pledging of certain revenues for certain purposes; 
increasing the maximum allowable aggregate amount of outstanding and 
unpaid consolidated transportation bonds and bonds of prior issues; altering the 
definition of tangible personal property under the sales and use tax to include a 
right to use certain games of entertainment; altering the definition of “taxable 
service” under the sales and use tax to impose the tax on certain services; 
designating certain periods a certain period each year in certain fiscal years to 
be tax–free periods a tax–free period during which an exemption from the sales 
and use tax is provided for the sale of certain appliances and products that meet 
or exceed certain applicable energy efficiency guidelines and certain solar water 
heaters; designating certain periods a certain period each year in certain fiscal 
years to be tax–free periods a tax–free period during which a certain sales and 
use tax exemption for the sale of certain clothing or footwear is provided; 
repealing a prohibition against certain advertisements or statements by vendors 
regarding the payment of the sales and use tax; authorizing vendors to assume 
or absorb all or any part of the sales and use tax imposed on a retail sale or use 
and to pay that sales and use tax on behalf of the buyer; repealing certain sales 
and use tax exemptions relating to certain computer services; providing that the 
sales and use tax does not apply to a sale of computer services for use by a 
certain individual participating in a certain home school program; altering the 
State income tax rate on the Maryland taxable income of corporations; requiring 
the Comptroller to distribute certain corporate income tax revenues for certain 
fiscal years to a certain special fund and a certain account in the Transportation 
Trust Fund to the General Fund of the State for certain fiscal years to a certain 
special fund; requiring that the Comptroller distribute certain income tax 
revenues to the General Fund of the State; establishing the Higher Education 
Investment Fund; specifying that the Fund is a special, nonlapsing fund, that 
the State Treasurer shall hold the Fund separately, and that the Comptroller 
shall account for the Fund; specifying that the Fund consists of certain revenues 
and other moneys accepted for certain purposes; requiring certain investment 
earnings to be credited to the Fund; allowing the Fund to be used only for 
certain purposes and under certain circumstances; altering a certain 
modification under the Maryland income tax relating to certain federal tax 
changes; requiring certain corporations to compute Maryland taxable income 
using a certain method; providing that, subject to regulations of the 
Comptroller, certain groups of corporations shall file a combined income tax 
return reflecting the aggregate income tax liability of all of the members of the 
group; requiring the Comptroller to adopt certain regulations; requiring certain 
regulations to be consistent with certain regulations adopted by the Multistate 
Tax Commission; establishing the Maryland Business Tax Reform Commission 
to review and evaluate the State’s current business tax structure and to make 
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certain recommendations; providing for the membership and staffing of the 
Commission; prohibiting members of the Commission from receiving certain 
compensation but authorizing the reimbursement of certain expenses; requiring 
an interim report by a certain date; requiring a final report by a certain date; 
requiring certain corporations engaged in manufacturing to submit certain 
reports as part of their income tax returns; requiring an individual to file a copy 
of the individual’s federal income tax return with the Comptroller under certain 
circumstances; requiring certain corporations to file certain statements with the 
Comptroller; requiring that certain statements be treated as confidential 
taxpayer information; requiring the Comptroller to develop and implement a 
certain enforcement system for certain filing requirements; imposing certain 
penalties for certain violations; requiring the Comptroller to publish certain 
names and penalties imposed for certain violations; requiring the Comptroller 
to collect, compile, and analyze certain information and to use certain 
information to provide certain analyses to the Governor and General Assembly; 
requiring the Comptroller to submit certain reports to the Governor and 
General Assembly; requiring the Comptroller to adopt certain regulations; 
altering the vehicle excise tax rate for certain motor vehicles, trailers, and 
semitrailers; altering a definition under the motor vehicle excise tax to reduce 
the total purchase price on which the tax is calculated by an allowance for 
certain trade–in considerations; altering the distribution of revenue collected 
from certain special license tag fees; altering the distribution of revenue 
collected from certain security interest filing fees; requiring the Governor to 
include certain appropriations in the budget bill for certain fiscal years; 
imposing recordation and transfer taxes on the transfer of controlling interest in 
certain entities owning certain interests in real property in Maryland; requiring 
the filing of a certain report; providing for a filing fee; establishing the rate of 
taxation and the method of calculation of tax liability; exempting certain 
transfers; providing for interest and a penalty for certain filings; requiring the 
Department of Assessments and Taxation to adopt certain regulations; 
requiring the Department to deduct and credit certain revenues to a certain 
fund; altering the tobacco tax rate for cigarettes and certain tobacco intended to 
be placed in the oral cavity; altering the information required to be stated in a 
tobacco tax return; altering a certain discount provision under the tobacco tax; 
providing for the application of the tobacco tax to certain cigarettes; altering the 
application of the tobacco tax to certain cigars weighing no more than a certain 
amount or meeting certain other criteria for production type, size, content, and 
cost; providing a certain rate of tax for little cigars; requiring a manufacturer 
that distributes free sample little cigars in the State to complete and file certain 
returns and pay certain tax on those little cigars; requiring that little cigars be 
sold in a certain manner; providing for a certain reduction in the increase of the 
tobacco tax rate for cigarettes under certain circumstances; requiring the 
Comptroller to determine the amount of the reduction subject to certain 
requirements; providing for the distribution of certain sales and use tax revenue 
collected for a certain period to a certain special fund; requiring the Comptroller 
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to assess interest and penalties under certain circumstances for a certain 
taxable year; requiring the Comptroller to adopt regulations to exempt from a 
certain rate increase certain sales related to contracts entered into prior to a 
certain date; stating the intent of the General Assembly that certain general 
fund appropriations for certain purposes be included in the State budget for 
certain fiscal years under certain circumstances; stating the intent of the 
General Assembly that certain distributions of certain revenues continue for 
certain fiscal years under certain circumstances; stating the intent of the 
General Assembly that certain corporate income tax revenues be distributed to 
the Higher Education Investment Fund beginning in a certain fiscal year under 
certain circumstances; requiring the Comptroller to submit certain reports to the 
Governor and General Assembly; defining certain terms; repealing certain 
obsolete provisions of law; providing for the effective dates and application of 
this Act; providing for the termination of certain provisions of this Act; and 
generally relating to Maryland taxes and revenues.  

 
BY repealing and reenacting, without amendments, 
 Article – Tax – General 

Section 2–106(c)(3) and (d)(3), 10–207(r), and and 10–908(d) 10–908(d), and  
12–303(b) 

 Annotated Code of Maryland 
 (2004 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, with amendments, 
 Article – Tax – General 

Section 2–106(f), 2–202, 2–614, 2–615, 2–1103, 2–1303, 4–105(b),  
10–101(k)(1)(i), 10–102.1(d)(1), 10–105, 10–210.1(b)(3), 10–211,  
10–402(c)(2)(vi) and (vii), 10–601, 10–704, 10–804(e)(3)(ii) and (iii),  
10–908(e) and (f), 10–912(c), 11–101(m) 11–101(k)(2) and (m), 10–811, 
11–104(a) and (b), 11–105, 11–219, 11–226, 11–228, 11–301, 11–302,  
11–402, 11–601(b)(1), 12–101(c), 12–105(a) 12–105, and 12–303(b)  
12–201(a), 12–202, and 12–302(a) 11–105, and 11–219 

 Annotated Code of Maryland 
 (2004 Replacement Volume and 2007 Supplement) 
 
BY adding to 
 Article – Tax – General 

Section 2–613.1, 10–402.1, and 10–726 
Section 2–613.1, 2–1302.2, 4–102(d), 4–105(a–1), 10–110, 10–804.1, 11–101(c–1) 

and (c–2), 12–101(b–1) and (b–2)  
Section 2–613.1, 10–110, 10–804.1, and 11–101(c–1)  

 Annotated Code of Maryland 
 (2004 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, with amendments, 
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 Article – Business Occupations and Professions 
 Section 10–313 
 Annotated Code of Maryland 
 (2004 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, with amendments, 
 Article – Natural Resources 
 Section 5–903(b) 
 Annotated Code of Maryland 
 (2005 Replacement Volume and 2007 Supplement) 
 
BY adding to 
 Article – Natural Resources 
 Section 4–209(k), 8–205, and 8–707(d) 
 Annotated Code of Maryland 
 (2005 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, with amendments, 
 Article – Transportation 
 Section 3–202, 3–215(b), and 8–402 
 Annotated Code of Maryland 
 (2001 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, with amendments, 
 Article – Transportation 
 Section 13–613(d), 13–809(a)(3), (b)(1), and (c)(1), and 13–814 
 Annotated Code of Maryland 
 (2006 Replacement Volume and 2007 Supplement) 
 
BY repealing 
 Article – Tax – General 
 Section 2–1104 and 11–225 
 Annotated Code of Maryland 
 (2004 Replacement Volume and 2007 Supplement)  
 
BY adding to 
 Article – Education 

Section 15–106.6 
 Annotated Code of Maryland 
 (2006 Replacement Volume and 2007 Supplement) 
 
BY adding to 
 Article 24 – Political Subdivisions – Miscellaneous Provisions 
 Section 9–1104 
 Annotated Code of Maryland 
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 (2005 Replacement Volume and 2007 Supplement) 
 
BY adding to 
 Article – Environment 

Section 9–1605.3 
 Annotated Code of Maryland 
 (2007 Replacement Volume and 2007 Supplement) 
 
BY repealing 
 Article – Transportation 

Section 13–208 and 13–613(e) 
 Annotated Code of Maryland 
 (2006 Replacement Volume and 2007 Supplement) 
 
BY adding to 
 Article – Commercial Law 
 Section 11–5B–01 through 11–5B–03 to be under the new subtitle “Subtitle 5B.  
  Little Cigar Sales of Fewer Than Five Per Package” 
 Annotated Code of Maryland 
 (2005 Replacement Volume and 2007 Supplement)  
 
BY repealing and reenacting, with amendments, 
 Article – Tax – Property 

Section 12–110(d) and 13–209(a) 
 Annotated Code of Maryland 
 (2007 Replacement Volume) 
 
BY adding to 
 Article – Tax – Property 

Section 12–117 and 13–103 
 Annotated Code of Maryland 
 (2007 Replacement Volume) 
 
 SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF 
MARYLAND, That the Laws of Maryland read as follows: 
 

Article – Tax – General 
 
2–106. 
 
 (c) (3) The total amounts required under the tables to be withheld during 
a taxable year shall approximate the total income tax due on the wages for the year, 
determined as provided in subsection (f) of this section. 
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 (d) (3) The total percentages required under the schedules to be withheld 
during a taxable year shall approximate the income tax due on the wages for the year, 
determined as provided in subsection (f) of this section. 
 
 (f) The total income tax required to be withheld on wages for purposes of the 
withholding tables and withholding schedules under this section shall be calculated 
without regard to the MARGINAL State income tax rates LESS THAN 4% 4.75% set 
forth under [§ 10–105(a)(1) through (3)] § 10–105(A)(1)(I) AND (II) AND (2)(I) AND 

(II) THROUGH (III) AND (2)(I) THROUGH (III) of this article. 
 
10–101. 
 
 (k) (1) “Resident” means: 
 
   (i) an individual, other than a fiduciary, who: 
 
    1. is domiciled in this State on the last day of the taxable 
year; or 
 
    2. for more than [6] 3 months of the taxable year, 
maintained a place of abode in this State, whether domiciled in this State or not; 
 
10–102.1. 
 
 (d) (1) Except as provided in paragraph (2) of this subsection, the tax 
imposed under subsection (b) of this section is the sum of: 
 
   (i) a rate equal to the sum of the rate of the tax imposed under 
§ 10–106.1 of this [title] SUBTITLE and the top marginal State tax rate for individuals 
under § 10–105(a)(4) of this subtitle applied to the sum of each nonresident individual 
member’s distributive share or pro–rata share of a pass–through entity’s nonresident 
taxable income; and 
 
   (ii) the rate of the tax for a corporation under § 10–105(b) of this 
subtitle applied to the sum of each nonresident entity member’s distributive share or 
pro–rata share of a pass–through entity’s nonresident taxable income. 
 
10–105. 
 
 (a) (1) [The] FOR AN INDIVIDUAL OTHER THAN AN INDIVIDUAL 

DESCRIBED IN PARAGRAPH (2) OF THIS SUBSECTION, THE State income tax rate 
[for an individual] is: 
 
  [(1)] (I) 2% of Maryland taxable income of $1 through $1,000; 
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  [(2)] (II) 3% of Maryland taxable income of $1,001 through $2,000; 
 
  [(3)] (III) 4% of Maryland taxable income of $2,001 through [$3,000] 
$15,000 $3,000; [and] 
 
   (IV) 4.75% OF MARYLAND TAXABLE INCOME OF $15,001 
$3,001 THROUGH $150,000; 
 
   (V) 6% 5% OF MARYLAND TAXABLE INCOME OF $150,001 

THROUGH $500,000 $300,000; 
 
   (VI) 5.25% OF MARYLAND TAXABLE INCOME OF $300,001 
THROUGH $500,000; AND  
 
  [(4)] (VI) (VII) [for] 6.5% 5.5% OF Maryland taxable income in 
excess of [$3,000:] $500,000. 
 
   [(i) 4.875% for a taxable year beginning after December 31, 1997 
but before January 1, 1999; 
 
   (ii) 4.85% for a taxable year beginning after December 31, 1998 
but before January 1, 2000; 
 
   (iii) 4.85% for a taxable year beginning after December 31, 1999 
but before January 1, 2001; 
 
   (iv) 4.8% for a taxable year beginning after December 31, 2000 
but before January 1, 2002; and 
 
   (v) 4.75% for a taxable year beginning after December 31, 
2001.] 
 
  (2) FOR SPOUSES FILING A JOINT RETURN OR FOR A SURVIVING 

SPOUSE OR HEAD OF HOUSEHOLD AS DEFINED IN § 2 OF THE INTERNAL 

REVENUE CODE, THE STATE INCOME TAX RATE IS: 
 
   (I) 2% OF MARYLAND TAXABLE INCOME OF $1 THROUGH 
$2,000 $1,000; 
 
   (II) 3% OF MARYLAND TAXABLE INCOME OF $2,001 $1,001 
THROUGH $4,000 $2,000; 
 
   (III) 4% OF MARYLAND TAXABLE INCOME OF $4,001 $2,001 
THROUGH $22,500 $3,000; 
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   (IV) 4.75% OF MARYLAND TAXABLE INCOME OF $22,501 
$3,001 THROUGH $200,000;  
 
   (V) 6% 5% OF MARYLAND TAXABLE INCOME OF $200,001 

THROUGH $500,000 $350,000; 
 
   (VI) 5.25% OF MARYLAND TAXABLE INCOME OF $350,001 
THROUGH $500,000; AND 
 
   (VI) (VII) 6.5% 5.5% OF MARYLAND TAXABLE INCOME IN 

EXCESS OF $500,000. 
 
 (c) For a husband and wife filing a joint income tax return, the rates 
specified in subsection (a) of this section apply to the joint Maryland taxable income of 
the husband and wife. 
 
 (D) FOR A NONRESIDENT: 
 
  (1) THE RATES SPECIFIED IN SUBSECTION (A) OF THIS SECTION 

APPLY TO THE NONRESIDENT’S MARYLAND TAXABLE INCOME, CALCULATED 

WITHOUT REGARD TO THE SUBTRACTIONS UNDER § 10–210(B), (E), AND (F) OF 

THIS TITLE; AND 
 
  (2) THE STATE INCOME TAX IMPOSED EQUALS THE RESULT 

OBTAINED UNDER ITEM (1) OF THIS SUBSECTION MULTIPLIED TIMES A 

FRACTION: 
 
   (I) THE NUMERATOR OF WHICH IS THE NONRESIDENT’S 

MARYLAND TAXABLE INCOME, CALCULATED WITH THE SUBTRACTIONS UNDER § 

10–210(B), (E), AND (F) OF THIS TITLE; AND 
 
   (II) THE DENOMINATOR OF WHICH IS THE NONRESIDENT’S 

MARYLAND TAXABLE INCOME, CALCULATED WITHOUT REGARD TO THE 

SUBTRACTIONS UNDER § 10–210(B), (E), AND (F) OF THIS TITLE. 
 
10–207. 
 
 (r) (1) In this subsection, “modified Maryland adjusted gross income” 
means Maryland adjusted gross income determined separately for each spouse on a 
joint return without regard to the subtraction allowed under this subsection. 
 
  (2) For a two–income married couple filing a joint return, the 
subtraction under subsection (a) of this section includes the lesser of $1,200 or the 
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modified Maryland adjusted gross income of the spouse with the lesser modified 
Maryland adjusted gross income for the taxable year. 
 
10–211. 
 
 (A) Whether EXCEPT AS PROVIDED IN SUBSECTION (B) OF THIS 
SECTION, WHETHER or not a federal return is filed, to determine Maryland taxable 
income, an individual other than a fiduciary may deduct as an exemption: 
 
  (1) $2,400 $2,600 $3,200 for each exemption that the individual may 
deduct in the taxable year to determine federal taxable income under § 151 of the 
Internal Revenue Code[: 
 
   (i) $1,750 for a taxable year beginning after December 31, 1997 
but before January 1, 1999; 
 
   (ii) $1,850 for a taxable year beginning after December 31, 1998 
but before January 1, 2000; 
 
   (iii) $1,850 for a taxable year beginning after December 31, 1999 
but before January 1, 2001; 
 
   (iv) $2,100 for a taxable year beginning after December 31, 2000 
but before January 1, 2002; and 
 
   (v) $2,400 for a taxable year beginning after December 31, 
2001]; 
 
  (2) AN ADDITIONAL $2,400 $2,600 $3,200 for each dependent, as 
defined in § 152 of the Internal Revenue Code, who is at least 65 years old on the last 
day of the taxable year[, an additional: 
 
   (i) $1,750 for a taxable year beginning after December 31, 1997 
but before January 1, 1999; 
 
   (ii) $1,850 for a taxable year beginning after December 31, 1998 
but before January 1, 2000; 
 
   (iii) $1,850 for a taxable year beginning after December 31, 1999 
but before January 1, 2001; 
 
   (iv) $2,100 for a taxable year beginning after December 31, 2000 
but before January 1, 2002; and 
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   (v) $2,400 for a taxable year beginning after December 31, 
2001]; 
 
  (3) an additional [$1,000] $2,000 if the individual, on the last day of 
the taxable year, is at least 65 years old; and 
 
  (4) an additional [$1,000] $2,000 if the individual, on the last day of 
the taxable year, is a blind individual, as described in § 10–208(c) of this subtitle. 
 
 (B) (1) IF AN INDIVIDUAL OTHER THAN ONE DESCRIBED IN 
SUBSECTION (C) OF THIS SECTION HAS FEDERAL ADJUSTED GROSS INCOME FOR 
THE TAXABLE YEAR GREATER THAN $100,000, THE AMOUNT ALLOWED FOR EACH 
EXEMPTION UNDER SUBSECTION (A)(1) OR (2) OF THIS SECTION IS LIMITED TO: 
 
   (I) $2,400 IF FEDERAL ADJUSTED GROSS INCOME FOR THE 
TAXABLE YEAR DOES NOT EXCEED $125,000; 
 
   (II) $1,800 IF FEDERAL ADJUSTED GROSS INCOME FOR THE 
TAXABLE YEAR IS GREATER THAN $125,000 BUT NOT GREATER THAN $150,000; 
 
   (III) $1,200 IF FEDERAL ADJUSTED GROSS INCOME FOR THE 
TAXABLE YEAR IS GREATER THAN $150,000 BUT NOT GREATER THAN $200,000; 
AND 
 
   (IV) $600 IF FEDERAL ADJUSTED GROSS INCOME FOR THE 
TAXABLE YEAR IS GREATER THAN $200,000. 
 
  (2) IF A MARRIED COUPLE FILING A JOINT RETURN OR AN 
INDIVIDUAL DESCRIBED IN § 2 OF THE INTERNAL REVENUE CODE AS A HEAD OF 
HOUSEHOLD OR AS A SURVIVING SPOUSE HAS FEDERAL ADJUSTED GROSS 
INCOME FOR THE TAXABLE YEAR GREATER THAN $150,000, THE AMOUNT 
ALLOWED FOR EACH EXEMPTION UNDER SUBSECTION (A)(1) OR (2) OF THIS 
SECTION IS LIMITED TO: 
 
   (I) $2,400 IF FEDERAL ADJUSTED GROSS INCOME FOR THE 
TAXABLE YEAR DOES NOT EXCEED $175,000; 
 
   (II) $1,800 IF FEDERAL ADJUSTED GROSS INCOME FOR THE 
TAXABLE YEAR IS GREATER THAN $175,000 BUT NOT GREATER THAN $200,000; 
 
   (III) $1,200 IF FEDERAL ADJUSTED GROSS INCOME FOR THE 
TAXABLE YEAR IS GREATER THAN $200,000 BUT NOT GREATER THAN $250,000; 
AND 
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   (IV) $600 IF FEDERAL ADJUSTED GROSS INCOME FOR THE 
TAXABLE YEAR IS GREATER THAN $250,000.  
 
10–601. 
 
 Except as PROVIDED IN § 10–105(D) OF THIS TITLE AND EXCEPT AS 
otherwise provided in this subtitle, a person shall compute the State income tax by 
applying the tax [rate] RATES in § 10–105 of this title to Maryland taxable income. 
 
10–704. 
 
 (a) (1) An individual may claim a credit against the State income tax for a 
taxable year in the amount determined under subsection (b) of this section for earned 
income. 
 
  (2) An individual may claim a credit against the county income tax for 
a taxable year in the amount determined under subsection (c) of this section for earned 
income. 
 
 (b) (1) Except as provided in paragraph (2) of this subsection and subject 
to subsection (d) of this section, the credit allowed against the State income tax under 
subsection (a)(1) of this section is the lesser of: 
 
   (i) 50% of the earned income credit allowable for the taxable 
year under § 32 of the Internal Revenue Code; or 
 
   (ii) the State income tax for the taxable year. 
 
  (2) [(i)] An individual with one or more dependents that may be 
claimed as exemptions may claim a refund in the amount, if any, by which [the 
applicable percentage specified in subparagraph (ii) of this paragraph] 25% of the 
earned income credit allowable FOR THE TAXABLE YEAR under § 32 of the Internal 
Revenue Code exceeds the State income tax for the taxable year. 
 
   [(ii) The applicable percentage of the earned income credit 
allowable under § 32 of the Internal Revenue Code to be used for purposes of 
determining the refund provided under this paragraph is: 
 
    1. 16% for a taxable year beginning after December 31, 
2000 but before January 1, 2002; 
 
    2. 16% for a taxable year beginning after December 31, 
2001 but before January 1, 2003; 
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    3. 18% for a taxable year beginning after December 31, 
2002 but before January 1, 2004; and 
 
    4. 20% for a taxable year beginning after December 31, 
2003.] 
 
 (c) (1) Except as provided in paragraph (2) of this subsection and subject 
to subsection (d) of this section, the credit allowed against the county income tax under 
subsection (a)(2) of this section is the lesser of: 
 
   (i) the earned income credit allowable for the taxable year 
under § 32 of the Internal Revenue Code multiplied by 10 times the county income tax 
rate for the taxable year; or 
 
   (ii) the county income tax for the taxable year. 
 
  (2) (i) A county may provide, by law, for a refundable county 
earned income credit as provided in this paragraph for individuals having one or more 
dependents that may be claimed as exemptions. 
 
   (ii) If a county provides for a refundable county earned income 
credit under this paragraph, on or before July 1 prior to the beginning of the first 
taxable year for which it is applicable, the county shall give the Comptroller notice of 
the refundable county earned income credit. 
 
   (iii) If a county provides for a refundable county earned income 
credit under this paragraph, an individual with one or more dependents that may be 
claimed as exemptions may claim a refund of the amount, if any, by which the product 
of multiplying the credit allowable FOR THE TAXABLE YEAR under § 32 of the 
Internal Revenue Code by [the applicable number specified in subparagraph (iv) of 
this paragraph] 5 times the county income tax rate for the taxable year exceeds the 
county income tax for the taxable year. 
 
   (iv) [The applicable number to be multiplied by the county 
income tax rate for purposes of determining a refund provided under this paragraph 
is: 
 
    1. 3.2 for a taxable year beginning after December 31, 
2000 but before January 1, 2002; 
 
    2. 3.2 for a taxable year beginning after December 31, 
2001 but before January 1, 2003; 
 
    3. 3.6 for a taxable year beginning after December 31, 
2002 but before January 1, 2004; and 
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    4. 4 for a taxable year beginning after December 31, 
2003. 
 
   (v)] The amount of any refunds payable under a refundable 
county earned income credit operates to reduce the income tax revenue from 
individuals attributable to the county income tax for that county. 
 
 (d) For an individual who is a nonresident or is a resident of the State for 
only a part of the year, the amount of the credit or refund allowed under this section 
shall be determined based on the part of the earned income credit allowable for the 
taxable year under § 32 of the Internal Revenue Code that is attributable to Maryland, 
determined by multiplying the federal earned income credit by a fraction: 
 
  (1) the numerator of which is the Maryland adjusted gross income of 
the individual; and 
 
  (2) the denominator of which is the federal adjusted gross income of 
the individual. 
 
10–726. 
 
 (A) EXCEPT AS PROVIDED IN SUBSECTION (C) OF THIS SECTION, IF AN 
INDIVIDUAL OR A MARRIED COUPLE FILING A JOINT RETURN HAS FEDERAL 
ADJUSTED GROSS INCOME FOR THE TAXABLE YEAR THAT DOES NOT EXCEED 
$30,000, OR $15,000 IN THE CASE OF A MARRIED INDIVIDUAL FILING A 
SEPARATE RETURN, THE INDIVIDUAL OR MARRIED COUPLE FILING A JOINT 
RETURN MAY CLAIM A CREDIT AGAINST THE STATE INCOME TAX FOR THE 
TAXABLE YEAR IN AN AMOUNT EQUAL TO $50. 
 
 (B) (1) IF THE CREDIT ALLOWED UNDER THIS SECTION IN ANY 
TAXABLE YEAR EXCEEDS THE STATE INCOME TAX FOR THAT TAXABLE YEAR, AN 
INDIVIDUAL MAY CLAIM A REFUND OF THE EXCESS CREDIT. 
 
  (2) FOR PURPOSES OF THIS SUBSECTION, THE STATE INCOME 
TAX: 
 
   (I) SHALL BE CALCULATED BEFORE THE APPLICATION OF 
THE CREDITS ALLOWED UNDER THIS SECTION AND §§ 10–701 AND 10–701.1 OF 
THIS SUBTITLE BUT AFTER THE APPLICATION OF THE OTHER CREDITS 
ALLOWED UNDER THIS SUBTITLE; AND 
 
   (II) MAY NOT BE LESS THAN ZERO. 
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 (C) (1) THE CREDIT ALLOWED UNDER THIS SECTION MAY NOT BE 
CLAIMED BY: 
 
   (I) A FIDUCIARY; OR 
 
   (II) AN INDIVIDUAL WHO MAY BE CLAIMED AS A DEPENDENT 
ON ANOTHER INDIVIDUAL’S TAX RETURN. 
 
  (2) OF THE CREDIT ALLOWED UNDER THIS SECTION, AN 
INDIVIDUAL WHO IS A NONRESIDENT OR IS A RESIDENT OF THE STATE FOR 
ONLY A PART OF THE YEAR SHALL BE ALLOWED A FRACTION: 
 
   (I) THE NUMERATOR OF WHICH IS THE INDIVIDUAL’S 
MARYLAND ADJUSTED GROSS INCOME; AND 
 
   (II) THE DENOMINATOR OF WHICH IS THE INDIVIDUAL’S 
FEDERAL ADJUSTED GROSS INCOME.  
 
10–908. 
 
 (d) A payor shall withhold from a payment subject to withholding of 
winnings derived from wagering: 
 
  (1) if the payee is a resident, a rate equal to the sum of 3.0% and the 
top marginal State income tax rate for individuals under § 10–105(a) of this title, 
applied to the payment; and 
 
  (2) if the payee is a nonresident, a rate equal to the sum of the rate of 
the tax imposed under § 10–106.1 of this title and the top marginal State income tax 
rate for individuals under § 10–105(a) of this title, applied to the payment. 
 
 (e) The Board of Trustees of the State Retirement and Pension System shall 
withhold from a payment of a death benefit to a resident payee the sum of: 
 
  (1) [the top marginal State income tax rate for individuals under  
§ 10–105(a) of this title applied to] 4.75% OF the payment; and 
 
  (2) the county income tax rate applied to the payment. 
 
 (f) If a payment to a resident payee is a designated distribution that is an 
eligible rollover distribution within the meaning of § 3405(c) of the Internal Revenue 
Code and the payment is subject to mandatory withholding of federal income tax, the 
payor shall withhold from the payment [the sum of 3% and the top marginal State 
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income tax rate for individuals under § 10–105(a) of this title, applied to] AN AMOUNT 

EQUAL TO 7.75% OF the payment. 
 
10–912. 
 
 (c) Except as otherwise provided in this section, in a sale or exchange of real 
property and associated tangible personal property owned by a nonresident or 
nonresident entity, the deed or other instrument of writing that effects a change of 
ownership on the assessment books under the Tax – Property Article may not be 
recorded with the clerk of the circuit court for a county or filed with the Department of 
Assessments and Taxation unless payment is made to the clerk of the circuit court for 
a county or the Department of Assessments and Taxation in an amount equal to: 
 
  (1) the sum of the rate of the tax imposed under § 10–106.1 of this title 
and the top marginal State income tax rate for individuals under § 10–105(a) of this 
title, applied to the total payment to a nonresident; or 
 
  (2) [7%] THE RATE OF THE TAX FOR A CORPORATION UNDER  
§ 10–105(B) OF THIS TITLE of the total payment to a nonresident entity. 
 
 SECTION 2. AND BE IT FURTHER ENACTED, That the Laws of Maryland 
read as follows: 
 

Article – Tax – General 
 
2–202. 
 
 After making the distribution required under § 2–201 of this subtitle, within 20 
days after the end of each quarter, the Comptroller shall distribute: 
 
  (1) THE REVENUE FROM THE STATE ADMISSIONS AND 

AMUSEMENT TAX ON ELECTRONIC BINGO AND ELECTRONIC TIP JARS UNDER § 

4–102(D) OF THIS ARTICLE TO THE GENERAL FUND OF THE STATE; AND 
 
  (2) the remaining admissions and amusement tax revenue: 
 
  [(1)] (I) to the Maryland Stadium Authority, county, or municipal 
corporation that is the source of the revenue; or 
 
  [(2)] (II) if the Maryland Stadium Authority and also a county or 
municipal corporation tax a reduced charge or free admission: 
 
   [(i)] 1. 80% of that revenue to the Authority; and 
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   [(ii)] 2. 20% to the county or municipal corporation. 
 
4–102. 
 
 (D) (1) IN THIS SUBSECTION, “NET PROCEEDS” MEANS THE TOTAL 

RECEIPTS FROM THE OPERATION OF AN ELECTRONIC BINGO MACHINE OR 

ELECTRONIC TIP JAR MACHINE LESS THE AMOUNT OF MONEY WINNINGS OR 

PRIZES PAID OUT TO PLAYERS. 
 
  (2) A STATE TAX IS IMPOSED ON THE GROSS RECEIPTS NET 

PROCEEDS DERIVED FROM ANY CHARGE FOR THE OPERATION OF AN 

ELECTRONIC BINGO MACHINE PERMITTED UNDER A COMMERCIAL BINGO 

LICENSE OR AN ELECTRONIC TIP JAR MACHINE AUTHORIZED UNDER TITLE 13 

OF THE CRIMINAL LAW ARTICLE THAT IS OPERATED FOR COMMERCIAL 

PURPOSES.  
 
4–105. 
 
 (A–1) THE RATE OF THE STATE ADMISSIONS AND AMUSEMENT TAX 

IMPOSED ON ELECTRONIC BINGO OR ELECTRONIC TIP JARS UNDER § 4–102(D) 

OF THIS SUBTITLE IS 20% OF THE GROSS RECEIPTS NET PROCEEDS SUBJECT TO 

THE TAX.  
 
 (b) If gross receipts subject to the admissions and amusement tax are also 
subject to the sales and use tax, a county or a municipal corporation may not set a rate 
so that, when combined with the sales and use tax, the total tax rate will exceed [10%] 
11% of the gross receipts. 
 
11–104. 
 
 (a) Except as otherwise provided in this section, the sales and use tax rate is: 
 
  (1) for a taxable price of less than $1: 
 
   (i) 1 cent if the taxable price is 20 cents; [and] 
 
   (ii) [1 cent for each additional 20 cents or part of 20 cents; and] 
2 CENTS IF THE TAXABLE PRICE IS AT LEAST 21 CENTS BUT LESS THAN 34 
CENTS; 
 
   (III) 3 CENTS IF THE TAXABLE PRICE IS AT LEAST 34 CENTS 
BUT LESS THAN 51 CENTS; 
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   (IV) 4 CENTS IF THE TAXABLE PRICE IS AT LEAST 51 CENTS 
BUT LESS THAN 67 CENTS; 
 
   (V) 5 CENTS IF THE TAXABLE PRICE IS AT LEAST 67 CENTS 
BUT LESS THAN 84 CENTS; AND 
 
   (VI) 6 CENTS IF THE TAXABLE PRICE IS AT LEAST 84 CENTS; 
AND 
 
  (2) for a taxable price of $1 or more: 
 
   (i) [5] 6 cents for each exact dollar; and 
 
   (ii) [1 cent for each 20 cents or part of 20 cents] FOR THAT 
PART OF A DOLLAR in excess of an exact dollar: 
 
    1. 1 CENT IF THE EXCESS OVER AN EXACT DOLLAR IS 
AT LEAST 1 CENT BUT LESS THAN 17 CENTS; 
 
    2. 2 CENTS IF THE EXCESS OVER AN EXACT DOLLAR 
IS AT LEAST 17 CENTS BUT LESS THAN 34 CENTS; 
 
    3. 3 CENTS IF THE EXCESS OVER AN EXACT DOLLAR 
IS AT LEAST 34 CENTS BUT LESS THAN 51 CENTS; 
 
    4. 4 CENTS IF THE EXCESS OVER AN EXACT DOLLAR 
IS AT LEAST 51 CENTS BUT LESS THAN 67 CENTS; 
 
    5. 5 CENTS IF THE EXCESS OVER AN EXACT DOLLAR 
IS AT LEAST 67 CENTS BUT LESS THAN 84 CENTS; AND 
 
    6. 6 CENTS IF THE EXCESS OVER AN EXACT DOLLAR 
IS AT LEAST 84 CENTS. 
 
 (b) If a retail sale of tangible personal property or a taxable service is made 
through a vending or other self–service machine, the sales and use tax rate is [5%] 
6%, applied to [95.25%] 94.5% of the gross receipts from the vending machine sales. 
 
11–105. 
 
 (a) (1) Except as provided in [subsections (b) and (c)] SUBSECTION (B) of 
this section, a vendor who timely files a sales and use tax return is allowed, for the 
expense of collecting and paying the tax, a credit equal to THE LESSER OF: 
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   (I) [0.9%] 0.75% of the gross amount of sales and use tax that 
the vendor is to pay to the Comptroller; OR 
 
   (II) $1,000 FOR EACH RETURN. 
 
  (2) The credit allowed under this section does not apply to any sales 
and use tax that a vendor is required to pay to the Comptroller for any purchase or use 
that the vendor makes that is subject to the tax. 
 
 (b) (1) Subject to paragraph (2) of this subsection, the credit allowed 
under this section is 1.2% of the first $6,000 of the gross amount of sales and use tax 
that the vendor is to pay with each return. 
 
  (2) For a vendor who files or is eligible to file a consolidated return 
under § 11–502 of this title,: 
 
   (I) , the credit allowed under paragraph (1) of this subsection is 
1.2% of the first $6,000 of the gross amount of sales and use tax that the vendor is or 
would be required to pay with the consolidated return; AND. 
 
   (II) (C) FROM JANUARY 3, 2008 THROUGH JUNE 30, 
2011: 
 
  (1) THE CREDIT ALLOWED UNDER SUBSECTION (A) OF THIS 
SECTION MAY NOT EXCEED $500 FOR EACH RETURN; AND 
 
  (2) FOR A VENDOR WHO FILES OR IS ELIGIBLE TO FILE A 
CONSOLIDATED RETURN UNDER § 11–502 OF THIS TITLE, THE TOTAL MAXIMUM 

CREDIT THAT THE VENDOR IS ALLOWED UNDER THIS SECTION FOR ALL 

RETURNS FILED FOR ANY PERIOD IS $1,000 $500. 
 
 [(c) From July 1, 2004 through June 30, 2006: 
 
  (1) the credit allowed under subsection (a) of this section is 0.45% of 
the gross amount of sales and use tax that the vendor is to pay to the Comptroller; and 
 
  (2) the credit allowed under subsection (b) is: 
 
   (i) 0.6% of the first $6,000 of the gross amount of sales and use 
tax that the vendor is to pay with each return; or 
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   (ii) for a vendor described in subsection (b)(2) of this section, 
0.6% of the first $6,000 of the gross amount of sales and use tax that the vendor is or 
would be required to pay with the consolidated return.] 
 
11–301. 
 
 The sales and use tax is computed on: 
 
  (1) the taxable price of each separate sale; 
 
  (2) if a combined sale is made, the combined taxable price of all retail 
sales on the same occasion by the same vendor to the same buyer; or 
 
  (3) if retail sales of tangible personal property or a taxable service are 
made through vending or other self–service machines, [95.25%] 94.5% of the gross 
receipts from the retail sales. 
 
 SECTION 3. AND BE IT FURTHER ENACTED, That the Laws of Maryland 
read as follows: 
 

Article – Natural Resources 
 
5–903. 
 
 (b) Of the remaining funds not appropriated under subsection (a)(1) of this 
section, the General Assembly shall appropriate the other half of the funds AS 

FOLLOWS: 
 
  (1) $21,000,000 TO THE CHESAPEAKE BAY 2010 TRUST FUND 

ESTABLISHED UNDER § 8–205 OF THIS ARTICLE; AND  
 
  (2) THE REMAINDER to assist local governing bodies in acquisition 
and development of land for recreation and open space purposes. 
 
8–205. 
 
 (A) THERE IS A CHESAPEAKE BAY 2010 TRUST FUND. 
 
 (B) THE PURPOSE OF THE FUND IS TO PROVIDE THE FINANCIAL 

ASSISTANCE NECESSARY TO MEET, BY 2010, THE GOALS ESTABLISHED IN THE 

CHESAPEAKE 2000 AGREEMENT AND APPROVED BY AN ACT OF THE GENERAL 

ASSEMBLY FOR THE RESTORATION OF THE CHESAPEAKE BAY AND ITS 

TRIBUTARIES, INCLUDING THE PATUXENT RIVER. 
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 (C) THE SECRETARY SHALL ADMINISTER THE FUND. 
 
 (D) (1) THE FUND IS A SPECIAL, NONLAPSING FUND THAT IS NOT 

SUBJECT TO § 7–302 OF THE STATE FINANCE AND PROCUREMENT ARTICLE. 
 
  (2) THE TREASURER SHALL HOLD THE FUND SEPARATELY, AND 

THE COMPTROLLER SHALL ACCOUNT FOR THE FUND. 
 
 (E) THE FUND CONSISTS OF: 
 
  (1) MONEY APPROPRIATED IN THE STATE BUDGET FOR THE 

FUND;  
 
  (2) MONEY DISTRIBUTED TO THE FUND UNDER § 5–903(B)(1) OF 

THIS ARTICLE; 
 
  (3) MONEY DISTRIBUTED TO THE FUND UNDER § 13–814(A) OF 

THE TRANSPORTATION ARTICLE; AND 
 
  (4) ANY OTHER MONEY FROM ANY OTHER SOURCE ACCEPTED 

FOR THE BENEFIT OF THE FUND. 
 
 (F) THE FUND MAY BE USED ONLY FOR THE IMPLEMENTATION OF THE 

STATE’S TRIBUTARY STRATEGY DEVELOPED IN ACCORDANCE WITH THE 

CHESAPEAKE 2000 AGREEMENT. 
 
 (G) (1) THE TREASURER SHALL INVEST THE MONEY OF THE FUND IN 

THE SAME MANNER AS OTHER STATE MONEY MAY BE INVESTED. 
 
  (2) ANY INVESTMENT EARNINGS OF THE FUND SHALL BE 

RETAINED TO THE CREDIT OF THE FUND. 
 
 (H) MONEY EXPENDED FROM THE FUND FOR THE RESTORATION OF 

THE CHESAPEAKE BAY AND ITS TRIBUTARIES, INCLUDING THE PATUXENT 

RIVER, IS SUPPLEMENTAL TO AND IS NOT INTENDED TO TAKE THE PLACE OF 

FUNDING THAT OTHERWISE WOULD BE APPROPRIATED FOR BAY RESTORATION. 
 

Article – Tax – General 
 
2–1302.2. 
 
 AFTER MAKING THE DISTRIBUTIONS REQUIRED UNDER §§ 2–1301 

THROUGH 2–1302.1 OF THIS SUBTITLE, THE COMPTROLLER SHALL PAY 8.3% OF 
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THE REMAINING SALES AND USE TAX REVENUE TO THE TRANSPORTATION 

TRUST FUND ESTABLISHED UNDER § 3–216 OF THE TRANSPORTATION 

ARTICLE. 
 
2–1303. 
 
 After making the distributions required under §§ 2–1301 through [2–1302.1]  
 2–1302.2 of this subtitle, the Comptroller shall pay: 
 
  (1) revenues from the hotel surcharge into the Dorchester County 
Economic Development Fund established under Article 83A, § 5–216 of the Code; and 
 
  (2) the remaining sales and use tax revenue into the General Fund of 
the State. 
 

Article – Transportation 
 
3–202. 
 
 (a) The Department from time to time may issue its bonds on behalf of this 
State to finance the cost of any one or more or combination of transportation facilities. 
 
 (b) The bonds shall be known as “consolidated transportation bonds” and 
may be issued in any amount as long as the aggregate outstanding and unpaid 
principal balance of these bonds and bonds of prior issues does not exceed at any one 
time the sum of [$2.0] $3.0 billion. 
 
 (c) The maximum outstanding and unpaid principal balance of consolidated 
transportation bonds and bonds of prior issues as of June 30 for the next fiscal year: 
 
  (1) Shall be established each year by the General Assembly in the 
State budget; and 
 
  (2) May not exceed the limit established in subsection (b) of this 
section. 
 
3–215. 
 
 (b) The tax levied and imposed by this section consists of that part of the 
following taxes that are retained to the credit of the Department after distributions to 
the political subdivisions: 
 
  (1) The motor fuel tax revenue distributed under §§ 2–1103(2) and  
2–1104(4) of the Tax – General Article; 
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  (2) The income tax revenue distributed under § 2–614 of the Tax – 
General Article; 
 
  (3) The REVENUES FROM THE excise tax imposed on vehicles by Part 
II of Title 13, Subtitle 8 of this article DISTRIBUTED UNDER § 13–814(B) OF THIS 

ARTICLE; and 
 
  (4) The sales and use tax revenues distributed under [§ 2–1302.1] §§ 

2–1302.1 AND 2–1302.2 of the Tax – General Article. 
 
8–402. 
 
 (a) There is a Gasoline and Motor Vehicle Revenue Account in the 
Transportation Trust Fund. 
 
 (b) All revenues collected from the following, after deductions provided by 
law, shall be credited to the Gasoline and Motor Vehicle Revenue Account: 
 
  (1) All of the motor vehicle fuel tax; 
 
  (2) Except as otherwise provided by law, THE EXCESS OVER 

$76,000,000 OF 80 percent of the vehicle titling tax DISTRIBUTED TO THE 

TRANSPORTATION TRUST FUND UNDER § 13–814 OF THIS ARTICLE; 
 
  (3) Except for revenues collected under Parts III and IV of Title 13, 
Subtitle 9 of this article, vehicle registration fees; 
 
  (4) The revenue disbursed to this account under § 2–614 of the Tax – 
General Article; and 
 
  (5) 80 percent of the funds distributed on short–term vehicle rentals 
under § 2–1302.1 of the Tax – General Article to the Transportation Trust Fund from 
the sales and use tax. 
 
 (c) (1) During each fiscal year, the Account shall be used to pay the 
allocations of highway user revenues provided by this subtitle to the counties, 
municipalities, and Baltimore City; and 
 
  (2) The balance of the Account may be used as provided in § 3–216 of 
this article. 
 
13–814. 
 
 (A) FOR THE FISCAL YEAR BEGINNING JULY 1, 2008, AND EACH 

SUBSEQUENT FISCAL YEAR, FROM THE MONEY COLLECTED UNDER THIS PART, 
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$30,000,000 SHALL BE DISTRIBUTED TO THE CHESAPEAKE BAY 2010 TRUST 

FUND ESTABLISHED UNDER § 8–205 OF THE NATURAL RESOURCES ARTICLE. 
 
 (B) [Money] AFTER THE DISTRIBUTION UNDER SUBSECTION (A) OF THIS 

SECTION, MONEY collected under this part shall be deposited in the State Treasury 
and accounted for on the records of the State Comptroller and transferred to the 
Transportation Trust Fund.  
 

Article – Business Occupations and Professions 
 
10–313. 
 
 (a) By August 31 of each year, the Fund shall provide to the Department of 
Assessments and Taxation a list of lawyers who have paid an annual fee to the Fund 
during the previous fiscal year, to assist the Department of Assessments and Taxation 
in identifying new businesses within the State. 
 
 (b) The list provided under this section shall: 
 
  (1) be provided free of charge; and 
 
  (2) include, for each person on the list: 
 
   (i) the name and mailing address of the person; and 
 
   (ii) the federal tax identification number of the person or, if the 
person does not have a federal tax identification number, the Social Security number 
of the person. 
 
 (C) BEFORE ANY ANNUAL FEE REQUIRED UNDER THIS PART IS 

ACCEPTED FROM A LAWYER AND IS DEEMED PAID, THE FUND SHALL VERIFY 

THROUGH THE OFFICE OF THE COMPTROLLER THAT THE LAWYER HAS PAID ALL 

UNDISPUTED TAXES AND UNEMPLOYMENT INSURANCE CONTRIBUTIONS 

PAYABLE TO THE COMPTROLLER OR THE SECRETARY OF LABOR, LICENSING, 
AND REGULATION OR THAT THE LAWYER HAS PROVIDED FOR PAYMENT IN A 

MANNER SATISFACTORY TO THE UNIT RESPONSIBLE FOR COLLECTION. 
 
 SECTION 3. AND BE IT FURTHER ENACTED, That the Laws of Maryland 
read as follows:  
 

Article – Tax – General 
 
11–101. 
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 (C–1) (1) “COMPUTER SERVICE” INCLUDES: 
 
   (I) COMPUTER FACILITIES MANAGEMENT AND OPERATION; 
 
   (II) CUSTOM COMPUTER PROGRAMMING; 
 
   (III) COMPUTER SYSTEM PLANNING AND DESIGN THAT 

INTEGRATE COMPUTER HARDWARE, SOFTWARE, AND COMMUNICATION 

TECHNOLOGIES; 
 
   (IV) COMPUTER DISASTER RECOVERY; AND 
 
   (V) DATA PROCESSING, STORAGE, AND RECOVERY;  
 
   (V) (VI) HARDWARE OR SOFTWARE INSTALLATION OR 

MAINTENANCE, MAINTENANCE, AND REPAIR. 
 
  (2) “COMPUTER SERVICE” DOES NOT INCLUDE: 
 
   (I) DATA PROCESSING OR ENTRY; OR 
 
   (II) COMPUTER TRAINING. 
 
  (2) “COMPUTER SERVICE” DOES NOT INCLUDE: 
 
   (I) INTERNET ACCESS, AS DEFINED IN THE FEDERAL 
INTERNET TAX FREEDOM ACT; 
 
   (II) TYPING OR DATA ENTRY ON WORD PROCESSING 
EQUIPMENT; 
 
   (III) COMPUTER TRAINING;  
 
   (IV) THE INSTALLATION, MAINTENANCE, OR REPAIR OF 
TANGIBLE PERSONAL PROPERTY OTHER THAN COMPUTER HARDWARE OR 
SOFTWARE THAT INCLUDES COMPUTER HARDWARE OR SOFTWARE AS A 
COMPONENT PART; OR 
 
   (V) A SERVICE OTHERWISE DESCRIBED IN PARAGRAPH (1) 
OF THIS SUBSECTION THAT IS PROVIDED AS PART OF OR IN CONNECTION WITH: 
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    1. ELECTRONIC FUND TRANSFERS, FINANCIAL 
TRANSACTIONS, AUTOMATED TELLER MACHINE TRANSACTIONS, OR OTHER 
BANKING OR TRUST SERVICES;  
 
    2. BUSINESS MANAGEMENT, ACCOUNT 
MANAGEMENT, PERSONNEL, PAYROLL, EMPLOYEE BENEFIT, OR OTHER 
ADMINISTRATIVE SERVICES; 
 
    3. EDUCATIONAL, LEGAL, ACCOUNTING, 
ARCHITECTURAL, ACTUARIAL, MEDICAL, MEDICAL DIAGNOSTIC, OR OTHER 
PROFESSIONAL SERVICES; OR 
 
    4. TELECOMMUNICATIONS SERVICES.  
 
 (C–2) “LANDSCAPING SERVICE” DOES NOT INCLUDE A SERVICE 

PERFORMED TO REAL PROPERTY AS PART OF THE CONSTRUCTION, 
ALTERATION, REPAIR, DECORATION, OR IMPROVEMENT OF A STRUCTURE IF 

THE CONSTRUCTION, ALTERATION, REPAIR, DECORATION, OR IMPROVEMENT 

IS PROPERLY CAPITALIZED USING ACCEPTABLE AND CONSISTENT 

ACCOUNTING STANDARDS. 
 
 (k) (2) “Tangible personal property” includes: 
 
   (i) farm equipment;  
 
   (ii) wall–to–wall carpeting that is installed into real estate, 
regardless of the purpose, method, or permanency of its installation; [and] 
 
   (iii) coal, electricity, oil, nuclear fuel assemblies, steam, and 
artificial or natural gas; AND 
 
   (IV) A RIGHT TO USE A VIDEO GAME OR OTHER GAME OF 

ENTERTAINMENT AT AN ARCADE.  
 
 (m) “Taxable service” means: 
 
  (1) fabrication, printing, or production of tangible personal property by 
special order; 
 
  (2) commercial cleaning or laundering of textiles for a buyer who is 
engaged in a business that requires the recurring service of commercial cleaning or 
laundering of the textiles; 
 
  (3) cleaning of a commercial or industrial building; 
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  (4) cellular telephone or other mobile telecommunications service; 
 
  (5) “900”, “976”, “915”, and other “900”–type telecommunications 
service; 
 
  (6) custom calling service provided in connection with basic telephone 
service; 
 
  (7) a telephone answering service; 
 
  (8) pay per view television service; 
 
  (9) credit reporting; 
 
  (10) a security service, including: 
 
   (i) a detective, guard, or armored car service; and 
 
   (ii) a security systems service; 
 
  (11) a transportation service for transmission, distribution, or delivery 
of electricity or natural gas, if the sale or use of the electricity or natural gas is subject 
to the sales and use tax; [or] 
 
  (12) a prepaid telephone calling arrangement; OR 
 
  (13) A REAL PROPERTY MANAGEMENT SERVICE; OR 
 
  (14) A TANNING, MASSAGE, PHYSICAL FITNESS, SAUNA, OR STEAM 
BATH FACILITY OR SERVICE. 
 
  (13) A COMPUTER SERVICE; OR  
 
  (14) A LANDSCAPING SERVICE. 
 
11–219. 
 
 (a) The sales and use tax does not apply to a personal, professional, or 
insurance service that: 
 
  (1) is not a taxable service; and 
 
  (2) involves a sale as an inconsequential element for which no 
separate charge is made. 
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 [(b) The sales and use tax does not apply to a sale of COMPUTER SERVICES 

FOR USE BY AN INDIVIDUAL PARTICIPATING IN A HOME SCHOOL PROGRAM AS 

AN ALTERNATIVE TO ATTENDANCE AT PUBLIC OR PRIVATE SCHOOL FOR 

ELEMENTARY OR SECONDARY EDUCATION. [custom computer software services 
relating to procedures and programs that: 
 
  (1) otherwise are taxable under this title; 
 
  (2) are to be used by a specific person; 
 
  (3) (i) are created for that person; or 
 
   (ii) contain standard or proprietary routines that incorporate 
significant creative input to customize the procedures and programs for that person; 
and 
 
  (4) do not constitute a program, procedure, or documentation that is 
mass produced and sold to: 
 
   (i) the general public; or 
 
   (ii) persons associated in a trade, profession, or industry. 
 
 (c) The sales and use tax does not apply to the sale of an optional computer 
software maintenance contract if the buyer does not have a right, as part of the 
contract, to receive at no additional cost software products that are separately priced 
and marketed by the vendor.] 
 
 [(d)] (B) (C) The sales and use tax does not apply to the use of a taxable 
service obtained by using a prepaid telephone calling arrangement. 
 
[11–225. 
 
 (a) In this section, “computer program” means a set of statements or 
instructions to be used directly or indirectly in a computer in order to bring about a 
certain result. 
 
 (b) The sales and use tax does not apply to a sale of a computer program that 
is legally permitted to be and is intended to be: 
 
  (1) reproduced for sale; or 
 
  (2) incorporated in whole or in part into another computer program 
intended for sale.]  
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11–226. 
 
 [(a) The sales and use tax does not apply to the sale of the following electric 
appliances that meet or exceed the applicable Energy Star efficiency requirements 
developed by the United States Environmental Protection Agency and the United 
States Department of Energy: 
 
  (1) a clothes washer purchased on or after July 1, 2000, but before 
July 1, 2003; 
 
  (2) a room air conditioner purchased on or after January 1, 2001, but 
before July 1, 2004; or 
 
  (3) a standard size refrigerator purchased on or after July 1, 2001, but 
before July 1, 2004. 
 
 (b) The sales and use tax does not apply to the sale, on or before July 1, 2004, 
of: 
 
  (1) a fuel cell that: 
 
   (i) generates electricity and heat using an electrochemical 
process; 
 
   (ii) has an electricity–only generation efficiency greater than 
35%; and 
 
   (iii) has a generating capacity of at least 2 kilowatts; 
 
  (2) a natural gas heat pump that has a coefficient of performance of at 
least 1.25 for heating and at least 0.70 for cooling; 
 
  (3) an electric heat pump hot water heater that yields an energy factor 
of at least 1.7; 
 
  (4) an electric heat pump that has a heating system performance 
factor of at least 7.5 and a cooling seasonal energy efficiency ratio of at least 13.5; 
 
  (5) a central air conditioner that has a cooling seasonal energy 
efficiency ratio of at least 13.5; or 
 
  (6) an advanced natural gas water heater that has an energy factor of 
at least 0.65.] 
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 (A) (1) IN THIS SUBSECTION, “ENERGY STAR PRODUCT” MEANS AN 
AIR CONDITIONER, CLOTHES WASHER OR DRYER, FURNACE, HEAT PUMP, 
STANDARD SIZE REFRIGERATOR, COMPACT FLUORESCENT LIGHT BULB, 
DEHUMIDIFIER, OR PROGRAMMABLE THERMOSTAT THAT HAS BEEN 
DESIGNATED AS MEETING OR EXCEEDING THE APPLICABLE ENERGY STAR 
EFFICIENCY REQUIREMENTS DEVELOPED BY THE UNITED STATES 
ENVIRONMENTAL PROTECTION AGENCY AND THE UNITED STATES 
DEPARTMENT OF ENERGY. 
 
  (2) THE BEGINNING IN CALENDAR YEAR 2011, THE WEEKEND 
THAT CONSISTS OF THE FIRST SATURDAY IN OCTOBER AND THE FOLLOWING 

SUNDAY AND THE WEEKEND THAT CONSISTS OF THE FIRST SATURDAY IN MAY 

AND THE FOLLOWING SUNDAY SATURDAY IMMEDIATELY PRECEDING THE 

THIRD MONDAY IN FEBRUARY THROUGH THE THIRD MONDAY IN FEBRUARY 
EACH YEAR SHALL BE TAX–FREE WEEKENDS A TAX–FREE WEEKEND DURING 
WHICH THE EXEMPTION UNDER PARAGRAPH (3) OF THIS SUBSECTION SHALL 
APPLY. 
 
  (3) DURING THE TAX–FREE WEEKENDS WEEKEND ESTABLISHED 
UNDER PARAGRAPH (2) OF THIS SUBSECTION, THE SALES AND USE TAX DOES 
NOT APPLY TO THE SALE OF ANY: 
 
   (I) ENERGY STAR PRODUCT; OR 
 
   (II) SOLAR WATER HEATER. 
 
 [(c)] (B) The sales and use tax does not apply to the sale of a multifuel 
pellet stove designed to burn agricultural field corn. 
 
11–228. 
 
 (a) In this section, “accessory items” includes jewelry, watches, watchbands, 
handbags, handkerchiefs, umbrellas, scarves, ties, headbands, and belt buckles. 
 
 (b) (1) The BEGINNING IN CALENDAR YEAR 2010, THE [5–day period 
from August 23, 2006 through August 27, 2006,] 7–DAY PERIOD FROM THE SECOND 
SUNDAY IN AUGUST THROUGH THE FOLLOWING SATURDAY AND THE 7–DAY 

PERIOD FROM THE FIRST SUNDAY IN MAY THROUGH THE FOLLOWING 

SATURDAY shall be [a tax–free period for  
back–to–school] TAX–FREE PERIODS FOR shopping in Maryland during which the 
exemption under paragraph (2) of this subsection shall apply. 
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  (2) During the tax–free [period for back–to–school] PERIODS FOR 
shopping established under paragraph (1) of this subsection, the sales and use tax 
does not apply to the sale of any item of clothing or footwear, excluding accessory 
items, if the taxable price of the item of clothing or footwear is $100 or less. 
 
11–302. 
 
 For each retail sale or sale for use other than a sale under § 11–405 or § 11–406 
of this title, the sales and use tax shall be: 
 
  (1) stated [and charged] separately from the sale price; and 
 
  (2) shown separately from the sale price on any record of a sale: 
 
   (i) at the time of the sale; 
 
   (ii) when the vendor issues evidence of the sale; or 
 
   (iii) when the vendor uses evidence of the sale. 
 
11–402. 
 
 [A] SUBJECT TO § 11–302 OF THIS TITLE, A vendor may [not directly or 
indirectly advertise, state, or otherwise hold out that any part of the sales and use tax: 
 
  (1) will be assumed or absorbed by the vendor; 
 
  (2) will not be added to the taxable price of tangible personal property 
or a taxable service; or 
 
  (3) will be refunded if added to the taxable price of tangible personal 
property or a taxable service]: 
 
  (1) ASSUME OR ABSORB ALL OR ANY PART OF THE SALES AND USE 

TAX IMPOSED ON A RETAIL SALE OR USE; AND 
 
  (2) PAY THAT SALES AND USE TAX ON BEHALF OF THE BUYER. 
 
11–601. 
 
 (b) (1) A vendor who makes a sale subject to the sales and use tax shall 
pay the sales and use tax that the vendor collects for that sale OR THAT THE VENDOR 

ASSUMES OR ABSORBS FOR THAT SALE with the return that covers the period in 
which the vendor makes that sale.  
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 SECTION 4. AND BE IT FURTHER ENACTED, That the Laws of Maryland 
read as follows: 
 

Article – Education 
 
15–106.6. 
 
 (A) (1) IN THIS SECTION THE FOLLOWING WORDS HAVE THE 

MEANINGS INDICATED. 
 
  (2) “FUND” MEANS THE HIGHER EDUCATION INVESTMENT 

FUND. 
 
  (3) “TUITION” MEANS THE CHARGES AND FEES APPROVED BY 

THE GOVERNING BOARD OF A PUBLIC SENIOR HIGHER EDUCATION INSTITUTION 

WHICH ARE REQUIRED OF ALL UNDERGRADUATE RESIDENT STUDENTS BY THE 

INSTITUTION AS A CONDITION OF ENROLLMENT REGARDLESS OF THE 

STUDENT’S DEGREE PROGRAM, FIELD OF STUDY, OR SELECTED COURSES. 
 
 (B) (1) THERE IS A HIGHER EDUCATION INVESTMENT FUND. 
 
  (2) THE PURPOSE OF THE FUND IS TO: 
 
   (I) INVEST IN PUBLIC HIGHER EDUCATION AND 

WORKFORCE DEVELOPMENT; AND 
 
   (II) KEEP TUITION AFFORDABLE FOR MARYLAND 

STUDENTS AND FAMILIES. 
 
  (3) THE FUND IS A SPECIAL, NONLAPSING FUND THAT IS NOT 

SUBJECT TO § 7–302 OF THE STATE FINANCE AND PROCUREMENT ARTICLE. 
 
  (4) THE TREASURER SHALL HOLD THE FUND AND THE 

COMPTROLLER SHALL ACCOUNT FOR THE FUND. 
 
  (5) THE PROCEEDS OF THE FUND SHALL BE INVESTED AND 

REINVESTED. 
 
  (6) ANY INVESTMENT EARNINGS SHALL BE PAID INTO THE FUND. 
 
  (7) THE FUND CONSISTS OF: 
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   (I) REVENUES FROM THE INCOME TAX ON CORPORATIONS 
AS PROVIDED IN § 2–613.1 OF THE TAX – GENERAL ARTICLE; AND 
 
   (II) ANY OTHER MONEY FROM ANY OTHER SOURCE 
ACCEPTED FOR THE BENEFIT OF THE FUND. 
 
  (7) THE FUND CONSISTS OF: 
 
   (I) MONEY APPROPRIATED IN THE STATE BUDGET FOR 

THE FUND; AND 
 
   (II) ANY OTHER MONEY FROM ANY OTHER SOURCE 

ACCEPTED FOR THE BENEFIT OF THE FUND.  
 
  (8) THE COMMISSION SHALL ADMINISTER THE FUND. 
 
  (9) MONEY IN THE FUND MAY BE EXPENDED ONLY: 
 
   (I) TO SUPPLEMENT GENERAL FUND APPROPRIATIONS TO 

PUBLIC SENIOR HIGHER EDUCATION INSTITUTIONS;  
 
   (II) FOR PUBLIC SENIOR HIGHER EDUCATION CAPITAL 

PROJECTS; AND 
 
   (III) FOR WORKFORCE DEVELOPMENT INITIATIVES 

ADMINISTERED BY THE COMMISSION. 
 
  (10) EXPENDITURES FROM THE FUND MAY BE MADE ONLY IN 

ACCORDANCE WITH AN APPROPRIATION APPROVED BY THE GENERAL 

ASSEMBLY IN THE ANNUAL STATE BUDGET. 
 

Article – Tax – General 
 
2–613.1. 
 
 AFTER MAKING THE DISTRIBUTION REQUIRED UNDER § 2–613 OF THIS 
SUBTITLE, OF THE REMAINING INCOME TAX REVENUE FROM CORPORATIONS, 
FOR FISCAL YEARS 2008 AND 2009 ONLY, THE COMPTROLLER SHALL 
DISTRIBUTE MONTHLY: 
 
  (1) 6.25% TO THE HIGHER EDUCATION INVESTMENT FUND 
ESTABLISHED UNDER § 15–106.6 OF THE EDUCATION ARTICLE; AND 
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  (2) 6.25% TO THE GASOLINE AND MOTOR VEHICLE REVENUE 
ACCOUNT IN THE TRANSPORTATION TRUST FUND. 
 
 AFTER MAKING THE DISTRIBUTION REQUIRED UNDER § 2–613 OF THIS 

SUBTITLE,: 
 
  (1) FOR FISCAL YEARS 2008 AND 2009 ONLY, OF THE REMAINING 

INCOME TAX REVENUE FROM CORPORATIONS, THE COMPTROLLER SHALL 

DISTRIBUTE MONTHLY: 
 
   (I) 6.25% TO THE HIGHER EDUCATION INVESTMENT FUND 

ESTABLISHED UNDER § 15–106.6 OF THE EDUCATION ARTICLE; AND 
 
   (II) 6.25% TO THE GENERAL FUND; AND 
 
   (I) FOR FISCAL YEAR 2008 ONLY: 
 
    1. $16,000,000 TO THE HIGHER EDUCATION 
INVESTMENT FUND ESTABLISHED UNDER § 15–106.6 OF THE EDUCATION 
ARTICLE; AND 
 
    2. THE AMOUNT BY WHICH 15.15% OF THE 
REMAINING INCOME TAX REVENUE FROM CORPORATIONS EXCEEDS $16,000,000 
TO THE GENERAL FUND; AND 
 
   (II) FOR FISCAL YEAR 2009 ONLY: 
 
    1. 6% TO THE HIGHER EDUCATION INVESTMENT 
FUND ESTABLISHED UNDER § 15–106.6 OF THE EDUCATION ARTICLE; AND 
 
    2. 9.15% TO THE GENERAL FUND; AND  
 
  (2) FOR FISCAL YEAR 2010 AND SUBSEQUENT FISCAL YEARS, THE 

COMPTROLLER SHALL DISTRIBUTE 12.5% 15.15% OF THE REMAINING INCOME 

TAX REVENUE FROM CORPORATIONS TO THE GENERAL FUND OF THE STATE. 
 
2–614. 
 
 (a) After making the [distribution] DISTRIBUTIONS required under  
[§ 2–613] §§ 2–613 AND 2–613.1 of this subtitle, the Comptroller shall distribute 
monthly 24% of the remaining income tax revenue from corporations to a special fund 
to be distributed as provided in subsection (b) of this section. 
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 (b) (1) From the special fund, the Comptroller shall distribute an amount 
equal to 24% of the cost to administer the income tax on corporations to an 
administrative cost account. 
 
  (2) After making the distribution required under paragraph (1) of this 
subsection, the Comptroller shall distribute the balance in the special fund to the 
Gasoline and Motor Vehicle Revenue Account in the Transportation Trust Fund. 
 
2–615. 
 
 After making the distributions required under §§ [2–613 and 2–614] 2–613,  
2–613.1, AND 2–614 of this subtitle, the Comptroller shall distribute the remaining 
income tax revenue from corporations to the General Fund of the State. 
 
10–105. 
 
 (b) The State income tax rate for a corporation is [7%] 8% 8.25% of 
Maryland taxable income. 
 
10–210.1. 
 
 (b) In addition to the modifications under §§ 10–204 through 10–210 of this 
subtitle, to determine Maryland adjusted gross income of an individual: 
 
  (3) an amount is added to or subtracted from federal adjusted gross 
income to reflect the determination of the maximum aggregate costs that the taxpayer 
may treat as an expense under § 179 of the Internal Revenue Code for any taxable 
year without regard to [the] ANY changes made to that section [by the Jobs and 
Growth Tax Relief Reconciliation Act of 2003 (P.L. 108–27), the American Jobs 
Creation Act of 2004 (P.L. 108–357), or the Tax Increase Prevention and Reconciliation 
Act of 2005 (P.L. 109–222)] AFTER DECEMBER 31, 2002: 
 
   (I) INCREASING ABOVE $25,000 THE DOLLAR LIMITATION 

SET FORTH IN § 179(B)(1) OF THE INTERNAL REVENUE CODE; OR 
 
   (II) INCREASING ABOVE $200,000 THE PHASE–OUT 

THRESHOLD SET FORTH IN § 179(B)(2) OF THE INTERNAL REVENUE CODE; and 
 
 SECTION 5. AND BE IT FURTHER ENACTED, That the Laws of Maryland 
read as follows: 
 

Article – Tax – General 
 
10–402.1. 
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 (A) IN THIS SECTION, “UNITARY GROUP” MEANS AN AFFILIATED GROUP 
OF CORPORATIONS: 
 
  (1) THAT IS ENGAGED IN A UNITARY BUSINESS; AND 
 
  (2) MORE THAN 50% OF THE VOTING STOCK OF EACH MEMBER OF 
WHICH IS DIRECTLY OR INDIRECTLY OWNED BY: 
 
   (I) A COMMON OWNER OR COMMON OWNERS, EITHER 
CORPORATE OR NONCORPORATE; OR 
 
   (II) ONE OR MORE MEMBER CORPORATIONS OF THE GROUP. 
 
 (B) WHETHER OR NOT THE UNITARY GROUP FILES A COMBINED 
INCOME TAX RETURN UNDER § 10–811 OF THIS TITLE, A MEMBER OF A UNITARY 
GROUP SHALL COMPUTE ITS MARYLAND TAXABLE INCOME USING THE 
COMBINED REPORTING METHOD UNDER THIS SECTION. 
 
 (C) UNDER THE COMBINED REPORTING METHOD, IF A CORPORATION IS 
A MEMBER OF A UNITARY GROUP AND IS SUBJECT TO THE MARYLAND INCOME 
TAX, THE PART OF THE CORPORATION’S MARYLAND MODIFIED INCOME THAT IS 
DERIVED FROM OR REASONABLY ATTRIBUTABLE TO TRADE OR BUSINESS 
CARRIED ON IN THE STATE SHALL BE DETERMINED AS FOLLOWS: 
 
  (1) DETERMINE THE MARYLAND MODIFIED INCOME OF THE 
UNITARY GROUP, BY COMBINING THE CORPORATION’S INCOME WITH THE 
INCOME OF OTHER MEMBERS OF THE UNITARY GROUP, DISREGARDING 
TRANSACTIONS BETWEEN MEMBERS OF THE UNITARY GROUP TO ACCURATELY 
REFLECT THE INCOME OF THE UNITARY GROUP; 
 
  (2) DETERMINE THE PART OF THE UNITARY GROUP’S MARYLAND 
MODIFIED INCOME THAT IS DERIVED FROM OR REASONABLY ATTRIBUTABLE TO 
TRADE OR BUSINESS CARRIED ON IN THE STATE USING A MARYLAND 
APPORTIONMENT FRACTION OF THE UNITARY GROUP, BASED ON NUMERATORS 
AND DENOMINATORS OF THE PROPERTY, PAYROLL, AND SALES FACTORS UNDER 
§ 10–402 OF THIS SUBTITLE COMPUTED BY COMBINING THOSE AMOUNTS 
ASSOCIATED WITH THE ACTIVITIES OF THE CORPORATION WITH THE ACTIVITIES 
OF OTHER MEMBERS OF THE UNITARY GROUP, DISREGARDING TRANSACTIONS 
BETWEEN MEMBERS OF THE UNITARY GROUP TO ACCURATELY REFLECT THE 
INCOME ALLOCABLE TO MARYLAND; AND 
 
  (3) FOR EACH MEMBER OF THE UNITARY GROUP THAT IS 
SUBJECT TO THE MARYLAND INCOME TAX, ALLOCATE A PORTION OF THE 
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AMOUNT DETERMINED UNDER ITEM (2) OF THIS SUBSECTION TO THAT 
CORPORATION BY MULTIPLYING THE AMOUNT DETERMINED UNDER ITEM (2) OF 
THIS SUBSECTION BY A FRACTION: 
 
   (I) THE NUMERATOR OF WHICH IS THE MARYLAND 
APPORTIONMENT FRACTION OF THAT CORPORATION, DETERMINED BY USING 
THAT CORPORATION’S MARYLAND FACTORS IN THE NUMERATORS OF THE 
APPORTIONMENT FORMULA AND USING THE COMBINED FACTORS OF ALL 
MEMBERS OF THE UNITARY GROUP IN THE DENOMINATORS OF THE 
APPORTIONMENT FORMULA; AND 
 
   (II) THE DENOMINATOR OF WHICH IS THE SUM OF THE 
MARYLAND APPORTIONMENT FRACTIONS OF THE MEMBERS OF THE UNITARY 
GROUP THAT ARE SUBJECT TO THE MARYLAND INCOME TAX. 
 
 (D) (1) SUBJECT TO REGULATIONS ADOPTED BY THE COMPTROLLER, 
A CORPORATION THAT IS PART OF A UNITARY GROUP SHALL DETERMINE ITS 
INCOME DERIVED FROM OR ATTRIBUTABLE TO TRADE OR BUSINESS IN THE 
STATE USING A WATER’S EDGE METHOD AS DESCRIBED IN THIS SUBSECTION. 
 
  (2) UNDER THE WATER’S EDGE METHOD, THE UNITARY GROUP 
FOR PURPOSES OF THE COMBINED REPORTING METHOD REQUIRED UNDER THIS 
SECTION SHALL INCLUDE ONLY THE FOLLOWING AFFILIATED ENTITIES: 
 
   (I) CORPORATIONS THAT ARE INCORPORATED IN THE 
UNITED STATES, EXCLUDING CORPORATIONS MAKING AN ELECTION UNDER §§ 
931 THROUGH 936 OF THE INTERNAL REVENUE CODE; 
 
   (II) DOMESTIC INTERNATIONAL SALES CORPORATIONS, AS 
DESCRIBED IN §§ 991 THROUGH 994 OF THE INTERNAL REVENUE CODE AND 
FOREIGN SALES CORPORATIONS AS DESCRIBED IN §§ 921 THROUGH 927 OF THE 
INTERNAL REVENUE CODE; 
 
   (III) ANY CORPORATION, OTHER THAN A BANK, REGARDLESS 
OF THE PLACE WHERE IT IS INCORPORATED IF THE AVERAGE OF ITS PROPERTY, 
PAYROLL, AND SALES FACTORS WITHIN THE UNITED STATES IS 20% OR MORE; 
 
   (IV) EXPORT TRADE CORPORATIONS, AS DESCRIBED IN §§ 
970 THROUGH 972 OF THE INTERNAL REVENUE CODE; 
 
   (V) A FOREIGN CORPORATION DERIVING GAIN OR LOSS 
FROM DISPOSITION OF AN INTEREST IN REAL PROPERTY IN THE UNITED 
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STATES TO THE EXTENT RECOGNIZED UNDER § 897 OF THE INTERNAL 
REVENUE CODE; AND 
 
   (VI) UNDER THE CIRCUMSTANCES AND TO THE EXTENT 
PROVIDED BY REGULATIONS THAT THE COMPTROLLER ADOPTS: 
 
    1. A CORPORATION NOT DESCRIBED IN ITEMS (I) 
THROUGH (V) OF THIS PARAGRAPH, TO THE EXTENT OF ITS INCOME DERIVED 
FROM OR ATTRIBUTABLE TO SOURCES WITHIN THE UNITED STATES AND ITS 
FACTORS ASSIGNABLE TO A LOCATION WITHIN THE UNITED STATES, AS 
DETERMINED BY REGULATIONS THAT THE COMPTROLLER ADOPTS; OR 
 
    2. AN AFFILIATED CORPORATION THAT IS A 
CONTROLLED FOREIGN CORPORATION, AS DEFINED IN § 957 OF THE INTERNAL 
REVENUE CODE. 
 
  (3) THE USE OF THE WATER’S EDGE METHOD IS SUBJECT TO THE 
TERMS AND CONDITIONS THAT THE COMPTROLLER REQUIRES BY REGULATION, 
INCLUDING ANY CONDITIONS THAT ARE NECESSARY OR APPROPRIATE TO 
PREVENT THE AVOIDANCE OF TAX OR TO CLEARLY REFLECT INCOME FOR ANY 
PERIOD. 
 
 (E) (1) THE COMPTROLLER SHALL ADOPT REGULATIONS THAT ARE 
NECESSARY OR APPROPRIATE TO CARRY OUT THIS SECTION. 
 

(2) THE REGULATIONS ADOPTED BY THE COMPTROLLER SHALL BE 

CONSISTENT WITH THE “PRINCIPLES FOR DETERMINING THE EXISTENCE OF A 

UNITARY BUSINESS” (REG. IV.1.(B)) ADOPTED BY THE MULTISTATE TAX 
COMMISSION. 
 
10–811. 
 
 (A) [Each member of] EXCEPT AS PROVIDED BY AND SUBJECT TO 
REGULATIONS ADOPTED BY THE COMPTROLLER, an affiliated group of 
corporations [shall file a separate income tax return] ENGAGED IN A UNITARY 
BUSINESS SHALL FILE A COMBINED INCOME TAX RETURN REFLECTING THE 
AGGREGATE INCOME TAX LIABILITY OF ALL OF THE MEMBERS OF THE 
AFFILIATED GROUP THAT ARE ENGAGED IN A UNITARY BUSINESS.  
 
 (B) THE COMPTROLLER SHALL ADOPT REGULATIONS THAT ARE 
NECESSARY OR APPROPRIATE TO CARRY OUT THIS SECTION. 
 

Article – Tax – General 
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10–110. 
 
 (A) THERE IS A MARYLAND BUSINESS TAX REFORM COMMISSION. 
 
 (B) (1) THE COMMISSION SHALL REVIEW AND EVALUATE THE 

STATE’S CURRENT BUSINESS TAX STRUCTURE AND MAKE SPECIFIC 

RECOMMENDATIONS FOR CHANGES TO THE STATE’S BUSINESS TAX STRUCTURE 

TO PROVIDE FOR FAIR AND EQUITABLE TAXATION FOR ALL CORPORATIONS AND 

OTHER BUSINESS ENTITIES DOING BUSINESS IN THE STATE. 
 
  (2) THE COMMISSION’S RECOMMENDATIONS MAY INCLUDE, 
WITHOUT LIMITATION, CHANGES SUCH AS TAX RATE CHANGES, TAX BASE 

BROADENING MEASURES, MEASURES TO ADDRESS TAX AVOIDANCE STRATEGIES, 
AND ELIMINATION OF INEFFECTIVE OR INEFFICIENT TAX POLICIES INTENDED 

AS ECONOMIC DEVELOPMENT INCENTIVES. 
 
  (3) THE COMMISSION’S STUDY SHALL INCLUDE, AT A MINIMUM, A 

REVIEW AND EVALUATION OF THE FOLLOWING OPTIONS FOR BUSINESS TAX 

REFORM: 
 
   (I) THE IMPOSITION OF COMBINED REPORTING USING THE 

“WATER’S EDGE METHOD” UNDER THE CORPORATE INCOME TAX FOR UNITARY 

GROUPS OF AFFILIATED CORPORATIONS; 
 
   (II) THE IMPOSITION OF OTHER TYPES OF BUSINESS TAXES, 
IN LIEU OF OR IN ADDITION TO THE CURRENT TAXES IMPOSED, INCLUDING 

GROSS RECEIPTS TAXES, VALUE ADDED TAXES, AND ALTERNATIVE MINIMUM 

TAXES; AND 
 
   (III) IMPROVED METHODS FOR EVALUATION OF THE 

EFFECTIVENESS AND EFFICIENCY OF TAX POLICIES INTENDED AS ECONOMIC 

DEVELOPMENT INCENTIVES. 
 
 (C) THE COMMISSION SHALL BE COMPOSED OF 17 MEMBERS, AS 

FOLLOWS: 
 
  (1) A CHAIR, APPOINTED BY THE GOVERNOR; 
 
  (2) THREE MEMBERS OF THE SENATE BUDGET AND TAXATION 

COMMITTEE, APPOINTED BY THE PRESIDENT OF THE SENATE; 
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  (3) THREE MEMBERS OF THE HOUSE COMMITTEE ON WAYS AND 

MEANS, APPOINTED BY THE SPEAKER OF THE HOUSE; 
 
  (4) THE COMPTROLLER OF THE TREASURY, OR THE 

COMPTROLLER’S DESIGNEE; 
 
  (5) THE SECRETARY OF BUSINESS AND ECONOMIC 

DEVELOPMENT, OR THE SECRETARY’S DESIGNEE; 
 
  (6) THE SECRETARY OF BUDGET AND MANAGEMENT, OR THE 

SECRETARY’S DESIGNEE; 
 
  (7) THE DIRECTOR OF THE STATE DEPARTMENT OF 

ASSESSMENTS AND TAXATION, OR THE DIRECTOR’S DESIGNEE; 
 
  (8) A REPRESENTATIVE OF THE MARYLAND ASSOCIATION OF 

COUNTIES; 
 
  (9) A REPRESENTATIVE OF THE MARYLAND MUNICIPAL LEAGUE;  
 
  (10) A REPRESENTATIVE OF THE MARYLAND CHAMBER OF 

COMMERCE; AND 
 
  (11) THREE MEMBERS OF THE PUBLIC, EACH OF WHOM SHALL BE 
AN ATTORNEY AT LAW OR AN ACCOUNTANT KNOWLEDGEABLE ABOUT THE 

STATE’S BUSINESS TAX STRUCTURE, APPOINTED BY THE GOVERNOR. 
 
 (D) THE COMPTROLLER AND THE DEPARTMENT OF BUDGET AND 

MANAGEMENT SHALL PROVIDE STAFF SUPPORT TO THE COMMISSION. 
 
 (E) A MEMBER OF THE COMMISSION: 
 
  (1) MAY NOT RECEIVE COMPENSATION; BUT 
 
  (2) IS ENTITLED TO REIMBURSEMENT FOR EXPENSES UNDER THE 

STANDARD STATE TRAVEL REGULATIONS, AS PROVIDED IN THE STATE 

BUDGET. 
 
 (F) ON OR BEFORE DECEMBER 15, 2010, THE COMMISSION SHALL 

SUBMIT AN INTERIM REPORT OF ITS FINDINGS AND RECOMMENDATIONS TO THE 

GOVERNOR AND, IN ACCORDANCE WITH § 2–1246 OF THE STATE GOVERNMENT 

ARTICLE, TO THE GENERAL ASSEMBLY. 
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 (G) ON OR BEFORE DECEMBER 15, 2011, THE COMMISSION SHALL 

SUBMIT A FINAL REPORT OF ITS FINDINGS AND RECOMMENDATIONS TO THE 

GOVERNOR AND, IN ACCORDANCE WITH § 2–1246 OF THE STATE GOVERNMENT 

ARTICLE, TO THE GENERAL ASSEMBLY. 
 
 SECTION 6. AND BE IT FURTHER ENACTED, That the Laws of Maryland 
read as follows: 
 

Article – Tax – General 
 
10–402. 
 
 (c) (2) (vi) As part of its tax return for a taxable year beginning after 
December 31, [2000 but before January 1, 2003] 2005, each manufacturing 
corporation that has more than 25 employees and apportions its income under this 
paragraph shall submit a report, in the form that the Comptroller requires by 
regulation, that describes for each taxable year as of the last day of the taxable year 
the following: 
 
    1. the difference in tax owed as a result of using THE 
single sales factor apportionment method under this paragraph as compared to the tax 
owed using the 3–factor double weighted sales factor apportionment method in effect 
for the last taxable year beginning on or before December 31, 2000; 
 
    2. volume of sales in the State and worldwide; 
 
    3. taxable income in the State and worldwide; and 
 
    4. book value of plant, land, and equipment in the State 
and worldwide. 
 
   (vii) On or before October December 1, [2003] 2008, and October 
December 1 [, 2004] OF EACH YEAR THEREAFTER, and notwithstanding any 
confidentiality requirements, the Comptroller shall prepare and submit to the 
Governor and, subject to § 2–1246 of the State Government Article, to the General 
Assembly, a comprehensive report on the use of single sales factor apportionment by 
manufacturing corporations that provides, at a minimum: 
 
    1. the number of corporations filing tax returns for the 
taxable year that ended during the preceding calendar year that use single sales factor 
apportionment and the number of such corporations having a Maryland income tax 
liability for that taxable year; 
 
    2. the number of corporations paying less in Maryland 
income tax for that taxable year as a result of using single sales factor apportionment 
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and the aggregate amount of Maryland income tax savings for all such corporations for 
that taxable year as a result of using single sales factor apportionment; and 
 
    3. the number of corporations paying more in Maryland 
income tax for the taxable year as a result of using single sales factor apportionment 
and the aggregate amount of additional Maryland income tax owed by those 
corporations for the taxable year as a result of using single sales factor apportionment. 
 
10–804. 
 
 (e) Each person required under this subtitle to file an income tax return or 
estimated income tax declaration or return shall: 
 
  (3) attach to an income tax return or otherwise file with the 
Comptroller any records or statements that the Comptroller requires, including: 
 
   (ii) a copy of the federal income tax return: 
 
    1. for a corporation; 
 
    2. FOR AN INDIVIDUAL WHO REPORTS INCOME OR 

LOSS FROM A SOLE PROPRIETORSHIP (SCHEDULE C OF FORM 1040) OR INCOME 

OR LOSS FROM RENTAL REAL ESTATE AND ROYALTIES, PARTNERSHIPS AND S 

CORPORATIONS, ESTATES AND TRUSTS, OR REAL ESTATE MORTGAGE 

INVESTMENT CONDUITS (SCHEDULE E OF FORM 1040); and 
 
    [2.] 3. if the Comptroller requests, for an individual OTHER 

THAN ONE DESCRIBED IN ITEM 2 OF THIS ITEM; [and] 
 
   (III) FOR A CORPORATION, THE STATEMENTS REQUIRED 

UNDER § 10–804.1 OF THIS SUBTITLE; AND 
 
   [(iii)] (IV) if the Comptroller requests, for a corporation that is a 
member of an affiliated group or controlled group under § 1504 or § 1563 of the 
Internal Revenue Code, a statement of all intermember costs or expenses and all 
intermember sales, exchanges, or other transactions involving tangible or intangible 
property for the taxable year. 
 
10–804.1. 
 
 (A) (1) IN THIS SECTION THE FOLLOWING WORDS HAVE THE 

MEANINGS INDICATED. 
 
  (2) “CORPORATE GROUP” MEANS: 
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   (I) AN AFFILIATED GROUP OR CONTROLLED GROUP UNDER 

§ 1504 OR § 1563 OF THE INTERNAL REVENUE CODE; OR 
 
   (II) AN AFFILIATED GROUP OF CORPORATIONS: 
 
    1. THAT IS ENGAGED IN A UNITARY BUSINESS; AND 
 
    2. MORE THAN 50% OF THE VOTING STOCK OF EACH 

MEMBER OF WHICH IS DIRECTLY OR INDIRECTLY OWNED BY: 
 
    A. A COMMON OWNER OR COMMON OWNERS, EITHER 

CORPORATE OR NONCORPORATE; OR 
 
    B. ONE OR MORE MEMBERS OF THE GROUP. 
 
  (3) “DOING BUSINESS IN THE STATE” INCLUDES ENGAGING IN 

ANY OF THE FOLLOWING ACTIVITIES, WHETHER OR NOT THE CORPORATION 

ENGAGING IN THE ACTIVITY IS SUBJECT TO THE TAX IMPOSED UNDER THIS 

TITLE: 
 
   (I) OWNING OR RENTING REAL OR TANGIBLE PERSONAL 

PROPERTY PHYSICALLY LOCATED IN THE STATE; 
 
   (II) HAVING EMPLOYEES, AGENTS, OR REPRESENTATIVES 

ACTING ON THE CORPORATION’S BEHALF IN THE STATE;  
 
   (III) MAKING SALES OF TANGIBLE PERSONAL PROPERTY TO 

PURCHASERS THAT TAKE POSSESSION OF THE PROPERTY IN THE STATE; 
 
   (IV) REGULARLY AND SYSTEMATICALLY PERFORMING 

SERVICES FOR CUSTOMERS LOCATED IN THE STATE; 
 
   (V) REGULARLY AND SYSTEMATICALLY PERFORMING 

SERVICES IN THE STATE; 
 
   (VI) EARNING INCOME FROM INTANGIBLE PROPERTY THAT 

HAS A BUSINESS SITUS IN THE STATE; 
 
   (VII) ENGAGING IN REGULAR AND SYSTEMATIC SOLICITATION 

OF SALES IN THE STATE; 
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   (VIII) BEING A GENERAL OR LIMITED PARTNER IN A 

PARTNERSHIP ENGAGED IN ANY OF THE ACTIVITIES DESCRIBED IN ITEMS (I) 

THROUGH (VII) OF THIS PARAGRAPH; OR 
 
   (IX) BEING A MEMBER OF A LIMITED LIABILITY COMPANY 

ENGAGED IN ANY OF THE ACTIVITIES DESCRIBED IN ITEMS (I) THROUGH (VII) OF 

THIS PARAGRAPH. 
 
  (4) “PUBLICLY TRADED CORPORATION” MEANS: 
 
   (I) A CORPORATION THAT IS REGULARLY TRADED ON AN 

ESTABLISHED SECURITIES MARKET IN THE UNITED STATES OR A FOREIGN 

COUNTRY; OR 
 
   (II) A CORPORATION MORE THAN 50% OF THE VOTING 

STOCK OF WHICH IS OWNED, DIRECTLY OR INDIRECTLY, BY A CORPORATION, 
TRUST, ASSOCIATION, OR OTHER BUSINESS ENTITY THAT IS REGULARLY 

TRADED ON AN ESTABLISHED SECURITIES MARKET IN THE UNITED STATES OR 

A FOREIGN COUNTRY. 
 
 (B) EACH CORPORATION THAT IS REQUIRED TO FILE AN INCOME TAX 

RETURN UNDER THIS TITLE AND IS A MEMBER OF A CORPORATE GROUP SHALL 

FILE WITH THE COMPTROLLER: 
 
  (1) A STATEMENT IDENTIFYING EACH MEMBER OF THE 

CORPORATE GROUP AND STATING FOR EACH MEMBER OF THE CORPORATE 

GROUP: 
 
   (I) WHETHER THE MEMBER FILED AN INCOME TAX RETURN 

UNDER THIS TITLE FOR THE TAXABLE YEAR;  
 
   (II) THE TOTAL VOLUME OF SALES BY THE MEMBER 

WORLDWIDE FOR THE TAXABLE YEAR; AND 
 
   (III) THE VOLUME OF SALES MADE BY THE MEMBER IN THE 

STATE FOR THE TAXABLE YEAR, IF ANY; AND 
 
  (2) A STATEMENT: 
 
   (I) IDENTIFYING EACH STATE OTHER THAN MARYLAND IN 

WHICH ANY MEMBER OF THE CORPORATE GROUP FILED AN INCOME TAX 

RETURN FOR THE TAXABLE YEAR; AND 
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   (II) AS TO ANY STATE THAT REQUIRES COMBINED OR 

CONSOLIDATED REPORTING FOR CORPORATE INCOME TAXPAYERS, LISTING 

THE MEMBERS OF THE CORPORATE GROUP THAT ARE INCLUDED IN THE 

COMBINED OR CONSOLIDATED GROUP FOR PURPOSES OF THE INCOME TAX 

RETURN OR RETURNS FILED IN THAT STATE. 
 
 (C) (1) EACH PUBLICLY TRADED CORPORATION THAT IS DOING 

BUSINESS IN THE STATE SHALL FILE WITH THE COMPTROLLER A STATEMENT 

CONTAINING THE FOLLOWING INFORMATION: 
 
   (I) THE NAME OF THE CORPORATION AND THE STREET 

ADDRESS OF ITS PRINCIPAL EXECUTIVE OFFICE; 
 
   (II) THE NAME OF ANY CORPORATION THAT OWNS, 
DIRECTLY OR INDIRECTLY, 50% OR MORE OF THE VOTING STOCK OF THE 

CORPORATION AND THE STREET ADDRESS OF THAT CORPORATION’S PRINCIPAL 

EXECUTIVE OFFICE; 
 
   (III) THE CORPORATION’S 4–DIGIT 6–DIGIT NORTH 

AMERICAN INDUSTRY CLASSIFICATION SYSTEM CODE NUMBER; AND 
 
   (IV) AS SPECIFIED BY THE COMPTROLLER, INFORMATION 

REPORTED ON OR USED IN PREPARING THE CORPORATION’S TAX RETURN FILED 

UNDER THIS TITLE, OR, IN THE CASE OF A CORPORATION NOT REQUIRED TO 

FILE A TAX RETURN UNDER THIS TITLE, THE INFORMATION THAT WOULD BE 

REQUIRED TO BE REPORTED ON OR USED IN PREPARING THE TAX RETURN IF 

THE CORPORATION WERE REQUIRED TO FILE AN INCOME TAX RETURN. 
 
  (2) IN LIEU OF THE INFORMATION DESCRIBED IN PARAGRAPH 

(1)(IV) OF THIS SUBSECTION, A PUBLICLY TRADED CORPORATION DOING 

BUSINESS IN THE STATE BUT NOT REQUIRED TO FILE A TAX RETURN UNDER 

THIS TITLE MAY ELECT TO PROVIDE THE FOLLOWING INFORMATION: 
 
   (I) AN EXPLANATION OF WHY THE CORPORATION IS NOT 

REQUIRED TO FILE A CORPORATE INCOME TAX RETURN IN THIS STATE; AND 
 
   (II) A STATEMENT AS TO WHETHER THE CORPORATION’S 

TOTAL GROSS RECEIPTS FROM SALES TO PURCHASERS IN THIS STATE FOR THE 

TAXABLE YEAR WERE: 
 
    1. LESS THAN $10,000,000; 
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    2. AT LEAST $10,000,000 BUT LESS THAN 

$50,000,000; 
 
    3. AT LEAST $50,000,000 BUT LESS THAN 

$100,000,000; 
 
    4. AT LEAST $100,000,000 BUT LESS THAN 

$250,000,000; OR 
 
    5. AT LEAST $250,000,000. 
 
  (3) IF A PUBLICLY TRADED CORPORATION IS A MEMBER OF A 

CORPORATE GROUP AND THE CORPORATE GROUP HAS WORLDWIDE GROSS 

RECEIPTS FOR THE TAXABLE YEAR IN EXCESS OF $100,000,000, THE 

STATEMENT REQUIRED UNDER THIS SUBSECTION SHALL INCLUDE: 
 
   (I) THE INFORMATION SPECIFIED UNDER PARAGRAPH (1) 

OR (2) OF THIS SUBSECTION FOR EACH MEMBER OF THE CORPORATE GROUP, 
WHETHER OR NOT THE MEMBER IS DOING BUSINESS IN THE STATE OR IS 

REQUIRED TO FILE AN INCOME TAX RETURN UNDER THIS TITLE; AND 
 
   (II) OTHER INFORMATION AS SPECIFIED BY THE 

COMPTROLLER FOR THE CORPORATION AND FOR EACH MEMBER OF ANY 

CORPORATE GROUP OF WHICH THE CORPORATION IS A MEMBER, INCLUDING: 
 
    1. THE MEMBERS OF THE CORPORATE GROUP THAT 

WOULD BE INCLUDED IN THE COMBINED GROUP USING THE “WATER’S EDGE” 

METHOD FOR PURPOSES OF COMBINED REPORTING AND THE DIFFERENCE IN 

MARYLAND INCOME TAX THAT WOULD BE OWED IF THE CORPORATION WERE 

REQUIRED TO USE COMBINED REPORTING USING THE “WATER’S EDGE” METHOD 

TO DETERMINE ITS MARYLAND INCOME TAX; 
 
    2. THE SALES FACTOR THAT WOULD BE CALCULATED 

FOR THIS STATE AND THE DIFFERENCE IN MARYLAND INCOME TAX THAT 

WOULD BE OWED IF THE CORPORATION WERE REQUIRED TO INCLUDE IN THE 

NUMERATOR OF THE SALES FACTOR FOR PURPOSES OF APPORTIONING INCOME 

TO THE STATE ALL SALES OF PROPERTY SHIPPED FROM AN OFFICE, STORE, 
WAREHOUSE, FACTORY, OR OTHER PLACE OF STORAGE IN THIS STATE WHERE: 
 
    A. THE PURCHASER IS THE FEDERAL GOVERNMENT; 
AND 
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    B. THE PROPERTY IS SHIPPED OR DELIVERED TO A 

CUSTOMER IN A STATE IN WHICH THE SELLING CORPORATION IS NOT SUBJECT 

TO A STATE CORPORATE INCOME TAX OR STATE FRANCHISE TAX MEASURED BY 

NET INCOME AND COULD NOT BE SUBJECTED TO SUCH A TAX IF THE STATE 

WERE TO IMPOSE IT;  
 
    3. FOR ANY INCOME THAT THE TAXPAYER HAS 

IDENTIFIED, ON THE INCOME TAX RETURN FILED UNDER THIS TITLE OR ON AN 

INCOME TAX RETURN FILED IN ANY STATE, AS INCOME THAT IS NOT 

APPORTIONABLE: 
 
    A. THE AMOUNT AND SOURCE OF THAT 

NONAPPORTIONABLE INCOME;  
 
    B. UNLESS THE PRINCIPAL EXECUTIVE OFFICE OF 

THE CORPORATION IS IN THIS STATE, THE STATE TO WHICH THAT 

NONAPPORTIONABLE INCOME WAS ALLOCATED; AND 
 
    C. IF THE PRINCIPAL EXECUTIVE OFFICE OF THE 

CORPORATION IS IN THIS STATE, THE DIFFERENCE IN TAX THAT WOULD BE 

OWED IF THE CORPORATION WERE REQUIRED TO ALLOCATE 100% OF THE 

NONAPPORTIONABLE INCOME TO MARYLAND; 
 
    4. THE FULL–TIME EQUIVALENT EMPLOYMENT OF 

THE CORPORATION IN THE STATE ON THE LAST DAY OF THE TAXABLE YEAR AND 

FOR THE 3 PREVIOUS TAXABLE YEARS; AND 
 
    5. IF THE CORPORATION IS INCORPORATED IN THE 

UNITED STATES OR IS AN AFFILIATE OF A CORPORATION INCORPORATED IN 

THE UNITED STATES, PROFITS BEFORE TAX REPORTED ON THE SECURITIES 

AND EXCHANGE COMMISSION FORM 10–K FOR THE CORPORATION OR THE 

CORPORATE GROUP OF WHICH THE CORPORATION IS A MEMBER FOR THE 

CORPORATE FISCAL YEAR THAT CONTAINS THE LAST DAY OF THE TAXABLE 

YEAR. 
 
 (D) (1) THE STATEMENTS REQUIRED UNDER SUBSECTIONS (B) AND 

(C) OF THIS SECTION: 
 
   (I) SHALL BE FILED ANNUALLY, FOR ALL TAXABLE YEARS 

BEGINNING AFTER DECEMBER 31, 2005, ON OR BEFORE DATES SPECIFIED BY 

THE COMPTROLLER IN AN ELECTRONIC FORMAT AS SPECIFIED BY THE 

COMPTROLLER;  
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   (II) SHALL BE: 
 
    1. MADE UNDER OATH AND SIGNED IN THE SAME 

MANNER AS REQUIRED FOR INCOME TAX RETURNS UNDER § 10–804 OF THIS 

SUBTITLE; AND 
 
    2. SUBJECT TO AUDIT BY THE COMPTROLLER IN THE 

COURSE OF AND UNDER THE NORMAL PROCEDURES APPLICABLE TO 

CORPORATE INCOME TAX RETURN AUDITS; AND 
 
   (III) NOTWITHSTANDING ANY OTHER PROVISION OF LAW, 
SHALL BE TREATED AS CONFIDENTIAL TAXPAYER INFORMATION SUBJECT TO 

TITLE 13, SUBTITLE 2 OF THIS ARTICLE.  
 
  (2) THE STATEMENTS REQUIRED UNDER THIS SECTION FOR THE 

MEMBERS OF A CORPORATE GROUP SHALL BE SUBMITTED BY THE CORPORATE 

GROUP IN ONE COMBINED REPORT THAT INCLUDES THE INFORMATION 

REQUIRED UNDER SUBSECTIONS (B) AND (C) OF THIS SECTION FOR ALL 

MEMBERS OF THE CORPORATE GROUP. 
 
  (3) THE COMPTROLLER SHALL DEVELOP AND IMPLEMENT AN 

OVERSIGHT SYSTEM TO ENSURE THAT CORPORATIONS DOING BUSINESS IN THE 

STATE, INCLUDING THOSE NOT REQUIRED TO FILE A RETURN UNDER THIS 

TITLE, PROVIDE THE REQUIRED DISCLOSURE STATEMENTS IN A TIMELY AND 

ACCURATE MANNER.  
 
  (4) A PERSON WHO IS REQUIRED TO FILE A STATEMENT UNDER 

THIS SECTION WHO WILLFULLY FAILS TO FILE THE STATEMENT OR WHO FILES A 

FALSE STATEMENT IS GUILTY OF A MISDEMEANOR AND, ON CONVICTION, IS 

SUBJECT TO A FINE NOT EXCEEDING $10,000 OR IMPRISONMENT NOT 

EXCEEDING 5 YEARS OR BOTH. 
 
  (5) THE COMPTROLLER SHALL PUBLISH THE NAME OF, AND 

PENALTY IMPOSED ON, ANY CORPORATION FAILING TO FILE A STATEMENT 

REQUIRED UNDER THIS SECTION OR FILING AN INACCURATE STATEMENT. 
 
 (E) (1) A CORPORATION SUBMITTING A STATEMENT REQUIRED 

UNDER THIS SECTION MAY SUBMIT SUPPLEMENTAL INFORMATION THAT, IN ITS 

SOLE JUDGMENT AND DISCRETION, COULD FACILITATE PROPER 

INTERPRETATION OF THE INFORMATION INCLUDED IN THE STATEMENT.  
 
  (2) A CORPORATION SHALL FILE A SUPPLEMENTAL STATEMENT 

UNDER THIS SECTION WITHIN 60 DAYS AFTER: 
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   (I) THE CORPORATION FILES AN AMENDED TAX RETURN 

UNDER THIS TITLE; OR  
 
   (II) THE CORPORATION’S TAX LIABILITY FOR A TAX YEAR IS 

CHANGED AS THE RESULT OF AN AUDIT ADJUSTMENT OR FINAL 

DETERMINATION OF LIABILITY BY THE COMPTROLLER OR BY A COURT OF LAW. 
 
 (F) (1) THE COMPTROLLER SHALL: 
 
   (I) COLLECT, COMPILE, AND ANALYZE THE INFORMATION 

SUBMITTED UNDER THIS SECTION; 
 
   (II) USE THE INFORMATION SUBMITTED UNDER THIS 

SECTION TO PROVIDE ANALYSES AS REQUESTED BY THE GOVERNOR OR THE 

GENERAL ASSEMBLY RELATING TO THE CORPORATE INCOME TAX OR 

PROPOSALS FOR CHANGES TO THE CORPORATE INCOME TAX; AND 
 
   (III) ON OR BEFORE DECEMBER 1 OF EACH YEAR, BASED ON 

INFORMATION PROVIDED IN INCOME TAX RETURNS AND THE DATA SUBMITTED 

UNDER THIS SUBSECTION, SUBMIT A REPORT TO THE GOVERNOR AND, SUBJECT 

TO § 2–1246 OF THE STATE GOVERNMENT ARTICLE, TO THE GENERAL 

ASSEMBLY, CONCERNING THE CORPORATE INCOME TAX. 
 
  (2) THE REPORT REQUIRED UNDER THIS SUBSECTION SHALL: 
 
   (I) SUMMARIZE THE INFORMATION SUBMITTED UNDER 

THIS SECTION; AND 
 
   (II) PROVIDE DETAILED ANALYSES OF THE 

CHARACTERISTICS OF CORPORATE TAXPAYERS, INCLUDING: 
 
    1. HISTORICAL SERIES OF DATA AND DETAILED 

REPORTS FOR THE REPORTED YEAR; AND 
 
    2. THE DISTRIBUTION OF MARYLAND TAXABLE 

INCOME, INCOME TAX LIABILITY, AND OTHER ELEMENTS OF THE CORPORATE 

INCOME TAX SUCH AS TAX CREDITS, MODIFICATIONS TO INCOME, AND NET 

OPERATING LOSS CARRYOVERS. 
 
  (3) THE INFORMATION PROVIDED IN THE REPORT SHALL BE 

PROVIDED BY VARIOUS CATEGORIES, INCLUDING: 
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   (I) BUSINESS CATEGORY; AND  
 
   (II) VARIOUS MEASURES OF SIZE, SUCH AS TAXABLE 

INCOME, IN–STATE AND WORLDWIDE PAYROLL, AND IN–STATE AND 

WORLDWIDE GROSS RECEIPTS. 
 
 (G) THE COMPTROLLER SHALL ADOPT APPROPRIATE REGULATIONS TO 

IMPLEMENT THE PROVISIONS OF THIS SECTION.  
 

Article – Transportation 
 
13–809. 
 
 (a) (3) “Total purchase price” means the price of a vehicle agreed on by 
the buyer and the seller, including any dealer processing charge, [with no] LESS AN 
allowance for trade–in [or] BUT WITH NO ALLOWANCE FOR other nonmonetary 
consideration. 
 
 (b) (1) Except as otherwise provided in this part, in addition to any other 
charge required by the Maryland Vehicle Law, an excise tax is imposed: 
 
   (i) For each original and each subsequent certificate of title 
issued in this State for a motor vehicle, trailer, or semitrailer; and 
 
   (ii) Except as provided in paragraph (2) of this subsection, for 
each motor vehicle, trailer, or semitrailer that is in interstate operation and registered 
under § 13–109(c) or (d) of this title without a certificate of title. 
 
 (c) (1) Except as provided in subsection (b)(2) of this section, the tax 
imposed by this section is [5 percent] 6 PERCENT of the fair market value of the 
vehicle. 
 
 SECTION 7. AND BE IT FURTHER ENACTED, That the Laws of Maryland 
read as follows: 
 

Article 24 – Political Subdivisions – Miscellaneous Provisions 
 
9–1104. 
 
 THE GOVERNOR SHALL INCLUDE IN THE BUDGET BILL FOR EACH FISCAL 

YEAR A GENERAL FUND APPROPRIATION TO BALTIMORE CITY OF $3,075,000. 
 

Article – Environment 
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9–1605.3. 
 
 THE GOVERNOR SHALL INCLUDE IN THE BUDGET BILL FOR EACH FISCAL 

YEAR A GENERAL FUND APPROPRIATION FOR CHESAPEAKE BAY RELATED 

PROGRAMS OF NOT LESS THAN $13,755,000. 
 

Article – Natural Resources 
 
4–209. 
 
 (K) THE GOVERNOR SHALL INCLUDE IN THE BUDGET BILL FOR EACH 

FISCAL YEAR A GENERAL FUND APPROPRIATION TO THE FISHERIES RESEARCH 

AND DEVELOPMENT FUND OF NOT LESS THAN $1,794,000. 
 
8–707. 
 
 (D) THE GOVERNOR SHALL INCLUDE IN THE BUDGET BILL FOR EACH 

FISCAL YEAR A GENERAL FUND APPROPRIATION TO THE WATERWAY 

IMPROVEMENT FUND OF NOT LESS THAN $1,794,000. 
 

Article – Tax – General 
 
2–1103. 
 
 After making the distributions required under §§ 2–1101 and 2–1102 of this 
subtitle, the Comptroller shall distribute: 
 
  (1) the remaining motor fuel tax revenue from aviation fuel to the 
Transportation Trust Fund; and 
 
  (2) all remaining motor fuel tax revenue[, equal to the average 
percentage by which the motor fuel tax rate exceeds 18.5 cents per gallon, to the 
gasoline and motor vehicle revenue account] TO THE GASOLINE AND MOTOR 

VEHICLE REVENUE ACCOUNT in the Transportation Trust Fund. 
 
[2–1104. 
 
 After making the distributions required under §§ 2–1101 through 2–1103 of this 
subtitle, from the remaining motor fuel tax revenue, the Comptroller shall distribute: 
 
  (1) 0.3% to the Waterway Improvement Fund; 
 
  (2) 0.3% to the Fisheries Research and Development Fund; 
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  (3) 2.3% to the General Fund of the State for Chesapeake Bay related 
programs; and 
 
  (4) any remaining balance to the Gasoline and Motor Vehicle Revenue 
Account of the Transportation Trust Fund.] 
 

Article – Transportation 
 
[13–208. 
 
 (a) Of each filing fee received under this subtitle, the Administration shall 
deposit $14 in the General Fund. 
 
 (b) For each fiscal year, the Comptroller shall distribute to Baltimore City an 
amount equal to $5 for each filing fee received under this subtitle.] 
 
13–613. 
 
 (d) [Except as provided in subsection (e) of this section, of the] THE proceeds 
collected annually from the additional fees charged under this section[: 
 
  (1) The first $180,000 shall be paid into a special fund administered by 
the Maryland Higher Education Commission for use in the medical, dental, legal, 
nursing, social work, and pharmaceutical scholarship programs provided by this State; 
 
  (2) The next $200,000 shall be used solely for the purposes of the 
scholarship program authorized by §§ 18–1101 through 18–1105 of the Education 
Article; and 
 
  (3) Except as otherwise provided by law, any balance shall be 
distributed to the General Fund of the State] SHALL BE DISTRIBUTED TO THE 

TRANSPORTATION TRUST FUND. 
 
 [(e) (1) The Administration shall keep $12.50 of the fee payable with the 
original application for special registration under this section to recover the 
administrative and production costs of the special registration. 
 
  (2) Funds kept by the Administration under this subsection may not 
be credited to the Gasoline and Motor Vehicle Revenue Account for distribution under 
§ 8–403 or § 8–404 of this article.]  
 
 SECTION 6. 8. AND BE IT FURTHER ENACTED, That the Laws of Maryland 
read as follows: 
 

Article – Tax – General 
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12–101. 
 
 (B–1) “LITTLE CIGAR” MEANS ANY ROLL FOR SMOKING THAT: 
 
  (1) IS MADE OF TOBACCO OR TOBACCO MIXED WITH ANOTHER 

INGREDIENT; 
 
  (2) IS WRAPPED IN A LEAF OF TOBACCO OR IN ANY OTHER 

MATERIAL CONTAINING TOBACCO; AND 
 
  (3) (I) WEIGHS LESS THAN 3 POUNDS PER THOUSAND; OR 
 
   (II) MEETS THE FOLLOWING CRITERIA: 
 
    1. IS MACHINE PRODUCED; 
 
    2. HAS A DIAMETER OF LESS THAN ONE–HALF INCH; 
 
    3. CONTAINS PIPE TOBACCO; AND 
 
    4. HAS A WHOLESALE PRICE PER STICK OF LESS 

THAN $1.25. 
 
 (B–2) “MOIST SNUFF” MEANS ANY FINELY CUT, GROUND, OR POWDERED 

TOBACCO, OTHER THAN DRY SNUFF, THAT IS INTENDED TO BE PLACED IN THE 

ORAL CAVITY. 
 
 (c) (1) “Other tobacco product” means: 
 
  [(1)] (I) any cigar or roll for smoking, other than a cigarette, made in 
whole or in part of tobacco; or 
 
  [(2)] (II) any other tobacco or product made primarily from tobacco, 
other than a cigarette, that is intended for consumption by smoking or chewing or as 
snuff. 
 
  (2) “OTHER TOBACCO PRODUCT” INCLUDES A LITTLE CIGAR.  
 
12–105. 
 
 (a) (1) The EXCEPT AS PROVIDED IN PARAGRAPH (2) OF THIS 

SUBSECTION, THE tobacco tax rate for cigarettes AND LITTLE CIGARS is: 
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  (1) (I)  [50 cents] $1.00 for each package of 10 or fewer cigarettes 
OR LITTLE CIGARS; 
 
  (2) (II) [$1.00] $2.00 for each package of at least 11 and not more 
than 20 cigarettes OR LITTLE CIGARS; 
 
  (3) (III) [5.0] 10.0 cents for each cigarette in a package of more than 
20 cigarettes OR LITTLE CIGARS; and 
 
  (4) (IV) [5.0] 10.0 cents for each cigarette in a package of free 
sample cigarettes OR LITTLE CIGARS. 
 
  (2) IF THE FEDERAL EXCISE TAX RATE ON CIGARETTES IS 

INCREASED AFTER OCTOBER 1, 2007, THE AMOUNT OF THE TOBACCO TAX RATE 

FOR CIGARETTES REQUIRED UNDER PARAGRAPH (1) OF THIS SUBSECTION 

SHALL BE REDUCED IN PROPORTION TO THE AMOUNT OF THE INCREASE IN THE 

FEDERAL EXCISE TAX RATE SUBJECT TO THE REQUIREMENTS OF PARAGRAPH 

(3) OF THIS SUBSECTION. 
 
  (3) (I) EXCEPT AS PROVIDED IN SUBPARAGRAPH (II) OF THIS 

PARAGRAPH, THE COMPTROLLER SHALL DETERMINE THE AMOUNT OF THE 

REDUCTION IN THE TOBACCO TAX RATE UNDER PARAGRAPH (2) OF THIS 

SUBSECTION. 
 
   (II) THE REDUCTION IN THE AMOUNT OF THE TOBACCO TAX 

RATE MAY NOT EXCEED: 
 
    1. 25 CENTS FOR EACH PACKAGE OF 10 OR FEWER 

CIGARETTES; 
 
    2. 50 CENTS FOR EACH PACKAGE OF AT LEAST 11 

AND NOT MORE THAN 20 CIGARETTES; 
 
    3. 2 CENTS FOR EACH CIGARETTE IN A PACKAGE OF 

MORE THEN 20 CIGARETTES; AND 
 
    4. 2 CENTS FOR EACH CIGARETTE IN A PACKAGE OF 

FREE SAMPLE CIGARETTES. 
 
 (b) (1) [The] EXCEPT FOR LITTLE CIGARS AND MOIST SNUFF, THE 
tobacco tax rate for other tobacco products is 15% of the wholesale price of the tobacco 
products. 
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  (2) FOR MOIST SNUFF, THE TOBACCO TAX RATE IS 39 CENTS FOR 

EACH OUNCE OF NET WEIGHT OF THE PRODUCT AS LISTED BY THE 

MANUFACTURER AND A PROPORTIONATE AMOUNT FOR EACH FRACTION OF AN 

OUNCE IN EXCESS OF A WHOLE OUNCE OF NET WEIGHT OF THE PRODUCT. 
 
12–201. 
 
 (a) A manufacturer shall complete and file with the Comptroller a tobacco 
tax return: 
 
  (1) on or before the 15th day of the month that follows the month in 
which the manufacturer distributes in the State free sample cigarettes OR LITTLE 

CIGARS of the manufacturer; and 
 
  (2) if the Comptroller so specifies, by regulation, on other dates for 
each month in which the manufacturer does not distribute any sample cigarettes OR 

LITTLE CIGARS. 
 
 (b) A licensed storage warehouse operator shall file the information return 
that the Comptroller requires. 
 
12–202. 
 
 (a) A wholesaler shall complete and file with the Comptroller a tobacco tax 
return: 
 
  (1) for cigarettes: 
 
   (i) on or before the 21st day of the month that follows the 
month in which the wholesaler has the first possession, in the State, of unstamped 
cigarettes for which tax stamps are required; and 
 
   (ii) if the Comptroller so specifies, by regulation, on other dates 
for each month in which the wholesaler does not have the first possession of any 
unstamped cigarettes in the State; and 
 
  (2) for other tobacco products, on the dates and for the periods that the 
Comptroller specifies by regulation. 
 
 (B) Each return shall state the quantity of cigarettes, THE NET WEIGHT OF 

MOIST SNUFF AS LISTED BY THE MANUFACTURER, or the wholesale price of other 
tobacco products OTHER THAN MOIST SNUFF sold during the period that the return 
covers. 
 
12–302. 
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 (A) A manufacturer of sample cigarettes OR LITTLE CIGARS shall pay the 
tobacco tax on those cigarettes OR LITTLE CIGARS distributed in the State without 
charge, in the manner that the Comptroller requires by regulation, with the return 
that covers the period in which the manufacturer distributed those cigarettes OR 

LITTLE CIGARS.  
 
12–303. 
 
 (b) The Comptroller shall allow a licensed wholesaler a discount of [0.82%] 
0.41% of the purchase price of tax stamps. 
 

Article – Commercial Law 
 

SUBTITLE 5B. LITTLE CIGAR SALES OF FEWER THAN FIVE PER PACKAGE. 
 
11–5B–01. 
 
 (A) IN THIS SUBTITLE THE FOLLOWING WORDS HAVE THE MEANINGS 

INDICATED. 
 
 (B) “LITTLE CIGAR” HAS THE MEANING STATED IN § 12–101(B–1) OF 

THE TAX – GENERAL ARTICLE. 
 
 (C) “RETAILER” INCLUDES ANY PERSON ENGAGED IN THE BUSINESS OF 

MAKING RETAIL SALES OF LITTLE CIGARS WITHIN THE STATE AT A STORE, 
STAND, BOOTH, OR CONCESSION, THROUGH VENDING MACHINES, OR 

OTHERWISE. 
 
 (D) “SELL” INCLUDES ADVERTISE, OFFER TO SELL, OR OFFER FOR 

SALE. 
 
 (E) “VENDING MACHINE OPERATOR” MEANS A PERSON THAT: 
 
  (1) MAKES RETAIL SALES OF LITTLE CIGARS OR HAS LITTLE 

CIGARS IN ITS POSSESSION WITH THE INTENT TO SELL THEM EXCLUSIVELY AT 

RETAIL THROUGH THE MEDIUM OF A VENDING MACHINE OR ANY OTHER 

MECHANICAL DEVICE USED FOR DISPENSING LITTLE CIGARS; 
 
  (2) OWNS, OPERATES, AND SERVICES VENDING MACHINES OR 

OTHER MECHANICAL DEVICES USED TO DISPENSE LITTLE CIGARS ON 40 OR 

MORE PREMISES; AND 
 



Ch. 3  2007 Laws of Maryland 
 

 - 104 - 

  (3) SERVICES THE MACHINES OR DEVICES BY MAINTAINING AN 

ESTABLISHED PLACE OF BUSINESS FOR THE PURCHASE OF LITTLE CIGARS, 
INCLUDING WAREHOUSING FACILITIES FOR THE STORAGE AND DISTRIBUTION 

OF LITTLE CIGARS. 
 
 (F) (1) “WHOLESALER” MEANS A PERSON THAT PURCHASES LITTLE 

CIGARS DIRECTLY FROM A MANUFACTURER. 
 
  (2) “WHOLESALER” INCLUDES A PERSON THAT, AS A  
 SUBWHOLESALER: 
 
   (I) PURCHASES LITTLE CIGARS FROM ANOTHER 

WHOLESALER SOLELY FOR THE PURPOSE OF BONA FIDE RESALE TO RETAILERS 

OTHER THAN THOSE DIRECTLY OR INDIRECTLY OWNED, AFFILIATED, OR 

CONTROLLED BY THE SUBWHOLESALER; AND 
 
   (II) SERVICES THE RETAILERS BY MAINTAINING AN 

ESTABLISHED PLACE OF BUSINESS FOR THE SALE OF LITTLE CIGARS, 
INCLUDING WAREHOUSE FACILITIES, ADEQUATE INVENTORY, PROPER 

ACCOUNTING RECORDS, AND NECESSARY EQUIPMENT AND VEHICLES FOR THE 

STORAGE AND DISTRIBUTION OF LITTLE CIGARS. 
 
  (3) IF THE PERSON IS ENGAGED IN THE BUSINESS OF MAKING 

BOTH WHOLESALE SALES OF LITTLE CIGARS AND RETAIL SALES OF LITTLE 

CIGARS, THE WORD ONLY APPLIES TO THE WHOLESALE SALES OF LITTLE 

CIGARS PORTION OF THE BUSINESS. 
 
11–5B–02. 
 
 (A) NOTWITHSTANDING ANY OTHER PROVISION OF LAW, A RETAILER 

OR VENDING MACHINE OPERATOR MAY NOT PURCHASE FROM A TOBACCO 

PRODUCT MANUFACTURER OR SELL, RESELL, DISTRIBUTE, DISPENSE, OR GIVE 

AWAY TO ANY PERSON A PACKAGE OF LITTLE CIGARS CONTAINING FEWER THAN 

FIVE LITTLE CIGARS. 
 
 (B) NOTWITHSTANDING ANY OTHER PROVISION OF LAW, A 

WHOLESALER MAY NOT SELL, RESELL, DISTRIBUTE, DISPENSE, OR GIVE AWAY 

TO ANY PERSON IN THIS STATE A PACKAGE OF LITTLE CIGARS CONTAINING 

FEWER THAN FIVE LITTLE CIGARS. 
 
11–5B–03. 
 
 (A) THE COMPTROLLER SHALL ENFORCE THIS SUBTITLE. 
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 (B) THE COMPTROLLER SHALL: 
 
  (1) EMPLOY AND DETERMINE THE DUTIES AND COMPENSATION 

OF THE INSPECTORS AND OTHER PERSONNEL NECESSARY TO ENFORCE THIS 

SUBTITLE; AND 
 
  (2) ADOPT REGULATIONS NECESSARY TO EFFECTUATE AND 

ENFORCE THE PROVISIONS OF THIS SUBTITLE.  
 
 SECTION 9. AND BE IT FURTHER ENACTED, That the Laws of Maryland 
read as follows:  
 
 SECTION 7. AND BE IT FURTHER ENACTED, That the Laws of Maryland 
read as follows:  
 

Article – Tax – Property 
 
12–110. 
 
 (d) (1) THE DEPARTMENT SHALL DEDUCT THE COST OF 

ADMINISTERING THE RECORDATION TAX FROM THE TAXES COLLECTED UNDER 

THIS TITLE AND CREDIT THOSE REVENUES TO THE FUND ESTABLISHED UNDER  
§ 1–203.3 OF THE CORPORATIONS AND ASSOCIATIONS ARTICLE. 
 
  (2) [The] AFTER DEDUCTING THE REVENUES REQUIRED UNDER 

PARAGRAPH (1) OF THIS SUBSECTION, THE recordation tax collected under [§  
12–103(d)] §§ 12–103(D) AND 12–117 of this title shall be paid to the Comptroller. 
[After deduction of the cost to the Department of collecting the tax, the] THE 
Comptroller shall distribute the revenue to the counties in the ratio that the 
recordation tax collected in the prior fiscal year in each county bears to the total 
recordation tax collected in all counties in that year. 
 
12–117. 
 
 (A) (1) IN THIS SECTION THE FOLLOWING WORDS HAVE THE 

MEANINGS INDICATED. 
 
  (2) “CONTROLLING INTEREST” MEANS: 
 
   (I) MORE THAN 80% 90% 80% OF THE TOTAL VALUE OF ALL 

CLASSES OF STOCK OF A CORPORATION; 
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   (II) MORE THAN 80% 90% 80% OF THE TOTAL INTEREST IN 

CAPITAL AND PROFITS OF A PARTNERSHIP, ASSOCIATION, LIMITED LIABILITY 

COMPANY, OR OTHER UNINCORPORATED FORM OF DOING BUSINESS; OR 
 
   (III) MORE THAN 80% 90% 80% OF THE BENEFICIAL 

INTEREST IN A TRUST. 
 
  (3) “FINAL TRANSFER” MEANS THAT TRANSFER OF ANY PORTION 

OF A CONTROLLING INTEREST THAT COMPLETES THE TRANSFER OF A 

CONTROLLING INTEREST IN A REAL PROPERTY ENTITY. 
 
  (4) (I) “PLAN OF TRANSFER” MEANS AN INTENTIONAL PLAN 

OR PROGRAM TO TRANSFER THE CONTROLLING INTEREST IN A REAL PROPERTY 

ENTITY. 
 
   (II) “PLAN OF TRANSFER” DOES NOT INCLUDE A SERIES OF 

SALES OF SHARES OF A PUBLICLY TRADED ENTITY. 
 
  (5) (I) “REAL PROPERTY” MEANS REAL PROPERTY LOCATED 

IN THE STATE. 
 
   (II) “REAL PROPERTY” DOES NOT INCLUDE: 
 
    1. A LEASEHOLD, UNLESS CREATED BY A LEASE 

THAT IS REQUIRED TO BE RECORDED UNDER § 3–101(A) OF THE REAL 

PROPERTY ARTICLE; OR 
 
    2. ANY MORTGAGE, DEED OF TRUST, OR OTHER LIEN 

ON OR SECURITY INTEREST IN REAL PROPERTY THAT SECURES AN 

INDEBTEDNESS. 
 
  (6) (I) “REAL PROPERTY ENTITY” MEANS A CORPORATION, 
PARTNERSHIP, ASSOCIATION, LIMITED LIABILITY COMPANY, LIMITED LIABILITY 

PARTNERSHIP, OTHER UNINCORPORATED FORM OF DOING BUSINESS, OR TRUST 

THAT DIRECTLY OR BENEFICIALLY OWNS REAL PROPERTY THAT: 
 
    1. CONSTITUTES AT LEAST 80% 90% 80% OF THE 

VALUE OF ITS ASSETS; AND 
 
    2. HAS AN AGGREGATE VALUE OF AT LEAST 

$1,000,000. 
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   (II) FOR THE PURPOSES OF THIS PARAGRAPH, THE VALUE 

OF REAL PROPERTY SHALL BE AS DETERMINED BY THE DEPARTMENT FOR 

PROPERTY TAX ASSESSMENT PURPOSES AS OF THE DATE OF TRANSFER 
WITHOUT REDUCTION FOR ANY MORTGAGE, DEED OF TRUST, OR OTHER LIEN ON 

OR SECURITY INTEREST IN THE REAL PROPERTY. 
 
   (III) “REAL PROPERTY ENTITY” DOES NOT INCLUDE AN 

ENTITY WITH LAND HOLDINGS THAT, OTHER THAN HOMESITES OR AREAS OF 

COMMERCIAL ACTIVITY RELATED TO AGRICULTURAL PRODUCTION, ARE 

ENTIRELY SUBJECT TO AN AGRICULTURAL USE ASSESSMENT UNDER § 8–209 OF 

THIS ARTICLE. 
 
 (B) (1) THE RECORDATION TAX IS IMPOSED ON THE TRANSFER OF A 

CONTROLLING INTEREST IN A REAL PROPERTY ENTITY, AS IF THE REAL 

PROPERTY DIRECTLY OR BENEFICIALLY OWNED BY THE REAL PROPERTY 

ENTITY, WAS CONVEYED BY AN INSTRUMENT OF WRITING THAT IS RECORDED 

WITH THE CLERK OF THE CIRCUIT COURT FOR A COUNTY OR FILED WITH THE 

DEPARTMENT UNDER § 12–102 OF THIS TITLE. 
 
  (2) (I) THE RECORDATION TAX IS IMPOSED ON THE 

CONSIDERATION PAYABLE FOR THE TRANSFER OF THE CONTROLLING INTEREST 

IN THE REAL PROPERTY ENTITY. 
 
   (II) THE CONSIDERATION TO WHICH THE RECORDATION 

TAX APPLIES INCLUDES THE AMOUNT OF: 
 
    1. ANY MORTGAGE, DEED OF TRUST, OR OTHER LIEN 

ON OR SECURITY INTEREST IN THE REAL PROPERTY DIRECTLY OR 

BENEFICIALLY OWNED BY THE REAL PROPERTY ENTITY; AND 
 
    2. ANY OTHER DEBT OR ENCUMBRANCE OF THE 

REAL PROPERTY ENTITY. 
 
   (III) THE CONSIDERATION TO WHICH THE RECORDATION 

TAX APPLIES IS REDUCED BY THE AMOUNT ALLOCABLE TO THE ASSETS OF THE 

REAL PROPERTY ENTITY OTHER THAN REAL PROPERTY. 
 
   (IV) THE REAL PROPERTY ENTITY HAS THE BURDEN OF 

ESTABLISHING TO THE SATISFACTION OF THE DEPARTMENT THE 

CONSIDERATION REFERRED TO IN SUBPARAGRAPH (I) OF THIS PARAGRAPH AND 

THE AMOUNT OF ANY CONSIDERATION ALLOCABLE TO ASSETS OTHER THAN 

REAL PROPERTY REFERRED TO IN SUBPARAGRAPH (III) OF THIS PARAGRAPH. 
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   (V) IF THE REAL PROPERTY ENTITY FAILS TO ESTABLISH 

THE AMOUNT OF CONSIDERATION REFERRED TO IN SUBPARAGRAPH (I) OF THIS 

PARAGRAPH, THE RECORDATION TAX IS IMPOSED ON THE VALUE OF THE REAL 

PROPERTY, DIRECTLY OR BENEFICIALLY OWNED BY THE REAL PROPERTY 

ENTITY, DETERMINED BY THE DEPARTMENT AT THE DATE OF FINALITY 

IMMEDIATELY BEFORE THE DATE OF THE FINAL TRANSFER. 
 
  (3) EXCEPT AS OTHERWISE PROVIDED IN § 12–103(D) OF THIS 

TITLE, THE RECORDATION TAX IS APPLIED AT THE RATE SET UNDER  
§ 12–103(B) OF THIS TITLE BY THE COUNTY WHERE THE REAL PROPERTY IS 

LOCATED. 
 
 (C) (1) THE TRANSFER OF A CONTROLLING INTEREST IN A REAL 

PROPERTY ENTITY IS NOT SUBJECT TO RECORDATION TAX IF THE TRANSFER OF 

THE REAL PROPERTY BY AN INSTRUMENT OF WRITING BETWEEN THE SAME 

PARTIES AND UNDER THE SAME CIRCUMSTANCES WOULD HAVE BEEN EXEMPT 

UNDER § 12–108 OF THIS TITLE.  
 
  (2) THE RECORDATION TAX IS NOT IMPOSED ON THE TRANSFER 

OF A CONTROLLING INTEREST IN A REAL PROPERTY ENTITY EFFECTED IN MORE 

THAN ONE TRANSACTION IF: 
 
   (I) THE TRANSFER IS COMPLETED OVER A PERIOD OF 

MORE THAN 12 MONTHS; OR 
 
   (II) THE TRANSFER IS NOT MADE IN ACCORDANCE WITH A 

PLAN OF TRANSFER. 
 
  (3) THE RECORDATION TAX IS NOT IMPOSED ON THE TRANSFER 

OF A CONTROLLING INTEREST IN A REAL PROPERTY ENTITY TO ANOTHER 

BUSINESS IF THE OWNERSHIP INTERESTS IN THE TRANSFEREE BUSINESS 

ENTITY ARE HELD BY THE SAME PERSONS AND IN THE SAME PROPORTION AS IN 

THE REAL PROPERTY ENTITY THE CONTROLLING INTEREST OF WHICH WAS 

TRANSFERRED. 
 
  (4) THE RECORDATION TAX IS NOT IMPOSED ON THE TRANSFER 

OF A CONTROLLING INTEREST IN A REAL PROPERTY ENTITY IF EACH 

TRANSFEROR, EACH TRANSFEREE, AND EACH REAL PROPERTY ENTITY IS: 
 
   (I) A SUBSIDIARY CORPORATION, ALL OF THE STOCK OF 

WHICH IS OWNED, DIRECTLY OR INDIRECTLY, BY A COMMON PARENT 

CORPORATION; 
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   (II) A PARTNERSHIP, ALL OF THE INTERESTS IN WHICH ARE 

OWNED, DIRECTLY OR INDIRECTLY, BY ONE OR MORE SUBSIDIARIES OR THE 

COMMON PARENT CORPORATION; OR 
 
   (III) THE COMMON PARENT CORPORATION. 
 
  (5) THE RECORDATION TAX IS NOT IMPOSED ON THE TRANSFER 

OF A CONTROLLING INTEREST IN A REAL PROPERTY ENTITY IF THE 

TRANSFEREE OF THE CONTROLLING INTEREST IN THE REAL PROPERTY ENTITY 

IS: 
 
   (I) A NONSTOCK CORPORATION ORGANIZED UNDER TITLE 

5, SUBTITLE 2 OF THE CORPORATIONS AND ASSOCIATIONS ARTICLE; AND 
 
   (II) REGISTERED WITH THE DEPARTMENT OF AGING AS A 

CONTINUING CARE RETIREMENT COMMUNITY UNDER ARTICLE 70B, § 9 OF THE 

CODE. 
 
  (6) THE RECORDATION TAX IS NOT IMPOSED ON THE TRANSFER 

OF A CONTROLLING INTEREST IF THE TRANSFER, FOR FEDERAL INCOME TAX 

PURPOSES, DOES NOT INVOLVE THE RECOGNITION OF GAIN OR LOSS, 
INCLUDING THE NONRECOGNITION OF GAIN OR LOSS BECAUSE OF THE 

APPLICATION OF § 332, § 337, § 351, § 368(A)(1), § 721, § 731, OR § 1031 OF THE 

INTERNAL REVENUE CODE.  
 
  (6) (7) (6) THE REAL PROPERTY ENTITY HAS THE BURDEN OF 

ESTABLISHING TO THE SATISFACTION OF THE DEPARTMENT THE 

APPLICABILITY OF ANY EXEMPTION REFERRED TO IN PARAGRAPHS (1) 

THROUGH (5) (6) (5) OF THIS SUBSECTION. 
 
 (D) (1) THE REAL PROPERTY ENTITY SHALL FILE WITH THE 

DEPARTMENT A REPORT OF ANY TRANSFER OF A CONTROLLING INTEREST IN 

THE REAL PROPERTY ENTITY THAT IS COMPLETED WITHIN A PERIOD OF 12 

MONTHS OR LESS WITHIN 30 DAYS FOLLOWING THE DATE OF THE FINAL 

TRANSFER. 
 
  (2) THE REPORT SHALL INCLUDE ALL INFORMATION TO 

ESTABLISH TO THE SATISFACTION OF THE DEPARTMENT: 
 
   (I) THE CONSIDERATION REFERRED TO IN SUBSECTION 

(B)(2)(I) OF THIS SECTION; 
 



Ch. 3  2007 Laws of Maryland 
 

 - 110 - 

   (II) THE AMOUNT OF ASSETS OTHER THAN REAL ESTATE 

REFERRED TO IN SUBSECTION (B)(2)(II) OF THIS SECTION; AND 
 
   (III) ANY EXEMPTION PROVIDED FOR IN SUBSECTION (C) OF 

THIS SECTION. 
 
  (3) THE REPORT SHALL BE ACCOMPANIED BY PAYMENT OF: 
 
   (I) A $20 FILING FEE; AND 
 
   (II) ANY TAX, INTEREST, AND PENALTY THAT IS DUE. 
 
 (E) (1) IF ANY TAX DUE UNDER THIS SECTION REMAINS UNPAID FOR 

30 DAYS AFTER THE DATE OF THE FINAL TRANSFER: 
 
   (I) INTEREST ON THE UNPAID AMOUNT SHALL ACCRUE 

THEREAFTER AT THE RATE OF 1% PER MONTH; AND 
 
   (II) A PENALTY OF 10% OF THE UNPAID AMOUNT SHALL BE 

DUE. 
 
  (2) ANY TAX, INTEREST, AND PENALTY DUE UNDER THIS SECTION 

IS AN OBLIGATION OF THE REAL PROPERTY ENTITY. 
 
  (3) FOR REASONABLE CAUSE, THE DEPARTMENT MAY WAIVE THE 

IMPOSITION OF INTEREST OR PENALTY. 
 
 (F) THIS SECTION DOES NOT APPLY TO: 
 
  (1) A PLEDGE OF STOCK OR OTHER INTEREST IN A REAL 

PROPERTY ENTITY AS SECURITY FOR A LOAN; OR 
 
  (2) THE ADMISSION TO THE REAL PROPERTY ENTITY OF 

ADDITIONAL SHAREHOLDERS, PARTNERS, BENEFICIAL OWNERS, OR OTHER 

MEMBERS INCIDENT TO THE RAISING OF ADDITIONAL CAPITAL THROUGH A 

PUBLIC OR PRIVATE OFFERING OF STOCK OR OTHER INTERESTS IN THE REAL 

PROPERTY ENTITY IF: 
 
   (I) THE EFFECTIVE MANAGEMENT OF THE REAL PROPERTY 

ENTITY IS NOT SUBSTANTIALLY CHANGED; AND 
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   (II) UNDER THE TERMS OF THE OFFERING, NONE OF THE 

NEW MEMBERS IS EXPECTED TO PARTICIPATE IN THE DAY–TO–DAY 

MANAGEMENT OF THE REAL PROPERTY ENTITY.  
 
 (G) (1) THE DEPARTMENT SHALL ADOPT REGULATIONS TO 

ADMINISTER THIS SECTION. 
 
  (2) THE REGULATIONS SHALL INCLUDE ANY ADDITIONAL 

STANDARDS AND EXEMPTIONS TO ASSURE THAT: 
 
   (I) A TAX IS IMPOSED WHEN A TRANSACTION IS 

STRUCTURED INVOLVING A CONTROLLING INTEREST IN A REAL PROPERTY 

ENTITY TO AVOID PAYMENT OF THE RECORDATION TAX; 
 
   (II) EXEMPTIONS PROVIDED BY LAW WHEN REAL PROPERTY 

IS TRANSFERRED BY AN INSTRUMENT OF WRITING ARE APPLICABLE; AND 
 
   (III) THERE IS NO DOUBLE TAXATION OF A SINGLE 

TRANSACTION. 
 
13–103. 
 
 (A) IN THIS SECTION, “CONTROLLING INTEREST”, “REAL PROPERTY”, 
AND “REAL PROPERTY ENTITY” HAVE THE MEANINGS STATED IN § 12–117 OF 

THIS ARTICLE. 
 
 (B) (1) THE TAXES UNDER THIS TITLE ARE IMPOSED ON THE 

TRANSFER OF A CONTROLLING INTEREST IN A REAL PROPERTY ENTITY AS IF 

THE REAL PROPERTY, DIRECTLY OR BENEFICIALLY OWNED BY THE REAL 

PROPERTY ENTITY, WAS CONVEYED BY AN INSTRUMENT OF WRITING THAT IS 

RECORDED WITH THE CLERK OF THE CIRCUIT COURT FOR A COUNTY OR FILED 

WITH THE DEPARTMENT UNDER § 13–202 OF THIS TITLE. 
 
  (2) THE TAXES UNDER THIS SECTION ARE IMPOSED ON THE 

CONSIDERATION PAYABLE FOR THE TRANSFER OF THE CONTROLLING INTEREST 

IN THE REAL PROPERTY ENTITY OR ON THE VALUE OF THE REAL PROPERTY 

DIRECTLY OR BENEFICIALLY OWNED BY THE REAL PROPERTY ENTITY, AS 

PROVIDED IN § 12–117(B)(2) OF THIS ARTICLE. 
 
  (3) (I) EXCEPT FOR THE COUNTY TRANSFER TAX, THE TAXES 

UNDER THIS SECTION SHALL BE APPLIED AT THE RATES ESTABLISHED IN THIS 

TITLE. 
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   (II) THE COUNTY TRANSFER TAX SHALL BE APPLIED AT THE 

RATE IMPOSED BY THE COUNTY WHERE THE REAL PROPERTY IS LOCATED. 
 
 (C) THE TAXES UNDER THIS TITLE ARE NOT IMPOSED ON THE 

TRANSFER OF A CONTROLLING INTEREST IN A REAL PROPERTY ENTITY IN ANY 

OF THE CIRCUMSTANCES DESCRIBED: 
 
  (1) IN § 13–207 OF THIS TITLE THAT EXEMPTS AN INSTRUMENT 

OF WRITING FROM THE TRANSFER TAX; OR 
 
  (2) IN § 12–117(C) OF THIS ARTICLE THAT EXEMPTS THE 

TRANSFER OF A CONTROLLING INTEREST IN A REAL PROPERTY ENTITY FROM 

THE RECORDATION TAX. 
 
 (D) IN EACH INSTANCE IN WHICH A CONTROLLING INTEREST IN A REAL 

PROPERTY ENTITY IS TRANSFERRED, THE PROVISIONS OF § 12–117(D) AND (E) 

OF THIS ARTICLE ARE APPLICABLE. 
 
 (E) THIS SECTION DOES NOT APPLY IN THE CIRCUMSTANCES 

DESCRIBED IN § 12–117(F) OF THIS ARTICLE. 
 
 (F) THE DEPARTMENT SHALL ADOPT REGULATIONS TO ADMINISTER 

THIS SECTION IN THE SAME MANNER AS IN § 12–117(G) OF THIS ARTICLE. 
 
13–209. 
 
 (a) (1) THE DEPARTMENT SHALL DEDUCT THE COST OF 

ADMINISTERING THE TRANSFER TAX FROM THE TAXES COLLECTED UNDER THIS 

TITLE AND CREDIT THOSE REVENUES TO THE FUND ESTABLISHED UNDER  
§ 1–203.3 OF THE CORPORATIONS AND ASSOCIATIONS ARTICLE. 
 
  (2) [The] AFTER DEDUCTING THE REVENUES REQUIRED UNDER 

PARAGRAPH (1) OF THIS SUBSECTION, THE revenue from transfer tax is payable to 
the Comptroller for deposit in a special fund. 
 
 SECTION 10. AND BE IT FURTHER ENACTED, That, notwithstanding any 
other provision of law, from the sales and use tax revenue collected from January 1, 
2008, through the end of June 30, 2008, the Comptroller shall distribute $110,000,000 
to the State Police Helicopter Replacement Fund established under § 2–801 of the 
Public Safety Article.  
 
 SECTION 7. 11. 8. AND BE IT FURTHER ENACTED, That, for a taxable year 
beginning after December 31, 2007, but before January 1, 2009: 
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  (1) estimated tax payments for an individual or a corporation for the 
taxable year shall reflect the revised income tax rates under § 10–105(a) and (b) of the 
Tax – General Article as enacted under Sections 1 and 4 of this Act; and 
 
  (2) notwithstanding §§ 13–602 and 13–702 of the Tax – General 
Article, the Comptroller shall assess interest and penalties under §§ 13–602 and  
13–702 of the Tax – General Article: 
 
   (i) if an individual pays estimated income tax for the taxable 
year in an amount that is: 
 
    1. less than 90% of the tax required to be shown on the 
return for the current taxable year; and 
 
    2. less than 135% 120% of the tax paid for the prior 
taxable year, reduced by the credit allowed under § 10–703 of the Tax – General 
Article; or 
 
   (ii) if a corporation pays estimated income tax for the taxable 
year in an amount that is: 
 
    1. less than 90% of the tax required to be shown on the 
return for the current taxable year; and 
 
    2. less than 125% 130% of the tax paid for the prior 
taxable year. 
 
 SECTION 8. 12. AND BE IT FURTHER ENACTED, That the Comptroller shall 
adopt regulations that will exempt from the increase in the rate of the sales and use 
tax under § 11–104 of the Tax – General Article as enacted by Section 2 of this Act any 
otherwise taxable sales of tangible personal property to contractors or builders to be 
used for the construction, repair, or alteration of real property, on contracts entered 
into prior to the effective date of the sales and use tax increase under § 11–104 of the 
Tax – General Article as enacted by Section 2 of this Act. The exemption may be in the 
form of a refund, credit, or, to the extent practicable, deduction at the time of sale. The 
regulations shall be applicable only with respect to the 1% increase in the rate of the 
sales and use tax which becomes effective January 3, 2008. 
 
 SECTION 9. AND BE IT FURTHER ENACTED, That, on or before December 1, 
2009, and December 1, 2011, the Comptroller shall report to the Governor and, subject 
to § 2–1246 of the State Government Article, the General Assembly, on the 
implementation of the imposition of the sales and use tax on the sale of computer 
services, as provided for under this Act, and the impact on sales and use tax revenues 
as a result of the imposition of the sales and use tax on the sale of computer services.  
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 SECTION 13. 10. AND BE IT FURTHER ENACTED, That, notwithstanding 
any other provision of law, except as otherwise provided in regulations that the 
Comptroller adopts, the reports and statements required for a taxable year beginning 
before January 1, 2007, under §§ 10–402(c)(2)(vi) and 10–804.1 of the Tax – General 
Article as enacted by Section 6 of this Act shall be submitted as part of a corporation’s 
tax return for the corporation’s next taxable year beginning after December 31, 2006, 
and shall be reflected in the Comptroller’s reports to be submitted in 2008 to the 
Governor and General Assembly under §§ 10–402(c)(vii) and 10–804.1 of the Tax – 
General Article.  
 
 SECTION 9. 14. AND BE IT FURTHER ENACTED, That all cigarettes used, 
possessed, or held in the State on or after January 1, 2008, by any person for sale or 
use in the State, shall be subject to the full tobacco tax of $2 on cigarettes imposed by 
this Act. This requirement includes: (1) cigarettes in vending machines or other 
mechanical dispensers; and (2) cigarettes (generally referred to as “floor stock”) in 
packages which already bear stamps issued by the Comptroller under the State 
Tobacco Tax Act but for an amount less than the full tax imposed on $1 for each 10 
cigarettes or fractional part thereof; all cigarettes held for sale by any person in the 
State on or after January 1, 2008, that bear a stamp issued by the Comptroller of a 
value less than $2 for each pack of 20 cigarettes must be stamped with the additional 
stamps necessary to make the aggregate tax value equal to $2. The Comptroller may 
provide an alternative method of collecting the additional tax. The revenue 
attributable to this requirement shall be remitted to the Comptroller by April 30, 
2008. Except as otherwise provided in this Section, on or after January 1, 2008, no 
Maryland stamp shall be used except the stamp issued by the Comptroller to evidence 
the tobacco tax on cigarettes of $2 imposed by this Act. 
 
 SECTION 15. AND BE IT FURTHER ENACTED, That § 13–809 of the 
Transportation Article as enacted by Section 6 of this Act shall be applicable to all 
certificates of title issued in the State on or after January 1, 2008, and to all motor 
vehicles, trailers, or semitrailers subject to the excise tax that are in interstate 
operation and registered under § 13–109(c) or (d) of the Transportation Article without 
a certificate of title on or after January 1, 2008. 
 
 SECTION 16. AND BE IT FURTHER ENACTED, That, notwithstanding the 
provisions of Section 6 of this Act, the modified definition of “total purchase price” for 
the purposes of the calculation of the motor vehicle excise tax imposed on a vehicle 
under § 13–809(a) of the Transportation Article as enacted under Section 6 of this Act 
does not apply until any Consolidated Transportation Bonds that were issued by the 
Department of Transportation before January 1, 2008 no longer remain outstanding 
and unpaid; provided, however, that in any fiscal year for which funds are 
appropriated by the General Assembly to pay the principal of and interest on the 
Department of Transportation’s Consolidated Transportation Bonds due and payable 
in that fiscal year, the Motor Vehicle Administration shall collect the reduced motor 
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vehicle excise tax imposed on a vehicle by utilizing the modified definition as enacted 
under Section 6 of this Act.  
 
 SECTION 10. AND BE IT FURTHER ENACTED, That it is the intent of the 
General Assembly that, if the voters of this State at the next general election to be 
held in November 2008 adopt a constitutional amendment that allows the operation of 
video lottery gaming in the State: 
 
  (1) the Budget Bill for fiscal 2010 include a General Fund 
appropriation for the payment of debt service on State bonds in an amount not less 
than the amount estimated to be sufficient to allow the Board of Public Works to 
establish a property tax rate of 10.2 cents per $100 of assessed value for real property 
other than operating property of a public utility;  
 
  (2) the Budget Bill for fiscal 2011 include a General Fund 
appropriation for the payment of debt service on State bonds in an amount not less 
than the amount estimated to be sufficient to allow the Board of Public Works to 
establish a property tax rate of 9.2 cents per $100 of assessed value for real property 
other than operating property of a public utility; and 
 
  (3) the Budget Bill for fiscal 2012 include a General Fund 
appropriation for the payment of debt service on State bonds in an amount not less 
than the amount estimated to be sufficient to allow the Board of Public Works to 
establish a property tax rate of 8.2 cents per $100 of assessed value for real property 
other than operating property of a public utility. 
 
 SECTION 11. 17. 11. AND BE IT FURTHER ENACTED, That it is the intent of 
the General Assembly that, if the voters of this State at the next general election to be 
held in November 2008 adopt a constitutional amendment that allows the operation of 
video lottery gaming in the State, if the General Assembly determines it to be 
affordable and fiscally prudent to do so, legislation shall be adopted by the General 
Assembly in 2009 to continue the distribution of corporate income tax revenues be 
altered to provide for a distribution to the Higher Education Investment Fund and the 
Gasoline and Motor Vehicle Revenue Account in the Transportation Trust Fund 
required equal to half of the revenue required to be distributed to the General Fund of 
the State required under § 2–613.1 of the Tax – General Article as enacted by Section 
4 of this Act continue in fiscal year 2010 and each subsequent fiscal year beginning in 
fiscal year 2011 continue in fiscal year 2010 and each subsequent fiscal year. 
 
 SECTION 12. 18. 12. AND BE IT FURTHER ENACTED, That Sections 1, 4, 
and 5 and 4 of this Act shall be applicable to all taxable years beginning after 
December 31, 2007. 
 
 SECTION 13. 19. AND BE IT FURTHER ENACTED, That Section 2 of this Act 
shall take effect January 3, 2008. 
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 SECTION 14. 20. 13. AND BE IT FURTHER ENACTED, That Section 3 of this 
Act shall take effect July 1, 2008. Section 3 shall remain effective for a period of 5 years 
and, at the end of June 30, 2013, with no further action required by the General 
Assembly, Section 3 of this Act shall be abrogated and of no further force and effect. 
 
 SECTION 21. AND BE IT FURTHER ENACTED, That Section 7 of this Act 
shall take effect July 1, 2010, and shall be applicable to all fiscal years beginning after 
June 30, 2010.  
 
 SECTION 22. 14. AND BE IT FURTHER ENACTED, That Section 9 7 of this 
Act shall take effect July 1, 2008, and shall be applicable to all transfers of a 
controlling interest by a real property entity that occur after June 30, 2008; provided, 
however, that Section 9 of this Act does not apply to any transfer pursuant to an 
agreement entered into before January 1, 2008.  
 
 SECTION 15. 23. 15. AND BE IT FURTHER ENACTED, That, subject to 
Sections 12 18 12 through 14 22 14 of this Act, this Act shall take effect January 1, 
2008.  
 
Approved by the Governor, November 19, 2007. 

 
 

 
 

CHAPTER 4 

(Senate Bill 3) 
 
AN ACT concerning 
 

Maryland Education Trust Fund – Video Lottery Terminals  
 
FOR the purpose of requiring the State Lottery Commission to regulate the operation of 

certain video lottery terminals; requiring the Governor to appoint a member of 
the State Racing Commission to serve as a liaison to the State Lottery 
Commission; requiring the State Racing Commission to award at least a certain 
number of racing days to a certain racecourse in each calendar year; expanding 
the membership of the Pimlico Community Development Authority in a certain 
manner; requiring the Secretary of Health and Mental Hygiene to establish a 
network of clinically appropriate services for problem gamblers; requiring the 
Secretary to conduct certain studies; altering the membership of the State Lottery 
Commission; specifying certain requirements for members of the State Lottery 
Commission; requiring the Governor to appoint a member of the State Lottery 
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Commission to serve as a liaison to the State Racing Commission; providing that 
members of the State Lottery Commission may be compensated as provided in 
the State budget; authorizing the operation of video lottery terminals connected 
to a certain central monitor and control system that allows the State Lottery 
Commission to monitor a video lottery terminal and that has certain capabilities; 
prohibiting access to the central monitor and control system to certain licensees 
with a certain exception; providing that only a person with a certain video lottery 
operation license may offer a video lottery terminal for public use in the State; 
providing that this Act is statewide and exclusive in its effect and that certain 
laws do not apply to video lottery terminals authorized under this Act; requiring 
the State Lottery Agency to provide certain assistance to the State Lottery 
Commission; authorizing the State Lottery Commission to conduct certain 
investigations and hearings; requiring the State Lottery Commission to adopt 
certain regulations; authorizing the State Lottery Commission to adopt certain 
regulations; requiring the State Lottery Commission to require a certain bond 
and collect certain fees, civil penalties, and taxes; authorizing the State Lottery 
Commission to inspect and seize certain equipment, financial information, and 
records without notice or warrant; authorizing the Video Lottery Facility 
Location Commission to issue a certain number of video lottery operation licenses 
under certain circumstances; specifying limits on the number of video lottery 
terminals allowed in the State and at certain facilities; requiring certain video 
lottery terminal manufacturers, video lottery operators, video lottery employees, 
and other individuals required by the State Lottery Commission to be licensed; 
providing for the application and licensing process; establishing certain 
eligibility criteria and disqualifying criteria for a video lottery operation license; 
requiring certain licensees to maintain certain numbers of live racing days; 
providing that certain licensees are ineligible for certain funding and are subject 
to certain requirements and sanctions if a certain horse racing event or trade 
names and other items related to the event are transferred out of the State; 
requiring certain licensees to conduct certain annual races with certain 
exceptions; requiring a certain licensee to maintain a certain center or convey 
certain property to a certain program under certain circumstances; requiring 
certain licensees to submit to the State Racing Commission a certain plan to 
improve the quality and marketing of horse racing; requiring certain applicants 
and licensees to comply with certain provisions of law relating to minority 
business participation; specifying that certain collective bargaining agreements 
do not negate certain provisions of this Act; requiring certain licensees to provide 
certain benefits and give certain preferences to certain employees; providing for 
the monitoring of certain provisions of this Act by the Governor’s Office of 
Minority Affairs; providing that the Video Lottery Facility Location Commission 
may reissue a video lottery operation license under certain circumstances; 
providing for certain eligibility criteria and disqualifying criteria for certain 
licenses; providing for certain waivers of certain licensing and bonding 
requirements under certain circumstances; providing for certain license terms; 
stating the intent of the General Assembly relating to video lottery operation 
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licenses; prohibiting a video lottery operation license from being transferred or 
pledged as collateral; prohibiting certain licensees from selling or otherwise 
transferring more than a certain percentage of the legal or beneficial interest 
unless certain conditions are met; requiring that the transfer of a certain interest 
in a person that holds a video lottery operation license be approved by the State 
Lottery Commission; requiring the Department of State Police or certain 
approved vendors to conduct certain background investigations in a certain 
manner; providing that certain information obtained as a result of a certain 
background check is confidential, may not be redisseminated, and may be used 
only for a certain purpose; requiring the State Lottery Commission to buy or 
lease the video lottery terminals, central monitor and control system, and 
associated equipment and software authorized under this Act; requiring the 
State Lottery Commission to develop a certain process; allowing a certain 
number of destination locations to be eligible for a video lottery operation license 
under certain circumstances; establishing a Video Lottery Facility Location 
Commission, its membership, and certain eligibility requirements for 
membership; providing for certain reimbursements and staffing; allowing the 
Video Lottery Facility Location Commission to award not more than a certain 
number of video lottery operation licenses to certain video lottery destination 
locations; prohibiting the holder of a video lottery operation license issued for a 
certain location and certain other persons from building or allowing to be built, 
or converting or allowing another person to convert an existing facility into, any 
type of hotel, motel, or other public lodging accommodations on or within a 
certain distance of certain property owned by the license holder; prohibiting the 
holder of a video lottery operation license issued for a certain location and 
certain other persons from building or operating a conference center or 
convention center and certain forms of amusement activities on or within a 
certain distance of certain property; prohibiting the holder of a video lottery 
operation license issued for a certain location and certain other persons from 
offering, or allowing a certain other person to offer, the patrons of the video 
lottery facility certain forms of entertainment; providing that certain prohibitions 
regarding the holder of a certain video lottery operation license apply to 
subsequent license holders; authorizing the Department of Transportation to pay 
for and undertake certain improvements and enhancements within a certain 
time frame to certain highways within Worcester County in the area in which a 
video lottery facility is located; requiring the Video Lottery Facility Location 
Commission to consider certain factors; providing for the termination of the 
Video Lottery Facility Location Commission; authorizing the Governor to 
reconstitute the Video Lottery Facility Location Commission under certain 
circumstances; authorizing the State Lottery Commission to reallocate certain 
video lottery terminals to certain video lottery operation licensees under certain 
circumstances; providing the minimum payout for video lottery terminals and 
authorizing the State Lottery Commission to adopt certain video lottery terminal 
payouts; providing for the hours of operation of video lottery terminals; 
prohibiting the State Lottery Commission from issuing certain licenses under 
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certain circumstances; prohibiting a video lottery operation licensee from offering 
food or alcoholic beverages at no cost with a certain exception or from offering 
food and alcoholic beverages below certain prices; requiring the State Lottery 
Commission to adopt certain regulations to reduce or mitigate the effects of 
problem gambling; authorizing the State Lottery Commission to reprimand or 
fine a licensee, deny, suspend, or revoke certain licenses, and impose certain 
penalties under certain circumstances; requiring the Comptroller to collect and 
distribute certain money in specified ways; requiring certain distributions from 
video lottery proceeds for certain purposes; establishing the Education Trust 
Fund; requiring certain distributions from video lottery proceeds to the 
Education Trust Fund to be used for a certain purpose; establishing a Purse 
Dedication Account under the authority of the State Racing Commission; 
providing for a certain distribution from video lottery proceeds to the Purse 
Dedication Account for horse racing; providing for certain distributions from the 
Purse Dedication Account for horse racing in a certain manner; requiring the 
State Racing Commission to conduct a certain study and make certain 
recommendations; establishing a Racetrack Facility Renewal Account under the 
authority of the State Racing Commission; providing for a certain distribution 
from video lottery proceeds to the Racetrack Facility Renewal Account for capital 
construction and improvements at racetracks; providing for certain distributions 
from the Racetrack Facility Renewal Account for capital construction and 
improvements at racetracks in a certain manner; establishing a Small, Minority, 
and Women–Owned Businesses Account under the authority of the Board of 
Public Works; providing for a certain distribution from video lottery proceeds to 
the Small, Minority, and Women–Owned Businesses Account; requiring the 
Board of Public Works to make certain grants to certain fund managers to 
provide investment capital and loans to certain businesses; requiring certain 
fund managers to provide certain reports, keep certain records, and be subject to 
certain audits; authorizing the State to pay certain transportation costs; 
requiring the Department of Transportation to facilitate certain negotiations; 
requiring a certain transportation plan to be developed by certain counties; 
requiring certain distributions from video lottery proceeds to be provided as local 
impact grants to certain counties and municipalities for certain purposes; 
requiring certain counties to report to the Legislative Policy Committee by a 
certain date each year on the distribution of certain funds; providing for the 
creation of certain local development councils; providing for appointment and 
membership of certain local development councils; requiring certain counties and 
municipalities to develop certain plans to be reviewed by certain local 
development councils; requiring the State Lottery Commission to establish 
certain fees and providing for a certain distribution of certain fees to the Problem 
Gambling Fund; creating a Problem Gambling Fund in the Department of 
Health and Mental Hygiene; providing for certain disbursements from the 
Problem Gambling Fund for certain purposes; authorizing moneys from the 
Problem Gambling Fund to be used for certain addiction treatment services 
under certain circumstances; requiring the State Lottery Commission to make a 
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certain annual report by a certain date; prohibiting a licensee for a certain period 
of time from employing, or entering into a financial relationship with, an 
individual who was a member of the State Lottery Commission or the Video 
Lottery Facility Location Commission; prohibiting a member of the Senate of 
Maryland or the House of Delegates from having a certain ownership interest in 
or being an employee of a business entity that holds a video lottery operation 
license; requiring the governing body of Allegany County to enter into a certain 
agreement with a certain person for a certain payment in lieu of the collection of 
certain taxes; requiring the State Lottery Agency to conduct certain market 
analyses and submit certain reports; requiring the Governor to include certain 
funds in the State budget for a certain fiscal year for a certain analysis; 
requiring the State Racing Commission to conduct a certain study, make certain 
recommendations, and submit a certain report to the General Assembly; 
requiring a ballot issue committee promoting the success or defeat of a certain 
constitutional amendment to file a certain additional campaign finance report; 
requiring a corporation that cumulatively spends more than a certain amount on 
campaign material to promote the success or defeat of a certain constitutional 
amendment to file certain campaign finance reports and include certain 
information on campaign material published or distributed by the corporation; 
requiring a certain certification entity to conduct certain studies and make 
certain reports; requiring the Legislative Auditor to conduct an audit and 
evaluation of certain information each fiscal year; making the provisions of this 
Act severable; providing for the staggering of the terms of certain new members of 
the State Lottery Commission; defining certain terms; providing for the 
construction of certain provisions of this Act; making certain provisions of this 
Act subject to a certain contingency; making this Act contingent on the passage 
and ratification of a certain constitutional amendment; and generally relating to 
the operation of video lottery terminals at certain locations in the State. 

 
BY adding to 
 Article – Business Regulation 
 Section 11–202(g) 
 Annotated Code of Maryland 
 (2004 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, with amendments, 
 Article – Business Regulation 
 Section 11–511 and 11–1203(a) 
 Annotated Code of Maryland 
 (2004 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, with amendments, 
 Article – Health – General 

Section 19–801 through 19–804 to be under the amended subtitle “Subtitle 8. 
Problem Gamblers” 



Martin O’Malley, Governor  Ch. 4 
 

 - 121 - 

 Annotated Code of Maryland 
 (2005 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, with amendments, 
 Article – State Government 
 Section 9–105 and 9–108(d) 
 Annotated Code of Maryland 
 (2004 Replacement Volume and 2007 Supplement) 
 
BY adding to 
 Article – State Government 

Section 9–1A–01 through 9–1A–36 to be under the new subtitle “Subtitle 1A. 
Video Lottery Terminals” 

 Annotated Code of Maryland 
 (2004 Replacement Volume and 2007 Supplement) 
 
BY adding to 
 Article – Tax – Property 
 Section 7–514 
 Annotated Code of Maryland 
 (2007 Replacement Volume)  
 
 SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF 
MARYLAND, That the Laws of Maryland read as follows: 
 

Article – Business Regulation 
 
11–202. 
 
 (G) THE GOVERNOR SHALL APPOINT ONE MEMBER OF THE COMMISSION 
TO SERVE AS A LIAISON TO THE STATE LOTTERY COMMISSION ESTABLISHED 
UNDER TITLE 9 OF THE STATE GOVERNMENT ARTICLE. 
 
11–511. 
 
 (a) (1) On or before December 1, the Commission shall award all racing 
days for the next calendar year. 
 
  (2) However, the Commission may meet after December 1 to award 
racing days that are requested in applications. 
 
 (b) (1) [The] EXCEPT AS PROVIDED IN PARAGRAPH (2) OF THIS 
SUBSECTION, THE Commission may award for any calendar year up to the number of 
racing days requested by an applicant. 
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  (2) THE COMMISSION SHALL AWARD AT LEAST 40 LIVE RACING 
DAYS TO BE RUN AT THE PIMLICO RACE COURSE IN BALTIMORE CITY IN EACH 
CALENDAR YEAR UNLESS OTHERWISE AGREED TO BY THE RACING LICENSEE AND 
THE ORGANIZATION THAT REPRESENTS THE MAJORITY OF LICENSED 
THOROUGHBRED OWNERS AND TRAINERS IN THE STATE OR UNLESS THE RACING 
LICENSEE IS PREVENTED BY WEATHER, ACTS OF GOD, OR OTHER 
CIRCUMSTANCES BEYOND THE RACING LICENSEE’S CONTROL. 
 
 (c) The decision of the Commission on the award of a racing day is final. 
 
11–1203. 
 
 (a) The Authority consists of THE FOLLOWING 15 MEMBERS: 
 
  (1) the Baltimore City Planning Director; [and] 
 
  (2) ten members, five of whom shall be business owners, residents, or 
service providers of the [Park Heights Corridor] AREAS DESCRIBED IN §  
9–1A–31(A)(2) OF THE STATE GOVERNMENT ARTICLE, appointed by the Mayor of 
Baltimore City, after consultation with the members of the Baltimore City Delegation in 
the General Assembly representing legislative districts 40 and 41; 
 
  (3) THE STATE SENATORS REPRESENTING LEGISLATIVE 
DISTRICTS 40 AND 41; AND 
 
  (4) ONE STATE DELEGATE REPRESENTING LEGISLATIVE 
DISTRICT 40 AND ONE STATE DELEGATE REPRESENTING LEGISLATIVE DISTRICT 
41, EACH APPOINTED BY THE SPEAKER OF THE HOUSE.  
 

Article – Health – General 
 

Subtitle 8. [Compulsive] PROBLEM Gamblers.  
 
19–801. 
 
 In this subtitle, “[compulsive] PROBLEM gambler” means an individual: 
 
  (1) Who is preoccupied chronically and progressively with gambling 
and the urge to gamble; and 
 
  (2) Whose gambling behavior compromises, disrupts, or damages the 
individual’s personal, family, or vocational pursuits. 
 
19–802. 
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 The General Assembly finds that: 
 
  (1) [Compulsive] PROBLEM gambling is a serious social problem; 
 
  (2) There is evidence that the availability of gambling increases the 
risk of becoming a [compulsive] PROBLEM gambler; and 
 
  (3) This State, with its extensive legalized gambling, has an obligation 
to provide a program of treatment for [compulsive] PROBLEM gamblers. 
 
19–803. 
 
 [As a pilot project, the] THE Secretary shall establish [a center for compulsive 
gamblers at a place that the Secretary determines to be accessible to a major population 
center of this State] A NETWORK OF CLINICALLY APPROPRIATE SERVICES TO 
PROBLEM GAMBLERS THROUGHOUT THE STATE. 
 
19–804. 
 
 (a) (1) The Secretary [may] SHALL make grants from or agreements for 
the use of State FUNDS, INCLUDING THE FUNDS PROVIDED UNDER § 9–1A–33 OF 
THE STATE GOVERNMENT ARTICLE, and federal funds to help public agencies or 
nonprofit organizations operate the [center for compulsive gamblers and establish and 
operate local programs to provide the following for compulsive gamblers: 
 
   (i) Inpatient services. 
 
   (ii) Outpatient services. 
 
   (iii) Partial care services. 
 
   (iv) Aftercare services. 
 
   (v) Consultative services.] NETWORK OF CLINICALLY 
APPROPRIATE SERVICES FOR PROBLEM GAMBLERS WHO RESIDE IN THE STATE 
TO PROVIDE THE FOLLOWING: 
 
   (I) INPATIENT AND RESIDENTIAL SERVICES; 
 
   (II) OUTPATIENT SERVICES; 
 
   (III) INTENSIVE OUTPATIENT SERVICES; 
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   (IV) CONTINUING CARE SERVICES;  
 
   [(vi)] (V) Educational services[.]; 
 
   [(vii)] (VI) SERVICES FOR VICTIMS OF DOMESTIC VIOLENCE; 
AND 
 
   (VII) Other preventive or rehabilitative services or treatment. 
 
  (2) Research and training that are designed to improve or extend these 
services are proper items of expense. 
 
 (B) THE SECRETARY SHALL CONDUCT A PREVALENCE STUDY AND 
REPLICATION PREVALENCE STUDIES TO MEASURE THE RATE OF PROBLEM AND 
PATHOLOGICAL GAMBLING IN THE STATE. 
 
 (C) (1) SUBJECT TO PARAGRAPH (2) OF THIS SUBSECTION, THE 
SECRETARY SHALL CONTRACT WITH AN INDEPENDENT RESEARCHER TO 
CONDUCT THE PREVALENCE STUDIES. 
 
  (2) THE SECRETARY SHALL UTILIZE THE MOST CURRENT 
PSYCHIATRIC OR DIAGNOSTIC CRITERIA FOR PROBLEM AND PATHOLOGICAL 
GAMBLING AS THE BASIS FOR THE PREVALENCE STUDIES. 
 
 (D) THE INITIAL PREVALENCE STUDY SHALL BE COMPLETED ON OR 
BEFORE JULY 1, 2009. 
 
 (E) REPLICATION PREVALENCE STUDIES SHALL BE CONDUCTED NO 
LESS THAN EVERY 5 YEARS WITH MEASURES TAKEN TO PERMIT COMPARISONS 
BETWEEN THE INITIAL PREVALENCE STUDY AND SUBSEQUENT REPLICATION 
PREVALENCE STUDIES. 
 
 [(b)] (F) Services under this subtitle shall be provided by public agencies or, 
under contract, by nonprofit organizations. 
 

Article – State Government 
 
9–105. 
 
 (a) The Commission consists of [5] NINE members appointed by the Governor 
with the advice and consent of the Senate. 
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 (b) (1) [Each] AT THE TIME OF APPOINTMENT, EACH member of the 
Commission [must be a resident and citizen of the State.] SHALL BE: 
 
   (I) AT LEAST 25 YEARS OLD; 
 
   (II) A RESIDENT OF THE STATE WHO HAS RESIDED IN THE 
STATE FOR AT LEAST 5 YEARS; 
 
   (III) A QUALIFIED VOTER OF THE STATE; AND 
 
   (IV) AN INDIVIDUAL WHO HAS NOT BEEN CONVICTED OF OR 
GRANTED PROBATION BEFORE JUDGMENT FOR A SERIOUS CRIME OR A CRIME 
THAT INVOLVES MORAL TURPITUDE OR GAMBLING. 
 
  (2) A MEMBER OF THE COMMISSION MAY NOT: 
 
   (I) HAVE A DIRECT OR INDIRECT FINANCIAL INTEREST IN 
VIDEO LOTTERY TERMINALS; 
 
   (II) HAVE AN OFFICIAL RELATIONSHIP TO A PERSON WHO 
HOLDS A LICENSE UNDER SUBTITLE 1A OF THIS TITLE;  
 
   (III) HOLD ANY STOCKS, BONDS, OR OTHER FINANCIAL 
INTEREST IN A PERSON HOLDING A LICENSE UNDER SUBTITLE 1A OF THIS 
TITLE; OR 
 
   (IV) BE AN ELECTED OFFICIAL OF STATE OR LOCAL 
GOVERNMENT. 
 
  (3) NO MORE THAN SIX MEMBERS MAY BE OF THE SAME 
POLITICAL PARTY. 
 
  (4) THE MEMBERS OF THE COMMISSION SHALL REFLECT THE 
GEOGRAPHIC, RACIAL, AND GENDER MAKEUP OF THE STATE. 
 
 (C) THE COMMISSION SHALL INCLUDE: 
 
  (1) ONE MEMBER WITH EXPERIENCE IN LAW ENFORCEMENT; 
 
  (2) ONE MEMBER WITH EXPERIENCE IN A FIELD RELATING TO 
FINANCE OR INVESTMENTS; 
 
  (3) ONE MEMBER WHO IS A CERTIFIED PUBLIC ACCOUNTANT; AND 
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  (4) ONE MEMBER WITH EXPERIENCE IN A FIELD OF INFORMATION 
TECHNOLOGY. 
 
 [(c)] (D) (1) The term of a member is 4 years. 
 
  (2) The terms of members are staggered [as required by the terms 
provided for members of the Commission on October 1, 1984]. 
 
  (3) At the end of a term, a member continues to serve until a successor 
is appointed and qualifies. 
 
  (4) A member who is appointed after a term has begun serves only for 
the rest of the term and until a successor is appointed and qualifies. 
 
 [(d)] (E) (1) Subject to the hearing requirements of this subsection, the 
Governor may remove a member for cause. 
 
  (2) Before the Governor removes a member, the Governor shall give the 
member notice and an opportunity for a public hearing. 
 
 (F) THE GOVERNOR SHALL APPOINT ONE MEMBER OF THE COMMISSION 
TO SERVE AS A LIAISON TO THE STATE RACING COMMISSION ESTABLISHED 
UNDER TITLE 11 OF THE BUSINESS REGULATION ARTICLE. 
 
9–108. 
 
 (d) As provided in the State budget, a member of the Commission: 
 
  (1) may receive compensation [as payment for attendance at 
Commission meetings or other lottery functions in the amount of: 
 
   (i) $125 per meeting attended, not to exceed $1,500 annually for 
a Commission member who is not the chairman; and 
 
   (ii) $165 per meeting attended, not to exceed $2,000 annually for 
the Commission chairman]; and 
 
  (2) is entitled to reimbursement for reasonable expenses incurred in the 
performance of the duties as a member. 
 

SUBTITLE 1A. VIDEO LOTTERY TERMINALS. 
 
9–1A–01. 
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 (A) IN THIS SUBTITLE THE FOLLOWING WORDS HAVE THE MEANINGS 
INDICATED. 
 
 (B) “APPLICANT” MEANS A PERSON WHO APPLIES FOR ANY LICENSE 
REQUIRED UNDER THIS SUBTITLE. 
 
 (C) “ASSOCIATED EQUIPMENT” MEANS HARDWARE LOCATED ON THE 
LICENSEE’S PREMISES THAT IS CONNECTED TO THE VIDEO LOTTERY SYSTEM 
FOR THE PURPOSE OF PERFORMING COMMUNICATION, VALIDATION, OR OTHER 
FUNCTIONS, BUT NOT INCLUDING THE COMMUNICATION FACILITIES OF A 
REGULATED UTILITY OR THE VIDEO LOTTERY TERMINALS. 
 
 (D) “AVERAGE PAYOUT PERCENTAGE” MEANS THE AVERAGE 
PERCENTAGE OF MONEY USED BY PLAYERS TO PLAY A VIDEO LOTTERY 
TERMINAL THAT IS RETURNED TO PLAYERS OF THAT VIDEO LOTTERY TERMINAL. 
 
 (E) “BACKGROUND INVESTIGATION” MEANS A SECURITY, CRIMINAL, 
AND CREDIT INVESTIGATION OF A PERSON WHO APPLIES FOR OR WHO IS 
GRANTED A LICENSE UNDER THIS SUBTITLE. 
 
 (F) “CAREER OFFENDER” MEANS A PERSON WHOSE BEHAVIOR IS 
PURSUED IN AN OCCUPATIONAL MANNER OR CONTEXT FOR THE PURPOSE OF 
ECONOMIC GAIN AND WHO UTILIZES METHODS THAT ARE DEEMED BY THE 
COMMISSION AS CRIMINAL VIOLATIONS INIMICAL TO THE INTEREST OF THE 
STATE. 
 
 (G) “CAREER OFFENDER CARTEL” MEANS A GROUP OF PERSONS WHO 
OPERATE TOGETHER AS CAREER OFFENDERS. 
 
 (H) “CENTRAL MONITOR AND CONTROL SYSTEM” MEANS A CENTRAL 
SYSTEM PROVIDED TO AND CONTROLLED BY THE COMMISSION TO WHICH VIDEO 
LOTTERY TERMINALS COMMUNICATE FOR PURPOSES OF: 
 
  (1) INFORMATION RETRIEVAL; 
 
  (2) RETRIEVAL OF THE WIN AND LOSS DETERMINATION FROM 
VIDEO LOTTERY TERMINALS; AND 
 
  (3) PROGRAMS TO ACTIVATE AND DISABLE VIDEO LOTTERY 
TERMINALS. 
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 (I) “CENTRAL REPOSITORY” MEANS THE CRIMINAL JUSTICE 
INFORMATION SYSTEM CENTRAL REPOSITORY OF THE DEPARTMENT OF 
PUBLIC SAFETY AND CORRECTIONAL SERVICES.  
 
 (J) “COMMISSION” MEANS THE STATE LOTTERY COMMISSION. 
 
 (K) “CONTROL” MEANS THE AUTHORITY TO DIRECT THE MANAGEMENT 
AND POLICIES OF AN APPLICANT OR LICENSEE. 
 
 (L) “COSTS” MEANS, UNLESS THE CONTEXT OTHERWISE REQUIRES, THE 
EXPENSES INCURRED BY THE COMMISSION IN THE ADMINISTRATION OF THIS 
SUBTITLE, INCLUDING: 
 
  (1) THE COSTS OF LEASING OR THE CAPITALIZED COST OF 
PURCHASING THE VIDEO LOTTERY TERMINALS, CENTRAL MONITOR AND 
CONTROL SYSTEM, AND ASSOCIATED EQUIPMENT AND SOFTWARE; 
 
  (2) THE COSTS TO REPAIR AND MAINTAIN THE VIDEO LOTTERY 
TERMINALS, CENTRAL MONITOR AND CONTROL SYSTEM, AND ASSOCIATED 
EQUIPMENT AND SOFTWARE TO THE EXTENT THESE COSTS ARE NOT INCLUDED 
IN THE COSTS OF LEASING OR PURCHASING THE VIDEO LOTTERY TERMINALS, 
CENTRAL MONITOR AND CONTROL SYSTEM, AND ASSOCIATED EQUIPMENT AND 
SOFTWARE; 
 
  (3) THE COSTS OF TESTING AND EXAMINATION OF VIDEO 
LOTTERY TERMINALS AND THE CENTRAL MONITOR AND CONTROL SYSTEM; AND 
 
  (4) THE COSTS OF PERFORMING BACKGROUND INVESTIGATIONS 
AND OTHER RELATED ACTIVITIES. 
 
 (M) “FAMILY” MEANS SPOUSE, PARENTS, GRANDPARENTS, CHILDREN, 
GRANDCHILDREN, SIBLINGS, UNCLES, AUNTS, NEPHEWS, NIECES,  
FATHERS–IN–LAW, MOTHERS–IN–LAW, DAUGHTERS–IN–LAW, SONS–IN–LAW, 
BROTHERS–IN–LAW, AND SISTERS–IN–LAW, WHETHER BY WHOLE BLOOD OR 
HALF BLOOD, BY MARRIAGE, ADOPTION, OR NATURAL RELATIONSHIP. 
 
 (N) “LICENSE” MEANS, UNLESS THE CONTEXT OTHERWISE REQUIRES, A 
LICENSE REQUIRED UNDER THIS SUBTITLE. 
 
 (O) “LICENSEE” MEANS AN APPLICANT WHO HAS BEEN ISSUED A 
LICENSE REQUIRED UNDER THIS SUBTITLE. 
 
 (P) “MANUFACTURER” MEANS A PERSON: 



Martin O’Malley, Governor  Ch. 4 
 

 - 129 - 

 
  (1) THAT IS ENGAGED IN THE BUSINESS OF DESIGNING, 
BUILDING, CONSTRUCTING, ASSEMBLING, MANUFACTURING, OR DISTRIBUTING 
A CENTRAL MONITOR AND CONTROL SYSTEM, VIDEO LOTTERY TERMINALS, 
ASSOCIATED EQUIPMENT OR SOFTWARE, OR THE CABINET IN WHICH A VIDEO 
LOTTERY TERMINAL IS HOUSED; 
 
  (2) THAT PRODUCES A PRODUCT THAT IS INTENDED FOR SALE, 
LEASE, OR OTHER ASSIGNMENT TO THE COMMISSION OR A LICENSEE; AND 
 
  (3) THAT CONTRACTS WITH THE COMMISSION OR A LICENSEE FOR 
THE SALE, LEASE, OR OTHER ASSIGNMENT OF A PRODUCT DESCRIBED IN 
PARAGRAPH (1) OF THIS SUBSECTION. 
 
 (Q) “OWN” MEANS HAVING A BENEFICIAL OR PROPRIETARY INTEREST 
OF AT LEAST 10% IN THE PROPERTY OR BUSINESS OF AN APPLICANT OR 
LICENSEE. 
 
 (R) “PLAYER” MEANS AN INDIVIDUAL WHO PLAYS A VIDEO LOTTERY 
TERMINAL AT A VIDEO LOTTERY FACILITY LICENSED BY THE COMMISSION. 
 
 (S) (1) “PROCEEDS” MEANS THE PART OF THE AMOUNT OF MONEY 
BET THROUGH VIDEO LOTTERY TERMINALS THAT IS NOT RETURNED TO 
SUCCESSFUL PLAYERS BUT IS OTHERWISE ALLOCATED UNDER THIS SUBTITLE. 
 
  (2) (I) SUBJECT TO SUBPARAGRAPH (II) OF THIS PARAGRAPH, 
“PROCEEDS” DOES NOT INCLUDE MONEY GIVEN AWAY BY A VIDEO LOTTERY 
OPERATION LICENSEE AS FREE PROMOTIONAL PLAY AND USED BY PLAYERS TO 
BET IN A VIDEO LOTTERY TERMINAL. 
 
   (II) AFTER THE FIRST FISCAL YEAR OF OPERATIONS, THE 
EXCLUSION SPECIFIED IN SUBPARAGRAPH (I) OF THIS PARAGRAPH MAY NOT 
EXCEED A PERCENTAGE ESTABLISHED BY THE COMMISSION BY REGULATION OF 
THE PROCEEDS RECEIVED IN THE PRIOR FISCAL YEAR BY THE VIDEO LOTTERY 
OPERATION LICENSEE UNDER § 9–1A–27(A)(2) OF THIS SUBTITLE. 
 
 (T) “PROGRESSIVE JACKPOT” MEANS A PRIZE THAT INCREASES AS ONE 
OR MORE VIDEO LOTTERY TERMINALS ARE CONNECTED TO A PROGRESSIVE 
JACKPOT SYSTEM. 
 
 (U) “PROGRESSIVE JACKPOT SYSTEM” MEANS A SYSTEM CAPABLE OF 
LINKING ONE OR MORE VIDEO LOTTERY TERMINALS IN ONE OR MORE LICENSED 
FACILITIES AND OFFERING ONE OR MORE COMMON PROGRESSIVE JACKPOTS.  
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 (V) “VIDEO LOTTERY” MEANS GAMING OR BETTING CONDUCTED USING 
A VIDEO LOTTERY TERMINAL. 
 
 (W) “VIDEO LOTTERY DESTINATION LOCATION” MEANS A LOCATION 
THAT IS ELIGIBLE FOR OR HAS BEEN AWARDED IN THE MANNER PROVIDED BY 
LAW A VIDEO LOTTERY OPERATION LICENSE. 
 
 (X) “VIDEO LOTTERY EMPLOYEE” MEANS AN EMPLOYEE OF A PERSON 
WHO HOLDS A LICENSE. 
 
 (Y) “VIDEO LOTTERY FACILITY” MEANS A FACILITY AT WHICH PLAYERS 
PLAY VIDEO LOTTERY TERMINALS UNDER THIS SUBTITLE. 
 
 (Z) “VIDEO LOTTERY OPERATION LICENSE” MEANS A LICENSE ISSUED 
TO A PERSON THAT ALLOWS PLAYERS TO OPERATE VIDEO LOTTERY TERMINALS. 
 
 (AA) (1) “VIDEO LOTTERY TERMINAL” MEANS ANY MACHINE OR OTHER 
DEVICE THAT, ON INSERTION OF A BILL, COIN, TOKEN, VOUCHER, TICKET, 
COUPON, OR SIMILAR ITEM, OR ON PAYMENT OF ANY CONSIDERATION: 
 
   (I) IS AVAILABLE TO PLAY OR SIMULATE THE PLAY OF ANY 
GAME OF CHANCE IN WHICH THE RESULTS, INCLUDING THE OPTIONS AVAILABLE 
TO THE PLAYER, ARE RANDOMLY DETERMINED BY THE MACHINE OR OTHER 
DEVICE; AND  
 
   (II) BY THE ELEMENT OF CHANCE, MAY DELIVER OR ENTITLE 
THE PLAYER WHO OPERATES THE MACHINE OR DEVICE TO RECEIVE CASH, 
PREMIUMS, MERCHANDISE, TOKENS, OR ANYTHING OF VALUE, WHETHER THE 
PAYOUT IS MADE AUTOMATICALLY FROM THE DEVICE OR IN ANY OTHER 
MANNER. 
 
  (2) “VIDEO LOTTERY TERMINAL” INCLUDES A MACHINE OR 
DEVICE: 
 
   (I) THAT DOES NOT DIRECTLY DISPENSE MONEY, TOKENS, 
OR ANYTHING OF VALUE TO WINNING PLAYERS; AND 
 
   (II) DESCRIBED UNDER PARAGRAPH (1) OF THIS 
SUBSECTION THAT USES AN ELECTRONIC CREDIT SYSTEM MAKING THE DEPOSIT 
OF BILLS, COINS, OR TOKENS UNNECESSARY. 
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  (3) “VIDEO LOTTERY TERMINAL” DOES NOT INCLUDE AN 
AUTHORIZED SLOT MACHINE OPERATED BY AN ELIGIBLE ORGANIZATION UNDER 
TITLE 12, SUBTITLE 3 OF THE CRIMINAL LAW ARTICLE. 
 
9–1A–02. 
 
 (A) THIS SUBTITLE IS STATEWIDE AND EXCLUSIVE IN ITS EFFECT. 
 
 (B) (1) THE COMMISSION SHALL REGULATE THE OPERATION OF 
VIDEO LOTTERY TERMINALS IN ACCORDANCE WITH THIS SUBTITLE. 
 
  (2) THE MARYLAND STATE LOTTERY AGENCY SHALL PROVIDE 
ASSISTANCE TO THE COMMISSION IN THE PERFORMANCE OF THE COMMISSION’S 
DUTIES UNDER THIS SUBTITLE.  
 
 (C) (1) THIS SUBTITLE AUTHORIZES THE OPERATION OF VIDEO 
LOTTERY TERMINALS OWNED OR LEASED BY THE STATE THAT ARE CONNECTED 
TO A CENTRAL MONITOR AND CONTROL SYSTEM OWNED OR LEASED BY THE 
STATE THAT ALLOWS THE COMMISSION TO MONITOR A VIDEO LOTTERY 
TERMINAL. 
 
  (2) THE COMMISSION SHALL PROVIDE AND OPERATE A SINGLE 
CENTRAL MONITOR AND CONTROL SYSTEM INTO WHICH ALL LICENSED VIDEO 
LOTTERY TERMINALS MUST BE CONNECTED. 
 
  (3) THE CENTRAL MONITOR AND CONTROL SYSTEM SHALL BE 
CAPABLE OF: 
 
   (I) CONTINUOUSLY MONITORING, RETRIEVING, AND 
AUDITING THE OPERATIONS, FINANCIAL DATA, AND PROGRAM INFORMATION OF 
ALL VIDEO LOTTERY TERMINALS;  
 
   (II) ALLOWING THE COMMISSION TO ACCOUNT FOR ALL 
MONEY INSERTED IN AND PAYOUTS MADE FROM ANY VIDEO LOTTERY TERMINAL; 
 
   (III) DISABLING FROM OPERATION OR PLAY ANY VIDEO 
LOTTERY TERMINAL AS THE COMMISSION DEEMS NECESSARY TO CARRY OUT 
THE PROVISIONS OF THIS SUBTITLE;  
 
   (IV) SUPPORTING AND MONITORING A PROGRESSIVE 
JACKPOT SYSTEM CAPABLE OF OPERATING ONE OR MORE PROGRESSIVE 
JACKPOTS; AND 
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   (V) PROVIDING ANY OTHER FUNCTION THAT THE 
COMMISSION CONSIDERS NECESSARY. 
 
  (4) THE CENTRAL MONITOR AND CONTROL SYSTEM SHALL 
EMPLOY A WIDELY ACCEPTED GAMING INDUSTRY COMMUNICATIONS PROTOCOL 
TO FACILITATE THE ABILITY OF VIDEO LOTTERY TERMINAL MANUFACTURERS TO 
COMMUNICATE WITH THE STATEWIDE SYSTEM. 
 
  (5) (I) EXCEPT AS PROVIDED IN SUBPARAGRAPH (II) OF THIS 
PARAGRAPH, THE COMMISSION MAY NOT ALLOW A VIDEO LOTTERY OPERATION 
LICENSEE TO HAVE ACCESS TO, OR OBTAIN INFORMATION FROM, THE CENTRAL 
MONITOR AND CONTROL SYSTEM. 
 
   (II) ONLY IF THE ACCESS DOES NOT IN ANY WAY AFFECT THE 
INTEGRITY OR SECURITY OF THE CENTRAL MONITOR AND CONTROL SYSTEM, 
MAY THE COMMISSION ALLOW A VIDEO LOTTERY OPERATION LICENSEE TO HAVE 
ACCESS TO THE CENTRAL MONITOR AND CONTROL SYSTEM THAT ALLOWS THE 
LICENSEE TO OBTAIN INFORMATION PERTINENT TO THE LEGITIMATE 
OPERATION OF A VIDEO LOTTERY FACILITY. 
 
 (D) ONLY A PERSON WITH A VIDEO LOTTERY OPERATION LICENSE 
ISSUED BY THE COMMISSION MAY OFFER A VIDEO LOTTERY TERMINAL FOR 
PUBLIC USE IN THE STATE UNDER THIS SUBTITLE. 
 
9–1A–03. 
 
 (A) EXCEPT AS PROVIDED IN SUBSECTION (B) OF THIS SECTION, ANY 
ADDITIONAL FORMS OR EXPANSION OF COMMERCIAL GAMING OTHER THAN AS 
EXPRESSLY PROVIDED IN THIS SUBTITLE ARE PROHIBITED. 
 
 (B) THIS SUBTITLE, INCLUDING THE AUTHORITY PROVIDED TO THE 
COMMISSION UNDER THIS SUBTITLE DOES NOT APPLY TO: 
 
  (1) LOTTERIES CONDUCTED UNDER SUBTITLE 1 OF THIS TITLE; 
 
  (2) WAGERING ON HORSE RACING CONDUCTED UNDER TITLE 11 
OF THE BUSINESS REGULATION ARTICLE; 
 
  (3) THE OPERATION OF SLOT MACHINES AS PROVIDED UNDER 
TITLES 12 AND 13 OF THE CRIMINAL LAW ARTICLE; OR 
 
  (4) OTHER GAMING CONDUCTED UNDER TITLES 12 AND 13 OF 
THE CRIMINAL LAW ARTICLE. 
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9–1A–04. 
 
 (A) THE COMMISSION SHALL: 
 
  (1) HEAR AND DECIDE, PROMPTLY AND IN REASONABLE ORDER, 
LICENSE APPLICATIONS AND CAUSES AFFECTING THE GRANTING, SUSPENSION, 
REVOCATION, OR RENEWAL OF LICENSES UNDER THIS SUBTITLE; 
 
  (2) AFTER A HEARING, SUSPEND OR REVOKE AS APPLICABLE THE 
LICENSE OF A LICENSEE WHO HAS A LICENSE SUSPENDED OR REVOKED IN 
ANOTHER STATE; 
 
  (3) CONDUCT HEARINGS CONCERNING CIVIL VIOLATIONS OF THIS 
SUBTITLE OR REGULATIONS ISSUED UNDER THIS SUBTITLE; 
 
  (4) COLLECT APPLICATION, LICENSE, AND OTHER FEES TO COVER 
THE ADMINISTRATIVE COSTS OF THIS SUBTITLE RELATED TO LICENSING; 
 
  (5) DEPOSIT APPLICATION, LICENSE, AND OTHER FEES TO A BANK 
ACCOUNT THAT THE STATE TREASURER DESIGNATES TO THE CREDIT OF THE 
STATE LOTTERY FUND TO COVER THE ADMINISTRATIVE COSTS OF THIS 
SUBTITLE RELATED TO LICENSING; 
 
  (6) LEVY AND COLLECT CIVIL PENALTIES FOR CIVIL VIOLATIONS 
OF THE PROVISIONS OF THIS SUBTITLE OR REGULATIONS ISSUED UNDER THIS 
SUBTITLE; 
 
  (7) BE PRESENT AT A VIDEO LOTTERY OPERATION THROUGH ITS 
EMPLOYEES AND AGENTS AT ANY TIME DURING THE OPERATION OF ANY VIDEO 
LOTTERY TERMINAL FOR THE PURPOSE OF CERTIFYING REVENUE FROM THE 
VIDEO LOTTERY TERMINALS, RECEIVING COMPLAINTS FROM THE PUBLIC, AND 
CONDUCTING ANY OTHER INVESTIGATION INTO THE OPERATION OF THE VIDEO 
LOTTERY TERMINALS AND THE MAINTENANCE OF THE VIDEO LOTTERY 
TERMINALS AND ASSOCIATED EQUIPMENT AND SOFTWARE AS THE COMMISSION 
MAY DEEM NECESSARY AND PROPER; AND 
 
  (8) REVIEW AND RULE ON ANY COMPLAINT BY A LICENSEE 
REGARDING ANY INVESTIGATIVE PROCEDURES OF THE COMMISSION THAT ARE 
UNNECESSARILY DISRUPTIVE OF VIDEO LOTTERY OPERATIONS. 
 
 (B) THE COMMISSION MAY: 
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  (1) ISSUE SUBPOENAS TO COMPEL THE ATTENDANCE OF 
WITNESSES AT ANY PLACE WITHIN THE STATE IN THE COURSE OF ANY 
INVESTIGATION OR HEARING UNDER THIS SUBTITLE; 
 
  (2) ADMINISTER OATHS AND REQUIRE TESTIMONY UNDER OATH 
BEFORE THE COMMISSION IN THE COURSE OF ANY INVESTIGATION OR HEARING 
CONDUCTED UNDER THIS SUBTITLE; 
 
  (3) SERVE OR CAUSE TO BE SERVED ITS PROCESS OR NOTICES IN A 
MANNER PROVIDED FOR SERVICE OF PROCESS IN CIVIL ACTIONS UNDER THE 
MARYLAND RULES; AND 
 
  (4) PROPOUND WRITTEN INTERROGATORIES. 
 
 (C) EXCEPT AS OTHERWISE PROVIDED IN THIS SUBTITLE, THE 
COMMISSION SHALL CONDUCT A HEARING IN THE SAME MANNER AS SPECIFIED 
IN TITLE 10, SUBTITLE 2 OF THIS ARTICLE. 
 
 (D) THE COMMISSION SHALL ADOPT REGULATIONS THAT INCLUDE THE 
FOLLOWING SPECIFIC PROVISIONS IN ACCORDANCE WITH THIS SUBTITLE: 
 
  (1) ESTABLISHING THE METHODS AND FORMS OF APPLICATION 
THAT AN APPLICANT FOR ANY LICENSE REQUIRED UNDER THIS SUBTITLE SHALL 
FOLLOW AND COMPLETE BEFORE CONSIDERATION OF THE APPLICATION BY THE 
COMMISSION; 
 
  (2) ESTABLISHING THE METHODS, PROCEDURES, AND FORM FOR 
DELIVERY OF INFORMATION FROM AN APPLICANT OR LICENSEE CONCERNING 
ANY PERSON’S FAMILY, HABITS, CHARACTER, ASSOCIATES, CRIMINAL RECORD, 
BUSINESS ACTIVITIES, AND FINANCIAL AFFAIRS; 
 
  (3) ESTABLISHING THE PROCEDURES FOR THE FINGERPRINTING 
OF AN APPLICANT FOR ANY LICENSE REQUIRED UNDER THIS SUBTITLE OR 
OTHER METHODS OF IDENTIFICATION THAT MAY BE NECESSARY IN THE 
JUDGMENT OF THE COMMISSION TO ACCOMPLISH EFFECTIVE ENFORCEMENT OF 
THE PROVISIONS OF THIS SUBTITLE;  
 
  (4) ESTABLISHING THE MANNER AND PROCEDURE OF HEARINGS 
CONDUCTED BY THE COMMISSION; 
 
  (5) ESTABLISHING THE MANNER AND METHOD OF COLLECTION OF 
TAXES, FEES, AND CIVIL PENALTIES; 
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  (6) DEFINING AND LIMITING THE AREAS OF OPERATION FOR 
VIDEO LOTTERY TERMINALS, RULES OF VIDEO LOTTERY TERMINALS, ODDS FOR 
VIDEO LOTTERY TERMINALS, THE TYPES AND VALUES OF PROMOTIONAL ITEMS 
THAT MAY BE GIVEN AWAY TO ENCOURAGE PLAY OF VIDEO LOTTERY TERMINALS, 
AND THE METHOD OF OPERATION OF THE VIDEO LOTTERY TERMINALS; 
 
  (7) REGULATING THE PRACTICE AND PROCEDURES FOR 
NEGOTIABLE TRANSACTIONS INVOLVING PLAYERS, INCLUDING LIMITATIONS ON 
THE CIRCUMSTANCES AND AMOUNTS OF NEGOTIABLE TRANSACTIONS AND THE 
ESTABLISHMENT OF FORMS AND PROCEDURES FOR NEGOTIABLE INSTRUMENT 
TRANSACTIONS, REDEMPTIONS, AND CONSOLIDATIONS; 
 
  (8) PRESCRIBING THE GROUNDS AND PROCEDURES FOR 
REPRIMANDS OF LICENSEES OR THE REVOCATION OR SUSPENSION OF LICENSES 
ISSUED UNDER THIS SUBTITLE; 
 
  (9) GOVERNING THE MANUFACTURE, DISTRIBUTION, SALE, AND 
SERVICING OF VIDEO LOTTERY TERMINALS; 
 
  (10) ESTABLISHING THE PROCEDURES, FORMS, AND METHODS OF 
MANAGEMENT CONTROLS;  
 
  (11) PROVIDING FOR MINIMUM UNIFORM STANDARDS OF 
ACCOUNTANCY METHODS, PROCEDURES, AND FORMS AS ARE NECESSARY TO 
ASSURE CONSISTENCY, COMPARABILITY, AND EFFECTIVE DISCLOSURE OF ALL 
FINANCIAL INFORMATION, INCLUDING PERCENTAGES OF PROFIT FOR VIDEO 
LOTTERY TERMINALS; 
 
  (12) ESTABLISHING PERIODIC FINANCIAL REPORTS AND THE FORM 
OF THE REPORTS, INCLUDING AN ANNUAL AUDIT PREPARED BY A CERTIFIED 
PUBLIC ACCOUNTANT LICENSED TO DO BUSINESS IN THE STATE, DISCLOSING 
WHETHER THE ACCOUNTS, RECORDS, AND CONTROL PROCEDURES EXAMINED 
ARE MAINTAINED BY THE VIDEO LOTTERY OPERATION LICENSEE AS REQUIRED 
BY THIS SUBTITLE AND THE REGULATIONS THAT SHALL BE ISSUED UNDER THIS 
SUBTITLE; 
 
  (13) REQUIRING LICENSEES UNDER THIS SUBTITLE TO 
DEMONSTRATE AND MAINTAIN FINANCIAL VIABILITY; 
 
  (14) ENSURING THAT THE OPERATION OF VIDEO LOTTERY 
TERMINALS AND VIDEO LOTTERY FACILITIES IS CONDUCTED LEGALLY; AND 
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  (15) OTHERWISE CARRYING OUT THE PROVISIONS OF THIS 
SUBTITLE. 
 
 (E) (1) THE COMMISSION SHALL BY REGULATION REQUIRE AN 
APPLICANT OR LICENSEE TO FILE A BOND FOR THE BENEFIT OF THE STATE FOR 
THE FAITHFUL PERFORMANCE OF THE REQUIREMENTS IMPOSED BY THIS 
SUBTITLE AND ANY REGULATIONS ISSUED UNDER THIS SUBTITLE. 
 
  (2) AN APPLICANT OR LICENSEE SHALL OBTAIN AND SUBMIT 
SATISFACTORY PROOF OF THE BOND TO THE COMMISSION BEFORE A LICENSE IS 
ISSUED OR REISSUED. 
 
  (3) THE BONDS FURNISHED MAY BE APPLIED BY THE 
COMMISSION TO THE PAYMENT OF AN UNPAID LIABILITY OF THE LICENSEE. 
 
  (4) THE COMMISSION BY REGULATION MAY EXEMPT CATEGORIES 
OF VIDEO LOTTERY EMPLOYEES WHO ARE NOT DIRECTLY INVOLVED IN THE 
VIDEO LOTTERY OPERATIONS FROM THE REQUIREMENTS OF THIS SUBSECTION 
IF THE COMMISSION DETERMINES THAT THE REQUIREMENT IS NOT NECESSARY 
IN ORDER TO PROTECT THE PUBLIC INTEREST OR ACCOMPLISH THE POLICIES 
ESTABLISHED UNDER THIS SUBTITLE. 
 
 (F) (1) THE COMMISSION SHALL PROMPTLY AND THOROUGHLY 
INVESTIGATE ALL APPLICATIONS AND ENFORCE THIS SUBTITLE AND 
REGULATIONS THAT ARE ADOPTED UNDER THIS SUBTITLE. 
 
  (2) THE COMMISSION AND ITS EMPLOYEES AND AGENTS SHALL 
HAVE THE AUTHORITY, WITHOUT NOTICE AND WITHOUT WARRANT, TO: 
 
   (I) INSPECT AND EXAMINE ALL PREMISES IN WHICH VIDEO 
LOTTERY OPERATIONS UNDER THIS SUBTITLE ARE CONDUCTED OR ANY 
AUTHORIZED VIDEO LOTTERY TERMINALS, CENTRAL MONITOR AND CONTROL 
SYSTEM, OR ASSOCIATED EQUIPMENT AND SOFTWARE DESIGNED, BUILT, 
CONSTRUCTED, ASSEMBLED, MANUFACTURED, SOLD, DISTRIBUTED, OR 
SERVICED, OR IN WHICH RECORDS OF THOSE ACTIVITIES ARE PREPARED OR 
MAINTAINED; 
 
   (II) INSPECT ANY VIDEO LOTTERY TERMINALS, CENTRAL 
MONITOR AND CONTROL SYSTEM, OR ASSOCIATED EQUIPMENT AND SOFTWARE 
IN, ABOUT, ON, OR AROUND THOSE PREMISES; 
 
   (III) SEIZE SUMMARILY AND REMOVE FROM THOSE PREMISES 
AND IMPOUND, OR ASSUME PHYSICAL CONTROL OF, ANY VIDEO LOTTERY 
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TERMINALS, CENTRAL MONITOR AND CONTROL SYSTEM, OR ASSOCIATED 
EQUIPMENT AND SOFTWARE FOR THE PURPOSES OF EXAMINATION AND 
INSPECTION; 
 
   (IV) INSPECT, EXAMINE, AND AUDIT BOOKS, RECORDS, AND 
DOCUMENTS CONCERNING A LICENSEE’S VIDEO LOTTERY OPERATIONS, 
INCLUDING THE FINANCIAL RECORDS OF A PARENT CORPORATION, SUBSIDIARY 
CORPORATION, OR SIMILAR BUSINESS ENTITY; AND 
 
   (V) SEIZE, IMPOUND, OR ASSUME PHYSICAL CONTROL OF 
BOOKS, RECORDS, LEDGERS, CASH BOXES AND THEIR CONTENTS, A COUNTING 
ROOM OR ITS EQUIPMENT, OR OTHER PHYSICAL OBJECTS RELATING TO VIDEO 
LOTTERY OPERATIONS. 
 
  (3) A LICENSEE SHALL AUTHORIZE ANY OTHER PERSON HAVING 
FINANCIAL RECORDS RELATING TO THE LICENSEE TO PROVIDE THOSE RECORDS 
TO THE COMMISSION. 
 
9–1A–05. 
 
 (A) THE VIDEO LOTTERY FACILITY LOCATION COMMISSION 
ESTABLISHED UNDER § 9–1A–36 OF THIS SUBTITLE MAY NOT: 
 
  (1) ISSUE MORE THAN FIVE VIDEO LOTTERY OPERATION 
LICENSES; 
 
  (2) AWARD MORE THAN 15,000 VIDEO LOTTERY TERMINALS FOR 
OPERATION AT VIDEO LOTTERY FACILITIES IN THE STATE; AND 
 
  (3) SUBJECT TO THE REQUIREMENTS OF § 9–1A–36(H) AND (I) OF 
THIS SUBTITLE, AWARD MORE THAN 4,750 TERMINALS FOR OPERATION AT ANY 
VIDEO LOTTERY FACILITY. 
 
 (B) AN OWNER OR OPERATOR OF A VIDEO LOTTERY DESTINATION 
LOCATION DESCRIBED UNDER § 9–1A–01 OF THIS SUBTITLE MAY SUBMIT AN 
APPLICATION FOR A VIDEO LOTTERY OPERATION LICENSE. 
 
 (C) A LICENSE ISSUED UNDER THIS SUBTITLE IS NOT VALID AT A 
GEOGRAPHIC LOCATION OTHER THAN THE GEOGRAPHIC LOCATION OF THE 
VIDEO LOTTERY DESTINATION LOCATION AT THE TIME THE LICENSE IS ISSUED. 
 
 (D) (1) IN THIS SUBSECTION, “OWNER” INCLUDES ANY TYPE OF 
OWNER OR BENEFICIARY OF A BUSINESS ENTITY, INCLUDING AN OFFICER, 
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DIRECTOR, PRINCIPAL EMPLOYEE, PARTNER, INVESTOR, STOCKHOLDER, OR 
BENEFICIAL OWNER OF THE BUSINESS ENTITY AND, NOTWITHSTANDING ANY 
OTHER PROVISIONS OF THIS SUBTITLE, INCLUDING A PERSON HAVING ANY 
OWNERSHIP INTEREST REGARDLESS OF THE PERCENTAGE OF OWNERSHIP 
INTEREST. 
 
  (2) AN INDIVIDUAL OR BUSINESS ENTITY MAY NOT OWN AN 
INTEREST IN MORE THAN ONE VIDEO LOTTERY FACILITY. 
 
  (3) A MEMBER OF THE SENATE OF MARYLAND OR THE HOUSE OF 
DELEGATES MAY NOT BE AN OWNER OR AN EMPLOYEE OF ANY BUSINESS ENTITY 
THAT HOLDS A VIDEO LOTTERY OPERATION LICENSE. 
 
9–1A–06. 
 
 (A) THE FOLLOWING PERSONS SHALL BE LICENSED UNDER THIS 
SUBTITLE: 
 
  (1) A VIDEO LOTTERY OPERATOR; 
 
  (2) A MANUFACTURER; 
 
  (3) A PERSON NOT LICENSED UNDER ITEM (1) OR (2) OF THIS 
SUBSECTION WHO MANAGES, OPERATES, SUPPLIES, PROVIDES SECURITY FOR, 
OR PROVIDES SERVICE, MAINTENANCE, OR REPAIRS FOR VIDEO LOTTERY 
TERMINALS; AND 
 
  (4) A VIDEO LOTTERY EMPLOYEE. 
 
 (B) THE COMMISSION MAY BY REGULATION REQUIRE A PERSON THAT 
CONTRACTS WITH A LICENSEE AND THE PERSON’S EMPLOYEES TO OBTAIN A 
LICENSE UNDER THIS SUBTITLE IF THE COMMISSION DETERMINES THAT THE 
LICENSING REQUIREMENTS ARE NECESSARY IN ORDER TO PROTECT THE PUBLIC 
INTEREST AND ACCOMPLISH THE POLICIES ESTABLISHED BY THIS SUBTITLE. 
 
 (C) (1) EXCEPT AS PROVIDED IN PARAGRAPH (2) OF THIS 
SUBSECTION, UNLESS AN INDIVIDUAL HOLDS A VALID LICENSE ISSUED UNDER 
THIS SUBTITLE, THE INDIVIDUAL MAY NOT BE EMPLOYED BY A LICENSEE AS A 
VIDEO LOTTERY EMPLOYEE. 
 
  (2) THE COMMISSION BY REGULATION MAY EXEMPT CATEGORIES 
OF VIDEO LOTTERY EMPLOYEES WHO ARE NOT DIRECTLY INVOLVED IN THE 
VIDEO LOTTERY OPERATIONS FROM THE REQUIREMENT UNDER PARAGRAPH (1) 
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OF THIS SUBSECTION IF THE COMMISSION DETERMINES THAT THE 
REQUIREMENT IS NOT NECESSARY IN ORDER TO PROTECT THE PUBLIC 
INTEREST OR ACCOMPLISH THE POLICIES ESTABLISHED UNDER THIS SUBTITLE. 
 
 (D) FOR A PERIOD OF 1 YEAR AFTER THE INDIVIDUAL’S SERVICE ON THE 
STATE LOTTERY COMMISSION OR THE VIDEO LOTTERY FACILITY LOCATION 
COMMISSION ENDS, A LICENSEE MAY NOT EMPLOY, OR ENTER INTO A FINANCIAL 
RELATIONSHIP WITH, AN INDIVIDUAL WHO HAS BEEN A MEMBER OF THE STATE 
LOTTERY COMMISSION OR THE VIDEO LOTTERY FACILITY LOCATION 
COMMISSION. 
 
9–1A–07. 
 
 (A) AN APPLICANT FOR A LICENSE SHALL SUBMIT TO THE COMMISSION 
AN APPLICATION: 
 
  (1) IN THE FORM THAT THE COMMISSION REQUIRES; AND 
 
  (2) ON OR BEFORE THE DATE SET BY THE COMMISSION. 
 
 (B) (1) THIS SUBSECTION DOES NOT APPLY TO LICENSE FEES FOR A 
VIDEO LOTTERY OPERATION LICENSE. 
 
  (2) THE COMMISSION SHALL BY REGULATION ESTABLISH A FEE 
FOR A LICENSE UNDER THIS SUBTITLE. 
 
  (3) AN APPLICANT SHALL SUBMIT THE FEE WITH THE 
APPLICATION. 
 
 (C) (1) APPLICANTS AND LICENSEES SHALL HAVE THE AFFIRMATIVE 
RESPONSIBILITY TO ESTABLISH BY CLEAR AND CONVINCING EVIDENCE THE 
PERSON’S QUALIFICATIONS. 
 
  (2) APPLICANTS AND LICENSEES SHALL PROVIDE INFORMATION 
REQUIRED BY THIS SUBTITLE AND SATISFY REQUESTS FOR INFORMATION 
RELATING TO QUALIFICATIONS IN THE FORM SPECIFIED BY THE COMMISSION. 
 
  (3) APPLICANTS AND LICENSEES SHALL CONSENT TO 
INSPECTIONS, SEARCHES, AND SEIZURES AUTHORIZED BY THIS SUBTITLE OR 
REGULATIONS ISSUED UNDER THIS SUBTITLE. 
 
  (4) (I) APPLICANTS AND LICENSEES SHALL HAVE THE 
CONTINUING DUTY TO: 
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    1. PROVIDE ASSISTANCE OR INFORMATION 
REQUIRED BY THE COMMISSION; AND 
 
    2. COOPERATE IN AN INQUIRY, INVESTIGATION, OR 
HEARING CONDUCTED BY THE COMMISSION. 
 
   (II) ON ISSUANCE OF A FORMAL REQUEST TO ANSWER OR 
PRODUCE INFORMATION, EVIDENCE, OR TESTIMONY, IF AN APPLICANT OR 
LICENSEE REFUSES TO COMPLY, THE APPLICATION OR LICENSE OF THE PERSON 
MAY BE DENIED, SUSPENDED, OR REVOKED BY THE COMMISSION. 
 
  (5) (I) IF THE APPLICANT IS AN INDIVIDUAL, THE APPLICANT 
SHALL BE PHOTOGRAPHED AND FINGERPRINTED FOR IDENTIFICATION AND 
INVESTIGATION PURPOSES. 
 
   (II) IF THE APPLICANT IS NOT AN INDIVIDUAL, THE 
COMMISSION BY REGULATION MAY ESTABLISH THE CATEGORIES OF 
INDIVIDUALS WHO SHALL BE PHOTOGRAPHED AND FINGERPRINTED FOR 
IDENTIFICATION AND INVESTIGATION PURPOSES. 
 
  (6) (I) APPLICANTS AND LICENSEES SHALL HAVE A DUTY TO 
INFORM THE COMMISSION OF AN ACT OR OMISSION THAT THE PERSON KNOWS 
OR SHOULD KNOW CONSTITUTES A VIOLATION OF THIS SUBTITLE OR THE 
REGULATIONS ISSUED UNDER THIS SUBTITLE. 
 
   (II) APPLICANTS AND LICENSEES MAY NOT DISCRIMINATE 
AGAINST A PERSON WHO IN GOOD FAITH INFORMS THE COMMISSION OF AN ACT 
OR OMISSION THAT THE PERSON BELIEVES CONSTITUTES A VIOLATION OF THIS 
SUBTITLE OR THE REGULATIONS ISSUED UNDER THIS SUBTITLE. 
 
  (7) APPLICANTS AND LICENSEES SHALL PRODUCE INFORMATION, 
DOCUMENTATION, AND ASSURANCES TO ESTABLISH THE FOLLOWING 
QUALIFICATION CRITERIA BY CLEAR AND CONVINCING EVIDENCE: 
 
   (I) THE FINANCIAL STABILITY, INTEGRITY, AND 
RESPONSIBILITY OF THE APPLICANT OR LICENSEE; 
 
   (II) THE INTEGRITY OF ANY FINANCIAL BACKERS, 
INVESTORS, MORTGAGEES, BONDHOLDERS, AND HOLDERS OF OTHER 
EVIDENCES OF INDEBTEDNESS THAT BEAR A RELATION TO THE APPLICATION; 
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   (III) THE APPLICANT’S OR LICENSEE’S GOOD CHARACTER, 
HONESTY, AND INTEGRITY;  
 
   (IV) SUFFICIENT BUSINESS ABILITY AND EXPERIENCE OF 
THE APPLICANT OR LICENSEE; AND 
 
   (V) THAT: 
 
    1. THE APPLICANT OR LICENSEE HAS ENTERED INTO 
A LABOR PEACE AGREEMENT WITH EACH LABOR ORGANIZATION THAT IS 
ACTIVELY ENGAGED IN REPRESENTING OR ATTEMPTING TO REPRESENT VIDEO 
LOTTERY AND HOSPITALITY INDUSTRY WORKERS IN THE STATE;  
 
    2. THE LABOR PEACE AGREEMENT IS VALID AND 
ENFORCEABLE UNDER 29 U.S.C. § 185;  
 
    3. THE LABOR PEACE AGREEMENT PROTECTS THE 
STATE’S REVENUES BY PROHIBITING THE LABOR ORGANIZATION AND ITS 
MEMBERS FROM ENGAGING IN PICKETING, WORK STOPPAGES, BOYCOTTS, AND 
ANY OTHER ECONOMIC INTERFERENCE WITH THE OPERATION OF THE VIDEO 
LOTTERY FACILITY WITHIN THE FIRST 5 YEARS OF THE EFFECTIVE DATE OF THE 
VIDEO LOTTERY OPERATION LICENSE; AND 
 
    4. THE LABOR PEACE AGREEMENT APPLIES TO ALL 
OPERATIONS AT THE VIDEO LOTTERY FACILITY THAT ARE CONDUCTED BY A 
LESSEE OR TENANT OR UNDER A MANAGEMENT AGREEMENT. 
 
 (D) ON THE FILING OF AN APPLICATION FOR ANY LICENSE REQUIRED 
UNDER THIS SUBTITLE AND ANY SUPPLEMENTAL INFORMATION REQUIRED BY 
THE COMMISSION, THE COMMISSION SHALL: 
 
  (1) REFER THE APPLICATION TO THE DEPARTMENT OF STATE 
POLICE OR AN APPROVED VENDOR UNDER § 9–1A–20 OF THIS SUBTITLE TO 
CONDUCT A BACKGROUND INVESTIGATION ON THE QUALIFICATIONS OF THE 
APPLICANT AND ANY PERSON WHO IS REQUIRED TO BE QUALIFIED UNDER THIS 
SUBTITLE AS A CONDITION OF A LICENSE; AND 
 
  (2) IF THE APPLICANT IS APPLYING FOR A VIDEO LOTTERY 
OPERATION LICENSE, CONDUCT A HEARING ON THE QUALIFICATIONS OF THE 
APPLICANT AND ANY PERSON WHO IS REQUIRED TO BE QUALIFIED UNDER THIS 
SUBTITLE AS A CONDITION OF A LICENSE. 
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 (E) (1) AFTER RECEIVING THE RESULTS OF THE BACKGROUND 
INVESTIGATION AND CONDUCTING ANY HEARING REQUIRED UNDER THIS 
SUBTITLE, THE COMMISSION MAY EITHER GRANT A LICENSE TO AN APPLICANT 
WHOM THE COMMISSION DETERMINES TO BE QUALIFIED OR DENY THE LICENSE 
TO AN APPLICANT WHOM THE COMMISSION DETERMINES TO BE NOT QUALIFIED 
OR DISQUALIFIED. 
 
  (2) IF AN APPLICATION FOR A LICENSE IS DENIED, THE 
COMMISSION SHALL PREPARE AND FILE AN ORDER DENYING THE LICENSE WITH 
A STATEMENT OF THE REASONS FOR THE DENIAL, INCLUDING THE SPECIFIC 
FINDINGS OF FACT. 
 
 (F) EXCEPT AS PROVIDED IN § 9–1A–13 OF THIS SUBTITLE, IF 
SATISFIED THAT AN APPLICANT IS QUALIFIED TO RECEIVE A LICENSE, AND ON 
TENDER OF ALL REQUIRED APPLICATION, LICENSE, AND OTHER FEES AND 
TAXES, AND ANY BOND REQUIRED UNDER § 9–1A–04(E) OF THIS SUBTITLE, THE 
COMMISSION SHALL ISSUE A LICENSE FOR A TERM OF 1 YEAR. 
 
 (G) (1) AN INDIVIDUAL MAY NOT KNOWINGLY GIVE FALSE 
INFORMATION OR MAKE A MATERIAL MISSTATEMENT IN AN APPLICATION 
REQUIRED FOR ANY LICENSE UNDER THIS SUBTITLE OR IN ANY SUPPLEMENTAL 
INFORMATION REQUIRED BY THE COMMISSION. 
 
  (2) AN INDIVIDUAL WHO VIOLATES THIS SECTION IS GUILTY OF A 
MISDEMEANOR AND ON CONVICTION IS SUBJECT TO IMPRISONMENT NOT 
EXCEEDING 3 YEARS OR A FINE NOT EXCEEDING $5,000 OR BOTH. 
 
9–1A–08. 
 
 (A) IN ADDITION TO OTHER INFORMATION REQUIRED BY THIS 
SUBTITLE, A BUSINESS ENTITY APPLYING FOR A VIDEO LOTTERY OPERATION 
LICENSE SHALL PROVIDE THE FOLLOWING INFORMATION: 
 
  (1) THE ORGANIZATION, FINANCIAL STRUCTURE, AND NATURE OF 
ALL BUSINESSES OPERATED BY THE BUSINESS ENTITY; 
 
  (2) THE NAMES, PERSONAL EMPLOYMENT, AND, WHEN 
APPLICABLE, CRIMINAL HISTORIES OF THE OFFICERS, DIRECTORS, PARTNERS, 
AND PRINCIPAL EMPLOYEES OF THE BUSINESS ENTITY; 
 
  (3) THE NAMES OF ALL HOLDING, INTERMEDIARY, AND 
SUBSIDIARY COMPANIES OR OTHER SIMILAR BUSINESS ENTITIES OF THE 
BUSINESS ENTITY; 
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  (4) THE ORGANIZATION, FINANCIAL STRUCTURE, AND NATURE OF 
ALL BUSINESSES OPERATED BY THE BUSINESS ENTITY’S HOLDING, 
INTERMEDIARY, AND SUBSIDIARY COMPANIES OR OTHER SIMILAR BUSINESS 
ENTITIES; 
 
  (5) THE RIGHTS AND PRIVILEGES ACQUIRED BY THE HOLDERS OF 
DIFFERENT CLASSES OF AUTHORIZED SECURITIES, PARTNERSHIP INTERESTS, 
OR OTHER SIMILAR OWNERSHIP INTERESTS OF THE BUSINESS ENTITY AND ITS 
HOLDING, INTERMEDIARY, AND SUBSIDIARY COMPANIES OR OTHER SIMILAR 
BUSINESS ENTITIES; 
 
  (6) THE TERMS ON WHICH THE SECURITIES, PARTNERSHIP 
INTERESTS, OR OTHER SIMILAR OWNERSHIP INTERESTS HAVE BEEN OR ARE TO 
BE OFFERED; 
 
  (7) THE TERMS AND CONDITIONS OF ALL OUTSTANDING LOANS, 
MORTGAGES, TRUST DEEDS, PLEDGES, OR OTHER INDEBTEDNESS OR SECURITY 
DEVICES UTILIZED BY THE BUSINESS ENTITY; 
 
  (8) THE EXTENT OF THE EQUITY SECURITY HOLDING IN THE 
BUSINESS ENTITY OF THE OFFICERS, DIRECTORS, PARTNERS, AND 
UNDERWRITERS AND THEIR REMUNERATION IN THE FORM OF SALARY, WAGES, 
FEES, OR OTHERWISE; 
 
  (9) THE NAMES OF PERSONS OTHER THAN THE DIRECTORS AND 
OFFICERS WHO OCCUPY POSITIONS SPECIFIED BY THE COMMISSION OR WHOSE 
COMPENSATION EXCEEDS AN AMOUNT DETERMINED BY THE COMMISSION; 
 
  (10) THE NAMES OF PERSONS WHO OWN OR CONTROL THE 
BUSINESS ENTITY; 
 
  (11) A DESCRIPTION OF ALL BONUS AND PROFIT SHARING 
ARRANGEMENTS; 
 
  (12) COPIES OF MANAGEMENT AND SERVICE CONTRACTS; AND 
 
  (13) A LISTING OF STOCK OPTIONS. 
 
 (B) IF A BUSINESS ENTITY THAT APPLIES FOR A VIDEO LOTTERY 
OPERATION LICENSE IS A SUBSIDIARY OR IF A BUSINESS ENTITY HOLDING A 
VIDEO LOTTERY OPERATION LICENSE IS TO BECOME A SUBSIDIARY, EACH 
HOLDING COMPANY AND EACH INTERMEDIARY COMPANY WITH RESPECT TO THE 
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BUSINESS ENTITY SHALL, AS A CONDITION OF THE SUBSIDIARY ACQUIRING OR 
RETAINING A VIDEO LOTTERY OPERATION LICENSE: 
 
  (1) QUALIFY TO DO BUSINESS IN THE STATE; OR 
 
  (2) FURNISH THE COMMISSION WITH THE INFORMATION 
REQUIRED UNDER SUBSECTION (A) OF THIS SECTION AND OTHER INFORMATION 
THAT THE COMMISSION MAY REQUIRE. 
 
 (C) AN INDIVIDUAL APPLYING FOR A VIDEO LOTTERY OPERATION 
LICENSE SHALL PROVIDE, TO THE EXTENT APPLICABLE TO AN INDIVIDUAL, THE 
INFORMATION REQUIRED UNDER SUBSECTION (A) OF THIS SECTION IN THE 
FORM REQUIRED BY THE COMMISSION. 
 
 (D) THE COMMISSION SHALL DENY A VIDEO LOTTERY OPERATION 
LICENSE TO AN APPLICANT WHO IS DISQUALIFIED ON THE BASIS OF ANY OF THE 
FOLLOWING CRITERIA: 
 
  (1) FAILURE OF THE APPLICANT TO PROVE BY CLEAR AND 
CONVINCING EVIDENCE THAT THE APPLICANT AND EACH PERSON WHO OWNS OR 
CONTROLS THE APPLICATION ARE QUALIFIED UNDER THE PROVISIONS OF THIS 
SUBTITLE; 
 
  (2) FAILURE OF THE APPLICANT OR ANY PERSON REQUIRED TO BE 
QUALIFIED UNDER THIS SUBTITLE AS A CONDITION OF A LICENSE TO PROVIDE 
INFORMATION, DOCUMENTATION, AND ASSURANCES REQUIRED BY THIS 
SUBTITLE OR REQUESTED BY THE COMMISSION; 
 
  (3) FAILURE OF THE APPLICANT OR ANY PERSON REQUIRED TO BE 
QUALIFIED UNDER THIS SUBTITLE AS A CONDITION OF A LICENSE TO REVEAL 
ANY FACT MATERIAL TO QUALIFICATION; 
 
  (4) SUPPLYING, BY THE APPLICANT OR ANY PERSON REQUIRED TO 
BE QUALIFIED UNDER THIS SUBTITLE AS A CONDITION OF A LICENSE, 
INFORMATION THAT IS UNTRUE OR MISLEADING AS TO A MATERIAL FACT 
CONCERNING THE QUALIFICATION CRITERIA; 
 
  (5) CONVICTION OF THE APPLICANT OR OF ANY PERSON 
REQUIRED TO BE QUALIFIED UNDER THIS SUBTITLE AS A CONDITION OF A 
LICENSE OF AN OFFENSE UNDER THE LAWS OF THE UNITED STATES OR ANY 
JURISDICTION WITHIN THE UNITED STATES THAT IS A CRIMINAL OFFENSE 
INVOLVING MORAL TURPITUDE OR A GAMBLING OFFENSE; 
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  (6) CURRENT PROSECUTION OF THE APPLICANT OR A PERSON 
WHO IS REQUIRED TO BE QUALIFIED UNDER THIS SUBTITLE AS A CONDITION OF 
A LICENSE FOR AN OFFENSE DESCRIBED UNDER ITEM (5) OF THIS SUBSECTION, 
PROVIDED THAT, AT THE REQUEST OF THE APPLICANT, THE COMMISSION MAY 
DEFER ITS DECISION ON THE APPLICATION DURING THE PENDENCY OF THE 
CHARGE; 
 
  (7) PURSUIT BY THE APPLICANT OR A PERSON WHO IS REQUIRED 
TO BE QUALIFIED UNDER THIS SUBTITLE AS A CONDITION OF A LICENSE OF 
ECONOMIC GAIN IN AN OCCUPATIONAL MANNER OR CONTEXT THAT IS IN 
VIOLATION OF THE LAWS OF THE STATE, IF THE PURSUIT CREATES A 
REASONABLE BELIEF THAT PARTICIPATION OF THE APPLICANT IN VIDEO 
LOTTERY OPERATIONS WOULD BE INIMICAL TO THE POLICIES OF THIS SUBTITLE; 
 
  (8) IDENTIFICATION OF THE APPLICANT OR A PERSON WHO IS 
REQUIRED TO BE QUALIFIED UNDER THIS SUBTITLE AS A CONDITION OF A 
LICENSE AS A CAREER OFFENDER OR A MEMBER OF A CAREER OFFENDER 
CARTEL OR AN ASSOCIATE OF A CAREER OFFENDER OR CAREER OFFENDER 
CARTEL IN A MANNER THAT CREATES A REASONABLE BELIEF THAT THE 
ASSOCIATION IS OF A NATURE AS TO BE INIMICAL TO THE POLICIES OF THIS 
SUBTITLE; 
 
  (9) THE COMMITTING OF AN ACT BY THE APPLICANT OR A PERSON 
WHO IS REQUIRED TO BE QUALIFIED UNDER THIS SUBTITLE AS A CONDITION OF 
A LICENSE THAT WOULD CONSTITUTE AN OFFENSE DESCRIBED UNDER ITEM (5) 
OF THIS SUBSECTION, EVEN IF THE ACT HAS NOT BEEN OR MAY NOT BE 
PROSECUTED UNDER THE CRIMINAL LAWS OF THE STATE; 
 
  (10) WILLFUL DEFIANCE BY THE APPLICANT OR A PERSON WHO IS 
REQUIRED TO BE QUALIFIED UNDER THIS SUBTITLE AS A CONDITION OF A 
LICENSE OF A LEGISLATIVE INVESTIGATORY BODY OR OTHER OFFICIAL 
INVESTIGATORY BODY OF THE UNITED STATES OR A JURISDICTION WITHIN THE 
UNITED STATES WHEN THE BODY IS ENGAGED IN THE INVESTIGATION OF 
CRIMES RELATING TO GAMBLING, OFFICIAL CORRUPTION, OR ORGANIZED CRIME 
ACTIVITY; AND 
 
  (11) ANY OTHER REASON ESTABLISHED IN REGULATIONS OF THE 
COMMISSION AS A REASON FOR DENYING A LICENSE. 
 
9–1A–09. 
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 (A) IN THIS SECTION, “RACING LICENSEE” MEANS THE HOLDER OF A 
LICENSE ISSUED BY THE STATE RACING COMMISSION TO HOLD A RACE MEETING 
IN THE STATE UNDER TITLE 11 OF THE BUSINESS REGULATION ARTICLE. 
 
 (B) AS A CONDITION OF ELIGIBILITY FOR FUNDING UNDER § 9–1A–29 
OF THIS SUBTITLE, A RACING LICENSEE SHALL: 
 
  (1) (I) FOR LAUREL PARK AND PIMLICO RACE COURSE, 
CONDUCT A MINIMUM OF 220 ANNUAL LIVE RACING DAYS COMBINED BETWEEN 
LAUREL PARK OR PIMLICO RACE COURSE UNLESS OTHERWISE AGREED TO BY 
THE RACING LICENSEE AND THE ORGANIZATION THAT REPRESENTS THE 
MAJORITY OF LICENSED THOROUGHBRED OWNERS AND TRAINERS IN THE STATE 
OR UNLESS THE RACING LICENSEE IS PREVENTED BY WEATHER, ACTS OF GOD, 
OR OTHER CIRCUMSTANCES BEYOND THE RACING LICENSEE’S CONTROL;  
 
   (II) FOR ROSECROFT RACEWAY, CONDUCT A MINIMUM OF 90 
ANNUAL LIVE RACING DAYS UNLESS OTHERWISE AGREED TO BY THE RACING 
LICENSEE AND THE ORGANIZATION THAT REPRESENTS THE MAJORITY OF 
LICENSED STANDARDBRED OWNERS AND TRAINERS IN THE STATE OR UNLESS 
THE RACING LICENSEE IS PREVENTED BY WEATHER, ACTS OF GOD, OR OTHER 
CIRCUMSTANCES BEYOND THE RACING LICENSEE’S CONTROL; AND 
 
   (III) FOR OCEAN DOWNS RACETRACK, CONDUCT A MINIMUM 
OF 40 ANNUAL LIVE RACING DAYS UNLESS OTHERWISE AGREED TO BY THE 
RACING LICENSEE AND THE ORGANIZATION THAT REPRESENTS THE MAJORITY 
OF LICENSED STANDARDBRED OWNERS AND TRAINERS IN THE STATE OR 
UNLESS THE RACING LICENSEE IS PREVENTED BY WEATHER, ACTS OF GOD, OR 
OTHER CIRCUMSTANCES BEYOND THE RACING LICENSEE’S CONTROL; 
 
 
  (2) IF THE RACING LICENSEE HOLDS THE RACING LICENSE FOR 
PIMLICO RACE COURSE, RETAIN IN THE STATE OF MARYLAND THE NAME, 
COMMON LAW AND STATUTORY COPYRIGHTS, SERVICE MARKS, TRADEMARKS, 
TRADE NAMES, AND HORSE RACING EVENTS THAT ARE ASSOCIATED WITH THE 
PREAKNESS STAKES AND THE WOODLAWN VASE; 
 
  (3) IF THE RACING LICENSEE HOLDS THE RACING LICENSE FOR 
THE PIMLICO RACE COURSE, PROMOTE AND CONDUCT THE PREAKNESS STAKES 
EACH YEAR AT: 
 
   (I) THE PIMLICO RACE COURSE; OR 
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   (II) IF THE PIMLICO RACE COURSE NO LONGER EXISTS, THE 
PREAKNESS STAKES RACE IS PREVENTED FROM BEING CONDUCTED AT THE 
PIMLICO RACE COURSE, OR THE STATE RACING COMMISSION, UNDER § 11–513 
OF THE BUSINESS REGULATION ARTICLE, DEEMS AN EMERGENCY EXISTS, 
ANOTHER TRACK LOCATED IN THE STATE THAT IS APPROVED BY THE STATE 
RACING COMMISSION; 
 
  (4) IF THE RACING LICENSEE HOLDS THE RACING LICENSE FOR 
LAUREL PARK, PERMIT THE EVENT KNOWN AS THE MARYLAND MILLION TO BE 
RUN ANNUALLY AT LAUREL PARK UNLESS: 
 
   (I) THE RACING LICENSEE IS PREVENTED FROM DOING SO 
BY WEATHER, ACTS OF GOD, OR OTHER CIRCUMSTANCES BEYOND THE CONTROL 
OF THE RACING LICENSEE; OR 
 
   (II) THE RACING LICENSEE AND THE MARYLAND MILLION 
LLC AGREE TO ANOTHER LOCATION THAT IS APPROVED BY THE STATE RACING 
COMMISSION; 
 
  (5) DEVELOP AND SUBMIT TO THE STATE RACING COMMISSION A 
MULTIYEAR PLAN TO IMPROVE THE QUALITY AND MARKETING OF HORSE RACING 
AT RACETRACK LOCATIONS OWNED OR OPERATED BY THE RACING LICENSEE IN 
MARYLAND, WHICH SHALL INCLUDE: 
 
   (I) GOALS, INDICATORS, AND TIMELINES FOR SPECIFIC 
ACTIONS THAT WILL BE TAKEN BY THE RACING LICENSEE TO IMPROVE THE 
QUALITY AND MARKETING OF THE HORSE RACING INDUSTRY IN MARYLAND; AND 
 
   (II) A MASTER PLAN FOR CAPITAL IMPROVEMENTS THAT 
REFLECTS, AT A MINIMUM: 
 
    1. COMMITMENTS THAT HAVE BEEN MADE TO THE 
STATE RACING COMMISSION; AND 
 
    2. AN ONGOING INVESTMENT IN CAPITAL 
MAINTENANCE AND IMPROVEMENTS IN THE HORSE RACING FACILITIES OF AT 
LEAST $1,500,000 ANNUALLY, WHICH MAY INCLUDE AMOUNTS PROVIDED AS A 
MATCHING FUND AS REQUIRED UNDER § 9–1A–29(E)(2) OF THIS SUBTITLE; AND 
 
  (6) DEVELOP WITH OTHER RACING INDUSTRY REPRESENTATIVES 
A MULTIYEAR PLAN TO IMPROVE THE QUALITY AND MARKETING OF THE HORSE 
RACING INDUSTRY IN MARYLAND, WHICH SHALL INCLUDE GOALS, INDICATORS, 
AND TIMELINES FOR SPECIFIC ACTIONS THAT WILL BE TAKEN BY THE 
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THOROUGHBRED AND HARNESS RACING INDUSTRIES TO IMPROVE THE QUALITY 
AND MARKETING OF THE HORSE RACING INDUSTRY IN MARYLAND, INCLUDING 
JOINT MARKETING EFFORTS. 
 
 (C) AS PART OF THE CAPITAL MAINTENANCE AND IMPROVEMENT ITEMS 
IN THE PLAN SUBMITTED UNDER SUBSECTION (B)(5) OF THIS SECTION, A 
RACING LICENSEE SHALL INCLUDE ANY IMPROVEMENTS NECESSARY TO ENSURE 
THAT THE CONDITION OF ANY PART OF THE RACETRACK FACILITY WHERE 
INDIVIDUALS RESIDE IS SATISFACTORY FOR HUMAN HABITATION AND MEETS 
MINIMUM HOUSING AND SANITATION STANDARDS IN THE COUNTY WHERE THE 
FACILITY IS LOCATED. 
 
 (D) THE PLANS REQUIRED UNDER SUBSECTION (B) OF THIS SECTION 
SHALL ALSO BE PROVIDED TO THE DEPARTMENT OF GENERAL SERVICES AND 
TO THE LEGISLATIVE POLICY COMMITTEE OF THE GENERAL ASSEMBLY. 
 
 (E) (1) IF A VIDEO LOTTERY OPERATION LICENSE HAS BEEN ISSUED 
FOR A RACETRACK LOCATION AT LAUREL PARK, THE VIDEO LOTTERY 
OPERATION LICENSE FOR THE LOCATION SHALL BE REVOKED IF THE NAME, 
COMMON LAW AND STATUTORY COPYRIGHTS, SERVICE MARKS, TRADEMARKS, 
TRADE NAMES, OR HORSE RACING EVENTS THAT ARE ASSOCIATED WITH THE 
PREAKNESS STAKES RACE OR THE WOODLAWN VASE ARE TRANSFERRED TO A 
LOCATION OUTSIDE THE STATE. 
 
  (2) AS AN ADDITIONAL CONDITION OF A VIDEO LOTTERY 
OPERATION LICENSE, IF A RACETRACK LICENSEE HOLDS A VIDEO LOTTERY 
OPERATION LICENSE FOR LAUREL PARK, THE LICENSEE SHALL BE REQUIRED 
TO: 
 
   (I) PROMOTE AND CONDUCT THE PREAKNESS STAKES 
RACE AT THE PIMLICO RACE COURSE EACH YEAR; OR 
 
   (II) IF THE PIMLICO RACE COURSE NO LONGER EXISTS, THE 
PREAKNESS STAKES RACE IS PREVENTED FROM BEING CONDUCTED AT THE 
PIMLICO RACE COURSE, OR THE STATE RACING COMMISSION, UNDER § 11–513 
OF THE BUSINESS REGULATION ARTICLE, DEEMS AN EMERGENCY EXISTS, 
PROMOTE AND CONDUCT THE PREAKNESS STAKES RACE EACH YEAR AT 
ANOTHER TRACK LOCATED IN THE STATE THAT IS APPROVED BY THE STATE 
RACING COMMISSION.  
 
  (3) IF A RACETRACK LICENSEE HAS BEEN ISSUED A VIDEO 
LOTTERY OPERATION LICENSE FOR A RACETRACK LOCATION AT LAUREL PARK, 
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THE LICENSEE SHALL PERMIT THE EVENT KNOWN AS THE MARYLAND MILLION 
TO BE RUN ANNUALLY AT LAUREL PARK UNLESS: 
 
   (I) THE LICENSEE IS PREVENTED FROM DOING SO BY 
WEATHER, ACTS OF GOD, OR OTHER CIRCUMSTANCES BEYOND THE CONTROL OF 
THE LICENSEE; OR 
 
   (II) THE LICENSEE AND THE MARYLAND MILLION LLC 
AGREE TO ANOTHER LOCATION THAT IS APPROVED BY THE STATE RACING 
COMMISSION.  
 
  (4) IF A VIDEO LOTTERY OPERATION LICENSE IS ISSUED TO A 
RACETRACK LOCATION AT LAUREL PARK, THE VIDEO LOTTERY OPERATION 
LICENSEE SHALL: 
 
   (I) MAINTAIN THE OPERATION OF THE BOWIE TRAINING 
CENTER; OR 
 
   (II) IF STATE LAW NO LONGER REQUIRES THE BOWIE 
TRAINING CENTER TO OPERATE AS A TRAINING FACILITY, CONVEY THE 
PROPERTY ASSOCIATED WITH THE BOWIE TRAINING CENTER TO THE STATE AS 
PRESERVED LAND UNDER PROGRAM OPEN SPACE. 
 
9–1A–10. 
 
 (A) (1) FOR THE CONSTRUCTION AND PROCUREMENT RELATED TO 
THE OPERATION OF VIDEO LOTTERY TERMINALS, THE APPLICANT OR LICENSEE 
SHALL AT A MINIMUM MEET THE SAME REQUIREMENTS OF A DESIGNATED UNIT 
FOR MINORITY BUSINESS PARTICIPATION AS DESCRIBED UNDER TITLE 14, 
SUBTITLE 3 OF THE STATE FINANCE AND PROCUREMENT ARTICLE. 
 
  (2) IF THE COUNTY IN WHICH A VIDEO LOTTERY FACILITY WILL BE 
LOCATED HAS HIGHER MINORITY BUSINESS PARTICIPATION REQUIREMENTS 
THAN THE STATE AS DESCRIBED IN PARAGRAPH (1) OF THIS SUBSECTION, THE 
APPLICANT SHALL MEET THE COUNTY’S MINORITY BUSINESS PARTICIPATION 
REQUIREMENTS TO THE EXTENT POSSIBLE. 
 
  (3) ANY COLLECTIVE BARGAINING AGREEMENT OR AGREEMENTS, 
INCLUDING A PROJECT LABOR AGREEMENT OR A NEUTRALITY AGREEMENT, 
ENTERED INTO BY AN APPLICANT OR LICENSEE MAY NOT NEGATE THE 
REQUIREMENTS OF THIS SUBSECTION. 
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  (4) IF AN APPLICANT FOR EMPLOYMENT AT A VIDEO LOTTERY 
FACILITY BELIEVES THAT THE APPLICANT HAS BEEN DISCRIMINATED AGAINST 
IN THE EMPLOYMENT PROCESS, THE APPLICANT MAY APPEAL THE EMPLOYMENT 
DECISION TO THE LOCAL HUMAN RELATIONS BOARD IN THE COUNTY WHERE THE 
FACILITY IS LOCATED. 
 
  (5) NOTWITHSTANDING ANY COLLECTIVE BARGAINING 
AGREEMENT OR AGREEMENTS, A LICENSEE SHALL: 
 
   (I) PROVIDE HEALTH INSURANCE COVERAGE FOR ITS 
EMPLOYEES;  
 
   (II) GIVE A PREFERENCE TO HIRING QUALIFIED EMPLOYEES 
FROM THE COMMUNITIES WITHIN 10 MILES OF THE VIDEO LOTTERY FACILITY. 
 
  (6) A LICENSEE SHALL: 
 
   (I) PROVIDE RETIREMENT BENEFITS FOR ITS EMPLOYEES; 
AND  
 
   (II) IF THE LICENSEE IS A RACETRACK LICENSEE, PROVIDE 
RETIREMENT BENEFITS TO ITS VIDEO LOTTERY OPERATION EMPLOYEES THAT 
ARE EQUIVALENT TO THE LEVEL OF BENEFITS PROVIDED TO THE RACETRACK 
EMPLOYEES WHO ARE ELIGIBLE UNDER THE MARYLAND RACETRACK 
EMPLOYEES PENSION FUND.  
 
  (7) NOTWITHSTANDING ANY COLLECTIVE BARGAINING 
AGREEMENT OR AGREEMENTS, IF THE LICENSEE IS A RACETRACK LOCATION, 
THE LICENSEE SHALL PROVIDE HEALTH INSURANCE COVERAGE TO ALL 
EMPLOYEES OF THE RACETRACK, INCLUDING THE EMPLOYEES OF THE 
RACETRACK ON THE BACKSTRETCH OF THE RACETRACK. 
 
 (B) (1) THE COMMISSION SHALL ENSURE THAT A VIDEO LOTTERY 
OPERATION LICENSEE COMPLIES WITH THE REQUIREMENTS OF SUBSECTION 
(A)(1) AND (2) OF THIS SECTION AS A CONDITION OF HOLDING THE VIDEO 
LOTTERY OPERATION LICENSE. 
 
  (2) THE GOVERNOR’S OFFICE OF MINORITY AFFAIRS SHALL 
MONITOR A LICENSEE’S COMPLIANCE WITH SUBSECTION (A)(1) AND (2) OF THIS 
SECTION. 
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  (3) THE GOVERNOR’S OFFICE OF MINORITY AFFAIRS SHALL 
REPORT TO THE COMMISSION AT LEAST EVERY 6 MONTHS ON THE COMPLIANCE 
OF LICENSEES WITH SUBSECTION (A)(1) AND (2) OF THIS SECTION. 
 
  (4) IF THE GOVERNOR’S OFFICE OF MINORITY AFFAIRS REPORTS 
THAT A LICENSEE IS NOT IN COMPLIANCE WITH SUBSECTION (A)(1) AND (2) OF 
THIS SECTION, THE COMMISSION MAY TAKE IMMEDIATE ACTION TO ENSURE THE 
COMPLIANCE OF THE LICENSEE. 
 
 (C) ON OR AFTER JULY 1, 2011, THE PROVISIONS OF SUBSECTION 
(A)(1) AND (2) OF THIS SECTION AND ANY REGULATIONS ADOPTED UNDER 
SUBSECTION (A)(1) AND (2) OF THIS SECTION SHALL BE OF NO EFFECT AND MAY 
NOT BE ENFORCED. 
 
9–1A–11. 
 
 (A) ANY VIDEO LOTTERY OPERATION LICENSES NOT ISSUED FOR A 
LOCATION AUTHORIZED UNDER THIS SUBTITLE SHALL AUTOMATICALLY REVERT 
TO THE STATE.  
 
 (B) (1) EXCEPT AS PROVIDED IN PARAGRAPH (2) OF THIS 
SUBSECTION, A LICENSEE SHALL COMMENCE OPERATION OF VIDEO LOTTERY 
TERMINALS IN A PERMANENT FACILITY AT THE LOCATION FOR WHICH THE 
VIDEO LOTTERY OPERATION LICENSE HAS BEEN ISSUED WITHIN 18 MONTHS 
AFTER THE LICENSE IS ISSUED. 
 
  (2) (I) ON A DETERMINATION BY THE COMMISSION THAT 
EXTENUATING CIRCUMSTANCES EXIST THAT ARE BEYOND THE CONTROL OF A 
LICENSEE AND HAVE PREVENTED THE LICENSEE FROM COMPLYING WITH THE 
REQUIREMENTS OF PARAGRAPH (1) OF THIS SUBSECTION, THE COMMISSION 
MAY ALLOW THE LICENSEE AN EXTENSION OF 6 MONTHS TO COMPLY WITH THE 
REQUIREMENTS. 
 
   (II) THE COMMISSION MAY NOT GRANT MORE THAN TWO 
EXTENSIONS TO A LICENSEE UNDER THIS PARAGRAPH. 
 
  (3) IF A VIDEO LOTTERY OPERATION LICENSEE FAILS TO COMPLY 
WITH THE REQUIREMENTS OF THIS SUBSECTION, THE LICENSE ISSUED TO THE 
LICENSEE SHALL BE REVOKED AND SHALL AUTOMATICALLY REVERT TO THE 
STATE. 
 
 (C) (1) NOTHING IN THIS SUBTITLE MAY BE CONSTRUED TO PROHIBIT 
A VIDEO LOTTERY OPERATION LICENSEE THAT IS AWARDED A LICENSE AT A 
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RACETRACK LOCATION FROM BEGINNING VIDEO LOTTERY TERMINAL 
OPERATIONS IN A TEMPORARY FACILITY THAT MEETS THE MINIMUM 
REQUIREMENTS ESTABLISHED IN REGULATIONS ADOPTED BY THE STATE 
LOTTERY COMMISSION. 
 
  (2) NOTWITHSTANDING THE PROVISIONS OF PARAGRAPH (1) OF 
THIS SUBSECTION, A VIDEO LOTTERY OPERATION LICENSEE AT A RACETRACK 
LOCATION SHALL BE OPERATIONAL IN A PERMANENT FACILITY NO LATER THAN 
30 MONTHS AFTER THE ISSUANCE OF THE VIDEO LOTTERY OPERATION LICENSE. 
 
9–1A–12. 
 
 IF A VIDEO LOTTERY OPERATION LICENSEE CONTRACTS WITH ANOTHER 
PERSON OTHER THAN AN EMPLOYEE OF THE VIDEO LOTTERY OPERATION 
LICENSEE TO PROVIDE ANY OF THE SERVICES RELATED TO OPERATING A VIDEO 
LOTTERY FACILITY, EACH PERSON AND EACH OTHER PERSON WHO OWNS OR 
CONTROLS THE PERSON OR MANAGEMENT AND SUPERVISORY PERSONNEL AND 
OTHER PRINCIPAL EMPLOYEES OF THE PERSON SHALL QUALIFY UNDER THE 
STANDARDS AND PROVISIONS SET FORTH IN §§ 9–1A–07 AND 9–1A–08 OF THIS 
SUBTITLE FOR VIDEO LOTTERY OPERATION LICENSEES. 
 
9–1A–13. 
 
 (A) THE INITIAL TERM OF A VIDEO LOTTERY OPERATION LICENSE IS 15 
YEARS. 
 
 (B) DURING THE INITIAL TERM OF A VIDEO LOTTERY OPERATION 
LICENSE, THE LICENSEE SHALL PROVIDE THE COMMISSION WITH AN ANNUAL 
UPDATE OF THE INFORMATION REQUIRED UNDER THIS SUBTITLE FOR THE 
ISSUANCE OF A LICENSE BY THE DATE SET BY THE COMMISSION IN 
REGULATIONS AND ON THE FORM REQUIRED BY THE COMMISSION. 
 
 (C) ONE YEAR BEFORE THE EXPIRATION OF THE TERM OF A VIDEO 
LOTTERY OPERATION LICENSE, THE LICENSEE SHALL FILE WITH THE 
COMMISSION A NOTICE OF INTENT TO REAPPLY FOR THE LICENSE UNDER THIS 
SUBTITLE. 
 
 (D) WITHIN 1 YEAR OF THE END OF THE INITIAL 15–YEAR LICENSE 
TERM, A VIDEO LOTTERY OPERATION LICENSEE MAY REAPPLY FOR A LICENSE 
THAT HAS A LICENSE TERM OF 10 YEARS AND A LICENSE FEE TO BE 
ESTABLISHED BY STATUTE. 
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 (E) IF A LICENSEE HAS ITS LICENSE REVOKED OR OTHERWISE 
SURRENDERS THE LICENSE, THE VIDEO LOTTERY OPERATION LICENSE REVERTS 
TO THE STATE. 
 
9–1A–14. 
 
 (A) UNLESS AN INDIVIDUAL HOLDS A VALID VIDEO LOTTERY EMPLOYEE 
LICENSE ISSUED BY THE COMMISSION, THE INDIVIDUAL MAY NOT BE EMPLOYED 
BY A VIDEO LOTTERY OPERATION LICENSEE AS A VIDEO LOTTERY EMPLOYEE. 
 
 (B) BEFORE ISSUANCE OF A VIDEO LOTTERY EMPLOYEE LICENSE, AN 
APPLICANT SHALL PROVIDE SUFFICIENT INFORMATION, DOCUMENTATION, AND 
ASSURANCES THAT THE COMMISSION MAY REQUIRE. 
 
 (C) THE COMMISSION SHALL DENY A VIDEO LOTTERY EMPLOYEE 
LICENSE TO AN APPLICANT WHO IS DISQUALIFIED DUE TO: 
 
  (1) THE APPLICANT’S FAILURE TO PROVE THE APPLICANT’S GOOD 
CHARACTER, HONESTY, AND INTEGRITY; 
 
  (2) THE APPLICANT’S LACK OF EXPERTISE OR TRAINING TO BE A 
VIDEO LOTTERY EMPLOYEE; 
 
  (3) THE APPLICANT’S CONVICTION FOR ANY CRIME INVOLVING 
MORAL TURPITUDE OR GAMBLING UNDER THE LAWS OF THE UNITED STATES OR 
ANY STATE; 
 
  (4) THE APPLICANT’S CURRENT PROSECUTION FOR ANY CRIME 
INVOLVING MORAL TURPITUDE OR GAMBLING UNDER THE LAWS OF THE UNITED 
STATES OR ANY STATE, BUT, AT THE REQUEST OF THE APPLICANT, THE 
COMMISSION MAY DEFER A DECISION ON THE APPLICATION DURING THE 
PENDENCY OF THE CHARGE; 
 
  (5) PURSUIT BY THE APPLICANT OF ECONOMIC GAIN IN AN 
OCCUPATIONAL MANNER OR CONTEXT THAT IS IN VIOLATION OF THE LAWS OF 
THE STATE, IF THE PURSUIT CREATES A REASONABLE BELIEF THAT 
PARTICIPATION OF THE APPLICANT IN VIDEO LOTTERY OPERATIONS WOULD BE 
INIMICAL TO THE POLICIES OF THIS SUBTITLE; 
 
  (6) IDENTIFICATION OF THE APPLICANT AS A CAREER OFFENDER 
OR A MEMBER OF A CAREER OFFENDER CARTEL OR AN ASSOCIATE OF A CAREER 
OFFENDER OR CAREER OFFENDER CARTEL IN A MANNER THAT CREATES A 
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REASONABLE BELIEF THAT THE ASSOCIATION IS OF A NATURE AS TO BE 
INIMICAL TO THE POLICIES OF THIS SUBTITLE; 
 
  (7) COMMISSION OF AN ACT BY THE APPLICANT THAT WOULD 
CONSTITUTE AN OFFENSE DESCRIBED UNDER ITEM (3) OF THIS SUBSECTION, 
EVEN IF THE ACT HAS NOT BEEN OR MAY NOT BE PROSECUTED UNDER THE 
CRIMINAL LAWS OF THE STATE; 
 
  (8) WILLFUL DEFIANCE BY THE APPLICANT OR A PERSON THAT IS 
REQUIRED TO BE QUALIFIED UNDER THIS SUBTITLE AS A CONDITION OF A 
LICENSE OF A LEGISLATIVE INVESTIGATORY BODY OR OTHER OFFICIAL 
INVESTIGATORY BODY OF THE UNITED STATES OR A JURISDICTION WITHIN THE 
UNITED STATES WHEN THE BODY IS ENGAGED IN THE INVESTIGATION OF 
CRIMES RELATING TO GAMBLING, OFFICIAL CORRUPTION, OR ORGANIZED CRIME 
ACTIVITY; AND 
 
  (9) ANY OTHER REASON ESTABLISHED IN THE REGULATIONS OF 
THE COMMISSION AS A REASON FOR DENYING A LICENSE. 
 
9–1A–15. 
 
 (A) UNLESS A MANUFACTURER HOLDS A VALID MANUFACTURER’S 
LICENSE ISSUED BY THE COMMISSION BEFORE CONDUCTING BUSINESS WITH A 
LICENSEE OR THE STATE, THE MANUFACTURER MAY NOT OFFER ANY VIDEO 
LOTTERY TERMINAL, CENTRAL MONITOR AND CONTROL SYSTEM, ASSOCIATED 
EQUIPMENT OR SOFTWARE, OR GOODS OR SERVICES THAT DIRECTLY RELATE TO 
THE OPERATION OF VIDEO LOTTERY TERMINALS UNDER THIS SUBTITLE. 
 
 (B) EACH MANUFACTURER, AND EACH PERSON THAT OWNS OR 
CONTROLS THE MANUFACTURER OR MANAGEMENT AND SUPERVISORY 
PERSONNEL AND OTHER PRINCIPAL EMPLOYEES OF THE MANUFACTURER, 
SHALL QUALIFY UNDER THE STANDARDS AND PROVISIONS SET FORTH IN §§  
9–1A–07 AND 9–1A–08 OF THIS SUBTITLE FOR VIDEO LOTTERY OPERATION 
LICENSEES. 
 
 (C) EXCEPT AS PROVIDED IN § 9–1A–16(A) OF THIS SUBTITLE, THE 
COMMISSION MAY NOT GRANT AN EXEMPTION OR WAIVER OF ANY LICENSING 
REQUIREMENT TO AN APPLICANT FOR OR HOLDER OF A MANUFACTURER’S 
LICENSE. 
 
 (D) A MANUFACTURER OF THE VIDEO LOTTERY TERMINALS, CENTRAL 
MONITOR AND CONTROL SYSTEM, AND ASSOCIATED EQUIPMENT AND SOFTWARE 
SHALL MANUFACTURE OR DISTRIBUTE THE VIDEO LOTTERY TERMINALS, 
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CENTRAL MONITOR AND CONTROL SYSTEM, AND ASSOCIATED EQUIPMENT AND 
SOFTWARE THAT MEET SPECIFICATIONS AND PROCEDURES ESTABLISHED BY 
THE COMMISSION.  
 
9–1A–16. 
 
 (A) FOR ALL LICENSES REQUIRED UNDER THIS SUBTITLE OTHER THAN 
A VIDEO LOTTERY OPERATION LICENSE, IF AN APPLICANT OR LICENSEE HOLDS A 
VALID LICENSE IN ANOTHER STATE AND THE COMMISSION DETERMINES THAT 
THE LICENSING STANDARDS OF THE OTHER STATE ARE COMPREHENSIVE, 
THOROUGH, AND PROVIDE SIMILAR ADEQUATE SAFEGUARDS TO THOSE 
PROVIDED IN THIS SUBTITLE, THE COMMISSION MAY: 
 
  (1) WAIVE SOME OR ALL OF THE REQUIREMENTS OF THIS 
SUBTITLE; AND 
 
  (2) ISSUE A LICENSE TO A PERSON HAVING A SIMILAR LICENSE IN 
ANOTHER STATE. 
 
 (B) (1) EXCEPT AS PROVIDED IN SUBSECTION (C) OF THIS SECTION, 
ON THE REQUEST OF AN APPLICANT, THE COMMISSION MAY GRANT AN 
EXEMPTION OR WAIVER OF A LICENSING REQUIREMENT OR GROUNDS FOR 
DENIAL OF A LICENSE IF THE COMMISSION DETERMINES THAT THE 
REQUIREMENT OR GROUNDS FOR DENIAL OF A LICENSE AS APPLIED TO THE 
APPLICANT ARE NOT NECESSARY IN ORDER TO PROTECT THE PUBLIC INTEREST 
OR ACCOMPLISH THE POLICIES ESTABLISHED BY THIS SUBTITLE. 
 
  (2) ON GRANTING TO AN APPLICANT AN EXEMPTION OR WAIVER 
OF A LICENSING REQUIREMENT OR GROUNDS FOR DENIAL OF A LICENSE, OR AT 
ANY TIME AFTER A WAIVER OR EXEMPTION HAS BEEN GRANTED, THE 
COMMISSION MAY: 
 
   (I) LIMIT OR PLACE RESTRICTIONS ON THE EXEMPTION OR 
WAIVER AS THE COMMISSION CONSIDERS NECESSARY IN THE PUBLIC INTEREST; 
AND 
 
   (II) REQUIRE THE PERSON THAT IS GRANTED THE 
EXEMPTION OR WAIVER TO COOPERATE WITH THE COMMISSION AND TO 
PROVIDE THE COMMISSION WITH ANY ADDITIONAL INFORMATION REQUIRED BY 
THE COMMISSION AS A CONDITION OF THE WAIVER OR EXEMPTION. 
 
 (C) THE COMMISSION MAY NOT WAIVE ANY OF THE REQUIREMENTS OF 
THIS SUBTITLE FOR ISSUANCE OF A VIDEO LOTTERY OPERATION LICENSE. 
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9–1A–17. 
 
 SUBJECT TO THE POWER OF THE COMMISSION TO DENY, REVOKE, OR 
SUSPEND A LICENSE, A LICENSE IN FORCE MAY BE RENEWED BY THE 
COMMISSION FOR THE NEXT SUCCEEDING LICENSE PERIOD ON: 
 
  (1) PROPER APPLICATION FOR RENEWAL; AND 
 
  (2) PAYMENT OF ALL REQUIRED APPLICATION, LICENSE, AND 
OTHER FEES AND TAXES. 
 
9–1A–18. 
 
 (A) BECAUSE THE PUBLIC HAS A VITAL INTEREST IN VIDEO LOTTERY 
OPERATIONS AND HAS ESTABLISHED A LIMITED EXCEPTION TO THE POLICY OF 
THE STATE CONCERNING GAMBLING FOR PRIVATE GAIN, PARTICIPATION IN 
VIDEO LOTTERY OPERATIONS BY A LICENSEE UNDER THIS SUBTITLE SHALL BE 
DEEMED A REVOCABLE PRIVILEGE CONDITIONED ON THE PROPER AND 
CONTINUED QUALIFICATION OF THE LICENSEE AND ON THE DISCHARGE OF THE 
AFFIRMATIVE RESPONSIBILITY OF EACH LICENSEE TO PROVIDE TO THE 
REGULATORY AND INVESTIGATORY AUTHORITIES UNDER THIS SUBTITLE OR ANY 
OTHER PROVISION OF LAW, ANY ASSISTANCE AND INFORMATION NECESSARY TO 
ASSURE THAT THE POLICIES DECLARED BY THIS SUBTITLE ARE ACHIEVED. 
 
 (B) CONSISTENT WITH THE POLICY DESCRIBED IN SUBSECTION (A) OF 
THIS SECTION, IT IS THE INTENT OF THIS SECTION TO: 
 
  (1) PRECLUDE: 
 
   (I) THE CREATION OF ANY PROPERTY RIGHT IN ANY 
LICENSE REQUIRED UNDER THIS SUBTITLE; 
 
   (II) THE ACCRUAL OF ANY MONETARY VALUE TO THE 
PRIVILEGE OF PARTICIPATION IN VIDEO LOTTERY OPERATIONS; AND 
 
   (III) THE TRANSFER OF ANY LICENSE ISSUED UNDER THIS 
SUBTITLE; AND 
 
  (2) REQUIRE THAT PARTICIPATION IN VIDEO LOTTERY 
OPERATIONS BE CONDITIONED SOLELY ON THE CONTINUING INDIVIDUAL 
QUALIFICATIONS OF THE PERSON WHO SEEKS THE PRIVILEGE. 
 



Martin O’Malley, Governor  Ch. 4 
 

 - 157 - 

9–1A–19. 
 
 (A) EXCEPT AS PROVIDED IN SUBSECTION (B) OF THIS SECTION, A 
LICENSE ISSUED UNDER THIS SUBTITLE MAY NOT BE: 
 
  (1) TRANSFERRED OR ASSIGNED TO ANOTHER PERSON; OR 
 
  (2) PLEDGED AS COLLATERAL. 
 
 (B) (1) A LICENSEE MAY NOT SELL OR OTHERWISE TRANSFER MORE 
THAN 5% OF THE LEGAL OR BENEFICIAL INTERESTS OF THE LICENSEE UNLESS: 
 
   (I) THE LICENSEE NOTIFIES THE COMMISSION OF THE 
PROPOSED SALE OR TRANSFER;  
 
   (II) THE COMMISSION DETERMINES THAT THE PROPOSED 
BUYER OR TRANSFEREE MEETS THE REQUIREMENTS OF THIS SUBTITLE; AND 
 
   (III) THE TRANSFER IS CONSISTENT WITH THE POLICIES AND 
INTENT OF § 9–1A–18 OF THIS SUBTITLE. 
 
  (2) UNLESS THE COMMISSION NEEDS A LONGER TIME TO 
DETERMINE WHETHER THE PROPOSED BUYER OR TRANSFEREE MEETS THE 
REQUIREMENTS OF THIS SUBTITLE, IF THE REQUIREMENTS OF PARAGRAPH (1) 
OF THIS SUBSECTION ARE NOT SATISFIED, A LICENSE ISSUED UNDER THIS 
SUBTITLE IS AUTOMATICALLY REVOKED 90 DAYS AFTER THE SALE OR 
TRANSFER. 
 
9–1A–20. 
 
 (A) IN THIS SECTION, “APPROVED VENDOR” MEANS A PERSON THAT: 
 
  (1) SPECIALIZES IN CONDUCTING BACKGROUND INVESTIGATIONS; 
 
  (2) HAS EXPERIENCE IN THE GAMING INDUSTRY; AND 
 
  (3) OBTAINS THE APPROVAL OF THE COMMISSION TO CONDUCT 
BACKGROUND INVESTIGATIONS UNDER THIS SECTION.  
 
 (B) THE DEPARTMENT OF STATE POLICE OR AN APPROVED VENDOR 
SHALL: 
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  (1) CONDUCT A BACKGROUND INVESTIGATION IN A TIMELY 
MANNER OF: 
 
   (I) A VIDEO LOTTERY TERMINAL OPERATION LICENSEE; 
 
   (II) A VIDEO LOTTERY OPERATOR; AND 
 
   (III) ANY OTHER APPLICANT THE COMMISSION CONSIDERS 
NECESSARY; AND 
 
  (2) COOPERATE WITH THE COMMISSION IN OBTAINING AND 
PROVIDING THE NECESSARY BACKGROUND INVESTIGATION INFORMATION. 
 
 (C) (1) AN APPLICANT SHALL PROVIDE THE DEPARTMENT OF STATE 
POLICE OR AN APPROVED VENDOR WITH ALL INFORMATION THE DEPARTMENT 
REQUIRES IN ORDER TO CONDUCT A BACKGROUND INVESTIGATION. 
 
  (2) FAILURE TO PROVIDE TIMELY OR ACCURATE INFORMATION IS 
GROUNDS FOR THE COMMISSION TO DENY AN APPLICATION. 
 
 (D) (1) THE DEPARTMENT OF STATE POLICE OR AN APPROVED 
VENDOR SHALL APPLY TO THE CENTRAL REPOSITORY FOR A STATE AND A 
NATIONAL CRIMINAL HISTORY RECORDS CHECK FOR THE APPLICANT IF 
REQUIRED BY THE COMMISSION. 
 
  (2) AS PART OF THE APPLICATION FOR A CRIMINAL HISTORY 
RECORDS CHECK, THE DEPARTMENT OF STATE POLICE OR AN APPROVED 
VENDOR SHALL SUBMIT TO THE CENTRAL REPOSITORY: 
 
   (I) TWO COMPLETE SETS OF THE APPLICANT’S LEGIBLE 
FINGERPRINTS TAKEN ON FORMS APPROVED BY THE DIRECTOR OF THE 
CENTRAL REPOSITORY AND THE DIRECTOR OF THE FEDERAL BUREAU OF 
INVESTIGATION; 
 
   (II) THE FEE AUTHORIZED UNDER § 10–221(B)(7) OF THE 
CRIMINAL PROCEDURE ARTICLE FOR ACCESS TO MARYLAND CRIMINAL 
HISTORY RECORDS;  
 
   (III) THE MANDATORY PROCESSING FEE REQUIRED BY THE 
FEDERAL BUREAU OF INVESTIGATION FOR A NATIONAL CRIMINAL HISTORY 
RECORDS CHECK; AND  
 



Martin O’Malley, Governor  Ch. 4 
 

 - 159 - 

   (IV) THE MANDATORY PROCESSING FEE REQUIRED BY 
INTERPOL FOR AN INTERNATIONAL CRIMINAL HISTORY RECORDS CHECK. 
 
  (3) IN ACCORDANCE WITH §§ 10–201 THROUGH 10–234 OF THE 
CRIMINAL PROCEDURE ARTICLE, THE CENTRAL REPOSITORY SHALL FORWARD 
TO THE APPLICANT AND THE COMMISSION A PRINTED STATEMENT OF THE 
APPLICANT’S CRIMINAL HISTORY RECORD INFORMATION. 
 
  (4) INFORMATION OBTAINED FROM THE CENTRAL REPOSITORY 
UNDER THIS SECTION: 
 
   (I) SHALL BE CONFIDENTIAL; 
 
   (II) MAY NOT BE REDISSEMINATED; AND 
 
   (III) MAY BE USED ONLY IN CONNECTION WITH THE 
ISSUANCE OF A LICENSE REQUIRED UNDER THIS SUBTITLE.  
 
  (5) THE SUBJECT OF A CRIMINAL HISTORY RECORDS CHECK 
UNDER THIS SECTION MAY CONTEST THE CONTENTS OF THE PRINTED 
STATEMENT ISSUED BY THE CENTRAL REPOSITORY AS PROVIDED IN § 10–223 
OF THE CRIMINAL PROCEDURE ARTICLE.  
 
 (E) AFTER COMPLETION OF THE BACKGROUND INVESTIGATION OF EACH 
PERSON SPECIFIED IN SUBSECTION (B)(1) OF THIS SECTION, THE DEPARTMENT 
OF STATE POLICE OR AN APPROVED VENDOR SHALL PROMPTLY FORWARD THE 
RESULTS OF THE INVESTIGATION TO THE COMMISSION. 
 
 (F) THE COMMISSION SHALL ADOPT REGULATIONS SPECIFYING THE 
FACTORS USED TO DETERMINE WHETHER AN APPLICANT FOR A LICENSE MUST 
SUBMIT TO AN INTERNATIONAL CRIMINAL HISTORY RECORDS CHECK.  
 
9–1A–21. 
 
 (A) EACH VIDEO LOTTERY TERMINAL DEVICE, THE CENTRAL MONITOR 
AND CONTROL SYSTEM, AND THE ASSOCIATED EQUIPMENT AND SOFTWARE 
SHALL BE: 
 
  (1) OWNED OR LEASED BY THE COMMISSION; AND 
 
  (2) UNDER THE CONTROL OF THE COMMISSION. 
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 (B) SUBJECT TO THE COMMISSION’S ABILITY TO CANCEL OR ALTER THE 
CONTRACT IN THE EVENT ONE OR MORE ELIGIBLE APPLICANTS FOR A VIDEO 
LOTTERY FACILITY FAIL TO OBTAIN A LICENSE, THE COMMISSION SHALL 
CONTRACT WITH ONE OR MORE LICENSED MANUFACTURERS FOR THE LEASE OR 
PURCHASE OF THE VIDEO LOTTERY TERMINALS, CENTRAL MONITOR AND 
CONTROL SYSTEM, AND ASSOCIATED EQUIPMENT AND SOFTWARE AUTHORIZED 
UNDER THIS SUBTITLE. 
 
 (C) (1) THE COMMISSION SHALL ADOPT REGULATIONS GOVERNING 
THE SALE OR LEASE OF VIDEO LOTTERY TERMINALS BY THE COMMISSION 
UNDER THIS SUBTITLE. 
 
  (2) THE COMMISSION MAY ADOPT REGULATIONS TO PROVIDE 
INCENTIVES TO LICENSED MANUFACTURERS BASED ON THE PERFORMANCE OF 
THE MANUFACTURERS’ VIDEO LOTTERY TERMINALS. 
 
 (D) THE COMMISSION SHALL ESTABLISH A PROCESS ENABLING A 
LICENSEE AND THE COMMISSION TO SELECT VIDEO LOTTERY TERMINALS FROM 
A LIST APPROVED BY THE COMMISSION, SUBJECT TO AVAILABLE FUNDS, FOR 
USE IN THE LICENSEE’S VIDEO LOTTERY FACILITY.  
 
9–1A–22. 
 
 (A) EXCEPT AS PROVIDED IN SUBSECTIONS (B) AND (C) OF THIS 
SECTION, A VIDEO LOTTERY TERMINAL SHALL HAVE AN AVERAGE PAYOUT 
PERCENTAGE OF AT LEAST 87%. 
 
 (B) THE COMMISSION MAY BY REGULATION ESTABLISH AN AVERAGE 
PAYOUT PERCENTAGE OF MORE THAN 90% BUT NOT MORE THAN 95% FOR VIDEO 
LOTTERY OPERATION LICENSEES. 
 
 (C) THE COMMISSION MAY APPROVE AN AVERAGE PAYOUT PERCENTAGE 
OF MORE THAN 95% FOR THE VIDEO LOTTERY TERMINALS AT A VIDEO LOTTERY 
FACILITY. 
 
9–1A–23. 
 
 (A) A VIDEO LOTTERY FACILITY MAY OPERATE DAILY FROM 8 A.M. TO 2 
A.M. 
 
 (B) A VIDEO LOTTERY OPERATION LICENSEE SHALL BE RESPONSIBLE 
FOR ALL MARKETING, ADVERTISING, AND PROMOTION FOR ITS VIDEO LOTTERY 
OPERATION. 
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 (C) ANY STATE LOTTERY GAMES THAT ARE OFFERED BY OR THROUGH 
THE COMMISSION MAY BE OFFERED FOR SALE AT A VIDEO LOTTERY FACILITY IN 
THE STATE. 
 
9–1A–24. 
 
 (A) EXCEPT AS PROVIDED IN SUBSECTION (B) OF THIS SECTION, THE 
COMMISSION SHALL ENSURE THAT A VIDEO LOTTERY OPERATION LICENSEE 
COMPLIES WITH THE REQUIREMENTS OF THIS SECTION AS A CONDITION OF 
HOLDING THE VIDEO LOTTERY OPERATION LICENSE. 
 
 (B) (1) THE COUNTY ALCOHOLIC BEVERAGES LICENSING AUTHORITY 
FOR THE COUNTY IN WHICH A VIDEO LOTTERY FACILITY IS LOCATED SHALL 
ENSURE THAT THE VIDEO LOTTERY LICENSEE COMPLIES WITH THE 
REQUIREMENTS OF THIS SUBSECTION. 
 
  (2) EXCEPT AS PROVIDED IN PARAGRAPH (3) OF THIS 
SUBSECTION, A VIDEO LOTTERY OPERATION LICENSEE MAY NOT PROVIDE FOOD 
OR ALCOHOLIC BEVERAGES TO INDIVIDUALS AT NO COST. 
 
  (3) ANY FOOD OR ALCOHOLIC BEVERAGES OFFERED BY A VIDEO 
LOTTERY OPERATION LICENSEE FOR SALE TO INDIVIDUALS MAY BE OFFERED 
ONLY AT PRICES THAT ARE DETERMINED BY THE COUNTY ALCOHOLIC 
BEVERAGES LICENSING AUTHORITY TO BE COMMENSURATE WITH THE PRICE OF 
SIMILAR TYPES OF FOOD AND ALCOHOLIC BEVERAGES AT RESTAURANTS IN THE 
COUNTY IN WHICH THE VIDEO LOTTERY FACILITY IS LOCATED. 
 
  (4) A VIDEO LOTTERY OPERATION LICENSEE MAY PROVIDE FOOD 
AT NO COST TO INDIVIDUALS TO THE SAME EXTENT ALLOWED UNDER ARTICLE 
2B, § 12–106 OF THE CODE FOR A PERSON ENGAGED IN THE SALE OR BARTER OF 
SPIRITUOUS, MALT, OR INTOXICATING LIQUORS AND LICENSED UNDER THE 
LAWS OF MARYLAND. 
 
 (C) A VIDEO LOTTERY OPERATION LICENSEE SHALL ENSURE THAT 
INTOXICATED INDIVIDUALS AND INDIVIDUALS UNDER THE AGE OF 21 YEARS ARE 
NOT ALLOWED TO PLAY VIDEO LOTTERY TERMINALS AND ARE NOT ALLOWED IN 
AREAS OF THE VIDEO LOTTERY FACILITY WHERE VIDEO LOTTERY TERMINALS 
ARE LOCATED. 
 
 (D) (1) BY REGULATION, THE COMMISSION SHALL PROVIDE FOR THE 
ESTABLISHMENT OF A LIST OF INDIVIDUALS WHO ARE TO BE MANDATORILY 
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EXCLUDED OR EJECTED BY A VIDEO LOTTERY OPERATION LICENSEE FROM ANY 
VIDEO LOTTERY OPERATION LICENSED UNDER THIS SUBTITLE. 
 
  (2) THE REGULATIONS UNDER THIS SUBSECTION SHALL DEFINE 
THE STANDARDS FOR EXCLUSION OR EJECTION AND SHALL INCLUDE 
STANDARDS RELATING TO INDIVIDUALS: 
 
   (I) WHO ARE CAREER OFFENDERS AS DEFINED BY 
REGULATIONS ADOPTED BY THE COMMISSION; 
 
   (II) WHO HAVE BEEN CONVICTED OF A CRIMINAL OFFENSE 
UNDER THE LAWS OF THE UNITED STATES OR ANY JURISDICTION WITHIN THE 
UNITED STATES THAT IS A CRIMINAL OFFENSE INVOLVING MORAL TURPITUDE 
OR A GAMBLING OFFENSE; OR 
 
   (III) WHOSE PRESENCE IN THE ESTABLISHMENT OF A 
LICENSEE WOULD BE ADVERSE TO THE INTEREST OF THE STATE, THE LICENSEE, 
OR THE PERSON. 
 
  (3) THE COMMISSION MAY IMPOSE SANCTIONS ON A LICENSEE IN 
ACCORDANCE WITH THIS SUBTITLE IF THE LICENSEE KNOWINGLY FAILS TO 
EXCLUDE OR EJECT FROM THE PREMISES OF THE LICENSEE AN INDIVIDUAL 
PLACED BY THE COMMISSION ON THE LIST OF INDIVIDUALS TO BE EXCLUDED OR 
EJECTED. 
 
  (4) AN ORDER UNDER THIS SUBSECTION IS SUBJECT TO JUDICIAL 
REVIEW. 
 
 (E) (1) BY REGULATION, THE COMMISSION SHALL ADOPT MEASURES 
THAT ARE INTENDED TO REDUCE OR MITIGATE THE EFFECTS OF PROBLEM 
GAMBLING. 
 
  (2) THE REGULATIONS SHALL: 
 
   (I) INCLUDE ESTABLISHMENT OF A VOLUNTARY EXCLUSION 
LIST OF INDIVIDUALS WITH GAMBLING PROBLEMS WHO HAVE REQUESTED TO BE 
EXCLUDED FROM ANY VIDEO LOTTERY OPERATION LICENSED UNDER THIS 
SUBTITLE; AND  
 
   (II) PROVIDE A SIMPLE MECHANISM FOR AN INDIVIDUAL 
WHO IS SOBER AND INFORMED TO REQUEST PLACEMENT ON THE VOLUNTARY 
EXCLUSION LIST FOR A SPECIFIED PERIOD OF TIME. 
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  (3) A VIDEO LOTTERY OPERATION LICENSEE MAY NOT PERMIT AN 
INDIVIDUAL ON THE VOLUNTARY EXCLUSION LIST TO ENTER INTO THE VIDEO 
LOTTERY FACILITY OR TO PLAY A VIDEO LOTTERY TERMINAL. 
 
  (4) THE COMMISSION MAY IMPOSE SANCTIONS ON A LICENSEE IN 
ACCORDANCE WITH THIS SUBTITLE IF THE LICENSEE KNOWINGLY FAILS TO 
EXCLUDE FROM THE PREMISES OF THE LICENSEE AN INDIVIDUAL ON THE 
VOLUNTARY EXCLUSION LIST.  
 
 (F) IN ORDER TO PROTECT THE PUBLIC INTEREST, THE REGULATIONS 
SHALL INCLUDE PROVISIONS THAT: 
 
  (1) LIMIT THE NUMBER AND LOCATION OF AND MAXIMUM 
WITHDRAWAL AMOUNTS FROM AUTOMATED TELLER MACHINES; 
 
  (2) REQUIRE PAYOUTS ABOVE AN AMOUNT ADOPTED BY THE 
COMMISSION TO BE MADE BY CHECK; 
 
  (3) REQUIRE CONSPICUOUS DISCLOSURES RELATED TO THE 
PAYOUT OF VIDEO LOTTERY TERMINALS; 
 
  (4) LIMIT THE DOLLAR AMOUNT THAT VIDEO LOTTERY TERMINALS 
WILL ACCEPT; 
 
  (5) PROHIBIT THE USE OF SPECIFIED NEGOTIABLE INSTRUMENTS 
AT VIDEO LOTTERY FACILITIES AND THE USE OF CREDIT CARDS, DEBIT CARDS, 
AND SIMILAR DEVICES IN VIDEO LOTTERY TERMINALS; 
 
  (6) PROVIDE CONSUMERS WITH A RECORD OF VIDEO LOTTERY 
TERMINAL SPENDING LEVELS IF MARKETING MEASURES ARE UTILIZED THAT 
TRACK CONSUMER SPENDING AT VIDEO LOTTERY FACILITIES; 
 
  (7) PROHIBIT CONSUMERS FROM CASHING PAYCHECKS AT VIDEO 
LOTTERY FACILITIES; AND 
 
  (8) PROHIBIT VIDEO LOTTERY OPERATION LICENSEES FROM 
ENGAGING IN OR CONTRACTING WITH ANOTHER TO ENGAGE IN PREDATORY 
MARKETING PRACTICES. 
 
9–1A–25. 
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 (A) THE COMMISSION MAY DENY A LICENSE TO AN APPLICANT, 
REPRIMAND OR FINE A LICENSEE, OR SUSPEND OR REVOKE A LICENSE FOR A 
VIOLATION OF: 
 
  (1) THIS SUBTITLE; 
 
  (2) A REGULATION ADOPTED UNDER THIS SUBTITLE; OR 
 
  (3) A CONDITION THAT THE COMMISSION SETS. 
 
 (B) (1) FOR EACH VIOLATION SPECIFIED IN SUBSECTION (A) OF THIS 
SECTION, THE COMMISSION MAY IMPOSE A PENALTY NOT EXCEEDING $5,000. 
 
  (2) EACH DAY THAT A PERSON IS IN VIOLATION UNDER THIS 
SECTION SHALL BE CONSIDERED A SEPARATE VIOLATION. 
 
  (3) TO DETERMINE THE AMOUNT OF THE PENALTY IMPOSED 
UNDER PARAGRAPH (1) OF THIS SUBSECTION, THE COMMISSION SHALL 
CONSIDER: 
 
   (I) THE SERIOUSNESS OF THE VIOLATION; 
 
   (II) THE HARM CAUSED BY THE VIOLATION; AND 
 
   (III) THE GOOD FAITH OR LACK OF GOOD FAITH OF THE 
PERSON WHO COMMITTED THE VIOLATION. 
 
 (C) EXCEPT AS OTHERWISE EXPRESSLY PROVIDED IN THIS SUBTITLE, 
NOTHING CONTAINED IN THIS SUBTITLE ABROGATES OR LIMITS THE CRIMINAL 
LAWS OF THE STATE OR LIMITS THE AUTHORITY OF THE GENERAL ASSEMBLY TO 
ENACT STATUTES ESTABLISHING CRIMINAL OFFENSES AND PENALTIES 
RELATING TO VIDEO LOTTERY OPERATIONS. 
 
9–1A–26. 
 
 (A) ALL PROCEEDS FROM THE OPERATION OF VIDEO LOTTERY 
TERMINALS SHALL BE ELECTRONICALLY TRANSFERRED DAILY INTO THE STATE 
LOTTERY FUND ESTABLISHED UNDER SUBTITLE 3 OF THIS TITLE AND 
DISTRIBUTED AS PROVIDED UNDER § 9–1A–27 OF THIS SUBTITLE. 
 
 (B) (1) THE COMMISSION SHALL ACCOUNT TO THE COMPTROLLER 
FOR ALL OF THE REVENUE UNDER THIS SUBTITLE. 
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  (2) THE PROCEEDS FROM VIDEO LOTTERY TERMINALS SHALL BE 
UNDER THE CONTROL OF THE COMPTROLLER AND SHALL BE DISTRIBUTED AS 
PROVIDED UNDER § 9–1A–27 OF THIS SUBTITLE. 
 
9–1A–27. 
 
 (A) ON A PROPERLY APPROVED TRANSMITTAL PREPARED BY THE 
COMMISSION, THE COMPTROLLER SHALL PAY THE FOLLOWING AMOUNTS FROM 
THE PROCEEDS OF VIDEO LOTTERY TERMINALS AT EACH VIDEO LOTTERY 
FACILITY:  
 
  (1) 2% TO THE STATE LOTTERY AGENCY FOR COSTS AS DEFINED 
IN § 9– 1A–01 OF THIS SUBTITLE;  
 
  (2) TO THE VIDEO LOTTERY OPERATION LICENSEE, THE 
PERCENTAGE STATED IN THE ACCEPTED BID FOR THE LOCATION, NOT TO 
EXCEED 33%; 
 
  (3) 5.5% IN LOCAL IMPACT GRANTS, IN ACCORDANCE WITH  
§ 9–1A–31 OF THIS SUBTITLE; 
 
  (4) 7% TO THE PURSE DEDICATION ACCOUNT ESTABLISHED 
UNDER § 9–1A–28 OF THIS SUBTITLE, NOT TO EXCEED A TOTAL OF $100,000,000 
TO THE ACCOUNT ANNUALLY; 
 
  (5) FOR THE FIRST 8 YEARS OF OPERATIONS AT A VIDEO LOTTERY 
FACILITY, 2.5% TO THE RACETRACK FACILITY RENEWAL ACCOUNT 
ESTABLISHED UNDER § 9–1A–29 OF THIS SUBTITLE, NOT TO EXCEED A TOTAL OF 
$40,000,000 TO THE ACCOUNT ANNUALLY; 
 
  (6) 1.5% TO THE SMALL, MINORITY, AND WOMEN–OWNED 
BUSINESSES ACCOUNT ESTABLISHED UNDER § 9–1A–35 OF THIS SUBTITLE; AND 
 
  (7) THE REMAINDER TO THE EDUCATION TRUST FUND 
ESTABLISHED UNDER § 9–1A–30 OF THIS SUBTITLE. 
 
 (B) (1) IF THE COSTS OF THE STATE LOTTERY AGENCY ARE LESS 
THAN THE PROCEEDS SPECIFIED IN SUBSECTION (A)(1) OF THIS SECTION, ANY 
AMOUNT NOT DISTRIBUTED TO THE STATE LOTTERY AGENCY SHALL BE PAID TO 
THE EDUCATION TRUST FUND ESTABLISHED UNDER § 9–1A–30 OF THIS 
SUBTITLE. 
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  (2) THE COSTS OF THE COMMISSION SHALL BE AS PROVIDED IN 
THE STATE BUDGET.  
 
9–1A–28. 
 
 (A) THERE IS A PURSE DEDICATION ACCOUNT UNDER THE AUTHORITY 
OF THE STATE RACING COMMISSION. 
 
 (B) (1) THE ACCOUNT SHALL RECEIVE MONEY AS REQUIRED UNDER § 
9–1A–27 OF THIS SUBTITLE. 
 
  (2) MONEY IN THE ACCOUNT SHALL BE INVESTED AND 
REINVESTED BY THE TREASURER AND INTEREST AND EARNINGS SHALL ACCRUE 
TO THE ACCOUNT. 
 
  (3) THE COMPTROLLER SHALL: 
 
   (I) ACCOUNT FOR THE ACCOUNT; AND 
 
   (II) ON A PROPERLY APPROVED TRANSMITTAL PREPARED BY 
THE STATE RACING COMMISSION, ISSUE A WARRANT TO PAY OUT MONEY FROM 
THE ACCOUNT IN THE MANNER PROVIDED UNDER THIS SECTION. 
 
  (4) THE ACCOUNT IS A SPECIAL, NONLAPSING FUND THAT IS NOT 
SUBJECT TO § 7–302 OF THE STATE FINANCE AND PROCUREMENT ARTICLE. 
 
  (5) EXPENDITURES FROM THE ACCOUNT SHALL ONLY BE MADE 
ON A PROPERLY APPROVED TRANSMITTAL PREPARED BY THE STATE RACING 
COMMISSION AS PROVIDED UNDER SUBSECTION (C) OF THIS SECTION. 
 
 (C) SUBJECT TO SUBSECTIONS (D) AND (E) OF THIS SECTION, THE 
STATE RACING COMMISSION SHALL ALLOCATE FUNDS IN THE ACCOUNT AS 
FOLLOWS: 
 
  (1) 80% TO THE THOROUGHBRED INDUSTRY; AND 
 
  (2) 20% TO THE STANDARDBRED INDUSTRY. 
 
 (D) THE AMOUNT OF FUNDS ALLOCATED TO THOROUGHBRED PURSES 
AND THE MARYLAND–BRED RACE FUND SHALL BE ALLOCATED AS FOLLOWS: 
 



Martin O’Malley, Governor  Ch. 4 
 

 - 167 - 

  (1) 85% TO THOROUGHBRED PURSES AT THE PIMLICO RACE 
COURSE, LAUREL PARK, THE RACECOURSE IN ALLEGANY COUNTY, AND THE 
RACECOURSE AT TIMONIUM; AND 
 
  (2) 15% TO THE MARYLAND–BRED RACE FUND. 
 
 (E) THE AMOUNT OF FUNDS ALLOCATED TO STANDARDBRED PURSES 
AND THE STANDARDBRED RACE FUND SHALL BE ALLOCATED AS FOLLOWS: 
 
  (1) 85% TO STANDARDBRED PURSES AT ROSECROFT RACEWAY, 
OCEAN DOWNS RACE COURSE, AND THE RACECOURSE IN ALLEGANY COUNTY, 
ALLOCATED BASED ON THE NUMBER OF LIVE RACING DAYS AT EACH TRACK 
LOCATION; AND 
 
  (2) 15% TO THE STANDARDBRED RACE FUND. 
 
 (F) FROM THE AMOUNT PROVIDED TO THOROUGHBRED PURSES, THE 
STATE RACING COMMISSION SHALL PAY AN ANNUAL GRANT OF $100,000 TO 
FAIR HILL, AS DEFINED UNDER § 11–811 OF THE BUSINESS REGULATION 
ARTICLE. 
 
 (G) THE PROVISIONS OF THIS SECTION MAY NOT BE CONSTRUED TO 
APPLY TO THE RACECOURSE IN ALLEGANY COUNTY UNTIL HORSE RACING 
BEGINS AT THAT RACECOURSE. 
 
 (H) ON OR BEFORE DECEMBER 1, 2014, THE STATE RACING 
COMMISSION SHALL: 
 
  (1) CONDUCT A STUDY TO DETERMINE THE IMPACT OF THE PURSE 
DEDICATION ACCOUNT ON THE RACING INDUSTRY IN THE STATE; AND 
 
  (2) MAKE RECOMMENDATIONS TO THE GENERAL ASSEMBLY 
REGARDING THE CONTINUATION OF THE PURSE DEDICATION ACCOUNT AND 
THE AMOUNT OF MONEY DISTRIBUTED TO THE PURSE DEDICATION ACCOUNT. 
 
9–1A–29. 
 
 (A) THERE IS A RACETRACK FACILITY RENEWAL ACCOUNT UNDER THE 
AUTHORITY OF THE STATE RACING COMMISSION. 
 
 (B) (1) THE ACCOUNT SHALL RECEIVE MONEY AS REQUIRED UNDER § 
9–1A–27 OF THIS SUBTITLE. 
 



Ch. 4  2007 Laws of Maryland 
 

 - 168 - 

  (2) MONEY IN THE ACCOUNT SHALL BE INVESTED AND 
REINVESTED BY THE TREASURER AND INTEREST AND EARNINGS SHALL ACCRUE 
TO THE ACCOUNT. 
 
  (3) THE COMPTROLLER SHALL: 
 
   (I) ACCOUNT FOR THE ACCOUNT; AND 
 
   (II) ON A PROPERLY APPROVED TRANSMITTAL PREPARED BY 
THE STATE RACING COMMISSION, ISSUE A WARRANT TO PAY OUT MONEY FROM 
THE ACCOUNT IN THE MANNER PROVIDED UNDER THIS SECTION. 
 
  (4) THE ACCOUNT IS A SPECIAL, NONLAPSING FUND THAT IS NOT 
SUBJECT TO § 7–302 OF THE STATE FINANCE AND PROCUREMENT ARTICLE. 
 
  (5) EXPENDITURES FROM THE ACCOUNT SHALL ONLY BE MADE 
ON A PROPERLY APPROVED TRANSMITTAL PREPARED BY THE STATE RACING 
COMMISSION AS PROVIDED UNDER SUBSECTION (C) OF THIS SECTION. 
 
 (C) FUNDS FROM THE ACCOUNT SHALL BE USED TO PROVIDE A GRANT 
TO THE HOLDER OF A LICENSE TO HOLD A RACE MEETING IN THE STATE FOR 
RACETRACK FACILITY CAPITAL CONSTRUCTION AND IMPROVEMENTS. 
 
 (D) THE AMOUNT OF FUNDS MADE AVAILABLE FROM THE RACETRACK 
FACILITY RENEWAL ACCOUNT SHALL BE ALLOCATED AS FOLLOWS: 
 
  (1) 80% TO THE PIMLICO RACE COURSE, LAUREL PARK, AND THE 
RACECOURSE AT TIMONIUM; AND 
 
  (2) 20% TO ROSECROFT RACEWAY AND OCEAN DOWNS RACE 
COURSE. 
 
 (E) IN ORDER TO OBTAIN A GRANT, A HOLDER OF A LICENSE TO HOLD A 
RACE MEETING IN THE STATE SHALL: 
 
  (1) SUBMIT A CAPITAL CONSTRUCTION PLAN TO BE IMPLEMENTED 
WITHIN A SPECIFIED TIME FRAME TO THE STATE RACING COMMISSION FOR 
APPROVAL; AND 
 
  (2) EXCEPT AS PROVIDED IN SUBSECTION (F) OF THIS SECTION, 
PROVIDE AND EXPEND A MATCHING FUND. 
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 (F) (1) OF THE AMOUNT PROVIDED FROM THE RACETRACK FACILITY 
RENEWAL ACCOUNT UNDER SUBSECTION (D)(1) OF THIS SECTION, $1,000,000 
SHALL BE PROVIDED ANNUALLY FOR 5 YEARS TO THE RACECOURSE AT 
TIMONIUM FOR RACETRACK FACILITY CAPITAL CONSTRUCTION AND 
IMPROVEMENTS. 
 
  (2) A MATCHING FUND IS NOT REQUIRED FOR THE AMOUNT 
PROVIDED FOR THE RACECOURSE AT TIMONIUM UNDER PARAGRAPH (1) OF THIS 
SUBSECTION. 
 
 (G) OF THE AMOUNT PROVIDED FROM THE RACETRACK FACILITY 
RENEWAL ACCOUNT UNDER SUBSECTION (D)(1) OF THIS SECTION, THE STATE 
RACING COMMISSION MAY PROVIDE DIRECT GRANT FUNDING FOR THE 
ESTABLISHMENT OF A HORSE RACING MUSEUM AS PART OF THE PIMLICO RACE 
COURSE. 
 
 (H) AFTER A GRANT HAS BEEN PROVIDED UNDER THIS SECTION, THE 
STATE RACING COMMISSION SHALL: 
 
  (1) IN CONSULTATION WITH THE DEPARTMENT OF GENERAL 
SERVICES, MONITOR THE IMPLEMENTATION OF THE APPROVED CAPITAL 
CONSTRUCTION PLAN; AND 
 
  (2) MAKE PROVISIONS FOR RECAPTURE OF GRANT MONEYS IF THE 
CAPITAL CONSTRUCTION PLAN IS NOT IMPLEMENTED WITHIN THE TIME FRAME 
APPROVED BY THE STATE RACING COMMISSION. 
 
 (I) ANY UNENCUMBERED FUNDS REMAINING IN THE RACETRACK 
FACILITY RENEWAL ACCOUNT ON JULY 1, 2018, SHALL BE PAID TO THE 
EDUCATION TRUST FUND ESTABLISHED UNDER § 9–1A–30 OF THIS SUBTITLE. 
 
 (J) THE STATE RACING COMMISSION SHALL ADOPT REGULATIONS TO 
IMPLEMENT THE PROVISIONS OF THIS SUBSECTION, INCLUDING REGULATIONS 
TO ADDRESS MINIMUM CRITERIA FOR THE TYPES OF IMPROVEMENTS TO BE 
MADE BY THE HOLDER OF A LICENSE. 
 
 (K) THE PROVISIONS OF THIS SECTION MAY NOT BE CONSTRUED TO 
APPLY TO THE RACECOURSE IN ALLEGANY COUNTY. 
 
9–1A–30. 
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 (A) THERE IS AN EDUCATION TRUST FUND WHICH IS A SPECIAL, 
NONLAPSING FUND THAT IS NOT SUBJECT TO § 7–302 OF THE STATE FINANCE 
AND PROCUREMENT ARTICLE. 
 
 (B) (1) THERE SHALL BE CREDITED TO THE EDUCATION TRUST FUND 
ALL PROCEEDS ALLOCATED TO THE FUND UNDER § 9–1A–27 OF THIS SUBTITLE. 
 
  (2) MONEY IN THE EDUCATION TRUST FUND SHALL BE INVESTED 
AND REINVESTED BY THE TREASURER, AND INTEREST AND EARNINGS SHALL 
ACCRUE TO THE FUND. 
 
 (C) MONEY IN THE EDUCATION TRUST FUND SHALL BE USED TO: 
 
  (1) PROVIDE FUNDING FOR PUBLIC ELEMENTARY AND 
SECONDARY EDUCATION, THROUGH CONTINUATION OF THE FUNDING AND 
FORMULAS ESTABLISHED UNDER THE PROGRAMS COMMONLY KNOWN AS THE 
BRIDGE TO EXCELLENCE IN PUBLIC SCHOOLS ACT, FIRST ENACTED BY 
CHAPTER 288 OF THE ACTS OF THE GENERAL ASSEMBLY OF 2002, INCLUDING 
THE FUNDING FOR REGIONAL DIFFERENCES IN THE COST OF EDUCATION UNDER 
§ 5–202(F) OF THE EDUCATION ARTICLE;  
 
  (2) PROVIDE FUNDS TO CONSTRUCT PUBLIC SCHOOL BUILDINGS 
AND PROVIDE PUBLIC SCHOOL CAPITAL IMPROVEMENTS IN ACCORDANCE WITH 
§§ 5–301 THROUGH 5–303 OF THE EDUCATION ARTICLE; AND 
 
  (3) PROVIDE FUNDS FOR CAPITAL PROJECTS AT COMMUNITY 
COLLEGES AND PUBLIC SENIOR HIGHER EDUCATION INSTITUTIONS. 
 
 (D) EXPENDITURES FROM THE EDUCATION TRUST FUND SHALL BE 
MADE EACH FISCAL YEAR IN ACCORDANCE WITH THE STATE BUDGET. 
 
9–1A–31. 
 
 (A) (1) THE LOCAL IMPACT GRANTS PROVIDED UNDER § 9–1A–27 OF 
THIS SUBTITLE SHALL BE DISTRIBUTED IN THE FOLLOWING MANNER: 
 
   (I) 82% TO THE LOCAL JURISDICTIONS WITH VIDEO 
LOTTERY FACILITIES, BASED ON EACH JURISDICTION’S PERCENTAGE OF 
OVERALL GROSS REVENUES FROM VIDEO LOTTERY TERMINALS; AND 
 
   (II) EXCEPT AS PROVIDED IN PARAGRAPH (2) OF THIS 
SUBSECTION, FOR OPERATIONS AT A VIDEO LOTTERY FACILITY STARTING IN 
FISCAL YEAR 2012 AND ENDING IN FISCAL YEAR 2027, 18% TO BALTIMORE CITY 
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WITH THE PIMLICO COMMUNITY DEVELOPMENT AUTHORITY ACTING AS THE 
LOCAL DEVELOPMENT COUNCIL IN ACCORDANCE WITH SUBSECTION (D) OF THIS 
SECTION, TO BE DISTRIBUTED PRIMARILY FOR CAPITAL PROJECTS BENEFITING 
ECONOMIC AND COMMUNITY DEVELOPMENT IN THE FOLLOWING MANNER:  
 
    1. AT LEAST 75% IN A MANNER THAT IS CONSISTENT 
WITH THE PARK HEIGHTS MASTER PLAN; AND 
 
    2. THE REMAINDER DEDICATED TO THE NEEDS OF: 
 
    A. ANY CENSUS BLOCKGROUP THAT BALTIMORE 
CITY IDENTIFIES AS BEING LOCATED PARTLY OR ENTIRELY WITHIN 1 MILE OF 
PIMLICO RACE COURSE BUT NOT WITHIN THE BOUNDARIES OF THE PARK 
HEIGHTS MASTER PLAN; AND 
 
    B. ANY NEIGHBORHOOD INCLUDED IN THE 
NORTHWEST COMMUNITY PLANNING FORUM STRATEGIC NEIGHBORHOOD 
ACTION PLAN. 
 
  (2) (I) OF THE AMOUNT SPECIFIED UNDER PARAGRAPH (1)(II) 
OF THIS SUBSECTION, $1,000,000 SHALL BE PROVIDED ANNUALLY TO PRINCE 
GEORGE’S COUNTY TO BE USED FOR CAPITAL PROJECTS IN THE COMMUNITY 
WITHIN 10 MILES SURROUNDING ROSECROFT RACEWAY. 
 
   (II) THE LEGISLATIVE POLICY COMMITTEE SHALL REPORT 
ITS FINDINGS AND RECOMMENDATIONS CONCERNING THE ADVISABILITY OF THE 
CONTINUATION OF THE DISTRIBUTION OF FUNDS AFTER FISCAL YEAR 2027 TO 
THE COMPTROLLER AND, IN ACCORDANCE WITH § 2–1246 OF THE STATE 
GOVERNMENT ARTICLE, THE GENERAL ASSEMBLY, ON OR BEFORE NOVEMBER 
1, 2025. 
 
  (3) BALTIMORE CITY AND PRINCE GEORGE’S COUNTY SHALL 
REPORT TO THE LEGISLATIVE POLICY COMMITTEE BY DECEMBER 31ST OF EACH 
YEAR AS TO THE DISTRIBUTION OF THE FUNDS PROVIDED UNDER THIS SECTION.  
 
 (B) LOCAL IMPACT GRANTS PROVIDED UNDER SUBSECTION (A)(1)(I) OF 
THIS SECTION SHALL BE USED FOR IMPROVEMENTS IN THE COMMUNITIES IN 
IMMEDIATE PROXIMITY TO THE VIDEO LOTTERY FACILITIES AND MAY BE USED 
FOR THE FOLLOWING PURPOSES: 
 
  (1) INFRASTRUCTURE IMPROVEMENTS; 
 
  (2) FACILITIES; 
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  (3) PUBLIC SAFETY; 
 
  (4) SANITATION; 
 
  (5) ECONOMIC AND COMMUNITY DEVELOPMENT, INCLUDING 
HOUSING; AND 
 
  (6) OTHER PUBLIC SERVICES AND IMPROVEMENTS. 
 
 (C) (1) A LOCAL DEVELOPMENT COUNCIL SHALL BE ESTABLISHED IN 
EACH GEOGRAPHIC AREA WHERE A VIDEO LOTTERY FACILITY IS LOCATED. 
 
  (2) SUBJECT TO PARAGRAPH (3) OF THIS SUBSECTION, A LOCAL 
DEVELOPMENT COUNCIL SHALL CONSIST OF THE FOLLOWING 15 MEMBERS 
APPOINTED BY THE CHIEF EXECUTIVE OF THE COUNTY IN WHICH THE LOCAL 
DEVELOPMENT COUNCIL IS LOCATED, IN CONSULTATION WITH THE SENATORS 
AND DELEGATES WHO REPRESENT THE COMMUNITIES SURROUNDING THE 
FACILITY AND THE RESPECTIVE COUNTY COUNCILS, CITY COUNCILS, OR COUNTY 
COMMISSIONERS:  
 
   (I) ONE SENATOR WHO REPRESENTS THE DISTRICT WHERE 
THE FACILITY IS LOCATED; 
 
   (II) TWO DELEGATES WHO REPRESENT THE DISTRICTS 
WHERE THE COMMUNITIES SURROUNDING THE FACILITY ARE LOCATED; 
 
   (III) ONE REPRESENTATIVE OF THE VIDEO LOTTERY 
OPERATION LICENSEE; 
 
   (IV) SEVEN RESIDENTS OF THE COMMUNITIES IN IMMEDIATE 
PROXIMITY TO THE FACILITY; AND 
 
   (V) FOUR REPRESENTATIVES OF BUSINESSES OR 
INSTITUTIONS LOCATED IN IMMEDIATE PROXIMITY TO THE FACILITY. 
 
  (3) (I) IF THE VIDEO LOTTERY FACILITY IS AT A RACE TRACK 
LOCATION AT LAUREL PARK, THE COUNTY EXECUTIVE OF ANNE ARUNDEL 
COUNTY, THE COUNTY EXECUTIVE OF PRINCE GEORGE’S COUNTY, AND THE 
COUNTY EXECUTIVE OF HOWARD COUNTY SHALL JOINTLY APPOINT THE LOCAL 
DEVELOPMENT COUNCIL. 
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   (II) IF THE VIDEO LOTTERY FACILITY IS AT A RACE TRACK 
LOCATION AT THE OCEAN DOWNS RACE COURSE, THE COUNTY 
COMMISSIONERS OF WORCESTER COUNTY AND THE MAYOR OF THE TOWN OF 
OCEAN CITY SHALL JOINTLY APPOINT THE LOCAL DEVELOPMENT COUNCIL. 
 
 (D) (1) PRIOR TO ANY EXPENDITURE OF LOCAL IMPACT GRANT FUNDS 
PROVIDED UNDER § 9–1A–27 OF THIS SUBTITLE, A COUNTY OR MUNICIPALITY 
SHALL DEVELOP, IN CONSULTATION WITH THE LOCAL DEVELOPMENT COUNCIL, 
A MULTIYEAR PLAN FOR THE EXPENDITURE OF THE LOCAL IMPACT GRANT 
FUNDS FOR SERVICES AND IMPROVEMENTS CONSISTENT WITH SUBSECTION (B) 
OF THIS SECTION. 
 
  (2) A COUNTY OR MUNICIPALITY SHALL SUBMIT THE PLAN TO THE 
LOCAL DEVELOPMENT COUNCIL FOR REVIEW AND COMMENT BEFORE ADOPTING 
THE PLAN OR EXPENDING ANY GRANT FUNDS. 
 
  (3) THE LOCAL DEVELOPMENT COUNCIL SHALL ADVISE THE 
COUNTY OR MUNICIPALITY ON THE IMPACT OF THE FACILITY ON THE 
COMMUNITIES AND THE NEEDS AND PRIORITIES OF THE COMMUNITIES IN 
IMMEDIATE PROXIMITY TO THE FACILITY. 
 
  (4) (I) A LOCAL DEVELOPMENT COUNCIL SHALL HAVE 45 DAYS 
TO REVIEW, COMMENT, AND MAKE RECOMMENDATIONS ON THE PLAN REQUIRED 
UNDER THIS SUBSECTION. 
 
   (II) ON THE REQUEST OF A LOCAL DEVELOPMENT COUNCIL, 
THE COUNTY OR MUNICIPALITY SHALL HOLD A PUBLIC HEARING ON THE PLAN. 
 
  (5) A COUNTY OR MUNICIPALITY SHALL MAKE BEST EFFORTS TO 
ACCOMMODATE THE RECOMMENDATIONS OF THE LOCAL DEVELOPMENT 
COUNCIL AND ANY TESTIMONY PRESENTED AT THE HEARING BEFORE ADOPTING 
THE PLAN REQUIRED UNDER THIS SUBSECTION. 
 
 (E) A VIDEO LOTTERY OPERATION LICENSEE SHALL PROVIDE TO THE 
LOCAL DEVELOPMENT COUNCIL A MASTER PLAN FOR THE DEVELOPMENT OF THE 
SITE ON WHICH THE VIDEO LOTTERY FACILITY WILL BE LOCATED. 
 
9–1A–32. 
 
 (A) THE STATE MAY PAY FOR THE REASONABLE TRANSPORTATION 
COSTS TO: 
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  (1) MITIGATE THE IMPACT ON THE COMMUNITIES IN THE 
IMMEDIATE PROXIMITY TO THE FACILITY; AND 
 
  (2) MAKE EACH VIDEO LOTTERY FACILITY ACCESSIBLE TO THE 
PUBLIC. 
 
 (B) (1) A COMPREHENSIVE TRANSPORTATION PLAN SHALL BE: 
 
   (I) DEVELOPED BY EACH COUNTY WHERE A FACILITY IS 
LOCATED, IN CONSULTATION WITH THE LOCAL DEVELOPMENT COUNCIL 
CREATED UNDER § 9–1A–31 OF THIS SUBTITLE; AND 
 
   (II) APPROVED BY THE MARYLAND DEPARTMENT OF 
TRANSPORTATION. 
 
  (2) THE COMPREHENSIVE TRANSPORTATION PLAN SHALL 
INCLUDE PROVISIONS ON ROADS AND PROVISIONS REGARDING MASS TRANSIT IF 
MASS TRANSIT IS A SUBSTANTIAL MANNER OF TRANSPORTATION IN THE COUNTY 
WHERE A VIDEO LOTTERY FACILITY IS LOCATED. 
 
 (C) THE MARYLAND DEPARTMENT OF TRANSPORTATION SHALL 
FACILITATE NEGOTIATIONS WITH AFFECTED COMMUNITIES TO ENSURE THE 
MOST PRACTICAL INGRESS TO AND EGRESS FROM THE VIDEO LOTTERY FACILITY. 
 
 (D) (1) NOTWITHSTANDING ANY OTHER PROVISION OF THIS SECTION, 
THE DEPARTMENT OF TRANSPORTATION MAY PAY FOR AND UNDERTAKE THE 
IMPROVEMENT AND ENHANCEMENT OF MD ROUTE 589 FROM THE 
INTERSECTION OF MD ROUTE 50 THROUGH MD ROUTE 113 IN WORCESTER 
COUNTY TO ADDRESS THE NEEDS RELATED TO TRAFFIC CAPACITY, PUBLIC 
SAFETY, AND ESTHETICS IN THE AREA WHERE A VIDEO LOTTERY FACILITY IS 
LOCATED. 
 
  (2) THE DEPARTMENT MAY TAKE THE NECESSARY STEPS TO 
ENSURE THAT THE PLANS FOR THE IMPROVEMENTS AND ENHANCEMENTS TO 
MD ROUTE 589 ARE UNDER DEVELOPMENT ON OR BEFORE THE DATE ON WHICH 
THE VIDEO LOTTERY FACILITY AT THE WORCESTER COUNTY LOCATION IS 
OPERATIONAL AND OPEN TO THE PUBLIC. 
 
9–1A–33. 
 
 (A) THE COMMISSION SHALL: 
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  (1) ESTABLISH AN ANNUAL FEE OF $425, TO BE PAID BY EACH 
VIDEO LOTTERY OPERATION LICENSEE, FOR EACH VIDEO LOTTERY POSITION 
OPERATED BY THE LICENSEE DURING THE YEAR, BASED ON THE MAXIMUM 
NUMBER OF TERMINAL POSITIONS IN USE DURING THE YEAR; AND 
 
  (2) DISTRIBUTE THE FEES COLLECTED UNDER ITEM (1) OF THIS 
SUBSECTION TO THE PROBLEM GAMBLING FUND ESTABLISHED IN SUBSECTION 
(B) OF THIS SECTION. 
 
 (B) (1) THERE IS A PROBLEM GAMBLING FUND IN THE DEPARTMENT 
OF HEALTH AND MENTAL HYGIENE. 
 
  (2) THE PROBLEM GAMBLING FUND IS A SPECIAL, NONLAPSING 
FUND THAT IS NOT SUBJECT TO § 7–302 OF THE STATE FINANCE AND 
PROCUREMENT ARTICLE. 
 
  (3) MONEY IN THE PROBLEM GAMBLING FUND SHALL BE 
INVESTED AND REINVESTED BY THE TREASURER, AND INTEREST AND EARNINGS 
SHALL ACCRUE TO THE FUND. 
 
  (4) EXCEPT AS PROVIDED IN PARAGRAPH (5) OF THIS 
SUBSECTION, EXPENDITURES FROM THE PROBLEM GAMBLING FUND SHALL BE 
MADE ONLY BY THE DEPARTMENT OF HEALTH AND MENTAL HYGIENE TO: 
 
   (I) ESTABLISH A 24–HOUR HOTLINE FOR COMPULSIVE AND 
PROBLEM GAMBLERS AND TO PROVIDE COUNSELING AND OTHER SUPPORT 
SERVICES FOR COMPULSIVE AND PROBLEM GAMBLERS; AND 
 
   (II) DEVELOP AND IMPLEMENT PROBLEM GAMBLING 
TREATMENT AND PREVENTION PROGRAMS, INCLUDING THE PROGRAMS 
ESTABLISHED UNDER TITLE 19, SUBTITLE 8 OF THE HEALTH – GENERAL 
ARTICLE. 
 
  (5) AFTER SATISFYING THE REQUIREMENTS OF PARAGRAPH (4) 
OF THIS SUBSECTION, ANY UNSPENT FUNDS IN THE PROBLEM GAMBLING FUND 
MAY BE EXPENDED BY THE DEPARTMENT OF HEALTH AND MENTAL HYGIENE ON 
DRUG AND OTHER ADDICTION TREATMENT SERVICES. 
 
  (6) EXPENDITURES FROM THE PROBLEM GAMBLING FUND SHALL 
BE MADE IN ACCORDANCE WITH AN APPROPRIATION APPROVED BY THE 
GENERAL ASSEMBLY IN THE ANNUAL STATE BUDGET OR BY THE BUDGET 
AMENDMENT PROCEDURE PROVIDED FOR IN § 7–209 OF THE STATE FINANCE 
AND PROCUREMENT ARTICLE. 
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9–1A–34. 
 
 (A) THE COMMISSION SHALL MAKE AN ANNUAL REPORT TO THE 
GOVERNOR AND, SUBJECT TO § 2–1246 OF THIS ARTICLE, TO THE GENERAL 
ASSEMBLY: 
 
  (1) ON THE OPERATION AND FINANCES OF THE VIDEO LOTTERY 
FACILITIES;  
 
  (2) WITH THE ASSISTANCE OF LOCAL POLICE DEPARTMENTS AND 
THE DEPARTMENT OF STATE POLICE, DETAILING THE CRIMES THAT OCCUR 
WITHIN THE COMMUNITIES SURROUNDING A VIDEO LOTTERY FACILITY; AND 
 
  (3) ON THE ATTAINMENT OF MINORITY BUSINESS PARTICIPATION 
GOALS SPECIFIED FOR LICENSEES UNDER § 9–1A–10(A)(1) AND (2) OF THIS 
SUBTITLE AND THE EFFORTS BY LICENSEES TO MAINTAIN THOSE GOALS. 
 
 (B) EACH FISCAL YEAR THE LEGISLATIVE AUDITOR SHALL AUDIT AND 
EVALUATE THE INFORMATION SUBMITTED TO THE COMMISSION BY LICENSEES 
UNDER SUBSECTION (A)(3) OF THIS SECTION, WITH SPECIAL EMPHASIS ON THE 
LICENSEE’S UTILIZATION OF CONTRACTORS ACROSS A BROAD SPECTRUM OF ITS 
BUSINESS ACTIVITIES, INCLUDING THOSE THAT ARE FUNCTIONALLY RELATED 
TO THE GAMING INDUSTRY. 
 
9–1A–35. 
 
 (A) THERE IS A SMALL, MINORITY, AND WOMEN–OWNED BUSINESSES 
ACCOUNT UNDER THE AUTHORITY OF THE BOARD OF PUBLIC WORKS. 
 
 (B) (1) THE ACCOUNT SHALL RECEIVE MONEY AS REQUIRED UNDER § 
9–1A–27 OF THIS SUBTITLE. 
 
  (2) MONEY IN THE ACCOUNT SHALL BE INVESTED AND 
REINVESTED BY THE TREASURER AND INTEREST AND EARNINGS SHALL ACCRUE 
TO THE ACCOUNT. 
 
  (3) THE COMPTROLLER SHALL: 
 
   (I) ACCOUNT FOR THE ACCOUNT; AND 
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   (II) ON A PROPERLY APPROVED TRANSMITTAL PREPARED BY 
THE BOARD OF PUBLIC WORKS, ISSUE A WARRANT TO PAY OUT MONEY FROM 
THE ACCOUNT IN THE MANNER PROVIDED UNDER THIS SECTION. 
 
  (4) THE ACCOUNT IS A SPECIAL, NONLAPSING FUND THAT IS NOT 
SUBJECT TO § 7–302 OF THE STATE FINANCE AND PROCUREMENT ARTICLE. 
 
  (5) EXPENDITURES FROM THE ACCOUNT SHALL ONLY BE MADE 
ON A PROPERLY APPROVED TRANSMITTAL PREPARED BY THE BOARD OF PUBLIC 
WORKS AS PROVIDED UNDER SUBSECTION (C) OF THIS SECTION. 
 
 (C) (1) IN THIS SUBSECTION, “ELIGIBLE FUND MANAGER” MEANS AN 
ENTITY THAT HAS SIGNIFICANT FINANCIAL OR INVESTMENT EXPERIENCE, 
UNDER CRITERIA DEVELOPED BY THE BOARD OF PUBLIC WORKS. 
 
  (2) SUBJECT TO THE PROVISIONS OF PARAGRAPH (3) OF THIS 
SUBSECTION, THE BOARD OF PUBLIC WORKS SHALL MAKE GRANTS TO ELIGIBLE 
FUND MANAGERS TO PROVIDE INVESTMENT CAPITAL AND LOANS TO SMALL, 
MINORITY, AND WOMEN–OWNED BUSINESSES IN THE STATE. 
 
  (3) THE BOARD OF PUBLIC WORKS SHALL ENSURE THAT 
ELIGIBLE FUND MANAGERS ALLOCATE AT LEAST 50% OF THE FUNDS FROM THIS 
ACCOUNT TO SMALL, MINORITY, AND WOMEN–OWNED BUSINESSES IN THE 
JURISDICTIONS AND COMMUNITIES SURROUNDING A VIDEO LOTTERY FACILITY. 
 
 (D) FUND MANAGERS RECEIVING GRANTS UNDER THIS SECTION SHALL: 
 
  (1) KEEP PROPER RECORDS OF FUNDS AND ACCOUNTS;  
 
  (2) PROVIDE AN ANNUAL REPORT TO THE GOVERNOR AND, IN 
ACCORDANCE WITH § 2–1246 OF THIS ARTICLE, THE GENERAL ASSEMBLY ON 
INVESTMENT CAPITAL AND LOANS MADE PURSUANT TO SUBSECTION (C) OF THIS 
SECTION; AND 
 
  (3) BE SUBJECT TO AUDIT BY THE OFFICE OF LEGISLATIVE 
AUDITS OF THE DEPARTMENT OF LEGISLATIVE SERVICES. 
 
 (E) EACH FISCAL YEAR THE LEGISLATIVE AUDITOR SHALL AUDIT AND 
EVALUATE THE UTILIZATION OF THE FUNDS THAT ARE ALLOCATED TO SMALL, 
MINORITY, AND WOMEN–OWNED BUSINESSES BY ELIGIBLE FUND MANAGERS 
UNDER SUBSECTION (C)(3) OF THIS SECTION. 
 
9–1A–36. 
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 (A) THERE IS A VIDEO LOTTERY FACILITY LOCATION COMMISSION. 
 
 (B) (1) THE VIDEO LOTTERY FACILITY LOCATION COMMISSION 
CONSISTS OF SEVEN MEMBERS. 
 
  (2) (I) THREE OF THE MEMBERS SHALL BE APPOINTED BY THE 
GOVERNOR;  
 
   (II) TWO OF THE MEMBERS SHALL BE APPOINTED BY THE 
PRESIDENT OF THE SENATE BUT MAY NOT BE MEMBERS OF THE SENATE OF 
MARYLAND; AND 
 
   (III) TWO OF THE MEMBERS SHALL BE APPOINTED BY THE 
SPEAKER OF THE HOUSE OF DELEGATES BUT MAY NOT BE MEMBERS OF THE 
HOUSE.  
 
  (3) THE MEMBERSHIP OF THE VIDEO LOTTERY FACILITY 
LOCATION COMMISSION APPOINTED UNDER THIS SUBSECTION SHOULD 
REFLECT THE RACE, GENDER, AND GEOGRAPHIC DIVERSITY OF THE 
POPULATION OF THE STATE. 
 
  (4) ONE OF THE MEMBERS APPOINTED BY THE GOVERNOR SHALL 
BE THE CHAIR OF THE VIDEO LOTTERY FACILITY LOCATION COMMISSION. 
 
  (5) THE GOVERNOR, IN CONSULTATION WITH THE PRESIDENT OF 
THE SENATE AND THE SPEAKER OF THE HOUSE OF DELEGATES, MAY REMOVE A 
MEMBER OF THE VIDEO LOTTERY FACILITY LOCATION COMMISSION FOR 
INEFFICIENCY, MISCONDUCT IN OFFICE, OR NEGLECT OF DUTY. 
 
 (C) A MEMBER OF THE VIDEO LOTTERY FACILITY LOCATION 
COMMISSION: 
 
  (1) SHALL BE AT LEAST 21 YEARS OF AGE; 
 
  (2) SHALL BE A CITIZEN OF THE UNITED STATES; 
 
  (3) SHALL BE A RESIDENT OF THE STATE; 
 
  (4) SHALL BE KNOWLEDGEABLE AND EXPERIENCED IN FISCAL 
MATTERS AND SHALL HAVE AT LEAST 10 YEARS SUBSTANTIAL EXPERIENCE: 
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   (I) AS AN EXECUTIVE WITH FIDUCIARY RESPONSIBILITIES 
IN CHARGE OF A LARGE ORGANIZATION OR FOUNDATION; 
 
   (II) IN AN ACADEMIC FIELD RELATING TO FINANCE OR 
ECONOMICS; OR 
 
   (III) AS AN ECONOMIST, FINANCIAL ANALYST, ACCOUNTANT, 
OR AS A PROFESSIONAL IN A SIMILAR PROFESSION RELATING TO FISCAL 
MATTERS OR ECONOMICS; 
 
  (5) MAY NOT HAVE BEEN CONVICTED OF OR GRANTED PROBATION 
BEFORE JUDGMENT FOR A SERIOUS CRIME OR A CRIME THAT INVOLVES 
GAMBLING OR MORAL TURPITUDE; 
 
  (6) MAY NOT HAVE AN OFFICIAL RELATIONSHIP TO A PERSON WHO 
HOLDS A LICENSE UNDER THIS SUBTITLE; 
 
  (7) MAY NOT HAVE ANY DIRECT OR INDIRECT FINANCIAL 
INTEREST, OWNERSHIP, OR MANAGEMENT, INCLUDING HOLDING ANY STOCKS, 
BONDS, OR OTHER SIMILAR FINANCIAL INTERESTS IN ANY GAMING ACTIVITIES, 
INCLUDING HORSE RACING, VIDEO LOTTERY TERMINALS, OR LOTTERY; 
 
  (8) MAY NOT RECEIVE OR SHARE IN, DIRECTLY OR INDIRECTLY, 
THE RECEIPTS OR PROCEEDS OF ANY GAMING ACTIVITIES, INCLUDING HORSE 
RACING OR LOTTERY;  
 
  (9) MAY NOT HAVE A BENEFICIAL INTEREST IN ANY CONTRACT 
FOR THE MANUFACTURE OR SALE OF GAMING DEVICES, THE CONDUCT OF ANY 
GAMING ACTIVITY, OR THE PROVISION OF ANY INDEPENDENT CONSULTING 
SERVICES IN CONNECTION WITH ANY GAMING ESTABLISHMENT OR GAMING 
ACTIVITY;  
 
  (10) MAY NOT BE AN ELECTED OFFICIAL OF STATE OR LOCAL 
GOVERNMENT; AND 
 
  (11) SHALL FILE A FINANCIAL DISCLOSURE STATEMENT WITH THE 
STATE ETHICS COMMISSION IN ACCORDANCE WITH TITLE 15, SUBTITLE 6 OF 
THE STATE GOVERNMENT ARTICLE. 
 
 (D) A MEMBER OF THE VIDEO LOTTERY FACILITY LOCATION 
COMMISSION: 
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  (1) MAY NOT RECEIVE COMPENSATION FOR SERVING ON THE 
VIDEO LOTTERY FACILITY LOCATION COMMISSION; BUT 
 
  (2) IS ENTITLED TO REIMBURSEMENT FOR EXPENSES UNDER THE 
STANDARD STATE TRAVEL REGULATIONS, AS PROVIDED IN THE STATE BUDGET. 
 
 (E) (1) THE COMMISSION AND THE DEPARTMENT OF LEGISLATIVE 
SERVICES SHALL PROVIDE STAFF TO THE VIDEO LOTTERY FACILITY LOCATION 
COMMISSION. 
 
  (2) THE DEPARTMENT OF LEGISLATIVE SERVICES SHALL 
CONTRACT WITH AN INDEPENDENT CONSULTANT THAT HAS AT LEAST 10 YEARS 
SUBSTANTIAL EXPERIENCE IN CONSULTING ON MATTERS RELATING TO THE 
GAMING INDUSTRY TO ASSIST AND ADVISE THE VIDEO LOTTERY FACILITY 
LOCATION COMMISSION IN THE REVIEW AND ANALYSIS OF BIDS SUBMITTED 
UNDER THIS SECTION. 
 
 (F) THE VIDEO LOTTERY FACILITY LOCATION COMMISSION MAY 
AWARD NOT MORE THAN FIVE VIDEO LOTTERY OPERATION LICENSES TO 
QUALIFIED BIDDERS, THROUGH A COMPETITIVE BIDDING PROCESS CONSISTENT 
WITH THE PROCESS FOR COMPETITIVE SEALED PROPOSALS UNDER TITLE 13 OF 
THE STATE FINANCE AND PROCUREMENT ARTICLE. 
 
 (G) THE VIDEO LOTTERY FACILITY LOCATION COMMISSION MAY NOT 
AWARD MORE THAN ONE VIDEO LOTTERY FACILITY OPERATION LICENSE IN A 
SINGLE COUNTY OR BALTIMORE CITY. 
 
 (H) (1) IN ORDER TO QUALIFY FOR A VIDEO LOTTERY OPERATION 
LICENSE FOR A VIDEO LOTTERY DESTINATION LOCATION UNDER THIS SECTION, 
A PROPOSED VIDEO LOTTERY FACILITY SHALL BE LOCATED IN ONE OF THE 
FOLLOWING COUNTIES: 
 
   (I) A LOCATION IN ANNE ARUNDEL COUNTY, WITHIN 2 
MILES OF MD ROUTE 295; 
 
   (II) A LOCATION IN CECIL COUNTY, WITHIN 2 MILES OF 
INTERSTATE 95; 
 
   (III) A LOCATION ON STATE PROPERTY ASSOCIATED WITH 
THE ROCKY GAP STATE PARK IN ALLEGANY COUNTY THAT SHALL BE IN A 
BUILDING THAT IS PHYSICALLY SEPARATE FROM THE ROCKY GAP LODGE AND 
GOLF RESORT; 
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   (IV) A LOCATION IN WORCESTER COUNTY, WITHIN 1 MILE OF 
THE INTERSECTION OF ROUTE 50 AND ROUTE 589; OR 
 
   (V) A LOCATION IN BALTIMORE CITY THAT IS: 
 
    1. LOCATED: 
 
    A. IN A NONRESIDENTIAL AREA; 
 
    B. WITHIN ONE–HALF MILE OF INTERSTATE 95; 
 
    C. WITHIN ONE–HALF MILE OF MD ROUTE 295; AND 
 
    D. ON PROPERTY THAT IS OWNED BY BALTIMORE 
CITY ON THE DATE ON WHICH THE APPLICATION FOR A VIDEO LOTTERY 
OPERATION LICENSE IS SUBMITTED; AND 
 
    2. NOT ADJACENT TO OR WITHIN ONE–QUARTER 
MILE OF PROPERTY THAT IS: 
 
    A. ZONED FOR RESIDENTIAL USE; AND 
 
    B. USED FOR A RESIDENTIAL DWELLING ON THE 
DATE THE APPLICATION FOR A VIDEO LOTTERY OPERATION LICENSE IS 
SUBMITTED. 
 
  (2) NOTHING IN PARAGRAPH (1)(V)1D OF THIS SUBSECTION MAY 
BE CONSTRUED TO PREEMPT THE EXCLUSIVE AUTHORITY OF THE VIDEO 
LOTTERY FACILITY LOCATION COMMISSION TO AWARD VIDEO LOTTERY 
OPERATION LICENSES IN ACCORDANCE WITH THIS SUBTITLE.  
 
  (3) (I) WITH RESPECT TO A VIDEO LOTTERY OPERATION 
LICENSE ISSUED FOR A LOCATION UNDER PARAGRAPH (1)(IV) OF THIS 
SUBSECTION, THE HOLDER OF THE VIDEO LOTTERY OPERATION LICENSE OR ANY 
OTHER PERSON WITH A DIRECT OR INDIRECT LEGAL OR FINANCIAL INTEREST IN 
THE OCEAN DOWNS RACETRACK OR VIDEO LOTTERY FACILITY MAY NOT: 
 
    1. BUILD ANY TYPE OF HOTEL, MOTEL, OR OTHER 
PUBLIC LODGING ACCOMMODATION ON OR WITHIN 10 MILES OF THE PROPERTY 
OWNED BY THE HOLDER OF THE LICENSE ON WHICH A VIDEO LOTTERY FACILITY 
IS OPERATED;  
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    2. CONVERT AN EXISTING FACILITY ON OR WITHIN 10 
MILES OF THE PROPERTY DESCRIBED IN ITEM 1 OF THIS SUBPARAGRAPH INTO 
ANY TYPE OF HOTEL, MOTEL, OR OTHER PUBLIC LODGING ACCOMMODATION; 
 
    3. BUILD OR OPERATE A CONFERENCE CENTER OR 
CONVENTION CENTER, AMUSEMENT PARK, AMUSEMENT RIDES, ARCADE, OR 
MINIATURE GOLF COURSE ON OR WITHIN 10 MILES OF THE PROPERTY 
DESCRIBED IN ITEM 1 OF THIS SUBPARAGRAPH; OR 
 
    4. OFFER TO PATRONS OF THE VIDEO LOTTERY 
FACILITY THE PLAYING OF LIVE MUSIC, FLOOR SHOWS, DANCING, DANCING 
EXHIBITIONS, PERFORMANCES, OR ANY OTHER FORM OF LIVE ENTERTAINMENT 
IN OR NEAR THE VIDEO LOTTERY FACILITY, PROVIDED THAT THE HOLDER OF 
THE VIDEO LOTTERY OPERATION LICENSE FOR THE LOCATION UNDER 
PARAGRAPH (1)(IV) OF THIS SUBSECTION OR ANOTHER PERSON WITH A DIRECT 
OR INDIRECT LEGAL OR FINANCIAL INTEREST IN THE OCEAN DOWNS 
RACETRACK OR THE VIDEO LOTTERY FACILITY MAY ALLOW: 
 
    A. LIVE FIREWORKS DISPLAYS TO BE CONDUCTED ON 
THE PROPERTY; AND 
 
    B. A SINGLE PIANO THAT IS PLAYED BY AN 
INDIVIDUAL.  
 
   (II) THE PROHIBITIONS UNDER SUBPARAGRAPH (I) OF THIS 
PARAGRAPH APPLY TO ANY SUBSEQUENT HOLDER OF A VIDEO LOTTERY 
OPERATION LICENSE ISSUED UNDER PARAGRAPH (1)(IV) OF THIS SUBSECTION. 
 
 (I) (1) EXCEPT AS PROVIDED IN PARAGRAPHS (2) AND (3) OF THIS 
SUBSECTION, THE VIDEO LOTTERY FACILITY LOCATION COMMISSION MAY NOT 
ALLOCATE MORE THAN THE FOLLOWING NUMBER OF VIDEO LOTTERY 
TERMINALS FOR: 
 
   (I) A LOCATION IN ANNE ARUNDEL COUNTY – 4,750 VIDEO 
LOTTERY TERMINALS;  
 
   (II) A LOCATION IN BALTIMORE CITY – 3,750 VIDEO 
LOTTERY TERMINALS; 
 
   (III) A LOCATION IN CECIL COUNTY – 2,500 VIDEO LOTTERY 
TERMINALS; 
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   (IV) A LOCATION IN ROCKY GAP STATE PARK (ALLEGANY 
COUNTY) – 1,500 VIDEO LOTTERY TERMINALS; AND  
 
   (V) A LOCATION IN WORCESTER COUNTY – 2,500 VIDEO 
LOTTERY TERMINALS. 
 
  (2) THE VIDEO LOTTERY FACILITY LOCATION COMMISSION MAY 
ALLOCATE VIDEO LOTTERY TERMINALS IN A MANNER THAT IS DIFFERENT FROM 
THE ALLOCATION PROVIDED IN PARAGRAPH (1) OF THIS SUBSECTION ON A 
DETERMINATION THAT THE MARKET FACTORS AND OTHER FACTORS EVALUATED 
UNDER SUBSECTION (K) OF THIS SECTION WARRANT THE DIFFERENT 
ALLOCATION, PROVIDED THAT NO ONE LOCATION MAY BE ALLOCATED MORE 
THAN 4,750 VIDEO LOTTERY TERMINALS.  
 
  (3) (I) BEGINNING WITH THE TERMINATION DATE FOR THE 
VIDEO LOTTERY FACILITY LOCATION COMMISSION AND EVERY 3 YEARS 
THEREAFTER, IF ALL OF THE VIDEO LOTTERY TERMINALS AUTHORIZED UNDER 
THIS SUBTITLE ARE NOT ALLOCATED OR HAVE BEEN ALLOCATED BUT ARE NOT 
IN REGULAR OPERATION, THE STATE LOTTERY COMMISSION MAY ALLOCATE OR 
REALLOCATE VIDEO LOTTERY TERMINALS TO VIDEO LOTTERY OPERATION 
LICENSEES IN A MANNER THAT ENSURES THAT THE HIGHEST POTENTIAL 
REVENUES ARE ACHIEVED. 
 
   (II) IN DETERMINING THE HIGHEST POTENTIAL REVENUES 
TO BE ACHIEVED BY ADDITIONAL VIDEO LOTTERY TERMINALS AT EACH 
POTENTIAL LOCATION, THE STATE LOTTERY COMMISSION SHALL CONSIDER 
THE MARKET PERFORMANCE OF THE EXISTING VIDEO LOTTERY TERMINALS AT 
EACH LOCATION. 
 
 (J) (1) A BID SUBMITTED FOR A VIDEO LOTTERY OPERATION LICENSE 
AT A VIDEO LOTTERY DESTINATION LOCATION UNDER THIS SECTION SHALL BE 
SUBMITTED BY FEBRUARY 1, 2009, AND SHALL INCLUDE AN INITIAL LICENSE 
FEE IN THE BID OF AT LEAST $3,000,000 FOR EACH 500 VIDEO LOTTERY 
TERMINALS INCLUDED IN THE BID. 
 
  (2) ALL INITIAL LICENSE FEES SUBMITTED UNDER THIS SUBTITLE 
SHALL ACCRUE TO THE EDUCATION TRUST FUND ESTABLISHED UNDER §  
9–1A–30 OF THIS SUBTITLE. 
 
  (3) A BID SUBMITTED FOR A VIDEO LOTTERY OPERATION LICENSE 
UNDER THIS SECTION SHALL PROVIDE FOR AT LEAST $25,000,000 IN DIRECT 
INVESTMENT BY THE APPLICANT IN CONSTRUCTION AND RELATED COSTS FOR 
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EACH 500 VIDEO LOTTERY TERMINALS CONTAINED IN THE PROPOSED BID THAT 
SHALL BE PRORATED BASED ON THE EXACT NUMBER OF VIDEO LOTTERY 
TERMINALS CONTAINED IN THE BID. 
 
 (K) (1) IN AWARDING A VIDEO LOTTERY OPERATION LICENSE, THE 
VIDEO LOTTERY FACILITY LOCATION COMMISSION SHALL EVALUATE THE 
FACTORS UNDER THIS SUBSECTION IN THE MANNER SPECIFIED. 
 
  (2) THE DECISION BY THE VIDEO LOTTERY FACILITY LOCATION 
COMMISSION TO AWARD A LICENSE SHALL BE WEIGHTED BY 70% BASED ON 
BUSINESS AND MARKET FACTORS INCLUDING: 
 
   (I) THE HIGHEST POTENTIAL BENEFIT AND HIGHEST 
PROSPECTIVE TOTAL REVENUES TO BE DERIVED BY THE STATE; 
 
   (II) THE POTENTIAL REVENUES FROM A PROPOSED 
LOCATION BASED ON A MARKET ANALYSIS; 
 
   (III) THE EXTENT TO WHICH THE PROPOSED LOCATION 
ENCOURAGES MARYLAND GAMING PARTICIPANTS TO REMAIN IN THE STATE; 
 
   (IV) THE EXTENT TO WHICH THE PROPOSED LOCATION 
DEMONSTRATES THAT THE FACILITY WILL BE A SUBSTANTIAL REGIONAL AND 
NATIONAL TOURIST DESTINATION;  
 
   (V) THE PROPOSED FACILITY CAPITAL CONSTRUCTION 
PLANS AND COMPETITIVENESS OF THE PROPOSED FACILITY; 
 
   (VI) THE AMOUNT OF GROSS REVENUES TO BE ALLOCATED 
TO THE OPERATOR OVER THE TERM OF THE LICENSE;  
 
   (VII) THE PERCENT OF OWNERSHIP BY ENTITIES MEETING 
THE DEFINITION OF MINORITY BUSINESS ENTERPRISE UNDER TITLE 14, 
SUBTITLE 3 OF THE STATE FINANCE AND PROCUREMENT ARTICLE;  
 
   (VIII) THE EXTENT TO WHICH THE PROPOSED LOCATION WILL 
PRESERVE EXISTING MARYLAND JOBS AND THE NUMBER OF NET NEW JOBS TO 
BE CREATED; AND 
 
   (IX) THE CONTENTS OF THE LICENSEE’S PLAN TO ACHIEVE 
MINORITY BUSINESS PARTICIPATION GOALS IN ACCORDANCE WITH THE 
REQUIREMENTS DESCRIBED UNDER § 9–1A–10(A)(1) AND (2) OF THIS SUBTITLE. 
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  (3) THE DECISION BY THE VIDEO LOTTERY FACILITY LOCATION 
COMMISSION TO AWARD A LICENSE SHALL BE WEIGHTED BY 15% BASED ON 
ECONOMIC DEVELOPMENT FACTORS, INCLUDING: 
 
   (I) THE ANTICIPATED WAGES AND BENEFITS FOR NEW JOBS 
TO BE CREATED; AND 
 
   (II) ANY ADDITIONAL ECONOMIC DEVELOPMENT PLANNED 
IN THE AREA OF THE PROPOSED FACILITY. 
 
  (4) THE DECISION BY THE VIDEO LOTTERY FACILITY LOCATION 
COMMISSION TO AWARD A LICENSE SHALL BE WEIGHTED BY 15% BASED ON 
LOCATION SITING FACTORS, INCLUDING: 
 
   (I) THE EXISTING TRANSPORTATION INFRASTRUCTURE 
SURROUNDING THE PROPOSED FACILITY LOCATION; 
 
   (II) THE NEGATIVE IMPACT, IF ANY, OF A PROPOSED 
FACILITY LOCATION ON THE SURROUNDING RESIDENTIAL COMMUNITY; AND 
 
   (III) THE NEED FOR ADDITIONAL PUBLIC INFRASTRUCTURE 
EXPENDITURES AT THE PROPOSED FACILITY. 
 
 (L) THE VIDEO LOTTERY FACILITY LOCATION COMMISSION MAY NOT 
AWARD A VIDEO LOTTERY OPERATION LICENSE TO A PERSON THAT IS NOT 
QUALIFIED UNDER THIS SECTION OR THIS SUBTITLE. 
 
 (M) (1) THE VIDEO LOTTERY FACILITY LOCATION COMMISSION 
SHALL REFER TO THE STATE LOTTERY COMMISSION THE NAME AND ALL 
RELEVANT INFORMATION CONCERNING A PERSON THAT MAKES A BID UNDER 
THIS SECTION. 
 
  (2) ON RECEIPT OF THE INFORMATION IN PARAGRAPH (1) OF 
THIS SUBSECTION, THE STATE LOTTERY COMMISSION SHALL DETERMINE 
WHETHER A BIDDER IS QUALIFIED TO HOLD A VIDEO LOTTERY OPERATION 
LICENSE UNDER THIS SUBTITLE.  
 
  (3) ON COMPLETION OF ITS DETERMINATION, THE STATE 
LOTTERY COMMISSION SHALL NOTIFY THE VIDEO LOTTERY FACILITY 
LOCATION COMMISSION OF THE DETERMINATION AS TO WHETHER A BIDDER IS 
QUALIFIED TO HOLD A VIDEO LOTTERY OPERATION LICENSE UNDER THIS 
SUBTITLE. 
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 (N) AFTER AWARD OF A VIDEO LOTTERY OPERATION LICENSE UNDER 
THIS SECTION, THE STATE LOTTERY COMMISSION SHALL BE RESPONSIBLE FOR 
ALL MATTERS RELATING TO REGULATION OF THE LICENSEE. 
 
 (O) AN UNSUCCESSFUL BIDDER FOR A VIDEO LOTTERY OPERATION 
LICENSE UNDER THIS SECTION MAY SEEK, UNDER TITLE 15 OF THE STATE 
FINANCE AND PROCUREMENT ARTICLE, REVIEW BY THE STATE BOARD OF 
CONTRACT APPEALS OF THE AWARDING OF THE VIDEO LOTTERY OPERATION 
LICENSE BY THE VIDEO LOTTERY FACILITY LOCATION COMMISSION. 
 
 (P) (1) NOTHING IN THIS SUBTITLE MAY BE CONSTRUED TO REQUIRE 
THE VIDEO LOTTERY FACILITY LOCATION COMMISSION TO ISSUE ALL FIVE 
VIDEO LOTTERY OPERATION LICENSES AUTHORIZED UNDER THIS SUBTITLE. 
 
  (2) NOTWITHSTANDING ANY OF THE PROVISIONS OF THIS 
SUBTITLE, THE VIDEO LOTTERY FACILITY LOCATION COMMISSION MAY NOT 
AWARD A VIDEO LOTTERY OPERATION LICENSE UNDER THIS SUBTITLE UNLESS 
THE VIDEO LOTTERY FACILITY LOCATION COMMISSION DETERMINES AND 
DECLARES THAT A BID SELECTED FOR AWARD OF THE LICENSE IS IN THE PUBLIC 
INTEREST AND IS CONSISTENT WITH THE PURPOSES OF THIS SUBTITLE. 
 
 (Q) THE VIDEO LOTTERY FACILITY LOCATION COMMISSION MAY 
REISSUE A VIDEO LOTTERY OPERATION LICENSE THAT IS REVOKED OR 
SURRENDERED UTILIZING THE CRITERIA ESTABLISHED IN THIS SUBTITLE. 
 
 (R) (1) EXCEPT AS PROVIDED IN PARAGRAPH (2) OF THIS 
SUBSECTION, THE VIDEO LOTTERY FACILITY LOCATION COMMISSION SHALL 
TERMINATE ON JANUARY 1, 2015. 
 
  (2) THE GOVERNOR MAY RECONSTITUTE THE VIDEO LOTTERY 
FACILITY LOCATION COMMISSION, WHICH SHALL INCLUDE THE APPOINTMENT 
OF NEW MEMBERS BASED ON THE CRITERIA ESTABLISHED UNDER SUBSECTIONS 
(B) AND (C) OF THIS SECTION: 
 
   (I) ONE YEAR PRIOR TO THE EXPIRATION OF A VIDEO 
LOTTERY OPERATION LICENSE; OR 
 
   (II) FOLLOWING THE REVOCATION OR SURRENDER OF A 
VIDEO LOTTERY OPERATION LICENSE. 
 

Article – Tax – Property 
 
7–514. 
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 (A) THE GOVERNING BODY OF ALLEGANY COUNTY SHALL ENTER INTO 
AN AGREEMENT WITH AN OWNER OR OPERATOR OF A VIDEO LOTTERY FACILITY 
THAT LOCATES IN ALLEGANY COUNTY FOR A NEGOTIATED PAYMENT IN LIEU OF 
TAXES ON THE VIDEO LOTTERY FACILITY. 
 
 (B) AN AGREEMENT FOR A NEGOTIATED PAYMENT IN LIEU OF TAXES 
UNDER THIS SECTION SHALL PROVIDE THAT, FOR THE TERM SPECIFIED IN THE 
AGREEMENT: 
 
  (1) A SPECIFIED AMOUNT SHALL BE PAID TO ALLEGANY COUNTY 
IN LIEU OF THE PAYMENT OF ALLEGANY COUNTY PROPERTY TAX; AND 
 
  (2) ALL OR A SPECIFIED PART OF THE REAL AND PERSONAL 
PROPERTY AT THE VIDEO LOTTERY FACILITY SHALL BE EXEMPT FROM 
ALLEGANY COUNTY PROPERTY TAX FOR THE TERM OF THE AGREEMENT.  
 
 SECTION 2. AND BE IT FURTHER ENACTED, That if any provision of this 
Act or the application thereof to any person or circumstance is held invalid for any 
reason in a court of competent jurisdiction, the invalidity does not affect other 
provisions or any other application of this Act which can be given effect without the 
invalid provision or application, and for this purpose the provisions of this Act are 
declared severable. 
 
 SECTION 3. AND BE IT FURTHER ENACTED, That the intent of this Act and 
its various integrated provisions is to provide for the authorization and regulation of 
certain gaming devices for the purpose of generating State revenues and other funds for 
specified purposes, including funding educational facility construction and renovation 
and assisting the State’s racing industry. This section is not intended to detract from 
the application of the severability provision contained in Section 2 of this Act or from 
the ability of a court of competent jurisdiction to consider and apply appropriate 
severability principles in the event of a judicial challenge to the validity of a specific 
portion or portions of the bill. 
 
 SECTION 4. AND BE IT FURTHER ENACTED, That the agency designated by 
the Board of Public Works under § 14–303(b) of the State Finance and Procurement 
Article, in consultation with the General Assembly and the Office of the Attorney 
General, shall initiate two studies of the requirements of § 9–1A–10 of the State 
Government Article, as enacted by Section 1 of this Act, that evaluate the continued 
compliance of the requirement with any federal and constitutional requirements. In 
preparation for the studies, the State Lottery Commission shall require video lottery 
operation license applicants and licensees to provide any information necessary to 
perform the study. The studies shall also evaluate race–neutral programs or other 
methods that can be used to address the needs of minority investors and minority 
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businesses. A final report of the first study shall be submitted to the Legislative Policy 
Committee on or before December 15, 2010, so that the General Assembly may review 
the report prior to the 2011 Session. A final report of the second study shall be 
submitted to the Legislative Policy Committee on or before September 30, 2013, so that 
the General Assembly may review the report in conjunction with the report of the study 
on the Minority Business Enterprise Program prior to the 2014 Session. 
 
 SECTION 5. AND BE IT FURTHER ENACTED, That this Act may not be 
construed to affect the terms of the members of the State Lottery Commission appointed 
before the effective date of this Act. The terms of the four new members of the State 
Lottery Commission appointed under this Act shall expire as follows: 
 
 (a) one member in 2010; 
 
 (b) one member in 2011; and 
 
 (c) two members in 2012. 
 
 SECTION 6. AND BE IT FURTHER ENACTED, That: 
 
 (a) The State Lottery Agency shall conduct a market analysis every 2 years to 
determine the jurisdiction of residence, demographic characteristics, and annual net 
customer spending for each of the following gaming products: 
 
  (1) video lottery terminals; 
 
  (2) keno; 
 
  (3) instant scratch–off games; 
 
  (4) daily games; 
 
  (5) multistate lotto type games; and 
 
  (6) any other products that the Agency deems appropriate. 
 
 (b) The results of this analysis shall be reported to the Governor, the Secretary 
of Health and Mental Hygiene, and the Legislative Policy Committee of the General 
Assembly. 
 
 (c) The Governor shall provide at least $250,000 in the fiscal year 2010 
budget to support this analysis, which may take the form of reprogramming existing 
resources of the State Lottery Agency, and $125,000 every 2 years thereafter. 
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 (d) The initial analysis shall be completed on or before June 30, 2010, and the 
initial report shall be submitted on or before October 1, 2010. 
 
 SECTION 7. AND BE IT FURTHER ENACTED, That the State Racing 
Commission shall study the current levels of benefits provided to employees of the 
State’s thoroughbred and standardbred racetracks. The State Racing Commission shall 
make recommendations to ensure that the benefits to and funding for racetrack 
employees are adequate. On or before January 1, 2009, the State Racing Commission 
shall submit a report to the General Assembly, in accordance with § 2–1246 of the State 
Government Article, and make recommendations on statutory changes, if needed. 
 
 SECTION 8. AND BE IT FURTHER ENACTED, That: 
 
 (a) If a video lottery operation license is awarded to Laurel Park in Anne 
Arundel County, the local impact grant provided under § 9–1A–27(a)(3) of the State 
Government Article, as enacted by Section 1 of this Act, shall be distributed in the 
following manner: 
 
  (1) 70% to Anne Arundel County; 
 
  (2) 13% to Howard County; 
 
  (3) 5% to Prince George’s County; and 
 
  (4) subject to subsection (b) of this section, 12% to the City of Laurel. 
 
 (b) Proceeds distributed under subsection (a)(4) of this section shall be 
distributed directly to the Mayor and City Council of the City of Laurel. 
 
 SECTION 8A. AND BE IT FURTHER ENACTED, That, if a video lottery 
operation license is awarded to Ocean Downs racetrack, the local impact grant 
provided under § 9–1A–27(a)(3) of the State Government Article, as enacted by Section 
1 of this Act, shall be distributed in the following manner: 
 
  (1) 70% to Worcester County; 
 
  (2) 20% to Ocean City; and 
 
  (3) 10% to the Town of Berlin. 
 
 SECTION 9. AND BE IT FURTHER ENACTED, That, notwithstanding any 
other provision of law, not less than 95% of the revenues received by Baltimore City 
through a partnership with a video lottery operation licensee, excluding any local 
impact grants received under § 9–1A–27(a)(3) of the State Government Article, as 
enacted by Section 1 of this Act, shall be used to reduce real property taxes in Baltimore 
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City and for public school construction and rehabilitation of Baltimore City public 
schools. 
 
 SECTION 10. AND BE IT FURTHER ENACTED, That: 
 
 (a) (1) In this section the following words have the meanings indicated.  
 
  (2) “Ballot issue committee” has the meaning stated in § 1–101(f) of the 
Election Law Article.  
 
  (3) “Campaign finance report” has the meaning stated in § 1–101(i) of 
the Election Law Article.  
 
  (4) “Campaign material” has the meaning stated in § 1–101(k) of the 
Election Law Article. 
 
 (b) A ballot issue committee that is formed to promote the success or defeat of 
the constitutional amendment proposed by Chapter _5_ (S.B. 4/H.B. 4) of the Acts of 
the General Assembly of the Special Session of 2007 shall file, in addition to the 
campaign finance reports required under § 13–309 of the Election Law Article, a 
campaign finance report on or before the fourth Friday immediately preceding the 2008 
general election.  
 
 (c) A corporation that cumulatively spends more than $10,000 on campaign 
material to promote the success or defeat of the constitutional amendment proposed by 
Chapter _5_ (S.B. 4/H.B. 4) of the Acts of the General Assembly of the Special Session 
of 2007 shall: 
 
  (1) file a campaign finance report on the same dates as required for a 
ballot issue committee under § 13–309 of the Election Law Article and this Act; and  
 
  (2) include the information required under § 13–401 of the Election 
Law Article on all campaign material published or distributed by the corporation to 
promote the success or defeat of the constitutional amendment proposed by Chapter _5_ 
(S.B. 4/H.B. 4) of the Acts of the General Assembly of the Special Session of 2007. 
 
 SECTION 11. AND BE IT FURTHER ENACTED, That Section 10 of this Act 
shall take effect January 1, 2008, contingent on the passage of Chapter _5_ (S.B. 
4/H.B. 4) of the Acts of the General Assembly of the Special Session of 2007.  
 
 SECTION 12. AND BE IT FURTHER ENACTED, That this Act shall be 
contingent on the passage of Chapter _5_ (S.B. 4/H.B. 4) of the Acts of the General 
Assembly of the Special Session of 2007, a constitutional amendment, and its 
ratification by the voters of the State. 
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 SECTION 13. AND BE IT FURTHER ENACTED, That, subject to the 
provisions of Sections 11 and 12 of this Act, this Act shall take effect on the 
proclamation of the Governor that the constitutional amendment, having received a 
majority of the votes cast at the general election, has been adopted by the people of 
Maryland.  
 
FOR the purpose of requiring the State Lottery Commission to regulate the operation 

of certain video lottery terminals; requiring the Governor to appoint a member 
of the State Racing Commission to serve as a liaison to the State Lottery 
Commission; requiring the State Racing Commission to award at least a certain 
number of racing days to a certain racecourse in each calendar year; requiring 
the Secretary of Health and Mental Hygiene to establish certain regional 
centers for services to compulsive gamblers; requiring the Secretary to conduct 
certain studies; altering the membership of the State Lottery Commission; 
specifying certain requirements for members of the State Lottery Commission; 
requiring the Governor to appoint a member of the State Lottery Commission to 
serve as a liaison to the State Racing Commission; providing that members of 
the State Lottery Commission may be compensated as provided in the State 
budget; authorizing the operation of video lottery terminals connected to a 
certain central computer that allows the State Lottery Commission to monitor a 
video lottery terminal and that has certain capabilities; prohibiting access to the 
central computer to certain licensees with a certain exception; providing that 
only a person with a certain video lottery operation license may offer a video 
lottery terminal for public use in the State; providing that this Act is statewide 
and exclusive in its effect and that certain laws do not apply to video lottery 
terminals authorized under this Act; authorizing the State Lottery Commission 
to conduct certain investigations and hearings; requiring the State Lottery 
Commission to adopt certain regulations; requiring the State Lottery 
Commission to require a certain bond and collect certain fees, civil penalties, 
and taxes; authorizing the State Lottery Commission to inspect and seize 
certain equipment, financial information, and records without notice or 
warrant; authorizing the Video Lottery Facility Location Commission to issue a 
certain number of video lottery operation licenses under certain circumstances; 
specifying limits on the number of video lottery terminals allowed in the State 
and at certain facilities; requiring certain video lottery terminal manufacturers, 
video lottery operators, video lottery employees, and other individuals required 
by the State Lottery Commission to be licensed; providing for the application 
and licensing process; establishing certain eligibility criteria and disqualifying 
criteria for a video lottery operation license; requiring certain licensees to 
maintain certain numbers of live racing days; providing that certain licensees 
are ineligible for certain funding and are subject to certain requirements and 
sanctions if a certain horse racing event or trade names and other items related 
to the event are transferred out of the State; requiring a certain licensee 
licensees to conduct a certain annual race races with certain exceptions; 
requiring certain licensees to submit to the State Racing Commission a certain 
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plan to improve the quality and marketing of horse racing; requiring a certain 
licensee to maintain or convey certain property under certain circumstances; 
requiring certain applicants and licensees to comply with certain provisions of 
law relating to minority business participation; specifying that certain collective 
bargaining agreements do not negate certain provisions of this Act; requiring 
certain licensees to provide certain benefits and give certain preferences to 
certain employees; requiring certain licensees to pay a certain minimum wage 
rate to certain employees; providing for the monitoring of certain provisions of 
this Act by the Governor’s Office of Minority Affairs; providing that the Video 
Lottery Facility Location Commission may reissue a video lottery operation 
license under certain circumstances; providing for certain eligibility criteria and 
disqualifying criteria for certain licenses; providing for certain waivers of 
certain licensing and bonding requirements under certain circumstances; 
providing for certain license terms; stating the intent of the General Assembly 
relating to video lottery operation licenses; prohibiting a video lottery operation 
license from being transferred or pledged as collateral; prohibiting certain 
licensees from selling or otherwise transferring more than a certain percentage 
of the legal or beneficial interest unless certain conditions are met; requiring 
that the transfer of a certain interest in a person that holds a video lottery 
operation license be approved by the State Lottery Commission; requiring the 
Department of State Police to conduct certain background investigations in a 
certain manner; requiring the State Lottery Commission to buy or lease the 
video lottery terminals, associated equipment, and central computer authorized 
under this Act; allowing a certain number of destination locations to be eligible 
for a video lottery operation license under certain circumstances; establishing a 
Video Lottery Facility Location Commission, its membership, and certain 
eligibility requirements for membership; providing for certain reimbursements 
and staffing; allowing the Video Lottery Facility Location Commission to award 
not more than a certain number of video lottery operation licenses to certain 
video lottery destination locations; requiring the Video Lottery Facility Location 
Commission to consider certain factors; providing for the termination of the 
Video Lottery Facility Location Commission; authorizing the Governor to 
reconstitute the Video Lottery Facility Location Commission under certain 
circumstances; authorizing the State Lottery Commission to reallocate certain 
video lottery terminals to certain video lottery operation licensees under certain 
circumstances; providing the minimum payout for video lottery terminals and 
authorizing the State Lottery Commission to adopt certain video lottery 
terminal payouts; providing for the hours of operation of video lottery terminals; 
prohibiting the State Lottery Commission from issuing certain licenses under 
certain circumstances; prohibiting a video lottery operation licensee from 
offering food or beverages at no cost with a certain exception or from offering 
food and beverages below certain prices; requiring the State Lottery 
Commission to adopt certain regulations to reduce or mitigate the effects of 
problem gambling; authorizing the State Lottery Commission to reprimand a 
licensee or deny, suspend, or revoke certain licenses under certain 
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circumstances; requiring the Comptroller to collect and distribute certain money 
in specified ways; requiring certain distributions from video lottery proceeds for 
certain purposes; establishing the Education Trust Fund; requiring certain 
distributions from video lottery proceeds to the Education Trust Fund to be used 
for a certain purpose; establishing a Purse Dedication Account under the 
authority of the State Racing Commission; providing for a certain distribution 
from video lottery proceeds to the Purse Dedication Account for horse racing; 
providing for certain distributions from the Purse Dedication Account for horse 
racing in a certain manner; establishing a Racetrack Facility Renewal Account 
under the authority of the State Racing Commission; providing for a certain 
distribution from video lottery proceeds to the Racetrack Facility Renewal 
Account for capital construction and improvements at racetracks; providing for 
certain distributions from the Racetrack Facility Renewal Account for capital 
construction and improvements at racetracks in a certain manner; establishing 
a Small, Minority, and Women–Owned Businesses Account under the authority 
of the Board of Public Works; providing for a certain distribution from video 
lottery proceeds to the Small, Minority, and Women–Owned Businesses 
Account; requiring the Board of Public Works to make certain grants to certain 
fund managers to provide investment capital and loans to certain businesses; 
requiring certain fund managers to provide certain reports and be subject to 
certain audits; authorizing the State to pay certain transportation costs; 
requiring the Department of Transportation to facilitate certain negotiations; 
requiring a certain transportation plan to be developed by certain counties; 
requiring certain distributions from video lottery proceeds to be provided as 
local impact grants to certain counties and municipalities for certain purposes; 
providing for the creation of certain local development councils; providing for 
appointment and membership of certain local development councils; requiring 
certain counties and municipalities to develop certain plans to be reviewed by 
certain local development councils; authorizing certain fees and providing for a 
certain distribution from certain fees to the Compulsive Gambling Fund; 
creating a Compulsive Gambling Fund in the Department of Health and Mental 
Hygiene; providing for certain disbursements from the Compulsive Gambling 
Fund for certain purposes; authorizing moneys from the Compulsive Gambling 
Fund to be used for certain addiction treatment services under certain 
circumstances; exempting a certain procurement by the State Lottery 
Commission from certain provisions of law; requiring the State Lottery 
Commission to make a certain annual report by a certain date; prohibiting a 
licensee for a certain period of time from employing, or entering into a financial 
relationship with, an individual who was a member of the State Lottery 
Commission or the Video Lottery Facility Location Commission; providing that 
Allegany County shall agree to a certain payment in lieu of the collection of 
certain taxes; requiring the State Lottery Agency to conduct certain market 
analyses and submit certain reports; requiring the Governor to include certain 
funds in the State budget for a certain fiscal year for a certain analysis; 
requiring the State Racing Commission to conduct a certain study and submit a 
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certain report to the General Assembly; requiring a certain certification entity 
to conduct certain studies and make certain reports; requiring the Legislative 
Auditor to conduct an audit and evaluation of certain information each fiscal 
year; making the provisions of this Act severable; providing for the staggering of 
the terms of certain new members of the State Lottery Commission; defining 
certain terms; providing that certain provisions of this Act are contingent on the 
termination of another Act; making this Act contingent on the passage and 
ratification of a certain constitutional amendment; and generally relating to the 
operation of video lottery terminals at certain locations in the State. 

 
BY adding to 
 Article – Business Regulation 
 Section 11–202(g) 
 Annotated Code of Maryland 
 (2004 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, with amendments, 
 Article – Business Regulation 
 Section 11–511 
 Annotated Code of Maryland 
 (2004 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, without amendments, 
 Article – Health – General 
 Section 19–801 and 19–802 
 Annotated Code of Maryland 
 (2005 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, with amendments, 
 Article – Health – General 
 Section 19–803 and 19–804 
 Annotated Code of Maryland 
 (2005 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, with amendments, 
 Article – State Government 
 Section 9–105 and 9–108(d) 
 Annotated Code of Maryland 
 (2004 Replacement Volume and 2007 Supplement) 
 
BY adding to 
 Article – State Government 

Section 9–1A–01 through 9–1A–36 to be under the new subtitle “Subtitle 1A. 
Video Lottery Terminals” 

 Annotated Code of Maryland 
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 (2004 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, with amendments, 
 Article – State Finance and Procurement 
 Section 11–203(a)(1)(xvi) and (xvii) 
 Annotated Code of Maryland 
 (2006 Replacement Volume and 2007 Supplement) 
 
BY adding to 
 Article – State Finance and Procurement 
 Section 11–203(a)(1)(xviii) 
 Annotated Code of Maryland 
 (2006 Replacement Volume and 2007 Supplement) 
 
BY adding to 
 Article – Tax – Property 
 Section 7–514 
 Annotated Code of Maryland 
 (2007 Replacement Volume) 
 
BY repealing and reenacting, with amendments, 
 Article – State Finance and Procurement 
 Section 11–203(b)(3) 
 Annotated Code of Maryland 
 (2006 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, with amendments, 
 Article – State Finance and Procurement 
 Section 11–203(b)(2) 
 Annotated Code of Maryland 
 (2006 Replacement Volume and 2007 Supplement) 
 (As enacted by Chapter 402 of the Acts of the General Assembly of 2003)  
 
 SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF 
MARYLAND, That the Laws of Maryland read as follows: 
 

Article – Business Regulation 
 
11–202. 
 
 (G) THE GOVERNOR SHALL APPOINT ONE MEMBER OF THE 
COMMISSION TO SERVE AS A LIAISON TO THE STATE LOTTERY COMMISSION 
ESTABLISHED UNDER TITLE 9 OF THE STATE GOVERNMENT ARTICLE. 
 
11–511. 
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 (a) (1) On or before December 1, the Commission shall award all racing 
days for the next calendar year. 
 
  (2) However, the Commission may meet after December 1 to award 
racing days that are requested in applications. 
 
 (b) (1) [The] EXCEPT AS PROVIDED IN PARAGRAPH (2) OF THIS 
SUBSECTION, THE Commission may award for any calendar year up to the number of 
racing days requested by an applicant. 
 
  (2) THE COMMISSION SHALL AWARD AT LEAST 40 RACING DAYS 
TO THE PIMLICO RACE COURSE IN BALTIMORE CITY IN EACH CALENDAR YEAR. 
 
 (c) The decision of the Commission on the award of a racing day is final. 
 

Article – Health – General 
 
19–801. 
 
 In this subtitle, “compulsive gambler” means an individual: 
 
  (1) Who is preoccupied chronically and progressively with gambling 
and the urge to gamble; and 
 
  (2) Whose gambling behavior compromises, disrupts, or damages the 
individual’s personal, family, or vocational pursuits. 
 
19–802. 
 
 The General Assembly finds that: 
 
  (1) Compulsive gambling is a serious social problem; 
 
  (2) There is evidence that the availability of gambling increases the 
risk of becoming a compulsive gambler; and 
 
  (3) This State, with its extensive legalized gambling, has an obligation 
to provide a program of treatment for compulsive gamblers. 
 
19–803. 
 
 [As a pilot project, the] THE Secretary shall establish [a center for] REGIONAL 
CENTERS TO PROVIDE SERVICES TO compulsive gamblers [at a place that the 
Secretary determines to be accessible to a major population center of this State]. 
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19–804. 
 
 (a) (1) The Secretary [may] SHALL make grants from or agreements for 
the use of State FUNDS, INCLUDING THE FUNDS PROVIDED UNDER § 9–1A–33 OF 
THE STATE GOVERNMENT ARTICLE, and federal funds to help public agencies or 
nonprofit organizations operate the [center] REGIONAL CENTERS for compulsive 
gamblers WHO RESIDE IN THE STATE and establish and operate ADDITIONAL local 
programs to provide the following for compulsive gamblers WHO RESIDE IN THE 
STATE AND THEIR IMMEDIATE FAMILY MEMBERS: 
 
   (i) Inpatient services[.]; 
 
   (ii) Outpatient services[.]; 
 
   (iii) Partial care services[.]; 
 
   (iv) Aftercare services[.]; 
 
   (v) Consultative services[.]; 
 
   (vi) Educational services[.]; 
 
   (vii) SERVICES FOR VICTIMS OF DOMESTIC VIOLENCE; AND 
 
   (VIII) Other preventive or rehabilitative services or treatment. 
 
  (2) Research and training that are designed to improve or extend 
these services are proper items of expense. 
 
 (B) THE SECRETARY SHALL CONDUCT A PREVALENCE STUDY AND 
REPLICATION PREVALENCE STUDIES TO MEASURE THE RATE OF PROBLEM AND 
PATHOLOGICAL GAMBLING IN THE STATE. 
 
 (C) (1) SUBJECT TO PARAGRAPH (2) OF THIS SUBSECTION, THE 
SECRETARY SHALL CONTRACT WITH AN INDEPENDENT RESEARCHER TO 
CONDUCT THE PREVALENCE STUDIES. 
 
  (2) THE SECRETARY SHALL UTILIZE THE MOST CURRENT 
PSYCHIATRIC OR DIAGNOSTIC CRITERIA FOR PROBLEM AND PATHOLOGICAL 
GAMBLING AS THE BASIS FOR THE PREVALENCE STUDIES. 
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 (D) THE INITIAL PREVALENCE STUDY SHALL BE COMPLETED ON OR 
BEFORE JULY 1, 2009. 
 
 (E) REPLICATION PREVALENCE STUDIES SHALL BE CONDUCTED NO 
LESS THAN EVERY 5 YEARS WITH MEASURES TAKEN TO PERMIT COMPARISONS 
BETWEEN THE INITIAL PREVALENCE STUDY AND SUBSEQUENT REPLICATION 
PREVALENCE STUDIES. 
 
 [(b)] (F) Services under this subtitle shall be provided by public agencies or, 
under contract, by nonprofit organizations. 
 

Article – State Government 
 
9–105. 
 
 (a) The Commission consists of [5] NINE members appointed by the 
Governor with the advice and consent of the Senate. 
 
 (b) (1) [Each] AT THE TIME OF APPOINTMENT, EACH member of the 
Commission [must be a resident and citizen of the State.] SHALL BE: 
 
   (I) AT LEAST 25 YEARS OLD; 
 
   (II) A RESIDENT OF THE STATE WHO HAS RESIDED IN THE 
STATE FOR AT LEAST 5 YEARS; 
 
   (III) A QUALIFIED VOTER OF THE STATE; AND 
 
   (IV) AN INDIVIDUAL WHO HAS NOT BEEN CONVICTED OF OR 
GRANTED PROBATION BEFORE JUDGMENT FOR A SERIOUS CRIME OR A CRIME 
THAT INVOLVES MORAL TURPITUDE OR GAMBLING. 
 
  (2) A MEMBER OF THE COMMISSION MAY NOT: 
 
   (I) HAVE A DIRECT OR INDIRECT FINANCIAL INTEREST IN 
VIDEO LOTTERY TERMINALS; 
 
   (II) HAVE AN OFFICIAL RELATIONSHIP TO A PERSON WHO 
HOLDS A LICENSE UNDER SUBTITLE 1A OF THIS TITLE; OR 
 
   (III) HOLD ANY STOCKS, BONDS, OR OTHER FINANCIAL 
INTEREST IN A PERSON HOLDING A LICENSE UNDER SUBTITLE 1A OF THIS 
TITLE. 
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  (3) NO MORE THAN SIX MEMBERS MAY BE OF THE SAME 
POLITICAL PARTY. 
 
  (4) THE MEMBERS OF THE COMMISSION SHALL REFLECT THE 
GEOGRAPHIC, RACIAL, AND GENDER MAKEUP OF THE STATE. 
 
 (C) THE COMMISSION SHALL INCLUDE: 
 
  (1) ONE MEMBER WITH EXPERIENCE IN LAW ENFORCEMENT; 
 
  (2) ONE MEMBER WITH EXPERIENCE IN A FIELD RELATING TO 
FINANCE OR INVESTMENTS; 
 
  (3) ONE MEMBER WHO IS A CERTIFIED PUBLIC ACCOUNTANT; AND 
 
  (4) ONE MEMBER WITH EXPERIENCE IN A FIELD OF INFORMATION 
TECHNOLOGY; 
 
  (5) ONE MEMBER WHO RESIDES IN BALTIMORE CITY; AND 
 
  (6) ONE MEMBER WHO RESIDES IN PRINCE GEORGE’S COUNTY. 
 
 [(c)] (D) (1) The term of a member is 4 years. 
 
  (2) The terms of members are staggered [as required by the terms 
provided for members of the Commission on October 1, 1984]. 
 
  (3) At the end of a term, a member continues to serve until a successor 
is appointed and qualifies. 
 
  (4) A member who is appointed after a term has begun serves only for 
the rest of the term and until a successor is appointed and qualifies. 
 
 [(d)] (E) (1) Subject to the hearing requirements of this subsection, the 
Governor may remove a member for cause. 
 
  (2) Before the Governor removes a member, the Governor shall give 
the member notice and an opportunity for a public hearing. 
 
 (F) THE GOVERNOR SHALL APPOINT ONE MEMBER OF THE 
COMMISSION TO SERVE AS A LIAISON TO THE STATE RACING COMMISSION 
ESTABLISHED UNDER TITLE 11 OF THE BUSINESS REGULATION ARTICLE. 
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9–108. 
 
 (d) As provided in the State budget, a member of the Commission: 
 
  (1) may receive compensation [as payment for attendance at 
Commission meetings or other lottery functions in the amount of: 
 
   (i) $125 per meeting attended, not to exceed $1,500 annually 
for a Commission member who is not the chairman; and 
 
   (ii) $165 per meeting attended, not to exceed $2,000 annually 
for the Commission chairman]; and 
 
  (2) is entitled to reimbursement for reasonable expenses incurred in 
the performance of the duties as a member. 
 

SUBTITLE 1A. VIDEO LOTTERY TERMINALS. 
 
9–1A–01. 
 
 (A) IN THIS SUBTITLE THE FOLLOWING WORDS HAVE THE MEANINGS 
INDICATED. 
 
 (B) “APPLICANT” MEANS A PERSON WHO APPLIES FOR ANY LICENSE 
REQUIRED UNDER THIS SUBTITLE. 
 
 (C) “ASSOCIATED EQUIPMENT” MEANS HARDWARE LOCATED ON THE 
LICENSEE’S PREMISES THAT IS CONNECTED TO THE VIDEO LOTTERY SYSTEM 
FOR THE PURPOSE OF PERFORMING COMMUNICATION, VALIDATION, OR OTHER 
FUNCTIONS, BUT NOT INCLUDING THE COMMUNICATION FACILITIES OF A 
REGULATED UTILITY OR THE VIDEO LOTTERY TERMINALS. 
 
 (D) “AVERAGE PAYOUT PERCENTAGE” MEANS THE AVERAGE 
PERCENTAGE OF MONEY USED BY PLAYERS TO PLAY A VIDEO LOTTERY 
TERMINAL THAT IS RETURNED TO PLAYERS OF THAT VIDEO LOTTERY 
TERMINAL. 
 
 (E) “BACKGROUND INVESTIGATION” MEANS A SECURITY, CRIMINAL, 
AND CREDIT INVESTIGATION OF A PERSON WHO APPLIES FOR OR WHO IS 
GRANTED A LICENSE UNDER THIS SUBTITLE. 
 
 (F) “CAREER OFFENDER” MEANS A PERSON WHOSE BEHAVIOR IS 
PURSUED IN AN OCCUPATIONAL MANNER OR CONTEXT FOR THE PURPOSE OF 
ECONOMIC GAIN AND WHO UTILIZES METHODS THAT ARE DEEMED BY THE 
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COMMISSION AS CRIMINAL VIOLATIONS INIMICAL TO THE INTEREST OF THE 
STATE. 
 
 (G) “CAREER OFFENDER CARTEL” MEANS A GROUP OF PERSONS WHO 
OPERATE TOGETHER AS CAREER OFFENDERS. 
 
 (H) “CENTRAL COMPUTER” MEANS A CENTRAL SITE COMPUTER 
PROVIDED TO AND CONTROLLED BY THE COMMISSION TO WHICH VIDEO 
LOTTERY TERMINALS COMMUNICATE FOR PURPOSES OF: 
 
  (1) INFORMATION RETRIEVAL; 
 
  (2) RETRIEVAL OF THE WIN AND LOSS DETERMINATION FROM 
VIDEO LOTTERY TERMINALS; AND 
 
  (3) PROGRAMS TO ACTIVATE AND DISABLE VIDEO LOTTERY 
TERMINALS. 
 
 (I) “COMMISSION” MEANS THE STATE LOTTERY COMMISSION. 
 
 (J) “CONTROL” MEANS THE AUTHORITY TO DIRECT THE MANAGEMENT 
AND POLICIES OF AN APPLICANT OR LICENSEE. 
 
 (K) “COSTS” MEANS, UNLESS THE CONTEXT OTHERWISE REQUIRES, THE 
EXPENSES INCURRED BY THE COMMISSION IN THE ADMINISTRATION OF THIS 
SUBTITLE, INCLUDING: 
 
  (1) THE COSTS OF LEASING OR THE CAPITALIZED COST OF 
PURCHASING THE VIDEO LOTTERY TERMINALS, ASSOCIATED EQUIPMENT, AND 
CENTRAL COMPUTER; 
 
  (2) THE COSTS TO REPAIR AND MAINTAIN THE VIDEO LOTTERY 
TERMINALS, ASSOCIATED EQUIPMENT, AND CENTRAL COMPUTER TO THE 
EXTENT THESE COSTS ARE NOT INCLUDED IN THE COSTS OF LEASING OR 
PURCHASING THE VIDEO LOTTERY TERMINALS, ASSOCIATED EQUIPMENT, AND 
CENTRAL COMPUTER; 
 
  (3) THE COSTS OF TESTING AND EXAMINATION OF VIDEO 
LOTTERY TERMINALS; AND 
 
  (4) THE COSTS OF PERFORMING BACKGROUND INVESTIGATIONS 
AND OTHER RELATED ACTIVITIES. 
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 (L) “FAMILY” MEANS SPOUSE, PARENTS, GRANDPARENTS, CHILDREN, 
GRANDCHILDREN, SIBLINGS, UNCLES, AUNTS, NEPHEWS, NIECES,  
FATHERS–IN–LAW, MOTHERS–IN–LAW, DAUGHTERS–IN–LAW, SONS–IN–LAW, 
BROTHERS–IN–LAW, AND SISTERS–IN–LAW, WHETHER BY WHOLE BLOOD OR 
HALF BLOOD, BY MARRIAGE, ADOPTION, OR NATURAL RELATIONSHIP. 
 
 (M) “LICENSE” MEANS, UNLESS THE CONTEXT OTHERWISE REQUIRES, A 
LICENSE REQUIRED UNDER THIS SUBTITLE. 
 
 (N) “LICENSEE” MEANS AN APPLICANT WHO HAS BEEN ISSUED A 
LICENSE REQUIRED UNDER THIS SUBTITLE. 
 
 (O) “MANUFACTURER” MEANS A PERSON: 
 
  (1) THAT IS ENGAGED IN THE BUSINESS OF DESIGNING, 
BUILDING, CONSTRUCTING, ASSEMBLING, MANUFACTURING, OR DISTRIBUTING 
A CENTRAL COMPUTER SOFTWARE SYSTEM, VIDEO LOTTERY TERMINALS, 
ASSOCIATED EQUIPMENT, OR THE CABINET IN WHICH A VIDEO LOTTERY 
TERMINAL IS HOUSED; 
 
  (2) THAT PRODUCES A PRODUCT THAT IS INTENDED FOR SALE, 
LEASE, OR OTHER ASSIGNMENT TO THE COMMISSION OR A LICENSEE; AND 
 
  (3) THAT CONTRACTS WITH THE COMMISSION OR A LICENSEE 
FOR THE SALE, LEASE, OR OTHER ASSIGNMENT OF A PRODUCT DESCRIBED IN 
PARAGRAPH (1) OF THIS SUBSECTION. 
 
 (P) “OWN” MEANS HAVING A BENEFICIAL OR PROPRIETARY INTEREST 
OF AT LEAST 10% IN THE PROPERTY OR BUSINESS OF AN APPLICANT OR 
LICENSEE. 
 
 (Q) “PLAYER” MEANS AN INDIVIDUAL WHO PLAYS A VIDEO LOTTERY 
TERMINAL AT A VIDEO LOTTERY FACILITY LICENSED BY THE COMMISSION. 
 
 (R) (1) “PROCEEDS” MEANS THE PART OF THE AMOUNT OF MONEY 
BET THROUGH VIDEO LOTTERY TERMINALS THAT IS NOT RETURNED TO 
SUCCESSFUL PLAYERS BUT IS OTHERWISE ALLOCATED UNDER THIS SUBTITLE. 
 
  (2) (I) SUBJECT TO SUBPARAGRAPH (II) OF THIS PARAGRAPH, 
“PROCEEDS” DOES NOT INCLUDE MONEY GIVEN AWAY BY A VIDEO LOTTERY 
OPERATION LICENSEE AS FREE PROMOTIONAL PLAY AND USED BY PLAYERS TO 
BET IN A VIDEO LOTTERY TERMINAL. 
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   (II) AFTER THE FIRST FISCAL YEAR OF OPERATIONS, THE 
EXCLUSION SPECIFIED IN SUBPARAGRAPH (I) OF THIS PARAGRAPH MAY NOT 
EXCEED 5% OF THE PROCEEDS RECEIVED IN THE PRIOR FISCAL YEAR BY THE 
VIDEO LOTTERY OPERATION LICENSEE UNDER § 9–1A–27(A)(2) OF THIS 
SUBTITLE. 
 
 (S) “PROGRESSIVE JACKPOT” MEANS A PRIZE THAT INCREASES AS ONE 
OR MORE VIDEO LOTTERY TERMINALS ARE CONNECTED TO A PROGRESSIVE 
JACKPOT SYSTEM. 
 
 (T) “PROGRESSIVE JACKPOT SYSTEM” MEANS A SYSTEM CAPABLE OF 
LINKING ONE OR MORE VIDEO LOTTERY TERMINALS IN ONE OR MORE LICENSED 
FACILITIES AND OFFERING ONE OR MORE COMMON PROGRESSIVE JACKPOTS.  
 
 (U) “VIDEO LOTTERY” MEANS GAMING OR BETTING CONDUCTED USING 
A VIDEO LOTTERY TERMINAL. 
 
 (V) “VIDEO LOTTERY DESTINATION LOCATION” MEANS A LOCATION 
THAT IS ELIGIBLE FOR OR HAS BEEN AWARDED IN THE MANNER PROVIDED BY 
LAW A VIDEO LOTTERY OPERATION LICENSE. 
 
 (W) “VIDEO LOTTERY EMPLOYEE” MEANS AN EMPLOYEE OF A PERSON 
WHO HOLDS A LICENSE. 
 
 (X) “VIDEO LOTTERY FACILITY” MEANS A FACILITY AT WHICH PLAYERS 
PLAY VIDEO LOTTERY TERMINALS UNDER THIS SUBTITLE. 
 
 (Y) “VIDEO LOTTERY OPERATION LICENSE” MEANS A LICENSE ISSUED 
TO A PERSON THAT ALLOWS PLAYERS TO OPERATE VIDEO LOTTERY TERMINALS. 
 
 (Z) (1) “VIDEO LOTTERY TERMINAL” MEANS ANY MACHINE OR 
OTHER DEVICE THAT, ON INSERTION OF A BILL, COIN, TOKEN, VOUCHER, 
TICKET, COUPON, OR SIMILAR ITEM, OR ON PAYMENT OF ANY CONSIDERATION: 
 
   (I) IS AVAILABLE TO PLAY OR SIMULATE THE PLAY OF ANY 
GAME OF CHANCE IN WHICH THE RESULTS, INCLUDING THE OPTIONS 
AVAILABLE TO THE PLAYER, ARE RANDOMLY DETERMINED BY THE MACHINE OR 
OTHER DEVICE; AND  
 
   (II) BY THE ELEMENT OF CHANCE, MAY DELIVER OR 
ENTITLE THE PLAYER WHO OPERATES THE MACHINE OR DEVICE TO RECEIVE 
CASH, PREMIUMS, MERCHANDISE, TOKENS, OR ANYTHING OF VALUE, WHETHER 
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THE PAYOUT IS MADE AUTOMATICALLY FROM THE DEVICE OR IN ANY OTHER 
MANNER. 
 
  (2) “VIDEO LOTTERY TERMINAL” INCLUDES A MACHINE OR 
DEVICE: 
 
   (I) THAT DOES NOT DIRECTLY DISPENSE MONEY, TOKENS, 
OR ANYTHING OF VALUE TO WINNING PLAYERS; AND 
 
   (II) DESCRIBED UNDER PARAGRAPH (1) OF THIS 
SUBSECTION THAT USES AN ELECTRONIC CREDIT SYSTEM MAKING THE DEPOSIT 
OF BILLS, COINS, OR TOKENS UNNECESSARY. 
 
  (3) “VIDEO LOTTERY TERMINAL” DOES NOT INCLUDE AN 
AUTHORIZED SLOT MACHINE OPERATED BY AN ELIGIBLE ORGANIZATION UNDER 
TITLE 12, SUBTITLE 3 OF THE CRIMINAL LAW ARTICLE. 
 
9–1A–02. 
 
 (A) THIS SUBTITLE IS STATEWIDE AND EXCLUSIVE IN ITS EFFECT. 
 
 (B) THE COMMISSION SHALL REGULATE THE OPERATION OF VIDEO 
LOTTERY TERMINALS IN ACCORDANCE WITH THIS SUBTITLE. 
 
 (C) (1) THIS SUBTITLE AUTHORIZES THE OPERATION OF VIDEO 
LOTTERY TERMINALS OWNED OR LEASED BY THE STATE THAT ARE CONNECTED 
TO A CENTRAL COMPUTER OWNED OR LEASED BY THE STATE THAT ALLOWS THE 
COMMISSION TO MONITOR A VIDEO LOTTERY TERMINAL. 
 
  (2) THE COMMISSION SHALL PROVIDE AND OPERATE A SINGLE 
CENTRAL COMPUTER INTO WHICH ALL LICENSED VIDEO LOTTERY TERMINALS 
MUST BE CONNECTED. 
 
  (3) THE CENTRAL COMPUTER SHALL BE CAPABLE OF: 
 
   (I) CONTINUOUSLY MONITORING, RETRIEVING, AND 
AUDITING THE OPERATIONS, FINANCIAL DATA, AND PROGRAM INFORMATION OF 
ALL VIDEO LOTTERY TERMINALS;  
 
   (II) ALLOWING THE COMMISSION TO ACCOUNT FOR ALL 
MONEY INSERTED IN AND PAYOUTS MADE FROM ANY VIDEO LOTTERY 
TERMINAL; 
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   (III) DISABLING FROM OPERATION OR PLAY ANY VIDEO 
LOTTERY TERMINAL AS THE COMMISSION DEEMS NECESSARY TO CARRY OUT 
THE PROVISIONS OF THIS SUBTITLE; AND 
 
   (IV) SUPPORTING AND MONITORING A PROGRESSIVE 
JACKPOT SYSTEM CAPABLE OF OPERATING ONE OR MORE PROGRESSIVE 
JACKPOTS. 
 
  (4) THE CENTRAL COMPUTER SHALL EMPLOY A WIDELY 
ACCEPTED GAMING INDUSTRY COMMUNICATIONS PROTOCOL TO FACILITATE 
THE ABILITY OF VIDEO LOTTERY TERMINAL MANUFACTURERS TO 
COMMUNICATE WITH THE STATEWIDE SYSTEM. 
 
  (5) (I) EXCEPT AS PROVIDED IN SUBPARAGRAPH (II) OF THIS 
PARAGRAPH, THE COMMISSION MAY NOT ALLOW A VIDEO LOTTERY OPERATION 
LICENSEE TO HAVE ACCESS TO THE CENTRAL COMPUTER SYSTEM OR 
INFORMATION FROM THE CENTRAL COMPUTER SYSTEM. 
 
   (II) ONLY IF THE ACCESS DOES NOT IN ANY WAY AFFECT 
THE INTEGRITY OR SECURITY OF THE CENTRAL COMPUTER SYSTEM, MAY THE 
COMMISSION ALLOW A VIDEO LOTTERY OPERATION LICENSEE TO HAVE ACCESS 
TO INFORMATION FROM THE CENTRAL COMPUTER THAT ALLOWS THE LICENSEE 
TO OPERATE A PLAYER TRACKING SYSTEM OR OBTAIN OTHER INFORMATION 
PERTINENT TO THE LEGITIMATE OPERATION OF A VIDEO LOTTERY FACILITY. 
 
 (D) ONLY A PERSON WITH A VIDEO LOTTERY OPERATION LICENSE 
ISSUED BY THE COMMISSION MAY OFFER A VIDEO LOTTERY TERMINAL FOR 
PUBLIC USE IN THE STATE UNDER THIS SUBTITLE. 
 
9–1A–03. 
 
 (A) EXCEPT AS PROVIDED IN SUBSECTION (B) OF THIS SECTION, ANY 
ADDITIONAL FORMS OR EXPANSION OF COMMERCIAL GAMING OTHER THAN AS 
EXPRESSLY PROVIDED IN THIS SUBTITLE ARE PROHIBITED. 
 
 (B) THIS SUBTITLE, INCLUDING THE AUTHORITY PROVIDED TO THE 
COMMISSION UNDER THIS SUBTITLE DOES NOT APPLY TO: 
 
  (1) LOTTERIES CONDUCTED UNDER SUBTITLE 1 OF THIS TITLE; 
 
  (2) WAGERING ON HORSE RACING CONDUCTED UNDER TITLE 11 
OF THE BUSINESS REGULATION ARTICLE; 
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  (3) THE OPERATION OF SLOT MACHINES AS PROVIDED UNDER 
TITLES 12 AND 13 OF THE CRIMINAL LAW ARTICLE; OR 
 
  (4) OTHER GAMING CONDUCTED UNDER TITLES 12 AND 13 OF 
THE CRIMINAL LAW ARTICLE. 
 
9–1A–04. 
 
 (A) THE COMMISSION SHALL: 
 
  (1) HEAR AND DECIDE, PROMPTLY AND IN REASONABLE ORDER, 
LICENSE APPLICATIONS AND CAUSES AFFECTING THE GRANTING, SUSPENSION, 
REVOCATION, OR RENEWAL OF LICENSES UNDER THIS SUBTITLE; 
 
  (2) AFTER A HEARING, SUSPEND OR REVOKE AS APPLICABLE THE 
LICENSE OF A LICENSEE WHO HAS A LICENSE SUSPENDED OR REVOKED IN 
ANOTHER STATE; 
 
  (3) CONDUCT HEARINGS CONCERNING CIVIL VIOLATIONS OF THIS 
SUBTITLE OR REGULATIONS ISSUED UNDER THIS SUBTITLE; 
 
  (4) COLLECT APPLICATION, LICENSE, AND OTHER FEES TO COVER 
THE ADMINISTRATIVE COSTS OF THIS SUBTITLE RELATED TO LICENSING; 
 
  (5) DEPOSIT APPLICATION, LICENSE, AND OTHER FEES TO A BANK 
ACCOUNT THAT THE STATE TREASURER DESIGNATES TO THE CREDIT OF THE 
STATE LOTTERY FUND TO COVER THE ADMINISTRATIVE COSTS OF THIS 
SUBTITLE RELATED TO LICENSING; 
 
  (6) LEVY AND COLLECT CIVIL PENALTIES FOR CIVIL VIOLATIONS 
OF THE PROVISIONS OF THIS SUBTITLE OR REGULATIONS ISSUED UNDER THIS 
SUBTITLE; 
 
  (7) BE PRESENT AT A VIDEO LOTTERY OPERATION THROUGH ITS 
EMPLOYEES AND AGENTS AT ANY TIME DURING THE OPERATION OF ANY VIDEO 
LOTTERY TERMINAL FOR THE PURPOSE OF CERTIFYING REVENUE FROM THE 
VIDEO LOTTERY TERMINALS, RECEIVING COMPLAINTS FROM THE PUBLIC, AND 
CONDUCTING ANY OTHER INVESTIGATION INTO THE OPERATION OF THE VIDEO 
LOTTERY TERMINALS AND THE MAINTENANCE OF THE VIDEO LOTTERY 
TERMINALS AND ASSOCIATED EQUIPMENT AS THE COMMISSION MAY DEEM 
NECESSARY AND PROPER; AND 
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  (8) REVIEW AND RULE ON ANY COMPLAINT BY A LICENSEE 
REGARDING ANY INVESTIGATIVE PROCEDURES OF THE COMMISSION THAT ARE 
UNNECESSARILY DISRUPTIVE OF VIDEO LOTTERY OPERATIONS. 
 
 (B) THE COMMISSION MAY: 
 
  (1) ISSUE SUBPOENAS TO COMPEL THE ATTENDANCE OF 
WITNESSES AT ANY PLACE WITHIN THE STATE IN THE COURSE OF ANY 
INVESTIGATION OR HEARING UNDER THIS SUBTITLE; 
 
  (2) ADMINISTER OATHS AND REQUIRE TESTIMONY UNDER OATH 
BEFORE THE COMMISSION IN THE COURSE OF ANY INVESTIGATION OR HEARING 
CONDUCTED UNDER THIS SUBTITLE; 
 
  (3) SERVE OR CAUSE TO BE SERVED ITS PROCESS OR NOTICES IN 
A MANNER PROVIDED FOR SERVICE OF PROCESS IN CIVIL ACTIONS UNDER THE 
MARYLAND RULES; AND 
 
  (4) PROPOUND WRITTEN INTERROGATORIES. 
 
 (C) EXCEPT AS OTHERWISE PROVIDED IN THIS SUBTITLE, THE 
COMMISSION SHALL CONDUCT A HEARING IN THE SAME MANNER AS SPECIFIED 
IN TITLE 10, SUBTITLE 2 OF THIS ARTICLE. 
 
 (D) THE COMMISSION SHALL ADOPT REGULATIONS THAT INCLUDE THE 
FOLLOWING SPECIFIC PROVISIONS IN ACCORDANCE WITH THIS SUBTITLE: 
 
  (1) ESTABLISHING THE METHODS AND FORMS OF APPLICATION 
THAT AN APPLICANT FOR ANY LICENSE REQUIRED UNDER THIS SUBTITLE 
SHALL FOLLOW AND COMPLETE BEFORE CONSIDERATION OF THE APPLICATION 
BY THE COMMISSION; 
 
  (2) ESTABLISHING THE METHODS, PROCEDURES, AND FORM FOR 
DELIVERY OF INFORMATION FROM AN APPLICANT OR LICENSEE CONCERNING 
ANY PERSON’S FAMILY, HABITS, CHARACTER, ASSOCIATES, CRIMINAL RECORD, 
BUSINESS ACTIVITIES, AND FINANCIAL AFFAIRS; 
 
  (3) ESTABLISHING THE PROCEDURES FOR THE FINGERPRINTING 
OF AN APPLICANT FOR ANY LICENSE REQUIRED UNDER THIS SUBTITLE OR 
OTHER METHODS OF IDENTIFICATION THAT MAY BE NECESSARY IN THE 
JUDGMENT OF THE COMMISSION TO ACCOMPLISH EFFECTIVE ENFORCEMENT 
OF THE PROVISIONS OF THIS SUBTITLE;  
 



Ch. 4  2007 Laws of Maryland 
 

 - 208 - 

  (4) ESTABLISHING THE MANNER AND PROCEDURE OF HEARINGS 
CONDUCTED BY THE COMMISSION; 
 
  (5) ESTABLISHING THE MANNER AND METHOD OF COLLECTION 
OF TAXES, FEES, AND CIVIL PENALTIES; 
 
  (6) DEFINING AND LIMITING THE AREAS OF OPERATION FOR 
VIDEO LOTTERY TERMINALS, RULES OF VIDEO LOTTERY TERMINALS, ODDS FOR 
VIDEO LOTTERY TERMINALS, THE TYPES AND VALUES OF PROMOTIONAL ITEMS 
THAT MAY BE GIVEN AWAY TO ENCOURAGE PLAY OF VIDEO LOTTERY 
TERMINALS, AND THE METHOD OF OPERATION OF THE VIDEO LOTTERY 
TERMINALS; 
 
  (7) REGULATING THE PRACTICE AND PROCEDURES FOR 
NEGOTIABLE TRANSACTIONS INVOLVING PLAYERS, INCLUDING LIMITATIONS ON 
THE CIRCUMSTANCES AND AMOUNTS OF NEGOTIABLE TRANSACTIONS AND THE 
ESTABLISHMENT OF FORMS AND PROCEDURES FOR NEGOTIABLE INSTRUMENT 
TRANSACTIONS, REDEMPTIONS, AND CONSOLIDATIONS; 
 
  (8) PRESCRIBING THE GROUNDS AND PROCEDURES FOR 
REPRIMANDS OF LICENSEES OR THE REVOCATION OR SUSPENSION OF LICENSES 
ISSUED UNDER THIS SUBTITLE; 
 
  (9) GOVERNING THE MANUFACTURE, DISTRIBUTION, SALE, AND 
SERVICING OF VIDEO LOTTERY TERMINALS; 
 
  (10) ESTABLISHING THE PROCEDURES, FORMS, AND METHODS OF 
MANAGEMENT CONTROLS;  
 
  (11) PROVIDING FOR MINIMUM UNIFORM STANDARDS OF 
ACCOUNTANCY METHODS, PROCEDURES, AND FORMS AS ARE NECESSARY TO 
ASSURE CONSISTENCY, COMPARABILITY, AND EFFECTIVE DISCLOSURE OF ALL 
FINANCIAL INFORMATION, INCLUDING PERCENTAGES OF PROFIT FOR VIDEO 
LOTTERY TERMINALS; 
 
  (12) ESTABLISHING PERIODIC FINANCIAL REPORTS AND THE 
FORM OF THE REPORTS, INCLUDING AN ANNUAL AUDIT PREPARED BY A 
CERTIFIED PUBLIC ACCOUNTANT LICENSED TO DO BUSINESS IN THE STATE, 
DISCLOSING WHETHER THE ACCOUNTS, RECORDS, AND CONTROL PROCEDURES 
EXAMINED ARE MAINTAINED BY THE VIDEO LOTTERY OPERATION LICENSEE AS 
REQUIRED BY THIS SUBTITLE AND THE REGULATIONS THAT SHALL BE ISSUED 
UNDER THIS SUBTITLE; 
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  (13) REQUIRING LICENSEES UNDER THIS SUBTITLE TO 
DEMONSTRATE AND MAINTAIN FINANCIAL VIABILITY; 
 
  (14) ENSURING THAT THE OPERATION OF VIDEO LOTTERY 
TERMINALS AND VIDEO LOTTERY FACILITIES IS CONDUCTED LEGALLY; AND 
 
  (15) OTHERWISE CARRYING OUT THE PROVISIONS OF THIS 
SUBTITLE. 
 
 (E) (1) THE COMMISSION SHALL BY REGULATION REQUIRE AN 
APPLICANT OR LICENSEE TO FILE A BOND FOR THE BENEFIT OF THE STATE FOR 
THE FAITHFUL PERFORMANCE OF THE REQUIREMENTS IMPOSED BY THIS 
SUBTITLE AND ANY REGULATIONS ISSUED UNDER THIS SUBTITLE. 
 
  (2) AN APPLICANT OR LICENSEE SHALL OBTAIN AND SUBMIT 
SATISFACTORY PROOF OF THE BOND TO THE COMMISSION BEFORE A LICENSE 
IS ISSUED OR REISSUED. 
 
  (3) THE BONDS FURNISHED MAY BE APPLIED BY THE 
COMMISSION TO THE PAYMENT OF AN UNPAID LIABILITY OF THE LICENSEE. 
 
  (4) THE COMMISSION BY REGULATION MAY EXEMPT CATEGORIES 
OF VIDEO LOTTERY EMPLOYEES WHO ARE NOT DIRECTLY INVOLVED IN THE 
VIDEO LOTTERY OPERATIONS FROM THE REQUIREMENTS OF THIS SUBSECTION 
IF THE COMMISSION DETERMINES THAT THE REQUIREMENT IS NOT NECESSARY 
IN ORDER TO PROTECT THE PUBLIC INTEREST OR ACCOMPLISH THE POLICIES 
ESTABLISHED UNDER THIS SUBTITLE. 
 
 (F) (1) THE COMMISSION SHALL PROMPTLY AND THOROUGHLY 
INVESTIGATE ALL APPLICATIONS AND ENFORCE THIS SUBTITLE AND 
REGULATIONS THAT ARE ADOPTED UNDER THIS SUBTITLE. 
 
  (2) THE COMMISSION AND ITS EMPLOYEES AND AGENTS SHALL 
HAVE THE AUTHORITY, WITHOUT NOTICE AND WITHOUT WARRANT, TO: 
 
   (I) INSPECT AND EXAMINE ALL PREMISES IN WHICH VIDEO 
LOTTERY OPERATIONS UNDER THIS SUBTITLE ARE CONDUCTED OR ANY 
AUTHORIZED VIDEO LOTTERY TERMINALS, ASSOCIATED EQUIPMENT, OR 
CENTRAL COMPUTER DESIGNED, BUILT, CONSTRUCTED, ASSEMBLED, 
MANUFACTURED, SOLD, DISTRIBUTED, OR SERVICED, OR IN WHICH RECORDS OF 
THOSE ACTIVITIES ARE PREPARED OR MAINTAINED; 
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   (II) INSPECT ANY VIDEO LOTTERY TERMINALS, ASSOCIATED 
EQUIPMENT, OR CENTRAL COMPUTER IN, ABOUT, ON, OR AROUND THOSE 
PREMISES; 
 
   (III) SEIZE SUMMARILY AND REMOVE FROM THOSE 
PREMISES AND IMPOUND, OR ASSUME PHYSICAL CONTROL OF, ANY VIDEO 
LOTTERY TERMINALS, ASSOCIATED EQUIPMENT, OR CENTRAL COMPUTER FOR 
THE PURPOSES OF EXAMINATION AND INSPECTION; 
 
   (IV) INSPECT, EXAMINE, AND AUDIT BOOKS, RECORDS, AND 
DOCUMENTS CONCERNING A LICENSEE’S VIDEO LOTTERY OPERATIONS, 
INCLUDING THE FINANCIAL RECORDS OF A PARENT CORPORATION, SUBSIDIARY 
CORPORATION, OR SIMILAR BUSINESS ENTITY; AND 
 
   (V) SEIZE, IMPOUND, OR ASSUME PHYSICAL CONTROL OF 
BOOKS, RECORDS, LEDGERS, CASH BOXES AND THEIR CONTENTS, A COUNTING 
ROOM OR ITS EQUIPMENT, OR OTHER PHYSICAL OBJECTS RELATING TO VIDEO 
LOTTERY OPERATIONS. 
 
  (3) A LICENSEE SHALL AUTHORIZE ANY OTHER PERSON HAVING 
FINANCIAL RECORDS RELATING TO THE LICENSEE TO PROVIDE THOSE 
RECORDS TO THE COMMISSION. 
 
9–1A–05. 
 
 (A) THE VIDEO LOTTERY FACILITY LOCATION COMMISSION 
ESTABLISHED UNDER § 9–1A–36 OF THIS SUBTITLE MAY NOT: 
 
  (1) ISSUE MORE THAN FIVE VIDEO LOTTERY OPERATION 
LICENSES; 
 
  (2) AWARD MORE THAN 15,000 VIDEO LOTTERY TERMINALS FOR 
OPERATION AT VIDEO LOTTERY FACILITIES IN THE STATE; AND 
 
  (3) SUBJECT TO THE REQUIREMENTS OF § 9–1A–36(H) AND (I) OF 
THIS SUBTITLE, AWARD MORE THAN 4,250 5,000 TERMINALS FOR OPERATION 
AT ANY VIDEO LOTTERY FACILITY. 
 
 (B) AN OWNER OR OPERATOR OF A VIDEO LOTTERY DESTINATION 
LOCATION DESCRIBED UNDER § 9–1A–01 OF THIS SUBTITLE MAY SUBMIT AN 
APPLICATION FOR A VIDEO LOTTERY OPERATION LICENSE. 
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 (C) A LICENSE ISSUED UNDER THIS SUBTITLE IS NOT VALID AT A 
GEOGRAPHIC LOCATION OTHER THAN THE GEOGRAPHIC LOCATION OF THE 
VIDEO LOTTERY DESTINATION LOCATION AT THE TIME THE LICENSE IS ISSUED. 
 
 (D) (1) IN THIS SUBSECTION, “OWNER” INCLUDES ANY TYPE OF 
OWNER OR BENEFICIARY OF A BUSINESS ENTITY, INCLUDING AN OFFICER, 
DIRECTOR, PRINCIPAL EMPLOYEE, PARTNER, INVESTOR, STOCKHOLDER, OR 
BENEFICIAL OWNER OF THE BUSINESS ENTITY AND, NOTWITHSTANDING ANY 
OTHER PROVISIONS OF THIS SUBTITLE, INCLUDING A PERSON HAVING ANY 
OWNERSHIP INTEREST REGARDLESS OF THE PERCENTAGE OF OWNERSHIP 
INTEREST. 
 
  (2) AN INDIVIDUAL OR BUSINESS ENTITY MAY NOT OWN AN 
INTEREST IN MORE THAN ONE VIDEO LOTTERY FACILITY. 
 
9–1A–06. 
 
 (A) THE FOLLOWING PERSONS SHALL BE LICENSED UNDER THIS 
SUBTITLE: 
 
  (1) A VIDEO LOTTERY OPERATOR; 
 
  (2) A MANUFACTURER; 
 
  (3) A PERSON NOT LICENSED UNDER ITEM (1) OR (2) OF THIS 
SUBSECTION WHO MANAGES, OPERATES, SUPPLIES, PROVIDES SECURITY FOR, 
OR PROVIDES SERVICE, MAINTENANCE, OR REPAIRS FOR VIDEO LOTTERY 
TERMINALS; AND 
 
  (4) A VIDEO LOTTERY EMPLOYEE. 
 
 (B) THE COMMISSION MAY BY REGULATION REQUIRE A PERSON THAT 
CONTRACTS WITH A LICENSEE AND THE PERSON’S EMPLOYEES TO OBTAIN A 
LICENSE UNDER THIS SUBTITLE IF THE COMMISSION DETERMINES THAT THE 
LICENSING REQUIREMENTS ARE NECESSARY IN ORDER TO PROTECT THE 
PUBLIC INTEREST AND ACCOMPLISH THE POLICIES ESTABLISHED BY THIS 
SUBTITLE. 
 
 (C) (1) EXCEPT AS PROVIDED IN PARAGRAPH (2) OF THIS 
SUBSECTION, UNLESS AN INDIVIDUAL HOLDS A VALID LICENSE ISSUED UNDER 
THIS SUBTITLE, THE INDIVIDUAL MAY NOT BE EMPLOYED BY A LICENSEE AS A 
VIDEO LOTTERY EMPLOYEE. 
 



Ch. 4  2007 Laws of Maryland 
 

 - 212 - 

  (2) THE COMMISSION BY REGULATION MAY EXEMPT CATEGORIES 
OF VIDEO LOTTERY EMPLOYEES WHO ARE NOT DIRECTLY INVOLVED IN THE 
VIDEO LOTTERY OPERATIONS FROM THE REQUIREMENT UNDER PARAGRAPH (1) 
OF THIS SUBSECTION IF THE COMMISSION DETERMINES THAT THE 
REQUIREMENT IS NOT NECESSARY IN ORDER TO PROTECT THE PUBLIC 
INTEREST OR ACCOMPLISH THE POLICIES ESTABLISHED UNDER THIS SUBTITLE. 
 
 (D) FOR A PERIOD OF 1 YEAR AFTER THE INDIVIDUAL’S SERVICE ON 
THE STATE LOTTERY COMMISSION OR THE VIDEO LOTTERY FACILITY 
LOCATION COMMISSION ENDS, A LICENSEE MAY NOT EMPLOY, OR ENTER INTO A 
FINANCIAL RELATIONSHIP WITH, AN INDIVIDUAL WHO HAS BEEN A MEMBER OF 
THE STATE LOTTERY COMMISSION OR THE VIDEO LOTTERY FACILITY 
LOCATION COMMISSION. 
 
9–1A–07. 
 
 (A) AN APPLICANT FOR A LICENSE SHALL SUBMIT TO THE COMMISSION 
AN APPLICATION: 
 
  (1) IN THE FORM THAT THE COMMISSION REQUIRES; AND 
 
  (2) ON OR BEFORE THE DATE SET BY THE COMMISSION. 
 
 (B) (1) THIS SUBSECTION DOES NOT APPLY TO LICENSE FEES FOR A 
VIDEO LOTTERY OPERATION LICENSE. 
 
  (2) THE COMMISSION SHALL BY REGULATION ESTABLISH A FEE 
FOR A LICENSE UNDER THIS SUBTITLE. 
 
  (3) AN APPLICANT SHALL SUBMIT THE FEE WITH THE 
APPLICATION. 
 
 (C) (1) APPLICANTS AND LICENSEES SHALL HAVE THE AFFIRMATIVE 
RESPONSIBILITY TO ESTABLISH BY CLEAR AND CONVINCING EVIDENCE THE 
PERSON’S QUALIFICATIONS. 
 
  (2) APPLICANTS AND LICENSEES SHALL PROVIDE INFORMATION 
REQUIRED BY THIS SUBTITLE AND SATISFY REQUESTS FOR INFORMATION 
RELATING TO QUALIFICATIONS IN THE FORM SPECIFIED BY THE COMMISSION. 
 
  (3) APPLICANTS AND LICENSEES SHALL CONSENT TO 
INSPECTIONS, SEARCHES, AND SEIZURES AUTHORIZED BY THIS SUBTITLE OR 
REGULATIONS ISSUED UNDER THIS SUBTITLE. 
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  (4) (I) APPLICANTS AND LICENSEES SHALL HAVE THE 
CONTINUING DUTY TO: 
 
    1. PROVIDE ASSISTANCE OR INFORMATION 
REQUIRED BY THE COMMISSION; AND 
 
    2. COOPERATE IN AN INQUIRY, INVESTIGATION, OR 
HEARING CONDUCTED BY THE COMMISSION. 
 
   (II) ON ISSUANCE OF A FORMAL REQUEST TO ANSWER OR 
PRODUCE INFORMATION, EVIDENCE, OR TESTIMONY, IF AN APPLICANT OR 
LICENSEE REFUSES TO COMPLY, THE APPLICATION OR LICENSE OF THE PERSON 
MAY BE DENIED, SUSPENDED, OR REVOKED BY THE COMMISSION. 
 
  (5) (I) IF THE APPLICANT IS AN INDIVIDUAL, THE APPLICANT 
SHALL BE PHOTOGRAPHED AND FINGERPRINTED FOR IDENTIFICATION AND 
INVESTIGATION PURPOSES. 
 
   (II) IF THE APPLICANT IS NOT AN INDIVIDUAL, THE 
COMMISSION BY REGULATION MAY ESTABLISH THE CATEGORIES OF 
INDIVIDUALS WHO SHALL BE PHOTOGRAPHED AND FINGERPRINTED FOR 
IDENTIFICATION AND INVESTIGATION PURPOSES. 
 
  (6) (I) APPLICANTS AND LICENSEES SHALL HAVE A DUTY TO 
INFORM THE COMMISSION OF AN ACT OR OMISSION THAT THE PERSON KNOWS 
OR SHOULD KNOW CONSTITUTES A VIOLATION OF THIS SUBTITLE OR THE 
REGULATIONS ISSUED UNDER THIS SUBTITLE. 
 
   (II) APPLICANTS AND LICENSEES MAY NOT DISCRIMINATE 
AGAINST A PERSON WHO IN GOOD FAITH INFORMS THE COMMISSION OF AN ACT 
OR OMISSION THAT THE PERSON BELIEVES CONSTITUTES A VIOLATION OF THIS 
SUBTITLE OR THE REGULATIONS ISSUED UNDER THIS SUBTITLE. 
 
  (7) APPLICANTS AND LICENSEES SHALL PRODUCE INFORMATION, 
DOCUMENTATION, AND ASSURANCES TO ESTABLISH THE FOLLOWING 
QUALIFICATION CRITERIA BY CLEAR AND CONVINCING EVIDENCE: 
 
   (I) THE FINANCIAL STABILITY, INTEGRITY, AND 
RESPONSIBILITY OF THE APPLICANT OR LICENSEE; 
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   (II) THE INTEGRITY OF ANY FINANCIAL BACKERS, 
INVESTORS, MORTGAGEES, BONDHOLDERS, AND HOLDERS OF OTHER 
EVIDENCES OF INDEBTEDNESS THAT BEAR A RELATION TO THE APPLICATION; 
 
   (III) THE APPLICANT’S OR LICENSEE’S GOOD CHARACTER, 
HONESTY, AND INTEGRITY; AND 
 
   (IV) SUFFICIENT BUSINESS ABILITY AND EXPERIENCE OF 
THE APPLICANT OR LICENSEE. 
 
 (D) ON THE FILING OF AN APPLICATION FOR ANY LICENSE REQUIRED 
UNDER THIS SUBTITLE AND ANY SUPPLEMENTAL INFORMATION REQUIRED BY 
THE COMMISSION, THE COMMISSION SHALL: 
 
  (1) REFER THE APPLICATION TO THE DEPARTMENT OF STATE 
POLICE TO CONDUCT A BACKGROUND INVESTIGATION UNDER § 9–1A–20 OF 
THIS SUBTITLE ON THE QUALIFICATIONS OF THE APPLICANT AND ANY PERSON 
WHO IS REQUIRED TO BE QUALIFIED UNDER THIS SUBTITLE AS A CONDITION OF 
A LICENSE; AND 
 
  (2) IF THE APPLICANT IS APPLYING FOR A VIDEO LOTTERY 
OPERATION LICENSE, CONDUCT A HEARING ON THE QUALIFICATIONS OF THE 
APPLICANT AND ANY PERSON WHO IS REQUIRED TO BE QUALIFIED UNDER THIS 
SUBTITLE AS A CONDITION OF A LICENSE. 
 
 (E) (1) AFTER RECEIVING THE RESULTS OF THE BACKGROUND 
INVESTIGATION AND CONDUCTING ANY HEARING REQUIRED UNDER THIS 
SUBTITLE, THE COMMISSION MAY EITHER GRANT A LICENSE TO AN APPLICANT 
WHOM THE COMMISSION DETERMINES TO BE QUALIFIED OR DENY THE LICENSE 
TO AN APPLICANT WHOM THE COMMISSION DETERMINES TO BE NOT QUALIFIED 
OR DISQUALIFIED. 
 
  (2) IF AN APPLICATION FOR A LICENSE IS DENIED, THE 
COMMISSION SHALL PREPARE AND FILE AN ORDER DENYING THE LICENSE 
WITH A STATEMENT OF THE REASONS FOR THE DENIAL, INCLUDING THE 
SPECIFIC FINDINGS OF FACT. 
 
 (F) EXCEPT AS PROVIDED IN § 9–1A–13 OF THIS SUBTITLE, IF 
SATISFIED THAT AN APPLICANT IS QUALIFIED TO RECEIVE A LICENSE, AND ON 
TENDER OF ALL REQUIRED APPLICATION, LICENSE, AND OTHER FEES AND 
TAXES, AND ANY BOND REQUIRED UNDER § 9–1A–04(E) OF THIS SUBTITLE, THE 
COMMISSION SHALL ISSUE A LICENSE FOR A TERM OF 1 YEAR. 
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 (G) (1) AN INDIVIDUAL MAY NOT KNOWINGLY GIVE FALSE 
INFORMATION OR MAKE A MATERIAL MISSTATEMENT IN AN APPLICATION 
REQUIRED FOR ANY LICENSE UNDER THIS SUBTITLE OR IN ANY SUPPLEMENTAL 
INFORMATION REQUIRED BY THE COMMISSION. 
 
  (2) AN INDIVIDUAL WHO VIOLATES THIS SECTION IS GUILTY OF A 
MISDEMEANOR AND ON CONVICTION IS SUBJECT TO IMPRISONMENT NOT 
EXCEEDING 3 YEARS OR A FINE NOT EXCEEDING $5,000 OR BOTH. 
 
9–1A–08. 
 
 (A) IN ADDITION TO OTHER INFORMATION REQUIRED BY THIS 
SUBTITLE, A BUSINESS ENTITY APPLYING FOR A VIDEO LOTTERY OPERATION 
LICENSE SHALL PROVIDE THE FOLLOWING INFORMATION: 
 
  (1) THE ORGANIZATION, FINANCIAL STRUCTURE, AND NATURE OF 
ALL BUSINESSES OPERATED BY THE BUSINESS ENTITY; 
 
  (2) THE NAMES, PERSONAL EMPLOYMENT, AND, WHEN 
APPLICABLE, CRIMINAL HISTORIES OF THE OFFICERS, DIRECTORS, PARTNERS, 
AND PRINCIPAL EMPLOYEES OF THE BUSINESS ENTITY; 
 
  (3) THE NAMES OF ALL HOLDING, INTERMEDIARY, AND 
SUBSIDIARY COMPANIES OR OTHER SIMILAR BUSINESS ENTITIES OF THE 
BUSINESS ENTITY; 
 
  (4) THE ORGANIZATION, FINANCIAL STRUCTURE, AND NATURE OF 
ALL BUSINESSES OPERATED BY THE BUSINESS ENTITY’S HOLDING, 
INTERMEDIARY, AND SUBSIDIARY COMPANIES OR OTHER SIMILAR BUSINESS 
ENTITIES; 
 
  (5) THE RIGHTS AND PRIVILEGES ACQUIRED BY THE HOLDERS OF 
DIFFERENT CLASSES OF AUTHORIZED SECURITIES, PARTNERSHIP INTERESTS, 
OR OTHER SIMILAR OWNERSHIP INTERESTS OF THE BUSINESS ENTITY AND ITS 
HOLDING, INTERMEDIARY, AND SUBSIDIARY COMPANIES OR OTHER SIMILAR 
BUSINESS ENTITIES; 
 
  (6) THE TERMS ON WHICH THE SECURITIES, PARTNERSHIP 
INTERESTS, OR OTHER SIMILAR OWNERSHIP INTERESTS HAVE BEEN OR ARE TO 
BE OFFERED; 
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  (7) THE TERMS AND CONDITIONS OF ALL OUTSTANDING LOANS, 
MORTGAGES, TRUST DEEDS, PLEDGES, OR OTHER INDEBTEDNESS OR SECURITY 
DEVICES UTILIZED BY THE BUSINESS ENTITY; 
 
  (8) THE EXTENT OF THE EQUITY SECURITY HOLDING IN THE 
BUSINESS ENTITY OF THE OFFICERS, DIRECTORS, PARTNERS, AND 
UNDERWRITERS AND THEIR REMUNERATION IN THE FORM OF SALARY, WAGES, 
FEES, OR OTHERWISE; 
 
  (9) THE NAMES OF PERSONS OTHER THAN THE DIRECTORS AND 
OFFICERS WHO OCCUPY POSITIONS SPECIFIED BY THE COMMISSION OR WHOSE 
COMPENSATION EXCEEDS AN AMOUNT DETERMINED BY THE COMMISSION; 
 
  (10) THE NAMES OF PERSONS WHO OWN OR CONTROL THE 
BUSINESS ENTITY; 
 
  (11) A DESCRIPTION OF ALL BONUS AND PROFIT SHARING 
ARRANGEMENTS; 
 
  (12) COPIES OF MANAGEMENT AND SERVICE CONTRACTS; AND 
 
  (13) A LISTING OF STOCK OPTIONS. 
 
 (B) IF A BUSINESS ENTITY THAT APPLIES FOR A VIDEO LOTTERY 
OPERATION LICENSE IS A SUBSIDIARY OR IF A BUSINESS ENTITY HOLDING A 
VIDEO LOTTERY OPERATION LICENSE IS TO BECOME A SUBSIDIARY, EACH 
HOLDING COMPANY AND EACH INTERMEDIARY COMPANY WITH RESPECT TO THE 
BUSINESS ENTITY SHALL, AS A CONDITION OF THE SUBSIDIARY ACQUIRING OR 
RETAINING A VIDEO LOTTERY OPERATION LICENSE: 
 
  (1) QUALIFY TO DO BUSINESS IN THE STATE; OR 
 
  (2) FURNISH THE COMMISSION WITH THE INFORMATION 
REQUIRED UNDER SUBSECTION (A) OF THIS SECTION AND OTHER INFORMATION 
THAT THE COMMISSION MAY REQUIRE. 
 
 (C) AN INDIVIDUAL APPLYING FOR A VIDEO LOTTERY OPERATION 
LICENSE SHALL PROVIDE, TO THE EXTENT APPLICABLE TO AN INDIVIDUAL, THE 
INFORMATION REQUIRED UNDER SUBSECTION (A) OF THIS SECTION IN THE 
FORM REQUIRED BY THE COMMISSION. 
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 (D) THE COMMISSION SHALL DENY A VIDEO LOTTERY OPERATION 
LICENSE TO AN APPLICANT WHO IS DISQUALIFIED ON THE BASIS OF ANY OF THE 
FOLLOWING CRITERIA: 
 
  (1) FAILURE OF THE APPLICANT TO PROVE BY CLEAR AND 
CONVINCING EVIDENCE THAT THE APPLICANT AND EACH PERSON WHO OWNS 
OR CONTROLS THE APPLICATION ARE QUALIFIED UNDER THE PROVISIONS OF 
THIS SUBTITLE; 
 
  (2) FAILURE OF THE APPLICANT OR ANY PERSON REQUIRED TO 
BE QUALIFIED UNDER THIS SUBTITLE AS A CONDITION OF A LICENSE TO 
PROVIDE INFORMATION, DOCUMENTATION, AND ASSURANCES REQUIRED BY 
THIS SUBTITLE OR REQUESTED BY THE COMMISSION; 
 
  (3) FAILURE OF THE APPLICANT OR ANY PERSON REQUIRED TO 
BE QUALIFIED UNDER THIS SUBTITLE AS A CONDITION OF A LICENSE TO REVEAL 
ANY FACT MATERIAL TO QUALIFICATION; 
 
  (4) SUPPLYING, BY THE APPLICANT OR ANY PERSON REQUIRED 
TO BE QUALIFIED UNDER THIS SUBTITLE AS A CONDITION OF A LICENSE, 
INFORMATION THAT IS UNTRUE OR MISLEADING AS TO A MATERIAL FACT 
CONCERNING THE QUALIFICATION CRITERIA; 
 
  (5) CONVICTION OF THE APPLICANT OR OF ANY PERSON 
REQUIRED TO BE QUALIFIED UNDER THIS SUBTITLE AS A CONDITION OF A 
LICENSE OF AN OFFENSE UNDER THE LAWS OF THE UNITED STATES OR ANY 
JURISDICTION WITHIN THE UNITED STATES THAT IS A CRIMINAL OFFENSE 
INVOLVING MORAL TURPITUDE OR A GAMBLING OFFENSE; 
 
  (6) CURRENT PROSECUTION OF THE APPLICANT OR A PERSON 
WHO IS REQUIRED TO BE QUALIFIED UNDER THIS SUBTITLE AS A CONDITION OF 
A LICENSE FOR AN OFFENSE DESCRIBED UNDER ITEM (5) OF THIS SUBSECTION, 
PROVIDED THAT, AT THE REQUEST OF THE APPLICANT, THE COMMISSION MAY 
DEFER ITS DECISION ON THE APPLICATION DURING THE PENDENCY OF THE 
CHARGE; 
 
  (7) PURSUIT BY THE APPLICANT OR A PERSON WHO IS REQUIRED 
TO BE QUALIFIED UNDER THIS SUBTITLE AS A CONDITION OF A LICENSE OF 
ECONOMIC GAIN IN AN OCCUPATIONAL MANNER OR CONTEXT THAT IS IN 
VIOLATION OF THE LAWS OF THE STATE, IF THE PURSUIT CREATES A 
REASONABLE BELIEF THAT PARTICIPATION OF THE APPLICANT IN VIDEO 
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LOTTERY OPERATIONS WOULD BE INIMICAL TO THE POLICIES OF THIS 
SUBTITLE; 
 
  (8) IDENTIFICATION OF THE APPLICANT OR A PERSON WHO IS 
REQUIRED TO BE QUALIFIED UNDER THIS SUBTITLE AS A CONDITION OF A 
LICENSE AS A CAREER OFFENDER OR A MEMBER OF A CAREER OFFENDER 
CARTEL OR AN ASSOCIATE OF A CAREER OFFENDER OR CAREER OFFENDER 
CARTEL IN A MANNER THAT CREATES A REASONABLE BELIEF THAT THE 
ASSOCIATION IS OF A NATURE AS TO BE INIMICAL TO THE POLICIES OF THIS 
SUBTITLE; 
 
  (9) THE COMMITTING OF AN ACT BY THE APPLICANT OR A PERSON 
WHO IS REQUIRED TO BE QUALIFIED UNDER THIS SUBTITLE AS A CONDITION OF 
A LICENSE THAT WOULD CONSTITUTE AN OFFENSE DESCRIBED UNDER ITEM (5) 
OF THIS SUBSECTION, EVEN IF THE ACT HAS NOT BEEN OR MAY NOT BE 
PROSECUTED UNDER THE CRIMINAL LAWS OF THE STATE; 
 
  (10) WILLFUL DEFIANCE BY THE APPLICANT OR A PERSON WHO IS 
REQUIRED TO BE QUALIFIED UNDER THIS SUBTITLE AS A CONDITION OF A 
LICENSE OF A LEGISLATIVE INVESTIGATORY BODY OR OTHER OFFICIAL 
INVESTIGATORY BODY OF THE UNITED STATES OR A JURISDICTION WITHIN THE 
UNITED STATES WHEN THE BODY IS ENGAGED IN THE INVESTIGATION OF 
CRIMES RELATING TO GAMBLING, OFFICIAL CORRUPTION, OR ORGANIZED 
CRIME ACTIVITY; AND 
 
  (11) ANY OTHER REASON ESTABLISHED IN REGULATIONS OF THE 
COMMISSION AS A REASON FOR DENYING A LICENSE. 
 
9–1A–09. 
 
 (A) IN THIS SECTION, “RACING LICENSEE” MEANS THE HOLDER OF A 
LICENSE ISSUED BY THE STATE RACING COMMISSION TO HOLD A RACE 
MEETING IN THE STATE UNDER TITLE 11 OF THE BUSINESS REGULATION 
ARTICLE. 
 
 (B) AS FOR A RACING LICENSEE THAT DOES NOT HOLD A VIDEO 

OPERATION LICENSE, AS A CONDITION OF ELIGIBILITY FOR FUNDING UNDER §§ 

9–1A–28 AND 9–1A–29 § 9–1A–29 OF THIS SUBTITLE, A RACING LICENSEE 
SHALL: 
 
  (1) MAINTAIN AT LEAST THE SAME NUMBER OF LIVE RACING 
DAYS AS WERE AUTHORIZED BY THE STATE RACING COMMISSION FOR THAT 
LOCATION IN 2004, BUT NOT LESS THAN 220 DAYS, UNLESS THE RACING 
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LICENSEE IS PREVENTED BY WEATHER, ACTS OF GOD, OR OTHER 
CIRCUMSTANCES BEYOND THE CONTROL OF THE RACING LICENSEE; 
 
  (2) IF THE RACING LICENSEE HOLDS THE RACING LICENSE FOR 
PIMLICO RACE COURSE AND LAUREL PARK, RETAIN IN THE STATE OF 
MARYLAND THE NAME, COMMON LAW AND STATUTORY COPYRIGHTS, SERVICE 
MARKS, TRADEMARKS, TRADE NAMES, AND HORSE RACING EVENTS THAT ARE 
ASSOCIATED WITH THE PREAKNESS STAKES AND THE WOODLAWN VASE; 
 
  (3) IF THE RACING LICENSEE HOLDS THE RACING LICENSE FOR 
THE PIMLICO RACE COURSE, PROMOTE AND CONDUCT THE PREAKNESS 
STAKES EACH YEAR AT: 
 
   (I) THE PIMLICO RACE COURSE; OR 
 
   (II) IF THE PIMLICO RACE COURSE NO LONGER EXISTS, 
THE PREAKNESS STAKES RACE IS PREVENTED FROM BEING CONDUCTED AT 
THE PIMLICO RACE COURSE, OR THE STATE RACING COMMISSION, UNDER § 
11–513 OF THE BUSINESS REGULATION ARTICLE, DEEMS AN EMERGENCY 
EXISTS, ANOTHER TRACK LOCATED IN THE STATE THAT IS APPROVED BY THE 
STATE RACING COMMISSION; 
 
  (4) IF THE RACING LICENSEE HOLDS THE RACING LICENSE FOR 
LAUREL PARK, PERMIT THE EVENT KNOWN AS THE MARYLAND MILLION TO BE 
RUN ANNUALLY AT LAUREL PARK UNLESS: 
 
   (I) THE RACING LICENSEE IS PREVENTED FROM DOING SO 
BY WEATHER, ACTS OF GOD, OR OTHER CIRCUMSTANCES BEYOND THE 
CONTROL OF THE RACING LICENSEE; OR 
 
   (II) THE RACING LICENSEE AND THE MARYLAND MILLION 
LLC AGREE TO ANOTHER LOCATION THAT IS APPROVED BY THE STATE RACING 
COMMISSION; 
 
  (5) DEVELOP AND SUBMIT TO THE STATE RACING COMMISSION A 
MULTIYEAR PLAN TO IMPROVE THE QUALITY AND MARKETING OF HORSE 
RACING AT RACETRACK LOCATIONS OWNED OR OPERATED BY THE RACING 
LICENSEE IN MARYLAND, WHICH SHALL INCLUDE: 
 
   (I) GOALS, INDICATORS, AND TIMELINES FOR SPECIFIC 
ACTIONS THAT WILL BE TAKEN BY THE RACING LICENSEE TO IMPROVE THE 
QUALITY AND MARKETING OF THE HORSE RACING INDUSTRY IN MARYLAND; 
AND 
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   (II) A MASTER PLAN FOR CAPITAL IMPROVEMENTS THAT 
REFLECTS, AT A MINIMUM: 
 
    1. COMMITMENTS THAT HAVE BEEN MADE TO THE 
STATE RACING COMMISSION; AND 
 
    2. AN ONGOING INVESTMENT IN CAPITAL 
MAINTENANCE AND IMPROVEMENTS IN THE HORSE RACING FACILITIES OF AT 
LEAST $1,500,000 1,000,000 ANNUALLY, WHICH MAY INCLUDE AMOUNTS 
PROVIDED AS A MATCHING FUND AS REQUIRED UNDER § 9–1A–28(E)(2) OF THIS 
SUBTITLE; AND 
 
  (6) DEVELOP WITH OTHER RACING INDUSTRY REPRESENTATIVES 
A MULTIYEAR PLAN TO IMPROVE THE QUALITY AND MARKETING OF THE HORSE 
RACING INDUSTRY IN MARYLAND, WHICH SHALL INCLUDE GOALS, INDICATORS, 
AND TIMELINES FOR SPECIFIC ACTIONS THAT WILL BE TAKEN BY THE 
THOROUGHBRED AND HARNESS RACING INDUSTRIES TO IMPROVE THE QUALITY 
AND MARKETING OF THE HORSE RACING INDUSTRY IN MARYLAND, INCLUDING 
JOINT MARKETING EFFORTS. 
 
 (C) AS PART OF THE CAPITAL MAINTENANCE AND IMPROVEMENT ITEMS 
IN THE PLAN SUBMITTED UNDER SUBSECTION (B)(5) OF THIS SECTION, A 
RACING LICENSEE SHALL INCLUDE ANY IMPROVEMENTS NECESSARY TO 
ENSURE THAT THE CONDITION OF ANY PART OF THE RACETRACK FACILITY 
WHERE INDIVIDUALS RESIDE IS SATISFACTORY FOR HUMAN HABITATION AND 
MEETS MINIMUM HOUSING AND SANITATION STANDARDS IN THE COUNTY 
WHERE THE FACILITY IS LOCATED. 
 
 (D) (1) A VIDEO LOTTERY OPERATION LICENSEE THAT IS A 

RACETRACK LICENSEE SHALL MAINTAIN, AS A CONDITION OF LICENSURE, AT 

LEAST THE SAME NUMBER OF LIVE RACING DAYS AS WERE AUTHORIZED BY THE 

STATE RACING COMMISSION FOR THAT LOCATION IN 2004 UNLESS THE 

LICENSEE IS PREVENTED BY WEATHER, ACTS OF GOD, OR OTHER 

CIRCUMSTANCES BEYOND THE CONTROL OF THE LICENSEE. 
 
  (2) IF A VIDEO LOTTERY OPERATION LICENSE HAS BEEN ISSUED 

FOR A RACETRACK LOCATION AT LAUREL PARK, THE VIDEO LOTTERY 

OPERATION LICENSE FOR THE LOCATION SHALL BE REVOKED IF THE NAME, 
COMMON LAW AND STATUTORY COPYRIGHTS, SERVICE MARKS, TRADEMARKS, 
TRADE NAMES, OR HORSE RACING EVENTS THAT ARE ASSOCIATED WITH THE 
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PREAKNESS STAKES RACE OR THE WOODLAWN VASE ARE TRANSFERRED TO A 

LOCATION OUTSIDE THE STATE. 
 
  (3) AS AN ADDITIONAL CONDITION OF A VIDEO LOTTERY 

OPERATION LICENSE, IF A RACETRACK LICENSEE HOLDS A VIDEO LOTTERY 

OPERATION LICENSE FOR LAUREL PARK, THE LICENSEE SHALL BE REQUIRED 

TO: 
 
   (I) PROMOTE AND CONDUCT THE PREAKNESS STAKES 

RACE AT THE PIMLICO RACE COURSE EACH YEAR; OR 
 
   (II) IF THE PIMLICO RACE COURSE NO LONGER EXISTS, 
THE PREAKNESS STAKES RACE IS PREVENTED FROM BEING CONDUCTED AT 

THE PIMLICO RACE COURSE, OR THE STATE RACING COMMISSION, UNDER § 

11–513 OF THE BUSINESS REGULATION ARTICLE, DEEMS AN EMERGENCY 

EXISTS, PROMOTE AND CONDUCT THE PREAKNESS STAKES RACE EACH YEAR AT 

ANOTHER TRACK LOCATED IN THE STATE THAT IS APPROVED BY THE STATE 

RACING COMMISSION.  
 
  (4) IF A RACETRACK LICENSEE HAS BEEN ISSUED A VIDEO 

LOTTERY OPERATION LICENSE FOR A RACETRACK LOCATION AT LAUREL PARK, 
THE LICENSEE SHALL PERMIT THE EVENT KNOWN AS THE MARYLAND MILLION 

TO BE RUN ANNUALLY AT LAUREL PARK UNLESS: 
 
   (I) THE LICENSEE IS PREVENTED FROM DOING SO BY 

WEATHER, ACTS OF GOD, OR OTHER CIRCUMSTANCES BEYOND THE CONTROL 

OF THE LICENSEE; OR 
 
   (II) THE LICENSEE AND THE MARYLAND MILLION LLC 

AGREE TO ANOTHER LOCATION THAT IS APPROVED BY THE STATE RACING 

COMMISSION.  
 
  (5) (I) AS A CONDITION OF CONTINUED LICENSURE, EACH 

VIDEO LOTTERY OPERATION LICENSEE THAT IS A RACETRACK LICENSEE SHALL 

DEVELOP AND SUBMIT TO THE COMMISSION A MULTIYEAR PLAN TO IMPROVE 

THE QUALITY AND MARKETING OF HORSE RACING AT THE LOCATION WHERE 

THE LICENSE IS AWARDED. 
 
   (II) EACH PLAN SHALL INCLUDE: 
 
    1. GOALS, INDICATORS, AND TIME LINES FOR 

SPECIFIC ACTIONS THAT WILL BE TAKEN BY THE LICENSEE TO IMPROVE THE 
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QUALITY AND MARKETING OF THE HORSE RACING INDUSTRY IN MARYLAND; 
AND  
     2. A MASTER PLAN FOR CAPITAL IMPROVEMENTS 

THAT REFLECTS, AT A MINIMUM: 
 
    A. COMMITMENTS THAT HAVE BEEN MADE TO THE 

STATE RACING COMMISSION; AND  
 
    B. AN ONGOING INVESTMENT IN CAPITAL 

MAINTENANCE AND IMPROVEMENTS IN THE HORSE RACING FACILITIES OF AT 

LEAST $1,000,000 ANNUALLY, WHICH MAY INCLUDE AMOUNTS PROVIDED AS A 

MATCHING FUND UNDER § 9–1A–28(E)(2) OF THIS SUBTITLE. 
 
  (6) AS PART OF THE CAPITAL MAINTENANCE AND IMPROVEMENT 

ITEMS IN THE PLAN SUBMITTED UNDER THIS SUBSECTION, THE VIDEO LOTTERY 

OPERATION LICENSEE THAT IS A RACETRACK LICENSEE SHALL INCLUDE ANY 

IMPROVEMENTS NECESSARY TO ENSURE THAT THE CONDITION OF ANY PART OF 

A RACETRACK FACILITY WHERE THE LICENSEE HOLDS A LICENSE AND WHERE 

INDIVIDUALS RESIDE IS SATISFACTORY FOR HUMAN HABITATION AND MEETS 

MINIMUM HOUSING AND SANITATION STANDARDS IN THE COUNTY WHERE THE 

RACETRACK FACILITY IS LOCATED.  
 
  (7) IF A VIDEO LOTTERY OPERATION LICENSE HAS BEEN ISSUED 

FOR A RACETRACK LOCATION AT LAUREL PARK, IN THE PLAN SUBMITTED BY A 

VIDEO LOTTERY OPERATION LICENSEE UNDER PARAGRAPH (5)(II) OF THIS 

SUBSECTION, ONE OF THE CAPITAL MAINTENANCE AND IMPROVEMENT ITEMS IN 

THE PLAN SHALL BE THE CREATION OF A PREMIER CLASSIC RACETRACK AND 

MUSEUM AS PART OF THE PIMLICO RACE COURSE. 
 
  (8) IF A VIDEO LOTTERY OPERATION LICENSE IS ISSUED TO A 

RACETRACK LOCATION AT LAUREL PARK, THE VIDEO LOTTERY OPERATION 

LICENSEE SHALL: 
 
   (I) MAINTAIN THE OPERATION OF THE BOWIE TRAINING 

CENTER; OR 
 
   (II) CONVEY THE PROPERTY ASSOCIATED WITH THE BOWIE 

TRAINING CENTER TO THE STATE AS PRESERVED LAND UNDER PROGRAM 

OPEN SPACE.  
 
 (D) (E) THE PLANS REQUIRED UNDER SUBSECTION (B) SUBSECTIONS 

(B) AND (C) OF THIS SECTION SHALL ALSO BE PROVIDED TO THE DEPARTMENT 
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OF GENERAL SERVICES AND TO THE LEGISLATIVE POLICY COMMITTEE OF THE 
GENERAL ASSEMBLY. 
 
9–1A–10. 
 
 (A) (1) FOR THE CONSTRUCTION AND PROCUREMENT RELATED TO 
THE OPERATION OF VIDEO LOTTERY TERMINALS, THE APPLICANT OR LICENSEE 
SHALL AT A MINIMUM MEET THE SAME REQUIREMENTS OF A DESIGNATED UNIT 
FOR MINORITY BUSINESS PARTICIPATION AS DESCRIBED UNDER TITLE 14, 
SUBTITLE 3 OF THE STATE FINANCE AND PROCUREMENT ARTICLE. 
 
  (2) IF THE COUNTY IN WHICH A VIDEO LOTTERY FACILITY WILL 
BE LOCATED HAS HIGHER MINORITY BUSINESS PARTICIPATION REQUIREMENTS 
THAN THE STATE AS DESCRIBED IN PARAGRAPH (1) OF THIS SUBSECTION, THE 
APPLICANT SHALL MEET THE COUNTY’S MINORITY BUSINESS PARTICIPATION 
REQUIREMENTS TO THE EXTENT POSSIBLE. 
 
  (3) ANY COLLECTIVE BARGAINING AGREEMENT OR AGREEMENTS, 
INCLUDING A PROJECT LABOR AGREEMENT OR A NEUTRALITY AGREEMENT, 
ENTERED INTO BY AN APPLICANT OR LICENSEE MAY NOT NEGATE THE 
REQUIREMENTS OF THIS SUBSECTION. 
 
  (4) IF AN APPLICANT FOR EMPLOYMENT AT A VIDEO LOTTERY 
FACILITY BELIEVES THAT THE APPLICANT HAS BEEN DISCRIMINATED AGAINST 
IN THE EMPLOYMENT PROCESS, THE APPLICANT MAY APPEAL THE 
EMPLOYMENT DECISION TO THE LOCAL HUMAN RELATIONS BOARD IN THE 
COUNTY WHERE THE FACILITY IS LOCATED. 
 
  (5) NOTWITHSTANDING ANY COLLECTIVE BARGAINING 
AGREEMENT OR AGREEMENTS, A LICENSEE SHALL: 
 
   (I) PROVIDE HEALTH INSURANCE COVERAGE FOR ITS 
EMPLOYEES; AND 
 
   (II) GIVE A PREFERENCE TO HIRING QUALIFIED EMPLOYEES 
FROM THE COMMUNITIES WITHIN 10 MILES OF THE VIDEO LOTTERY FACILITY; 
AND 
 
   (III) PAY TO ITS EMPLOYEES AT LEAST THE STATE LIVING 

WAGE RATE FOR COVERED TIER 1 AREA EMPLOYEES, AS ANNUALLY ADJUSTED 

BY THE COMMISSIONER OF LABOR AND INDUSTRY BUT NOT INCLUDING 

REDUCTIONS FOR EMPLOYER HEALTH INSURANCE BENEFIT CONTRIBUTIONS, 
UNDER § 18–103 OF THE STATE FINANCE AND PROCUREMENT ARTICLE. 
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  (6) A LICENSEE SHALL: 
 
   (I) PROVIDE RETIREMENT BENEFITS FOR ITS EMPLOYEES; 
AND  
    (II) IF THE LICENSEE IS A RACETRACK LICENSEE, PROVIDE 

RETIREMENT BENEFITS TO ITS VIDEO LOTTERY OPERATION EMPLOYEES THAT 

ARE EQUIVALENT TO THE LEVEL OF BENEFITS PROVIDED TO THE RACETRACK 

EMPLOYEES WHO ARE ELIGIBLE UNDER THE MARYLAND RACETRACK 

EMPLOYEES PENSION FUND.  
 
  (6) (7) NOTWITHSTANDING ANY COLLECTIVE BARGAINING 
AGREEMENT OR AGREEMENTS, IF THE LICENSEE IS A RACETRACK LOCATION, 
THE LICENSEE SHALL PROVIDE HEALTH INSURANCE COVERAGE AND PAY AT 

LEAST THE STATE LIVING WAGE RATE FOR COVERED TIER 1 AREA EMPLOYEES, 
AS ANNUALLY ADJUSTED BY THE COMMISSIONER OF LABOR AND INDUSTRY 

BUT NOT INCLUDING REDUCTIONS FOR EMPLOYER HEALTH INSURANCE 

BENEFIT CONTRIBUTIONS, UNDER § 18–103 OF THE STATE FINANCE AND 

PROCUREMENT ARTICLE, TO ALL EMPLOYEES OF THE RACETRACK, INCLUDING 
THE EMPLOYEES OF THE RACETRACK ON THE BACKSTRETCH OF THE 
RACETRACK. 
 
 (B) (1) THE COMMISSION SHALL ENSURE THAT A VIDEO LOTTERY 
OPERATION LICENSEE COMPLIES WITH THE REQUIREMENTS OF SUBSECTION 
(A)(1) AND (2) OF THIS SECTION AS A CONDITION OF HOLDING THE VIDEO 
LOTTERY OPERATION LICENSE. 
 
  (2) THE GOVERNOR’S OFFICE OF MINORITY AFFAIRS SHALL 
MONITOR A LICENSEE’S COMPLIANCE WITH SUBSECTION (A)(1) AND (2) OF THIS 
SECTION. 
 
  (3) THE GOVERNOR’S OFFICE OF MINORITY AFFAIRS SHALL 
REPORT TO THE COMMISSION AT LEAST EVERY 6 MONTHS ON THE COMPLIANCE 
OF LICENSEES WITH SUBSECTION (A)(1) AND (2) OF THIS SECTION. 
 
  (4) IF THE GOVERNOR’S OFFICE OF MINORITY AFFAIRS 
REPORTS THAT A LICENSEE IS NOT IN COMPLIANCE WITH SUBSECTION (A)(1) 
AND (2) OF THIS SECTION, THE COMMISSION SHALL TAKE IMMEDIATE ACTION 
TO ENSURE THE COMPLIANCE OF THE LICENSEE. 
 
 (C) ON OR AFTER JULY 1, 2011, THE PROVISIONS OF SUBSECTION 
(A)(1) AND (2) OF THIS SECTION AND ANY REGULATIONS ADOPTED UNDER 
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SUBSECTION (A)(1) AND (2) OF THIS SECTION SHALL BE OF NO EFFECT AND MAY 
NOT BE ENFORCED. 
 
9–1A–11. 
 
 (A) ANY VIDEO LOTTERY OPERATION LICENSES NOT ISSUED FOR A 
LOCATION AUTHORIZED UNDER THIS SUBTITLE SHALL AUTOMATICALLY 
REVERT TO THE STATE.  
 
 (B) (1) EXCEPT AS PROVIDED IN PARAGRAPH (2) OF THIS 
SUBSECTION, A LICENSEE SHALL COMMENCE OPERATION OF VIDEO LOTTERY 
TERMINALS AT THE LOCATION FOR WHICH THE VIDEO LOTTERY OPERATION 
LICENSE HAS BEEN ISSUED WITHIN 18 MONTHS AFTER THE LICENSE IS ISSUED. 
 
  (2) (I) ON A DETERMINATION BY THE COMMISSION THAT 
EXTENUATING CIRCUMSTANCES EXIST THAT ARE BEYOND THE CONTROL OF A 
LICENSEE AND HAVE PREVENTED THE LICENSEE FROM COMPLYING WITH THE 
REQUIREMENTS OF PARAGRAPH (1) OF THIS SUBSECTION, THE COMMISSION 
MAY ALLOW THE LICENSEE AN EXTENSION OF 6 MONTHS TO COMPLY WITH THE 
REQUIREMENTS. 
 
   (II) THE COMMISSION MAY NOT GRANT MORE THAN TWO 
EXTENSIONS TO A LICENSEE UNDER THIS PARAGRAPH. 
 
  (3) IF A VIDEO LOTTERY OPERATION LICENSEE FAILS TO COMPLY 
WITH THE REQUIREMENTS OF THIS SUBSECTION, THE LICENSE ISSUED TO THE 
LICENSEE SHALL BE REVOKED AND SHALL AUTOMATICALLY REVERT TO THE 
STATE. 
 
 (C) (1) NOTHING IN THIS SUBTITLE MAY BE CONSTRUED TO 
PROHIBIT A VIDEO LOTTERY OPERATION LICENSEE THAT IS AWARDED A 
LICENSE AT A RACETRACK LOCATION FROM BEGINNING VIDEO LOTTERY 
TERMINAL OPERATIONS IN A TEMPORARY FACILITY THAT MEETS THE MINIMUM 
REQUIREMENTS ESTABLISHED IN REGULATIONS ADOPTED BY THE STATE 
LOTTERY COMMISSION. 
 
  (2) NOTWITHSTANDING THE PROVISIONS OF PARAGRAPH (1) OF 
THIS SUBSECTION, A VIDEO LOTTERY OPERATION LICENSEE AT A RACETRACK 
LOCATION SHALL BE FULLY OPERATIONAL IN A PERMANENT FACILITY NO 
LATER THAN 2 YEARS AFTER THE ISSUANCE OF THE VIDEO LOTTERY 
OPERATION LICENSE. 
 
9–1A–12. 
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 IF A VIDEO LOTTERY OPERATION LICENSEE CONTRACTS WITH ANOTHER 
PERSON OTHER THAN AN EMPLOYEE OF THE VIDEO LOTTERY OPERATION 
LICENSEE TO PROVIDE ANY OF THE SERVICES RELATED TO OPERATING A VIDEO 
LOTTERY FACILITY, EACH PERSON AND EACH OTHER PERSON WHO OWNS OR 
CONTROLS THE PERSON OR MANAGEMENT AND SUPERVISORY PERSONNEL AND 
OTHER PRINCIPAL EMPLOYEES OF THE PERSON SHALL QUALIFY UNDER THE 
STANDARDS AND PROVISIONS SET FORTH IN §§ 9–1A–07 AND 9–1A–08 OF THIS 
SUBTITLE FOR VIDEO LOTTERY OPERATION LICENSEES. 
 
9–1A–13. 
 
 (A) THE INITIAL TERM OF A VIDEO LOTTERY OPERATION LICENSE IS 15 
YEARS. 
 
 (B) DURING THE INITIAL TERM OF A VIDEO LOTTERY OPERATION 
LICENSE, THE LICENSEE SHALL PROVIDE THE COMMISSION WITH AN ANNUAL 
UPDATE OF THE INFORMATION REQUIRED UNDER THIS SUBTITLE FOR THE 
ISSUANCE OF A LICENSE BY THE DATE SET BY THE COMMISSION IN 
REGULATIONS AND ON THE FORM REQUIRED BY THE COMMISSION. 
 
 (C) ONE YEAR BEFORE THE EXPIRATION OF THE TERM OF A VIDEO 
LOTTERY OPERATION LICENSE, THE LICENSEE SHALL FILE WITH THE 
COMMISSION A NOTICE OF INTENT TO REAPPLY FOR THE LICENSE UNDER THIS 
SUBTITLE. 
 
 (D) WITHIN 1 YEAR OF THE END OF THE INITIAL 15–YEAR LICENSE 
TERM, A VIDEO LOTTERY OPERATION LICENSEE MAY REAPPLY FOR A LICENSE 
THAT HAS A LICENSE TERM OF 10 YEARS AND A LICENSE FEE TO BE 
ESTABLISHED BY STATUTE. 
 
 (E) IF A LICENSEE HAS ITS LICENSE REVOKED OR OTHERWISE 
SURRENDERS THE LICENSE, THE VIDEO LOTTERY OPERATION LICENSE 
REVERTS TO THE STATE. 
 
9–1A–14. 
 
 (A) UNLESS AN INDIVIDUAL HOLDS A VALID VIDEO LOTTERY EMPLOYEE 
LICENSE ISSUED BY THE COMMISSION, THE INDIVIDUAL MAY NOT BE EMPLOYED 
BY A VIDEO LOTTERY OPERATION LICENSEE AS A VIDEO LOTTERY EMPLOYEE. 
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 (B) BEFORE ISSUANCE OF A VIDEO LOTTERY EMPLOYEE LICENSE, AN 
APPLICANT SHALL PROVIDE SUFFICIENT INFORMATION, DOCUMENTATION, AND 
ASSURANCES THAT THE COMMISSION MAY REQUIRE. 
 
 (C) THE COMMISSION SHALL DENY A VIDEO LOTTERY EMPLOYEE 
LICENSE TO AN APPLICANT WHO IS DISQUALIFIED DUE TO: 
 
  (1) THE APPLICANT’S FAILURE TO PROVE THE APPLICANT’S GOOD 
CHARACTER, HONESTY, AND INTEGRITY; 
 
  (2) THE APPLICANT’S LACK OF EXPERTISE OR TRAINING TO BE A 
VIDEO LOTTERY EMPLOYEE; 
 
  (3) THE APPLICANT’S CONVICTION FOR ANY CRIME INVOLVING 
MORAL TURPITUDE OR GAMBLING UNDER THE LAWS OF THE UNITED STATES 
OR ANY STATE; 
 
  (4) THE APPLICANT’S CURRENT PROSECUTION FOR ANY CRIME 
INVOLVING MORAL TURPITUDE OR GAMBLING UNDER THE LAWS OF THE 
UNITED STATES OR ANY STATE, BUT, AT THE REQUEST OF THE APPLICANT, THE 
COMMISSION MAY DEFER A DECISION ON THE APPLICATION DURING THE 
PENDENCY OF THE CHARGE; 
 
  (5) PURSUIT BY THE APPLICANT OF ECONOMIC GAIN IN AN 
OCCUPATIONAL MANNER OR CONTEXT THAT IS IN VIOLATION OF THE LAWS OF 
THE STATE, IF THE PURSUIT CREATES A REASONABLE BELIEF THAT 
PARTICIPATION OF THE APPLICANT IN VIDEO LOTTERY OPERATIONS WOULD BE 
INIMICAL TO THE POLICIES OF THIS SUBTITLE; 
 
  (6) IDENTIFICATION OF THE APPLICANT AS A CAREER OFFENDER 
OR A MEMBER OF A CAREER OFFENDER CARTEL OR AN ASSOCIATE OF A CAREER 
OFFENDER OR CAREER OFFENDER CARTEL IN A MANNER THAT CREATES A 
REASONABLE BELIEF THAT THE ASSOCIATION IS OF A NATURE AS TO BE 
INIMICAL TO THE POLICIES OF THIS SUBTITLE; 
 
  (7) COMMISSION OF AN ACT BY THE APPLICANT THAT WOULD 
CONSTITUTE AN OFFENSE DESCRIBED UNDER ITEM (3) OF THIS SUBSECTION, 
EVEN IF THE ACT HAS NOT BEEN OR MAY NOT BE PROSECUTED UNDER THE 
CRIMINAL LAWS OF THE STATE; 
 
  (8) WILLFUL DEFIANCE BY THE APPLICANT OR A PERSON THAT IS 
REQUIRED TO BE QUALIFIED UNDER THIS SUBTITLE AS A CONDITION OF A 
LICENSE OF A LEGISLATIVE INVESTIGATORY BODY OR OTHER OFFICIAL 
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INVESTIGATORY BODY OF THE UNITED STATES OR A JURISDICTION WITHIN THE 
UNITED STATES WHEN THE BODY IS ENGAGED IN THE INVESTIGATION OF 
CRIMES RELATING TO GAMBLING, OFFICIAL CORRUPTION, OR ORGANIZED 
CRIME ACTIVITY; AND 
 
  (9) ANY OTHER REASON ESTABLISHED IN THE REGULATIONS OF 
THE COMMISSION AS A REASON FOR DENYING A LICENSE. 
 
9–1A–15. 
 
 (A) UNLESS A MANUFACTURER HOLDS A VALID MANUFACTURER’S 
LICENSE ISSUED BY THE COMMISSION BEFORE CONDUCTING BUSINESS WITH A 
LICENSEE OR THE STATE, THE MANUFACTURER MAY NOT OFFER ANY VIDEO 
LOTTERY TERMINAL, ASSOCIATED EQUIPMENT, CENTRAL COMPUTER, OR 
GOODS OR SERVICES THAT DIRECTLY RELATE TO THE OPERATION OF VIDEO 
LOTTERY TERMINALS UNDER THIS SUBTITLE. 
 
 (B) EACH MANUFACTURER, AND EACH PERSON THAT OWNS OR 
CONTROLS THE MANUFACTURER OR MANAGEMENT AND SUPERVISORY 
PERSONNEL AND OTHER PRINCIPAL EMPLOYEES OF THE MANUFACTURER, 
SHALL QUALIFY UNDER THE STANDARDS AND PROVISIONS SET FORTH IN §§  
9–1A–07 AND 9–1A–08 OF THIS SUBTITLE FOR VIDEO LOTTERY OPERATION 
LICENSEES. 
 
 (C) EXCEPT AS PROVIDED IN § 9–1A–16(A) OF THIS SUBTITLE, THE 
COMMISSION MAY NOT GRANT AN EXEMPTION OR WAIVER OF ANY LICENSING 
REQUIREMENT TO AN APPLICANT FOR OR HOLDER OF A MANUFACTURER’S 
LICENSE. 
 
 (D) A MANUFACTURER OF THE VIDEO LOTTERY TERMINALS, 
ASSOCIATED EQUIPMENT, AND CENTRAL COMPUTER SHALL MANUFACTURE OR 
DISTRIBUTE THE VIDEO LOTTERY TERMINALS, ASSOCIATED EQUIPMENT, AND 
CENTRAL COMPUTER THAT MEET SPECIFICATIONS AND PROCEDURES 
ESTABLISHED BY THE COMMISSION.  
 
9–1A–16. 
 
 (A) FOR ALL LICENSES REQUIRED UNDER THIS SUBTITLE OTHER THAN 
A VIDEO LOTTERY OPERATION LICENSE, IF AN APPLICANT OR LICENSEE HOLDS 
A VALID LICENSE IN ANOTHER STATE AND THE COMMISSION DETERMINES THAT 
THE LICENSING STANDARDS OF THE OTHER STATE ARE COMPREHENSIVE, 
THOROUGH, AND PROVIDE SIMILAR ADEQUATE SAFEGUARDS TO THOSE 
PROVIDED IN THIS SUBTITLE, THE COMMISSION MAY: 
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  (1) WAIVE SOME OR ALL OF THE REQUIREMENTS OF THIS 
SUBTITLE; AND 
 
  (2) ISSUE A LICENSE TO A PERSON HAVING A SIMILAR LICENSE IN 
ANOTHER STATE. 
 
 (B) (1) EXCEPT AS PROVIDED IN SUBSECTION (C) OF THIS SECTION, 
ON THE REQUEST OF AN APPLICANT, THE COMMISSION MAY GRANT AN 
EXEMPTION OR WAIVER OF A LICENSING REQUIREMENT OR GROUNDS FOR 
DENIAL OF A LICENSE IF THE COMMISSION DETERMINES THAT THE 
REQUIREMENT OR GROUNDS FOR DENIAL OF A LICENSE AS APPLIED TO THE 
APPLICANT ARE NOT NECESSARY IN ORDER TO PROTECT THE PUBLIC INTEREST 
OR ACCOMPLISH THE POLICIES ESTABLISHED BY THIS SUBTITLE. 
 
  (2) ON GRANTING TO AN APPLICANT AN EXEMPTION OR WAIVER 
OF A LICENSING REQUIREMENT OR GROUNDS FOR DENIAL OF A LICENSE, OR AT 
ANY TIME AFTER A WAIVER OR EXEMPTION HAS BEEN GRANTED, THE 
COMMISSION MAY: 
 
   (I) LIMIT OR PLACE RESTRICTIONS ON THE EXEMPTION OR 
WAIVER AS THE COMMISSION CONSIDERS NECESSARY IN THE PUBLIC INTEREST; 
AND 
 
   (II) REQUIRE THE PERSON THAT IS GRANTED THE 
EXEMPTION OR WAIVER TO COOPERATE WITH THE COMMISSION AND TO 
PROVIDE THE COMMISSION WITH ANY ADDITIONAL INFORMATION REQUIRED BY 
THE COMMISSION AS A CONDITION OF THE WAIVER OR EXEMPTION. 
 
 (C) THE COMMISSION MAY NOT WAIVE ANY OF THE REQUIREMENTS OF 
THIS SUBTITLE FOR ISSUANCE OF A VIDEO LOTTERY OPERATION LICENSE. 
 
9–1A–17. 
 
 SUBJECT TO THE POWER OF THE COMMISSION TO DENY, REVOKE, OR 
SUSPEND A LICENSE, A LICENSE IN FORCE MAY BE RENEWED BY THE 
COMMISSION FOR THE NEXT SUCCEEDING LICENSE PERIOD ON: 
 
  (1) PROPER APPLICATION FOR RENEWAL; AND 
 
  (2) PAYMENT OF ALL REQUIRED APPLICATION, LICENSE, AND 
OTHER FEES AND TAXES. 
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9–1A–18. 
 
 (A) BECAUSE THE PUBLIC HAS A VITAL INTEREST IN VIDEO LOTTERY 
OPERATIONS AND HAS ESTABLISHED A LIMITED EXCEPTION TO THE POLICY OF 
THE STATE CONCERNING GAMBLING FOR PRIVATE GAIN, PARTICIPATION IN 
VIDEO LOTTERY OPERATIONS BY A LICENSEE UNDER THIS SUBTITLE SHALL BE 
DEEMED A REVOCABLE PRIVILEGE CONDITIONED ON THE PROPER AND 
CONTINUED QUALIFICATION OF THE LICENSEE AND ON THE DISCHARGE OF THE 
AFFIRMATIVE RESPONSIBILITY OF EACH LICENSEE TO PROVIDE TO THE 
REGULATORY AND INVESTIGATORY AUTHORITIES UNDER THIS SUBTITLE OR 
ANY OTHER PROVISION OF LAW, ANY ASSISTANCE AND INFORMATION 
NECESSARY TO ASSURE THAT THE POLICIES DECLARED BY THIS SUBTITLE ARE 
ACHIEVED. 
 
 (B) CONSISTENT WITH THE POLICY DESCRIBED IN SUBSECTION (A) OF 
THIS SECTION, IT IS THE INTENT OF THIS SECTION TO: 
 
  (1) PRECLUDE: 
 
   (I) THE CREATION OF ANY PROPERTY RIGHT IN ANY 
LICENSE REQUIRED UNDER THIS SUBTITLE; 
 
   (II) THE ACCRUAL OF ANY MONETARY VALUE TO THE 
PRIVILEGE OF PARTICIPATION IN VIDEO LOTTERY OPERATIONS; AND 
 
   (III) THE TRANSFER OF ANY LICENSE ISSUED UNDER THIS 
SUBTITLE; AND 
 
  (2) REQUIRE THAT PARTICIPATION IN VIDEO LOTTERY 
OPERATIONS BE CONDITIONED SOLELY ON THE CONTINUING INDIVIDUAL 
QUALIFICATIONS OF THE PERSON WHO SEEKS THE PRIVILEGE. 
 
9–1A–19. 
 
 (A) A EXCEPT AS PROVIDED IN SUBSECTION (B) OF THIS SECTION, A 
LICENSE ISSUED UNDER THIS SUBTITLE MAY NOT BE: 
 
  (1) TRANSFERRED OR ASSIGNED TO ANOTHER PERSON; OR 
 
  (2) PLEDGED AS COLLATERAL. 
 
 (B) (1) A LICENSEE MAY NOT SELL OR OTHERWISE TRANSFER MORE 
THAN 5% OF THE LEGAL OR BENEFICIAL INTERESTS OF THE LICENSEE UNLESS: 
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   (I) THE LICENSEE NOTIFIES THE COMMISSION OF THE 
PROPOSED SALE OR TRANSFER; AND 
 
   (II) THE COMMISSION DETERMINES THAT THE PROPOSED 
BUYER OR TRANSFEREE MEETS THE REQUIREMENTS OF THIS SUBTITLE.; AND  
 
   (III) THE TRANSFER IS CONSISTENT WITH THE POLICIES AND 

INTENT OF § 9–1A–18 OF THIS SUBTITLE. 
 
  (2) UNLESS THE COMMISSION NEEDS A LONGER TIME TO 
DETERMINE WHETHER THE PROPOSED BUYER OR TRANSFEREE MEETS THE 
REQUIREMENTS OF THIS SUBTITLE, IF THE REQUIREMENTS OF PARAGRAPH (1) 
OF THIS SUBSECTION ARE NOT SATISFIED, A LICENSE ISSUED UNDER THIS 
SUBTITLE IS AUTOMATICALLY REVOKED 90 DAYS AFTER THE SALE OR 
TRANSFER. 
 
9–1A–20. 
 
 (A) THE DEPARTMENT OF STATE POLICE SHALL: 
 
  (1) CONDUCT A BACKGROUND INVESTIGATION OF EACH 
APPLICANT IN A TIMELY MANNER; AND 
 
  (2) COOPERATE WITH THE COMMISSION IN OBTAINING AND 
PROVIDING THE NECESSARY BACKGROUND INVESTIGATION INFORMATION. 
 
 (B) (1) AN APPLICANT SHALL PROVIDE THE DEPARTMENT OF STATE 
POLICE WITH ALL INFORMATION THE DEPARTMENT REQUIRES IN ORDER TO 
CONDUCT A BACKGROUND INVESTIGATION. 
 
  (2) FAILURE TO PROVIDE TIMELY OR ACCURATE INFORMATION IS 
GROUNDS FOR THE COMMISSION TO DENY AN APPLICATION. 
 
 (C) (1) THE DEPARTMENT OF STATE POLICE SHALL APPLY TO THE 
CENTRAL REPOSITORY FOR A STATE AND A NATIONAL CRIMINAL HISTORY 
RECORDS CHECK FOR EACH APPLICANT. 
 
  (2) AS PART OF THE APPLICATION FOR A CRIMINAL HISTORY 
RECORDS CHECK, THE DEPARTMENT OF STATE POLICE SHALL SUBMIT TO THE 
CENTRAL REPOSITORY: 
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   (I) TWO COMPLETE SETS OF THE APPLICANT’S LEGIBLE 
FINGERPRINTS TAKEN ON FORMS APPROVED BY THE DIRECTOR OF THE 
CENTRAL REPOSITORY AND THE DIRECTOR OF THE FEDERAL BUREAU OF 
INVESTIGATION; 
 
   (II) THE FEE AUTHORIZED UNDER § 10–221(B)(7) OF THE 
CRIMINAL PROCEDURE ARTICLE FOR ACCESS TO MARYLAND CRIMINAL 
HISTORY RECORDS; AND 
 
   (III) THE MANDATORY PROCESSING FEE REQUIRED BY THE 
FEDERAL BUREAU OF INVESTIGATION FOR A NATIONAL CRIMINAL HISTORY 
RECORDS CHECK. 
 
  (3) IN ACCORDANCE WITH §§ 10–201 THROUGH 10–234 OF THE 
CRIMINAL PROCEDURE ARTICLE, THE CENTRAL REPOSITORY SHALL FORWARD 
TO THE APPLICANT AND THE DEPARTMENT OF STATE POLICE A PRINTED 
STATEMENT OF THE APPLICANT’S CRIMINAL HISTORY RECORD INFORMATION. 
 
  (4) THE SUBJECT OF A CRIMINAL HISTORY RECORDS CHECK 
UNDER THIS SECTION MAY CONTEST THE CONTENTS OF THE PRINTED 
STATEMENT ISSUED BY THE CENTRAL REPOSITORY AS PROVIDED IN § 10–223 
OF THE CRIMINAL PROCEDURE ARTICLE.  
 
 (D) AFTER COMPLETION OF THE BACKGROUND INVESTIGATION OF AN 
APPLICANT, THE DEPARTMENT OF STATE POLICE SHALL PROMPTLY FORWARD 
THE RESULTS OF THE INVESTIGATION TO THE COMMISSION. 
 
9–1A–21. 
 
 (A) EACH VIDEO LOTTERY TERMINAL DEVICE, THE ASSOCIATED 
EQUIPMENT, AND THE CENTRAL COMPUTER SHALL BE: 
 
  (1) OWNED OR LEASED BY THE COMMISSION; AND 
 
  (2) UNDER THE CONTROL OF THE COMMISSION. 
 
 (B) SUBJECT TO THE COMMISSION’S ABILITY TO CANCEL OR ALTER THE 
CONTRACT IN THE EVENT ONE OR MORE ELIGIBLE APPLICANTS FOR A VIDEO 
LOTTERY FACILITY FAIL TO OBTAIN A LICENSE, THE COMMISSION SHALL 
CONTRACT WITH ONE OR MORE LICENSED MANUFACTURERS FOR THE LEASE OR 
PURCHASE OF THE VIDEO LOTTERY TERMINALS, ASSOCIATED EQUIPMENT, AND 
CENTRAL COMPUTER AUTHORIZED UNDER THIS SUBTITLE. 
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 (C) THE COMMISSION SHALL DEVELOP REGULATIONS GOVERNING THE 
SALE OR LEASE OF VIDEO LOTTERY TERMINALS BY THE COMMISSION UNDER 
THIS SUBTITLE IN A MANNER THAT PROVIDES A COMPETITIVE PROCESS AMONG 
LICENSED MANUFACTURERS WITH INCENTIVES TO LICENSED MANUFACTURERS 
BASED ON THE PERFORMANCE OF THE MANUFACTURER’S VIDEO LOTTERY 
TERMINALS. 
 
9–1A–22. 
 
 (A) EXCEPT AS PROVIDED IN SUBSECTIONS (B) AND (C) OF THIS 
SECTION, A VIDEO LOTTERY TERMINAL SHALL HAVE AN AVERAGE PAYOUT 
PERCENTAGE OF AT LEAST 90%. 
 
 (B) THE COMMISSION MAY BY REGULATION ESTABLISH AN AVERAGE 
PAYOUT PERCENTAGE OF MORE THAN 90% BUT NOT MORE THAN 95% FOR 
VIDEO LOTTERY TERMINALS. 
 
 (C) THE COMMISSION MAY APPROVE AN AVERAGE PAYOUT 
PERCENTAGE OF MORE THAN 95% FOR THE VIDEO LOTTERY TERMINALS AT A 
VIDEO LOTTERY FACILITY. 
 
9–1A–23. 
 
 (A) A VIDEO LOTTERY FACILITY MAY OPERATE DAILY FROM 8 A.M. TO 2 
A.M. 
 
 (B) A VIDEO LOTTERY OPERATION LICENSEE SHALL BE RESPONSIBLE 
FOR ALL MARKETING, ADVERTISING, AND PROMOTION FOR ITS VIDEO LOTTERY 
OPERATION. 
 
 (C) ANY STATE LOTTERY GAMES THAT ARE OFFERED BY OR THROUGH 
THE COMMISSION MAY BE OFFERED FOR SALE AT A VIDEO LOTTERY FACILITY IN 
THE STATE. 
 
9–1A–24. 
 
 (A) THE COMMISSION SHALL ENSURE THAT A VIDEO LOTTERY 
OPERATION LICENSEE COMPLIES WITH THE REQUIREMENTS OF THIS SECTION 
AS A CONDITION OF HOLDING THE VIDEO LOTTERY OPERATION LICENSE. 
 
 (B) (1) EXCEPT AS PROVIDED IN PARAGRAPH (3) OF THIS 
SUBSECTION, A VIDEO LOTTERY OPERATION LICENSEE MAY NOT PROVIDE FOOD 
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OR BEVERAGES, INCLUDING ALCOHOLIC BEVERAGES, TO INDIVIDUALS AT NO 
COST. 
 
  (2) ANY FOOD OR BEVERAGES, INCLUDING ALCOHOLIC 
BEVERAGES, OFFERED BY A VIDEO LOTTERY OPERATION LICENSEE FOR SALE 
TO INDIVIDUALS MAY BE OFFERED ONLY AT PRICES THAT ARE DETERMINED BY 
THE COMMISSION TO BE COMMENSURATE WITH THE PRICE OF SIMILAR TYPES 
OF FOOD AND BEVERAGES AT RESTAURANTS IN THE COUNTY IN WHICH THE 
VIDEO LOTTERY FACILITY IS LOCATED. 
 
  (3) A VIDEO LOTTERY OPERATION LICENSEE MAY PROVIDE FOOD 
AT NO COST TO INDIVIDUALS TO THE SAME EXTENT ALLOWED UNDER ARTICLE 
2B, § 12–106 OF THE CODE FOR A PERSON ENGAGED IN THE SALE OR BARTER 
OF SPIRITUOUS, MALT, OR INTOXICATING LIQUORS AND LICENSED UNDER THE 
LAWS OF MARYLAND. 
 
 (C) A VIDEO LOTTERY OPERATION LICENSEE SHALL ENSURE THAT 
INTOXICATED INDIVIDUALS AND INDIVIDUALS UNDER THE AGE OF 21 YEARS 
ARE NOT ALLOWED TO PLAY VIDEO LOTTERY TERMINALS AND ARE NOT 
ALLOWED IN AREAS OF THE VIDEO LOTTERY FACILITY WHERE VIDEO LOTTERY 
TERMINALS ARE LOCATED. 
 
 (D) (1) BY REGULATION, THE COMMISSION SHALL PROVIDE FOR THE 
ESTABLISHMENT OF A LIST OF INDIVIDUALS WHO ARE TO BE MANDATORILY 
EXCLUDED OR EJECTED BY A VIDEO LOTTERY OPERATION LICENSEE FROM ANY 
VIDEO LOTTERY OPERATION LICENSED UNDER THIS SUBTITLE. 
 
  (2) THE REGULATIONS UNDER THIS SUBSECTION SHALL DEFINE 
THE STANDARDS FOR EXCLUSION OR EJECTION AND SHALL INCLUDE 
STANDARDS RELATING TO INDIVIDUALS: 
 
   (I) WHO ARE CAREER OFFENDERS AS DEFINED BY 
REGULATIONS ADOPTED BY THE COMMISSION; 
 
   (II) WHO HAVE BEEN CONVICTED OF A CRIMINAL OFFENSE 
UNDER THE LAWS OF THE UNITED STATES OR ANY JURISDICTION WITHIN THE 
UNITED STATES THAT IS A CRIMINAL OFFENSE INVOLVING MORAL TURPITUDE 
OR A GAMBLING OFFENSE; OR 
 
   (III) WHOSE PRESENCE IN THE ESTABLISHMENT OF A 
LICENSEE WOULD BE ADVERSE TO THE INTEREST OF THE STATE, THE 
LICENSEE, OR THE PERSON. 
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  (3) THE COMMISSION MAY IMPOSE SANCTIONS ON A LICENSEE IN 
ACCORDANCE WITH THIS SUBTITLE IF THE LICENSEE KNOWINGLY FAILS TO 
EXCLUDE OR EJECT FROM THE PREMISES OF THE LICENSEE AN INDIVIDUAL 
PLACED BY THE COMMISSION ON THE LIST OF INDIVIDUALS TO BE EXCLUDED 
OR EJECTED. 
 
  (4) AN ORDER UNDER THIS SUBSECTION IS SUBJECT TO JUDICIAL 
REVIEW. 
 
  (5) RACE, COLOR, CREED, NATIONAL ORIGIN OR ANCESTRY, OR 
GENDER MAY NOT BE A REASON FOR PLACING THE NAME OF AN INDIVIDUAL ON 
THE LIST OF INDIVIDUALS TO BE EXCLUDED OR EJECTED. 
 
 (E) (1) BY REGULATION, THE COMMISSION SHALL ADOPT MEASURES 
THAT ARE INTENDED TO REDUCE OR MITIGATE THE EFFECTS OF PROBLEM 
GAMBLING. 
 
  (2) THE REGULATIONS SHALL: 
 
   (I) INCLUDE ESTABLISHMENT OF A VOLUNTARY EXCLUSION 
LIST OF INDIVIDUALS WITH GAMBLING PROBLEMS WHO HAVE REQUESTED TO 
BE EXCLUDED FROM ANY VIDEO LOTTERY OPERATION LICENSED UNDER THIS 
SUBTITLE; AND  
 
   (II) PROVIDE A SIMPLE MECHANISM FOR AN INDIVIDUAL 
WHO IS SOBER AND INFORMED TO REQUEST PLACEMENT ON THE VOLUNTARY 
EXCLUSION LIST FOR A SPECIFIED PERIOD OF TIME. 
 
  (3) A VIDEO LOTTERY OPERATION LICENSEE MAY NOT PERMIT AN 
INDIVIDUAL ON THE VOLUNTARY EXCLUSION LIST TO ENTER INTO THE VIDEO 
LOTTERY FACILITY OR TO PLAY A VIDEO LOTTERY TERMINAL. 
 
  (4) THE COMMISSION MAY IMPOSE SANCTIONS ON A LICENSEE IN 
ACCORDANCE WITH THIS SUBTITLE IF THE LICENSEE KNOWINGLY FAILS TO 
EXCLUDE FROM THE PREMISES OF THE LICENSEE AN INDIVIDUAL ON THE 
VOLUNTARY EXCLUSION LIST.  
 
 (F) IN ORDER TO PROTECT THE PUBLIC INTEREST, THE REGULATIONS 
SHALL INCLUDE PROVISIONS THAT: 
 
  (1) LIMIT THE NUMBER AND LOCATION OF AND MAXIMUM 
WITHDRAWAL AMOUNTS FROM AUTOMATED TELLER MACHINES; 
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  (2) REQUIRE PAYOUTS ABOVE AN AMOUNT ADOPTED BY THE 
COMMISSION TO BE MADE BY CHECK; 
 
  (3) REQUIRE CONSPICUOUS DISCLOSURES RELATED TO THE 
PAYOUT OF VIDEO LOTTERY TERMINALS; 
 
  (4) LIMIT THE DOLLAR AMOUNT THAT VIDEO LOTTERY 
TERMINALS WILL ACCEPT; 
 
  (5) PROHIBIT THE USE OF SPECIFIED NEGOTIABLE INSTRUMENTS 
AT VIDEO LOTTERY FACILITIES AND THE USE OF CREDIT CARDS, DEBIT CARDS, 
AND SIMILAR DEVICES IN VIDEO LOTTERY TERMINALS; 
 
  (6) PROVIDE CONSUMERS WITH A RECORD OF VIDEO LOTTERY 
TERMINAL SPENDING LEVELS IF MARKETING MEASURES ARE UTILIZED THAT 
TRACK CONSUMER SPENDING AT VIDEO LOTTERY FACILITIES; AND 
 
  (7) PROHIBIT VIDEO LOTTERY OPERATION LICENSEES FROM 
ENGAGING IN OR CONTRACTING WITH ANOTHER TO ENGAGE IN PREDATORY 
MARKETING PRACTICES. 
 
9–1A–25. 
 
 (A) THE COMMISSION MAY DENY A LICENSE TO AN APPLICANT, 
REPRIMAND OR FINE A LICENSEE, OR SUSPEND OR REVOKE A LICENSE FOR A 
VIOLATION OF: 
 
  (1) THIS SUBTITLE; 
 
  (2) A REGULATION ADOPTED UNDER THIS SUBTITLE; OR 
 
  (3) A CONDITION THAT THE COMMISSION SETS. 
 
 (B) (1) FOR EACH VIOLATION SPECIFIED IN SUBSECTION (A) OF THIS 
SECTION, THE COMMISSION MAY IMPOSE A PENALTY NOT EXCEEDING $5,000. 
 
  (2) EACH DAY THAT A PERSON IS IN VIOLATION UNDER THIS 
SECTION SHALL BE CONSIDERED A SEPARATE VIOLATION. 
 
  (3) TO DETERMINE THE AMOUNT OF THE PENALTY IMPOSED 
UNDER PARAGRAPH (1) OF THIS SUBSECTION, THE COMMISSION SHALL 
CONSIDER: 
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   (I) THE SERIOUSNESS OF THE VIOLATION; 
 
   (II) THE HARM CAUSED BY THE VIOLATION; AND 
 
   (III) THE GOOD FAITH OR LACK OF GOOD FAITH OF THE 
PERSON WHO COMMITTED THE VIOLATION. 
 
 (C) EXCEPT AS OTHERWISE EXPRESSLY PROVIDED IN THIS SUBTITLE, 
NOTHING CONTAINED IN THIS SUBTITLE ABROGATES OR LIMITS THE CRIMINAL 
LAWS OF THE STATE OR LIMITS THE AUTHORITY OF THE GENERAL ASSEMBLY 
TO ENACT STATUTES ESTABLISHING CRIMINAL OFFENSES AND PENALTIES 
RELATING TO VIDEO LOTTERY OPERATIONS. 
 
9–1A–26. 
 
 (A) ALL PROCEEDS FROM THE OPERATION OF VIDEO LOTTERY 
TERMINALS SHALL BE ELECTRONICALLY TRANSFERRED DAILY INTO THE STATE 
LOTTERY FUND ESTABLISHED UNDER SUBTITLE 3 OF THIS TITLE AND 
DISTRIBUTED AS PROVIDED UNDER § 9–1A–27 OF THIS SUBTITLE. 
 
 (B) (1) THE COMMISSION SHALL ACCOUNT TO THE COMPTROLLER 
FOR ALL OF THE REVENUE UNDER THIS SUBTITLE. 
 
  (2) THE PROCEEDS FROM VIDEO LOTTERY TERMINALS SHALL BE 
UNDER THE CONTROL OF THE COMPTROLLER AND SHALL BE DISTRIBUTED AS 
PROVIDED UNDER § 9–1A–27 OF THIS SUBTITLE. 
 
9–1A–27. 
 
 (A) ON A PROPERLY APPROVED TRANSMITTAL PREPARED BY THE 
COMMISSION, THE COMPTROLLER SHALL PAY THE FOLLOWING AMOUNTS FROM 
THE PROCEEDS OF VIDEO LOTTERY TERMINALS AT EACH VIDEO LOTTERY 
FACILITY:  
 
  (1) 5% 2% TO THE STATE LOTTERY AGENCY FOR COSTS AS 
DEFINED IN § 9–1A–01 OF THIS SUBTITLE;  
 
  (2) TO THE VIDEO LOTTERY OPERATION LICENSEE, THE 
PERCENTAGE STATED IN THE ACCEPTED BID FOR THE LOCATION, NOT TO 
EXCEED 30% 33%; 
 
  (3) 5.5% IN LOCAL IMPACT GRANTS, IN ACCORDANCE WITH  
§ 9–1A–31 OF THIS SUBTITLE; 
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  (4) 6% TO THE PURSE DEDICATION ACCOUNT ESTABLISHED 
UNDER § 9–1A–28 OF THIS SUBTITLE, NOT TO EXCEED A TOTAL OF $100,000,000 
TO THE ACCOUNT ANNUALLY; 
 
  (5) FOR THE FIRST 7 YEARS OF OPERATIONS AT A VIDEO LOTTERY 
FACILITY, 2.5% TO THE RACETRACK FACILITY RENEWAL ACCOUNT 
ESTABLISHED UNDER § 9–1A–29 OF THIS SUBTITLE, NOT TO EXCEED A TOTAL 
OF $40,000,000 TO THE ACCOUNT ANNUALLY; 
 
  (6) FOR THE FIRST 7 YEARS OF OPERATIONS AT A VIDEO LOTTERY 

FACILITY, 1% TO THE SMALL, MINORITY, AND WOMEN–OWNED BUSINESSES 
ACCOUNT ESTABLISHED UNDER § 9–1A–35 OF THIS SUBTITLE AND 

THEREAFTER, 2.5% TO THE SMALL, MINORITY, AND WOMEN–OWNED 

BUSINESSES ACCOUNT ESTABLISHED UNDER § 9–1A–35 OF THIS SUBTITLE; AND 
 
  (7) THE REMAINDER TO THE EDUCATION TRUST FUND 
ESTABLISHED UNDER § 9–1A–30 OF THIS SUBTITLE. 
 
 (B) (1) IF THE COSTS OF THE STATE LOTTERY AGENCY ARE LESS 
THAN THE PROCEEDS SPECIFIED IN SUBSECTION (A)(1) OF THIS SECTION, ANY 
AMOUNT NOT DISTRIBUTED TO THE STATE LOTTERY AGENCY SHALL BE PAID 
TO THE EDUCATION TRUST FUND ESTABLISHED UNDER § 9–1A–30 OF THIS 
SUBTITLE. 
 
  (2) THE COSTS OF THE COMMISSION SHALL BE AS PROVIDED IN 

THE STATE BUDGET.  
 
9–1A–28. 
 
 (A) THERE IS A PURSE DEDICATION ACCOUNT UNDER THE AUTHORITY 
OF THE STATE RACING COMMISSION. 
 
 (B) (1) THE ACCOUNT SHALL RECEIVE MONEY AS REQUIRED UNDER 
§ 9–1A–27 OF THIS SUBTITLE. 
 
  (2) MONEY IN THE ACCOUNT SHALL BE INVESTED AND 
REINVESTED BY THE TREASURER AND INTEREST AND EARNINGS SHALL ACCRUE 
TO THE ACCOUNT. 
 
  (3) THE COMPTROLLER SHALL: 
 
   (I) ACCOUNT FOR THE ACCOUNT; AND 
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   (II) ON A PROPERLY APPROVED TRANSMITTAL PREPARED 
BY THE STATE RACING COMMISSION, ISSUE A WARRANT TO PAY OUT MONEY 
FROM THE ACCOUNT IN THE MANNER PROVIDED UNDER THIS SECTION. 
 
  (4) THE ACCOUNT IS A SPECIAL, NONLAPSING FUND THAT IS NOT 
SUBJECT TO § 7–302 OF THE STATE FINANCE AND PROCUREMENT ARTICLE. 
 
  (5) EXPENDITURES FROM THE ACCOUNT SHALL ONLY BE MADE 
ON A PROPERLY APPROVED TRANSMITTAL PREPARED BY THE STATE RACING 
COMMISSION AS PROVIDED UNDER SUBSECTION (C) OF THIS SECTION. 
 
 (C) SUBJECT TO SUBSECTIONS (D) AND (E) OF THIS SECTION, THE 
STATE RACING COMMISSION SHALL ALLOCATE AS FOLLOWS: 
 
  (1) 80% TO THE THOROUGHBRED INDUSTRY; AND 
 
  (2) 20% TO THE STANDARDBRED INDUSTRY. 
 
 (D) THE AMOUNT OF FUNDS ALLOCATED TO THOROUGHBRED PURSES 
AND THE MARYLAND–BRED RACE FUND SHALL BE ALLOCATED AS FOLLOWS: 
 
  (1) 89% TO THOROUGHBRED PURSES AT THE PIMLICO RACE 
COURSE, LAUREL PARK, THE RACECOURSE IN ALLEGANY COUNTY, AND THE 
RACECOURSE AT TIMONIUM; AND 
 
  (2) 11% TO THE MARYLAND–BRED RACE FUND. 
 
 (E) THE AMOUNT OF FUNDS ALLOCATED TO STANDARDBRED PURSES 
AND THE STANDARDBRED RACE FUND SHALL BE ALLOCATED AS FOLLOWS: 
 
  (1) 89% TO STANDARDBRED PURSES AT ROSECROFT RACEWAY, 
OCEAN DOWNS RACE COURSE, AND THE RACECOURSE IN ALLEGANY COUNTY; 
AND 
 
  (2) 11% TO THE STANDARDBRED RACE FUND. 
 
 (F) FROM THE AMOUNT PROVIDED TO THOROUGHBRED PURSES, THE 
STATE RACING COMMISSION SHALL PAY AN ANNUAL GRANT OF $100,000 TO 
FAIR HILL, AS DEFINED UNDER § 11–811 OF THE BUSINESS REGULATION 
ARTICLE. 
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 (G) THE PROVISIONS OF THIS SECTION MAY NOT BE CONSTRUED TO 
APPLY TO THE RACECOURSE IN ALLEGANY COUNTY UNTIL HORSE RACING 
BEGINS AT THAT RACECOURSE. 
 
 (H) IF THE STATE RACING COMMISSION DECIDES THAT A RACETRACK 
LICENSEE DOES NOT MEET THE REQUIREMENTS SET FORTH FOR CAPITAL 
IMPROVEMENTS OR OTHER EVALUATION CRITERIA DEVELOPED BY THE 
COMMISSION, THE COMMISSION SHALL REDUCE PURSE ALLOTMENTS BY AT 
LEAST 25%. 
 
9–1A–29. 
 
 (A) THERE IS A RACETRACK FACILITY RENEWAL ACCOUNT UNDER THE 
AUTHORITY OF THE STATE RACING COMMISSION. 
 
 (B) (1) THE ACCOUNT SHALL RECEIVE MONEY AS REQUIRED UNDER 
§ 9–1A–27 OF THIS SUBTITLE. 
 
  (2) MONEY IN THE ACCOUNT SHALL BE INVESTED AND 
REINVESTED BY THE TREASURER AND INTEREST AND EARNINGS SHALL ACCRUE 
TO THE ACCOUNT. 
 
  (3) THE COMPTROLLER SHALL: 
 
   (I) ACCOUNT FOR THE ACCOUNT; AND 
 
   (II) ON A PROPERLY APPROVED TRANSMITTAL PREPARED 
BY THE STATE RACING COMMISSION, ISSUE A WARRANT TO PAY OUT MONEY 
FROM THE ACCOUNT IN THE MANNER PROVIDED UNDER THIS SECTION. 
 
  (4) THE ACCOUNT IS A SPECIAL, NONLAPSING FUND THAT IS NOT 
SUBJECT TO § 7–302 OF THE STATE FINANCE AND PROCUREMENT ARTICLE. 
 
  (5) EXPENDITURES FROM THE ACCOUNT SHALL ONLY BE MADE 
ON A PROPERLY APPROVED TRANSMITTAL PREPARED BY THE STATE RACING 
COMMISSION AS PROVIDED UNDER SUBSECTION (C) OF THIS SECTION. 
 
 (C) FUNDS FROM THE ACCOUNT SHALL BE USED TO PROVIDE A GRANT 
TO THE HOLDER OF A LICENSE TO HOLD A RACE MEETING IN THE STATE FOR 
RACETRACK FACILITY CAPITAL CONSTRUCTION AND IMPROVEMENTS. 
 
 (D) THE AMOUNT OF FUNDS MADE AVAILABLE FROM THE RACETRACK 
FACILITY RENEWAL ACCOUNT SHALL BE ALLOCATED AS FOLLOWS: 
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  (1) 80% TO THE PIMLICO RACE COURSE, LAUREL PARK, AND 
THE RACECOURSE AT TIMONIUM; AND 
 
  (2) 20% TO ROSECROFT RACEWAY AND OCEAN DOWNS RACE 
COURSE. 
 
 (E) IN ORDER TO OBTAIN A GRANT, A HOLDER OF A LICENSE TO HOLD A 
RACE MEETING IN THE STATE SHALL: 
 
  (1) SUBMIT A CAPITAL CONSTRUCTION PLAN TO BE 
IMPLEMENTED WITHIN A SPECIFIED TIME FRAME TO THE STATE RACING 
COMMISSION FOR APPROVAL; AND 
 
  (2) EXCEPT AS PROVIDED IN SUBSECTION (F) OF THIS SECTION, 
PROVIDE AND EXPEND A MATCHING FUND. 
 
 (F) (1) OF THE AMOUNT PROVIDED FROM THE RACETRACK FACILITY 
RENEWAL ACCOUNT UNDER SUBSECTION (D)(1) OF THIS SECTION, $1,000,000 
SHALL BE PROVIDED ANNUALLY FOR 5 YEARS TO THE RACECOURSE AT 
TIMONIUM FOR RACETRACK FACILITY CAPITAL CONSTRUCTION AND 
IMPROVEMENTS. 
 
  (2) A MATCHING FUND IS NOT REQUIRED FOR THE AMOUNT 
PROVIDED FOR THE RACECOURSE AT TIMONIUM UNDER PARAGRAPH (1) OF 
THIS SUBSECTION. 
 
 (G) OF THE AMOUNT PROVIDED FROM THE RACETRACK FACILITY 
RENEWAL ACCOUNT UNDER SUBSECTION (D)(1) OF THIS SECTION, THE STATE 
RACING COMMISSION MAY PROVIDE DIRECT GRANT FUNDING FOR THE 
ESTABLISHMENT OF A HORSE RACING MUSEUM AS PART OF THE PIMLICO RACE 
COURSE. 
 
 (H) AFTER A GRANT HAS BEEN PROVIDED UNDER THIS SECTION, THE 
STATE RACING COMMISSION SHALL: 
 
  (1) IN CONSULTATION WITH THE DEPARTMENT OF GENERAL 
SERVICES, MONITOR THE IMPLEMENTATION OF THE APPROVED CAPITAL 
CONSTRUCTION PLAN; AND 
 
  (2) MAKE PROVISIONS FOR RECAPTURE OF GRANT MONEYS IF 
THE CAPITAL CONSTRUCTION PLAN IS NOT IMPLEMENTED WITHIN THE TIME 
FRAME APPROVED BY THE STATE RACING COMMISSION. 
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 (I) ANY UNENCUMBERED FUNDS REMAINING IN THE RACETRACK 
FACILITY RENEWAL ACCOUNT ON JULY 1, 2018, SHALL BE PAID TO THE 
EDUCATION TRUST FUND ESTABLISHED UNDER § 9–1A–30 OF THIS SUBTITLE. 
 
 (J) THE STATE RACING COMMISSION SHALL ADOPT REGULATIONS TO 
IMPLEMENT THE PROVISIONS OF THIS SUBSECTION, INCLUDING REGULATIONS 
TO ADDRESS MINIMUM CRITERIA FOR THE TYPES OF IMPROVEMENTS TO BE 
MADE BY THE HOLDER OF A LICENSE. 
 
 (K) THE PROVISIONS OF THIS SECTION MAY NOT BE CONSTRUED TO 
APPLY TO THE RACECOURSE IN ALLEGANY COUNTY. 
 
9–1A–30. 
 
 (A) THERE IS AN EDUCATION TRUST FUND WHICH IS A SPECIAL, 
NONLAPSING FUND THAT IS NOT SUBJECT TO § 7–302 OF THE STATE FINANCE 
AND PROCUREMENT ARTICLE. 
 
 (B) (1) THERE SHALL BE CREDITED TO THE EDUCATION TRUST 
FUND ALL PROCEEDS ALLOCATED TO THE FUND UNDER § 9–1A–27 OF THIS 
SUBTITLE. 
 
  (2) MONEY IN THE EDUCATION TRUST FUND SHALL BE INVESTED 
AND REINVESTED BY THE TREASURER, AND INTEREST AND EARNINGS SHALL 
ACCRUE TO THE FUND. 
 
 (C) MONEY IN THE EDUCATION TRUST FUND SHALL BE USED TO: 
 
  (1) PROVIDE FUNDING FOR PUBLIC ELEMENTARY AND 
SECONDARY EDUCATION, THROUGH CONTINUATION OF THE FUNDING AND 
FORMULAS ESTABLISHED UNDER THE PROGRAMS COMMONLY KNOWN AS THE 
BRIDGE TO EXCELLENCE IN PUBLIC SCHOOLS ACT, FIRST ENACTED BY 
CHAPTER 288 OF THE ACTS OF THE GENERAL ASSEMBLY OF 2002, INCLUDING 
THE FUNDING FOR REGIONAL DIFFERENCES IN THE COST OF EDUCATION 
UNDER § 5–202(F) OF THE EDUCATION ARTICLE;  
 
  (2) PROVIDE FUNDS TO CONSTRUCT PUBLIC SCHOOL BUILDINGS 
AND PROVIDE PUBLIC SCHOOL CAPITAL IMPROVEMENTS IN ACCORDANCE WITH 
§§ 5–301 THROUGH 5–303 OF THE EDUCATION ARTICLE; AND 
 
  (3) PROVIDE FUNDS FOR CAPITAL PROJECTS AT COMMUNITY 
COLLEGES AND PUBLIC SENIOR HIGHER EDUCATION INSTITUTIONS. 
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 (D) BEGINNING IN FISCAL YEAR 2012 AND IN EACH FISCAL YEAR 

THEREAFTER, AT LEAST $150,000,000 SHALL BE PROVIDED FOR THE PURPOSES 

OF SUBSECTION (C)(2) AND (3) OF THIS SECTION.  
 
 (D) (E) EXPENDITURES FROM THE EDUCATION TRUST FUND SHALL 
BE MADE EACH FISCAL YEAR IN ACCORDANCE WITH THE STATE BUDGET. 
 
9–1A–31. 
 
 (A) THE LOCAL IMPACT GRANTS PROVIDED UNDER § 9–1A–27 OF THIS 
SUBTITLE SHALL BE DISTRIBUTED IN THE FOLLOWING MANNER: 
 
  (1) 82% TO THE LOCAL JURISDICTIONS WITH VIDEO LOTTERY 
FACILITIES, BASED ON EACH JURISDICTION’S PERCENTAGE OF OVERALL GROSS 
REVENUES FROM VIDEO LOTTERY TERMINALS. 
 
  (2) 18% TO THE PIMLICO COMMUNITY DEVELOPMENT 
AUTHORITY ESTABLISHED UNDER TITLE 11, SUBTITLE 12 OF THE BUSINESS 
REGULATION ARTICLE, TO BE DISTRIBUTED IN THE FOLLOWING MANNER: 
 
   (I) AT LEAST 75% CONSISTENT WITH THE PARK HEIGHTS 
MASTER PLAN; AND 
 
   (II) THE REMAINDER CONSISTENT WITH NEEDS IDENTIFIED 
BY THE BALTIMORE CITY DEPARTMENT OF HOUSING AND COMMUNITY 
DEVELOPMENT IN THE AREA LOCATED WITHIN 1 MILE OF PIMLICO RACE 
COURSE, BUT NOT WITHIN THE BOUNDARIES OF THE PARK HEIGHTS MASTER 
PLAN. 
 
 (B) LOCAL IMPACT GRANTS PROVIDED UNDER SUBSECTION (A)(1) OF 
THIS SECTION SHALL BE USED FOR IMPROVEMENTS IN THE COMMUNITIES IN 
IMMEDIATE PROXIMITY TO THE VIDEO LOTTERY FACILITIES AND MAY BE USED 
FOR THE FOLLOWING PURPOSES: 
 
  (1) INFRASTRUCTURE IMPROVEMENTS; 
 
  (2) FACILITIES; 
 
  (3) PUBLIC SAFETY; 
 
  (4) SANITATION; 
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  (5) ECONOMIC AND COMMUNITY DEVELOPMENT, INCLUDING 
HOUSING; AND 
 
  (6) OTHER PUBLIC SERVICES AND IMPROVEMENTS. 
 
 (C) (1) A LOCAL DEVELOPMENT COUNCIL SHALL BE ESTABLISHED IN 
EACH GEOGRAPHIC AREA WHERE A VIDEO LOTTERY FACILITY IS LOCATED. 
 
  (2) SUBJECT TO PARAGRAPH (3) OF THIS SUBSECTION, A LOCAL 
DEVELOPMENT COUNCIL SHALL CONSIST OF THE FOLLOWING 15 MEMBERS 
APPOINTED BY THE CHIEF EXECUTIVE OF THE COUNTY IN WHICH THE LOCAL 
DEVELOPMENT COUNCIL IS LOCATED, IN CONSULTATION WITH THE SENATORS 
AND DELEGATES WHO REPRESENT THE COMMUNITIES SURROUNDING THE 
FACILITY AND THE RESPECTIVE COUNTY COUNCILS, CITY COUNCILS, OR 
COUNTY COMMISSIONERS:  
 
   (I) ONE SENATOR WHO REPRESENTS THE DISTRICT WHERE 
THE FACILITY IS LOCATED; 
 
   (II) TWO DELEGATES WHO REPRESENT THE DISTRICTS 
WHERE THE COMMUNITIES SURROUNDING THE FACILITY ARE LOCATED; 
 
   (III) ONE REPRESENTATIVE OF THE VIDEO LOTTERY 
OPERATION LICENSEE; 
 
   (IV) SEVEN RESIDENTS OF THE COMMUNITIES IN IMMEDIATE 
PROXIMITY TO THE FACILITY; AND 
 
   (V) FOUR REPRESENTATIVES OF BUSINESSES OR 
INSTITUTIONS LOCATED IN IMMEDIATE PROXIMITY TO THE FACILITY. 
 
  (3) (I) IF THE VIDEO LOTTERY FACILITY IS AT A RACE TRACK 
LOCATION AT LAUREL PARK, THE COUNTY EXECUTIVE OF ANNE ARUNDEL 
COUNTY AND THE MAYOR OF THE CITY OF LAUREL SHALL JOINTLY APPOINT 
THE LOCAL DEVELOPMENT COUNCIL. 
 
   (II) IF THE VIDEO LOTTERY FACILITY IS AT A RACE TRACK 
LOCATION AT THE OCEAN DOWNS RACE COURSE, THE COUNTY 
COMMISSIONERS OF WORCESTER COUNTY AND THE MAYOR OF THE TOWN OF 
OCEAN CITY SHALL JOINTLY APPOINT THE LOCAL DEVELOPMENT COUNCIL. 
 
 (D) (1) PRIOR TO ANY EXPENDITURE OF LOCAL IMPACT GRANT 
FUNDS PROVIDED UNDER § 9–1A–27 OF THIS SUBTITLE, A COUNTY OR 
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MUNICIPALITY SHALL DEVELOP, IN CONSULTATION WITH THE LOCAL 
DEVELOPMENT COUNCIL, A MULTIYEAR PLAN FOR THE EXPENDITURE OF THE 
LOCAL IMPACT GRANT FUNDS FOR SERVICES AND IMPROVEMENTS CONSISTENT 
WITH SUBSECTION (B) OF THIS SECTION. 
 
  (2) A COUNTY OR MUNICIPALITY SHALL SUBMIT THE PLAN TO 
THE LOCAL DEVELOPMENT COUNCIL FOR REVIEW AND COMMENT BEFORE 
ADOPTING THE PLAN OR EXPENDING ANY GRANT FUNDS. 
 
  (3) THE LOCAL DEVELOPMENT COUNCIL SHALL ADVISE THE 
COUNTY OR MUNICIPALITY ON THE IMPACT OF THE FACILITY ON THE 
COMMUNITIES AND THE NEEDS AND PRIORITIES OF THE COMMUNITIES IN 
IMMEDIATE PROXIMITY TO THE FACILITY. 
 
  (4) (I) A LOCAL DEVELOPMENT COUNCIL SHALL HAVE 45 DAYS 
TO REVIEW, COMMENT, AND MAKE RECOMMENDATIONS ON THE PLAN 
REQUIRED UNDER THIS SUBSECTION. 
 
   (II) ON THE REQUEST OF A LOCAL DEVELOPMENT COUNCIL, 
THE COUNTY OR MUNICIPALITY SHALL HOLD A PUBLIC HEARING ON THE PLAN. 
 
  (5) A COUNTY OR MUNICIPALITY SHALL MAKE BEST EFFORTS TO 
ACCOMMODATE THE RECOMMENDATIONS OF THE LOCAL DEVELOPMENT 
COUNCIL AND ANY TESTIMONY PRESENTED AT THE HEARING BEFORE 
ADOPTING THE PLAN REQUIRED UNDER THIS SUBSECTION. 
 
 (E) A VIDEO LOTTERY OPERATION LICENSEE SHALL PROVIDE TO THE 
LOCAL DEVELOPMENT COUNCIL A MASTER PLAN FOR THE DEVELOPMENT OF 
THE SITE ON WHICH THE VIDEO LOTTERY FACILITY WILL BE LOCATED. 
 
 (F) NOTWITHSTANDING ANY OTHER PROVISION OF THIS SUBTITLE, IF A 

LICENSE IS AWARDED TO A RACETRACK LOCATION AT LAUREL PARK, LOCAL 

IMPACT GRANTS SHALL BE DISTRIBUTED AS FOLLOWS: 
 
  (1) 73% TO ANNE ARUNDEL COUNTY;  
 
  (2) 17% TO HOWARD COUNTY; AND  
 
  (3) 10% TO THE CITY OF LAUREL. 
 
 (G) NOTWITHSTANDING ANY OTHER PROVISION OF LAW, FROM THE 

SHARE OF THE PROCEEDS OF VIDEO LOTTERY TERMINALS ALLOCATED TO A 

VIDEO LOTTERY OPERATION LICENSE IN BALTIMORE CITY, NOT LESS THAN 95% 
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OF THE REVENUE DERIVED FROM A VIDEO LOTTERY FACILITY LOCATED IN 

BALTIMORE CITY SHALL BE DISTRIBUTED TO BALTIMORE CITY, THROUGH A 

PARTNERSHIP WITH THE VIDEO LOTTERY OPERATION LICENSEE, EXCLUDING 

ANY LOCAL IMPACT GRANTS TO BALTIMORE CITY, AND SHALL BE USED TO 

REDUCE REAL PROPERTY TAXES IN BALTIMORE CITY AND FOR PUBLIC SCHOOL 

CONSTRUCTION AND REHABILITATION IN BALTIMORE CITY.  
 
9–1A–32. 
 
 (A) THE STATE MAY PAY FOR THE REASONABLE TRANSPORTATION 
COSTS TO: 
 
  (1) MITIGATE THE IMPACT ON THE COMMUNITIES IN THE 
IMMEDIATE PROXIMITY TO THE FACILITY; AND 
 
  (2) MAKE EACH VIDEO LOTTERY FACILITY ACCESSIBLE TO THE 
PUBLIC. 
 
 (B) (1) A COMPREHENSIVE TRANSPORTATION PLAN SHALL BE: 
 
   (I) DEVELOPED BY EACH COUNTY WHERE A FACILITY IS 
LOCATED, IN CONSULTATION WITH THE LOCAL DEVELOPMENT COUNCIL 
CREATED UNDER § 9–1A–31 OF THIS SUBTITLE; AND 
 
   (II) APPROVED BY THE MARYLAND DEPARTMENT OF 
TRANSPORTATION. 
 
  (2) THE COMPREHENSIVE TRANSPORTATION PLAN SHALL 
INCLUDE PROVISIONS ON ROADS AND PROVISIONS REGARDING MASS TRANSIT 
IF MASS TRANSIT IS A SUBSTANTIAL MANNER OF TRANSPORTATION IN THE 
COUNTY WHERE A VIDEO LOTTERY FACILITY IS LOCATED. 
 
 (C) THE MARYLAND DEPARTMENT OF TRANSPORTATION SHALL 
FACILITATE NEGOTIATIONS WITH AFFECTED COMMUNITIES TO ENSURE THE 
MOST PRACTICAL INGRESS TO AND EGRESS FROM THE VIDEO LOTTERY 
FACILITY. 
 
9–1A–33. 
 
 (A) THE COMMISSION SHALL: 
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  (1) ESTABLISH AN ANNUAL FEE OF $425, TO BE PAID BY EACH 
VIDEO LOTTERY OPERATION LICENSEE, FOR EACH VIDEO LOTTERY TERMINAL 
OPERATED BY THE LICENSEE DURING THE YEAR; AND 
 
  (2) DISTRIBUTE THE FEES COLLECTED UNDER PARAGRAPH (1) OF 
THIS SUBSECTION TO THE COMPULSIVE GAMBLING FUND ESTABLISHED IN 
SUBSECTION (B) OF THIS SECTION. 
 
 (B) (1) THERE IS A COMPULSIVE GAMBLING FUND IN THE 
DEPARTMENT OF HEALTH AND MENTAL HYGIENE. 
 
  (2) THE COMPULSIVE GAMBLING FUND IS A SPECIAL, 
NONLAPSING FUND THAT IS NOT SUBJECT TO § 7–302 OF THE STATE FINANCE 
AND PROCUREMENT ARTICLE. 
 
  (3) MONEY IN THE COMPULSIVE GAMBLING FUND SHALL BE 
INVESTED AND REINVESTED BY THE TREASURER, AND INTEREST AND 
EARNINGS SHALL ACCRUE TO THE FUND. 
 
  (4) EXCEPT AS PROVIDED IN PARAGRAPH (5) OF THIS 
SUBSECTION, EXPENDITURES FROM THE COMPULSIVE GAMBLING FUND SHALL 
BE MADE ONLY BY THE DEPARTMENT OF HEALTH AND MENTAL HYGIENE TO: 
 
   (I) ESTABLISH A 24–HOUR HOTLINE FOR COMPULSIVE AND 
PROBLEM GAMBLERS AND TO PROVIDE COUNSELING AND OTHER SUPPORT 
SERVICES FOR COMPULSIVE AND PROBLEM GAMBLERS; AND 
 
   (II) DEVELOP AND IMPLEMENT PROBLEM GAMBLING 
PREVENTION PROGRAMS, INCLUDING THE PROGRAMS ESTABLISHED UNDER 
TITLE 19, SUBTITLE 8 OF THE HEALTH – GENERAL ARTICLE. 
 
  (5) AFTER SATISFYING THE REQUIREMENTS OF PARAGRAPH (4) 
OF THIS SUBSECTION, ANY UNSPENT FUNDS IN THE COMPULSIVE GAMBLING 
FUND MAY BE EXPENDED BY THE DEPARTMENT OF HEALTH AND MENTAL 
HYGIENE ON DRUG AND OTHER ADDICTION TREATMENT SERVICES. 
 
  (6) EXPENDITURES FROM THE COMPULSIVE GAMBLING FUND 
SHALL BE MADE IN ACCORDANCE WITH AN APPROPRIATION APPROVED BY THE 
GENERAL ASSEMBLY IN THE ANNUAL STATE BUDGET OR BY THE BUDGET 
AMENDMENT PROCEDURE PROVIDED FOR IN § 7–209 OF THE STATE FINANCE 
AND PROCUREMENT ARTICLE. 
 
9–1A–34. 
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 (A) THE COMMISSION SHALL MAKE AN ANNUAL REPORT TO THE 
GOVERNOR AND, SUBJECT TO § 2–1246 OF THIS ARTICLE, TO THE GENERAL 
ASSEMBLY: 
 
  (1) ON THE OPERATION AND FINANCES OF THE VIDEO LOTTERY 
FACILITIES; AND 
 
  (2) WITH THE ASSISTANCE OF LOCAL POLICE DEPARTMENTS AND 
THE DEPARTMENT OF STATE POLICE, DETAILING THE CRIMES THAT OCCUR 
WITHIN THE COMMUNITIES SURROUNDING A VIDEO LOTTERY FACILITY; AND 
 
  (3) ON THE ATTAINMENT OF MINORITY BUSINESS PARTICIPATION 

GOALS SPECIFIED FOR LICENSEES UNDER § 9–1A–10(A)(1) AND (2) OF THIS 

SUBTITLE AND THE EFFORTS BY LICENSEES TO MAINTAIN THOSE GOALS. 
 
 (B) EACH FISCAL YEAR THE LEGISLATIVE AUDITOR SHALL AUDIT AND 

EVALUATE THE INFORMATION SUBMITTED TO THE COMMISSION BY LICENSEES 

UNDER SUBSECTION (A)(3) OF THIS SECTION, WITH SPECIAL EMPHASIS ON THE 

LICENSEE’S UTILIZATION OF CONTRACTORS ACROSS A BROAD SPECTRUM OF ITS 

BUSINESS ACTIVITIES, INCLUDING THOSE THAT ARE FUNCTIONALLY RELATED 

TO THE GAMING INDUSTRY. 
 
9–1A–35. 
 
 (A) THERE IS A SMALL, MINORITY, AND WOMEN–OWNED BUSINESSES 
ACCOUNT UNDER THE AUTHORITY OF THE BOARD OF PUBLIC WORKS. 
 
 (B) (1) THE ACCOUNT SHALL RECEIVE MONEY AS REQUIRED UNDER 
§ 9–1A–27 OF THIS SUBTITLE. 
 
  (2) MONEY IN THE ACCOUNT SHALL BE INVESTED AND 
REINVESTED BY THE TREASURER AND INTEREST AND EARNINGS SHALL ACCRUE 
TO THE ACCOUNT. 
 
  (3) THE COMPTROLLER SHALL: 
 
   (I) ACCOUNT FOR THE ACCOUNT; AND 
 
   (II) ON A PROPERLY APPROVED TRANSMITTAL PREPARED 
BY THE BOARD OF PUBLIC WORKS, ISSUE A WARRANT TO PAY OUT MONEY 
FROM THE ACCOUNT IN THE MANNER PROVIDED UNDER THIS SECTION. 
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  (4) THE ACCOUNT IS A SPECIAL, NONLAPSING FUND THAT IS NOT 
SUBJECT TO § 7–302 OF THE STATE FINANCE AND PROCUREMENT ARTICLE. 
 
  (5) EXPENDITURES FROM THE ACCOUNT SHALL ONLY BE MADE 
ON A PROPERLY APPROVED TRANSMITTAL PREPARED BY THE BOARD OF 
PUBLIC WORKS AS PROVIDED UNDER SUBSECTION (C) OF THIS SECTION. 
 
 (C) (1) IN THIS SUBSECTION, “ELIGIBLE FUND MANAGER” MEANS AN 
ENTITY THAT HAS: 
 
   (I) INVESTED IN SMALL, MINORITY, AND WOMEN–OWNED 
BUSINESSES IN THE STATE FOR AT LEAST A 5–YEAR PERIOD; AND 
 
   (II) AT LEAST 75% OF ITS ENTIRE INVESTMENT PORTFOLIO 
IN DEBT AND EQUITY AND NEAR EQUITY TYPES OF INVESTMENTS MADE FOR THE 
PURPOSE OF INVESTING IN SMALL, MINORITY, AND WOMEN–OWNED BUSINESSES 
FOR THE PURPOSE OF CREATING AND RETAINING JOBS IN THE STATE. 
 
  (2) SUBJECT TO THE PROVISIONS OF PARAGRAPH (3) OF THIS 
SUBSECTION, THE BOARD OF PUBLIC WORKS SHALL MAKE GRANTS TO 
ELIGIBLE FUND MANAGERS TO PROVIDE INVESTMENT CAPITAL AND LOANS TO 
SMALL, MINORITY, AND WOMEN–OWNED BUSINESSES IN THE STATE. 
 
  (3) THE BOARD OF PUBLIC WORKS SHALL ENSURE THAT 
ELIGIBLE FUND MANAGERS ALLOCATE AT LEAST 50% OF THE FUNDS FROM THIS 
ACCOUNT TO SMALL, MINORITY, AND WOMEN–OWNED BUSINESSES IN THE 
JURISDICTIONS AND COMMUNITIES SURROUNDING A VIDEO LOTTERY FACILITY. 
 
 (D) FUND MANAGERS RECEIVING GRANTS UNDER THIS SECTION SHALL: 
 
  (1) KEEP PROPER RECORDS OF FUNDS AND ACCOUNTS;  
 
  (2) PROVIDE AN ANNUAL REPORT TO THE GOVERNOR AND, IN 
ACCORDANCE WITH § 2–1246 OF THIS ARTICLE, THE GENERAL ASSEMBLY ON 
INVESTMENT CAPITAL AND LOANS MADE PURSUANT TO SUBSECTION (C) OF 
THIS SECTION; AND 
 
  (3) BE SUBJECT TO AUDIT BY THE OFFICE OF LEGISLATIVE 
AUDITS OF THE DEPARTMENT OF LEGISLATIVE SERVICES. 
 
 (E) EACH FISCAL YEAR THE LEGISLATIVE AUDITOR SHALL AUDIT AND 

EVALUATE THE UTILIZATION OF THE FUNDS THAT ARE ALLOCATED TO SMALL, 
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MINORITY, AND WOMEN–OWNED BUSINESSES BY ELIGIBLE FUND MANAGERS 

UNDER SUBSECTION (C)(3) OF THIS SECTION. 
 
9–1A–36. 
 
 (A) THERE IS A VIDEO LOTTERY FACILITY LOCATION COMMISSION. 
 
 (B) (1) THE VIDEO LOTTERY FACILITY LOCATION COMMISSION 
CONSISTS OF SEVEN MEMBERS. 
 
  (2) (I) SIX THREE OF THE MEMBERS SHALL BE APPOINTED BY 
THE GOVERNOR; AND 
 
   (II) TWO OF THE MEMBERS SHALL BE APPOINTED BY THE 

PRESIDENT OF THE SENATE BUT MAY NOT BE MEMBERS OF THE SENATE OF 

MARYLAND; AND 
 
   (III) TWO OF THE MEMBERS SHALL BE APPOINTED BY THE 

SPEAKER OF THE HOUSE OF DELEGATES BUT MAY NOT BE MEMBERS OF THE 

HOUSE.  
 
   (II) ONE OF THE MEMBERS SHALL BE APPOINTED BY THE 
STATE TREASURER. 
 
  (3) THE MEMBERSHIP OF THE COMMISSION APPOINTED UNDER 
THIS SUBSECTION SHOULD REFLECT THE RACE, GENDER, AND GEOGRAPHIC 
DIVERSITY OF THE POPULATION OF THE STATE. 
 
  (4) THE APPOINTEE OF THE STATE TREASURER SHALL BE THE 
CHAIR OF THE COMMISSION; 
 
  (5) THE GOVERNOR, IN CONSULTATION WITH THE PRESIDENT OF 
THE SENATE, THE SPEAKER OF THE HOUSE OF DELEGATES, AND THE STATE 
TREASURER, MAY REMOVE A MEMBER OF THE COMMISSION FOR INEFFICIENCY, 
MISCONDUCT IN OFFICE, OR NEGLECT OF DUTY. 
 
 (C) A MEMBER OF THE VIDEO LOTTERY FACILITY LOCATION 
COMMISSION: 
 
  (1) SHALL BE AT LEAST 21 YEARS OF AGE; 
 
  (2) SHALL BE A CITIZEN OF THE UNITED STATES; 
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  (3) SHALL BE A RESIDENT OF THE STATE; 
 
  (4) SHALL BE KNOWLEDGEABLE AND EXPERIENCED IN FISCAL 
MATTERS AND SHALL HAVE AT LEAST 10 YEARS SUBSTANTIAL EXPERIENCE: 
 
   (I) AS AN EXECUTIVE WITH FIDUCIARY RESPONSIBILITIES 
IN CHARGE OF A LARGE ORGANIZATION OR FOUNDATION; 
 
   (II) IN AN ACADEMIC FIELD RELATING TO FINANCE OR 
ECONOMICS; OR 
 
   (III) AS AN ECONOMIST, FINANCIAL ANALYST, ACCOUNTANT, 
OR AS A PROFESSIONAL IN A SIMILAR PROFESSION RELATING TO FISCAL 
MATTERS OR ECONOMICS; 
 
  (5) MAY NOT HAVE BEEN CONVICTED OF OR GRANTED 
PROBATION BEFORE JUDGMENT FOR A SERIOUS CRIME OR A CRIME THAT 
INVOLVES GAMBLING OR MORAL TURPITUDE; 
 
  (6) MAY NOT HAVE AN OFFICIAL RELATIONSHIP TO A PERSON 
WHO HOLDS A LICENSE UNDER THIS SUBTITLE; 
 
  (7) MAY NOT HAVE ANY DIRECT OR INDIRECT FINANCIAL 
INTEREST, OWNERSHIP, OR MANAGEMENT, INCLUDING HOLDING ANY STOCKS, 
BONDS, OR OTHER SIMILAR FINANCIAL INTERESTS IN ANY GAMING ACTIVITIES, 
INCLUDING HORSE RACING, VIDEO LOTTERY TERMINALS, OR LOTTERY; 
 
  (8) MAY NOT RECEIVE OR SHARE IN, DIRECTLY OR INDIRECTLY, 
THE RECEIPTS OR PROCEEDS OF ANY GAMING ACTIVITIES, INCLUDING HORSE 
RACING OR LOTTERY; AND 
 
  (9) MAY NOT HAVE A BENEFICIAL INTEREST IN ANY CONTRACT 
FOR THE MANUFACTURE OR SALE OF GAMING DEVICES, THE CONDUCT OF ANY 
GAMING ACTIVITY, OR THE PROVISION OF ANY INDEPENDENT CONSULTING 
SERVICES IN CONNECTION WITH ANY GAMING ESTABLISHMENT OR GAMING 
ACTIVITY. 
 
 (D) A MEMBER OF THE VIDEO LOTTERY FACILITY LOCATION 
COMMISSION: 
 
  (1) MAY NOT RECEIVE COMPENSATION FOR SERVING ON THE 
VIDEO LOTTERY FACILITY LOCATION COMMISSION; BUT 
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  (2) IS ENTITLED TO REIMBURSEMENT FOR EXPENSES UNDER THE 
STANDARD STATE TRAVEL REGULATIONS, AS PROVIDED IN THE STATE 
BUDGET. 
 
 (E) (1) THE COMMISSION AND THE DEPARTMENT OF LEGISLATIVE 
SERVICES SHALL PROVIDE STAFF TO THE VIDEO LOTTERY FACILITY LOCATION 
COMMISSION. 
 
  (2) THE DEPARTMENT OF LEGISLATIVE SERVICES SHALL 
CONTRACT WITH AN INDEPENDENT CONSULTANT THAT HAS AT LEAST 10 YEARS 
SUBSTANTIAL EXPERIENCE IN CONSULTING ON MATTERS RELATING TO THE 
GAMING INDUSTRY TO ASSIST AND ADVISE THE VIDEO LOTTERY FACILITY 
LOCATION COMMISSION IN THE REVIEW AND ANALYSIS OF BIDS SUBMITTED 
UNDER THIS SECTION. 
 
 (F) THE VIDEO LOTTERY FACILITY LOCATION COMMISSION MAY 
AWARD NOT MORE THAN FIVE VIDEO LOTTERY OPERATION LICENSES TO 
QUALIFIED BIDDERS, THROUGH A COMPETITIVE BIDDING PROCESS CONSISTENT 

WITH THE PROCESS FOR COMPETITIVE SEALED BIDS UNDER TITLE 13 OF THE 
STATE FINANCE AND PROCUREMENT ARTICLE. 
 
 (G) THE VIDEO LOTTERY FACILITY LOCATION COMMISSION MAY NOT 
AWARD MORE THAN ONE VIDEO LOTTERY FACILITY OPERATION LICENSE IN A 
SINGLE COUNTY OR BALTIMORE CITY. 
 
 (H) IN ORDER TO QUALIFY FOR A VIDEO LOTTERY OPERATION LICENSE 
FOR A VIDEO LOTTERY DESTINATION LOCATION UNDER THIS SECTION, A 
PROPOSED VIDEO LOTTERY FACILITY SHALL BE LOCATED IN ONE OF THE 
FOLLOWING COUNTIES: 
 
  (1) A LOCATION WITH NOT MORE THAN 4,250 VIDEO LOTTERY 
TERMINALS IN ANNE ARUNDEL COUNTY, WITHIN 2 MILES OF MD ROUTE 295; 
 
  (2) A LOCATION WITH NOT MORE THAN 2,500 VIDEO LOTTERY 
TERMINALS IN CECIL COUNTY, WITHIN 2 MILES OF INTERSTATE 95; 
 
  (3) A LOCATION WITH NOT MORE THAN 1,500 VIDEO LOTTERY 
TERMINALS ON STATE PROPERTY ASSOCIATED WITH THE ROCKY GAP LODGE 
AND GOLF RESORT STATE PARK IN ALLEGANY COUNTY THAT SHALL BE IN A 

BUILDING THAT IS PHYSICALLY SEPARATE FROM THE ROCKY GAP LODGE AND 

GOLF RESORT; 
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  (4) A LOCATION WITH NOT MORE THAN 3,250 VIDEO LOTTERY 
TERMINALS IN WORCESTER COUNTY, WITHIN 1 MILE OF THE INTERSECTION OF 
ROUTE 50 AND ROUTE 589; OR 
 
  (5) A LOCATION WITH NOT MORE THAN 3,500 VIDEO LOTTERY 
TERMINALS IN BALTIMORE CITY, IN A NONRESIDENTIAL AREA WITHIN  
 ONE–HALF MILE OF INTERSTATE 95 AND MD ROUTE 295, AND NOT ADJACENT 
TO OR WITHIN ONE–QUARTER MILE OF RESIDENTIAL PROPERTY. 
 
  (5) A LOCATION IN BALTIMORE CITY THAT IS: 
 
   (I) LOCATED: 
 
    1. IN A NONRESIDENTIAL AREA;  
 
    2. WITHIN ONE–HALF MILE OF INTERSTATE 95;  
 
    3. WITHIN ONE–HALF MILE OF MD ROUTE 295; AND 
 
    4. ON PROPERTY THAT IS OWNED BY BALTIMORE 

CITY ON THE DATE ON WHICH THE APPLICATION FOR A VIDEO LOTTERY 

OPERATION LICENSE IS SUBMITTED; AND 
 
   (II) NOT ADJACENT TO OR WITHIN ONE–QUARTER MILE OF 

PROPERTY THAT IS: 
 
    1. ZONED FOR RESIDENTIAL USE; AND  
 
    2. USED FOR A RESIDENTIAL DWELLING ON THE 

DATE THE APPLICATION FOR A VIDEO LOTTERY OPERATION LICENSE IS 

SUBMITTED.  
 
 (I) (1) THIS SUBSECTION APPLIES NOTWITHSTANDING THE 
RESTRICTIONS ON THE NUMBER OF VIDEO LOTTERY TERMINALS FOR EACH 
LOCATION AS SPECIFIED IN §§ 9–1A–05(A)(3) AND 9–1A–36(H) OF THIS 
SUBTITLE. 
 
 (I) (1) EXCEPT AS PROVIDED IN PARAGRAPHS (2) AND (3) OF THIS 

SUBSECTION, THE VIDEO LOTTERY FACILITY LOCATION COMMISSION MAY NOT 

ALLOCATE MORE THAN THE FOLLOWING NUMBER OF VIDEO LOTTERY 

TERMINALS FOR: 
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   (I) A LOCATION IN ANNE ARUNDEL COUNTY – 4,250 VIDEO 

LOTTERY TERMINALS;  
 
   (II) A LOCATION IN BALTIMORE CITY – 3,500 VIDEO 

LOTTERY TERMINALS; 
 
   (III) A LOCATION IN CECIL COUNTY – 2,500 VIDEO LOTTERY 

TERMINALS; 
 
   (IV) A LOCATION IN ROCKY GAP STATE PARK (ALLEGANY 

COUNTY) – 1,250 VIDEO LOTTERY TERMINALS; AND  
 
   (V) A LOCATION IN WORCESTER COUNTY – 3,250 VIDEO 

LOTTERY TERMINALS. 
 
  (2) THE VIDEO LOTTERY FACILITY LOCATION COMMISSION MAY 

ALLOCATE VIDEO LOTTERY TERMINALS IN A MANNER THAT IS DIFFERENT FROM 

THE ALLOCATION PROVIDED IN PARAGRAPH (1) OF THIS SUBSECTION ON A 

DETERMINATION THAT THE MARKET FACTORS AND OTHER FACTORS 

EVALUATED UNDER SUBSECTION (K) OF THIS SECTION WARRANT THE 

DIFFERENT ALLOCATION, PROVIDED THAT NO ONE LOCATION MAY BE 

ALLOCATED MORE THAN 5,000 VIDEO LOTTERY TERMINALS.  
 
  (2) (3) (I) BEGINNING WITH THE TERMINATION DATE FOR 
THE VIDEO LOTTERY FACILITY LOCATION COMMISSION AND EVERY 3 YEARS 
THEREAFTER, IF ALL OF THE VIDEO LOTTERY TERMINALS AUTHORIZED UNDER 
THIS SUBTITLE ARE NOT ALLOCATED OR HAVE BEEN ALLOCATED BUT ARE NOT 
IN REGULAR OPERATION, THE STATE LOTTERY COMMISSION MAY ALLOCATE OR 
REALLOCATE VIDEO LOTTERY TERMINALS TO VIDEO LOTTERY OPERATION 
LICENSEES IN A MANNER THAT ENSURES THAT THE HIGHEST POTENTIAL 
REVENUES ARE ACHIEVED. 
 
  (3) (II) IN DETERMINING THE HIGHEST POTENTIAL REVENUES 
TO BE ACHIEVED BY ADDITIONAL VIDEO LOTTERY TERMINALS AT EACH 
POTENTIAL LOCATION, THE STATE LOTTERY COMMISSION SHALL CONSIDER 
THE MARKET PERFORMANCE OF THE EXISTING VIDEO LOTTERY TERMINALS AT 
EACH LOCATION. 
 
 (J) (1) A BID SUBMITTED FOR A VIDEO LOTTERY OPERATION 
LICENSE AT A VIDEO LOTTERY DESTINATION LOCATION UNDER THIS SECTION 
SHALL BE SUBMITTED BY FEBRUARY 1, 2009, AND SHALL INCLUDE AN INITIAL 
LICENSE FEE IN THE BID OF AT LEAST $10,000,000 $3,000,000 FOR EACH 500 

VIDEO LOTTERY TERMINALS INCLUDED IN THE BID. 
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  (2) ALL INITIAL LICENSE FEES SUBMITTED UNDER THIS 
SUBTITLE SHALL ACCRUE TO THE EDUCATION TRUST FUND ESTABLISHED 
UNDER § 9–1A–30 OF THIS SUBTITLE. 
 
  (3) A BID SUBMITTED FOR A VIDEO LOTTERY OPERATION 
LICENSE UNDER THIS SECTION SHALL PROVIDE FOR AT LEAST $15,000,000 IN 
DIRECT INVESTMENT BY THE APPLICANT IN CONSTRUCTION AND RELATED 
COSTS FOR EACH 500 VIDEO LOTTERY TERMINALS CONTAINED IN THE 
PROPOSED BID THAT SHALL BE PRORATED BASED ON THE EXACT NUMBER OF 
VIDEO LOTTERY TERMINALS CONTAINED IN THE BID. 
 
 (K) (1) IN AWARDING A VIDEO LOTTERY OPERATION LICENSE, THE 
VIDEO LOTTERY FACILITY LOCATION COMMISSION SHALL EVALUATE THE 
FACTORS UNDER THIS SUBSECTION IN THE MANNER SPECIFIED. 
 
  (2) THE DECISION BY THE VIDEO LOTTERY FACILITY LOCATION 
COMMISSION TO AWARD A LICENSE SHALL BE WEIGHTED BY 70% BASED ON 
BUSINESS AND MARKET FACTORS INCLUDING: 
 
   (I) THE HIGHEST POTENTIAL BENEFIT AND HIGHEST 
PROSPECTIVE TOTAL REVENUES TO BE DERIVED BY THE STATE; 
 
   (II) THE POTENTIAL REVENUES FROM A PROPOSED 
LOCATION BASED ON A MARKET ANALYSIS; 
 
   (III) THE EXTENT TO WHICH THE PROPOSED LOCATION 
ENCOURAGES MARYLAND GAMING PARTICIPANTS TO REMAIN IN THE STATE; 
 
   (IV) THE EXTENT TO WHICH THE PROPOSED LOCATION 
DEMONSTRATES THAT THE FACILITY WILL BE A SUBSTANTIAL REGIONAL AND 
NATIONAL TOURIST DESTINATION;  
 
   (V) THE PROPOSED FACILITY CAPITAL CONSTRUCTION 
PLANS AND COMPETITIVENESS OF THE PROPOSED FACILITY; 
 
   (VI) THE AMOUNT OF GROSS REVENUES TO BE ALLOCATED 
TO THE OPERATOR OVER THE TERM OF THE LICENSE; AND 
 
   (VII) THE PERCENT OF OWNERSHIP BY ENTITIES MEETING 
THE DEFINITION OF MINORITY BUSINESS ENTERPRISE UNDER TITLE 14, 
SUBTITLE 3 OF THE STATE FINANCE AND PROCUREMENT ARTICLE.; 
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   (VIII) THE CONTENTS OF THE LICENSEE’S PLAN TO ACHIEVE 

MINORITY BUSINESS PARTICIPATION GOALS IN ACCORDANCE WITH THE 

REQUIREMENTS DESCRIBED UNDER § 9–1A–10(A)(1) AND (2) OF THIS SUBTITLE; 
AND  
 
   (VIII) (IX) THE EXTENT TO WHICH THE PROPOSED LOCATION 

WILL PRESERVE EXISTING MARYLAND JOBS AND THE NUMBER OF NET NEW 

JOBS TO BE CREATED.  
 
  (3) THE DECISION BY THE VIDEO LOTTERY FACILITY LOCATION 
COMMISSION TO AWARD A LICENSE SHALL BE WEIGHTED BY 15% BASED ON 
ECONOMIC DEVELOPMENT FACTORS, INCLUDING: 
 
   (I) THE EXTENT TO WHICH THE PROPOSED LOCATION WILL 
PRESERVE EXISTING MARYLAND JOBS AND THE NUMBER OF NET NEW JOBS TO 
BE CREATED; 
 
   (II) (I) THE ANTICIPATED WAGES AND BENEFITS FOR 
NEW JOBS TO BE CREATED; AND 
 
   (III) (II) ANY ADDITIONAL ECONOMIC DEVELOPMENT 
PLANNED IN THE AREA OF THE PROPOSED FACILITY. 
 
  (4) THE DECISION BY THE VIDEO LOTTERY FACILITY LOCATION 
COMMISSION TO AWARD A LICENSE SHALL BE WEIGHTED BY 15% BASED ON 
LOCATION SITING FACTORS, INCLUDING: 
 
   (I) THE EXISTING TRANSPORTATION INFRASTRUCTURE 
SURROUNDING THE PROPOSED FACILITY LOCATION; 
 
   (II) THE NEGATIVE IMPACT, IF ANY, OF A PROPOSED 
FACILITY LOCATION ON THE SURROUNDING RESIDENTIAL COMMUNITY; AND 
 
   (III) THE NEED FOR ADDITIONAL PUBLIC INFRASTRUCTURE 
EXPENDITURES AT THE PROPOSED FACILITY. 
 
 (L) THE VIDEO LOTTERY FACILITY LOCATION COMMISSION MAY NOT 
AWARD A VIDEO LOTTERY OPERATION LICENSE TO A PERSON THAT IS NOT 
QUALIFIED UNDER THIS SECTION OR THIS SUBTITLE. 
 
 (M) (1) THE VIDEO LOTTERY FACILITY LOCATION COMMISSION 
SHALL REFER TO THE STATE LOTTERY COMMISSION THE NAME AND ALL 
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RELEVANT INFORMATION CONCERNING A PERSON THAT MAKES A BID UNDER 
THIS SECTION. 
 
  (2) ON RECEIPT OF THE INFORMATION IN PARAGRAPH (1) OF 
THIS SUBSECTION, THE STATE LOTTERY COMMISSION SHALL DETERMINE 
WHETHER A BIDDER IS QUALIFIED TO HOLD A VIDEO LOTTERY OPERATION 
LICENSE UNDER THIS SUBTITLE.  
 
  (3) ON COMPLETION OF ITS DETERMINATION, THE STATE 
LOTTERY COMMISSION SHALL NOTIFY THE VIDEO LOTTERY FACILITY 
LOCATION COMMISSION OF THE DETERMINATION AS TO WHETHER A BIDDER IS 
QUALIFIED TO HOLD A VIDEO LOTTERY OPERATION LICENSE UNDER THIS 
SUBTITLE. 
 
 (N) AFTER AWARD OF A VIDEO LOTTERY OPERATION LICENSE UNDER 
THIS SECTION, THE STATE LOTTERY COMMISSION SHALL BE RESPONSIBLE FOR 
ALL MATTERS RELATING TO REGULATION OF THE LICENSEE. 
 
 (O) (1) AN UNSUCCESSFUL BIDDER FOR A VIDEO LOTTERY 
OPERATION LICENSE UNDER THIS SECTION MAY SEEK, UNDER TITLE 15 OF THE 
STATE FINANCE AND PROCUREMENT ARTICLE, REVIEW BY THE STATE BOARD 
OF CONTRACT APPEALS OF THE AWARDING OF THE VIDEO LOTTERY 
OPERATION LICENSE BY THE VIDEO LOTTERY FACILITY LOCATION 
COMMISSION. 
 
  (2) THE DECISION OF THE STATE BOARD OF CONTRACT APPEALS 

SHALL BE FINAL AND IS NOT SUBJECT TO APPEAL.  
 
 (P) (1) NOTHING IN THIS SUBTITLE MAY BE CONSTRUED TO REQUIRE 
THE VIDEO LOTTERY FACILITY LOCATION COMMISSION TO ISSUE ALL FIVE 
VIDEO LOTTERY OPERATION LICENSES AUTHORIZED UNDER THIS SUBTITLE. 
 
  (2) NOTWITHSTANDING ANY OF THE PROVISIONS OF THIS 
SUBTITLE, THE VIDEO LOTTERY FACILITY LOCATION COMMISSION MAY NOT 
AWARD A VIDEO LOTTERY OPERATION LICENSE UNDER THIS SUBTITLE UNLESS 
THE VIDEO LOTTERY FACILITY LOCATION COMMISSION DETERMINES AND 
DECLARES THAT A BID SELECTED FOR AWARD OF THE LICENSE IS IN THE 
PUBLIC INTEREST AND IS CONSISTENT WITH THE PURPOSES OF THIS SUBTITLE. 
 
 (Q) THE VIDEO LOTTERY FACILITY LOCATION COMMISSION MAY 
REISSUE A VIDEO LOTTERY OPERATION LICENSE THAT IS REVOKED OR 
SURRENDERED UTILIZING THE CRITERIA ESTABLISHED IN THIS SUBTITLE. 
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 (R) (1) EXCEPT AS PROVIDED IN PARAGRAPH (2) OF THIS 
SUBSECTION, THE VIDEO LOTTERY FACILITY LOCATION COMMISSION SHALL 
TERMINATE ON JANUARY 1, 2015. 
 
  (2) THE GOVERNOR MAY RECONSTITUTE THE VIDEO LOTTERY 
FACILITY LOCATION COMMISSION, WHICH SHALL INCLUDE THE APPOINTMENT 
OF NEW MEMBERS BASED ON THE CRITERIA ESTABLISHED UNDER SUBSECTIONS 
(B) AND (C) OF THIS SECTION: 
 
   (I) ONE YEAR PRIOR TO THE EXPIRATION OF A VIDEO 
LOTTERY OPERATION LICENSE; OR 
 
   (II) FOLLOWING THE REVOCATION OR SURRENDER OF A 
VIDEO LOTTERY OPERATION LICENSE. 
 

Article – State Finance and Procurement 
 
11–203. 
 
 (a) Except as provided in subsection (b) of this section, this Division II does 
not apply to: 
 
  (1) procurement by: 
 
   (xvi) the Maryland Energy Administration, when negotiating or 
entering into grants or cooperative agreements with private entities to meet federal 
specifications or solicitation requirements related to energy conservation, energy 
efficiency, or renewable energy projects that benefit the State; [and] 
 
   (xvii) the Maryland Developmental Disabilities Administration of 
the Department of Health and Mental Hygiene for family and individual support 
services, and individual family care services, as those terms are defined by the 
Department of Health and Mental Hygiene in regulation; AND 
 
   (XVIII) THE STATE LOTTERY AGENCY FOR NEGOTIATING 
AND ENTERING INTO CONTRACTS FOR THE PURCHASE, LEASE, MANUFACTURE, 
REPAIR, MAINTENANCE, AND OPERATION OF VIDEO LOTTERY TERMINALS, 
EXCEPT THAT THE REQUIREMENTS FOR MINORITY BUSINESS PARTICIPATION 
UNDER TITLE 14, SUBTITLE 3 OF THIS ARTICLE SHALL CONTINUE TO APPLY; 
 

Article – Tax – Property 
 
7–514. 
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 (A) THE GOVERNING BODY OF ALLEGANY COUNTY SHALL ENTER INTO 

AN AGREEMENT WITH AN OWNER OR OPERATOR OF A VIDEO LOTTERY FACILITY 

THAT LOCATES IN ALLEGANY COUNTY FOR A NEGOTIATED PAYMENT IN LIEU OF 

TAXES ON THE VIDEO LOTTERY FACILITY. 
 
 (B) AN AGREEMENT FOR A NEGOTIATED PAYMENT IN LIEU OF TAXES 

UNDER THIS SECTION SHALL PROVIDE THAT, FOR THE TERM SPECIFIED IN THE 

AGREEMENT: 
 
  (1) A SPECIFIED AMOUNT SHALL BE PAID TO ALLEGANY COUNTY 

IN LIEU OF THE PAYMENT OF ALLEGANY COUNTY PROPERTY TAX; AND 
 
  (2) ALL OR A SPECIFIED PART OF THE REAL AND PERSONAL 

PROPERTY AT THE VIDEO LOTTERY FACILITY SHALL BE EXEMPT FROM 

ALLEGANY COUNTY PROPERTY TAX FOR THE TERM OF THE AGREEMENT. 
 
 SECTION 2. AND BE IT FURTHER ENACTED, That the Laws of Maryland 
read as follows: 
 

Article – State Finance and Procurement 
 
11–203. 
 
 (b) (3) A procurement by an entity listed in subsection (a)(1)(i) through 
(xiii) [and], (xvii), AND (XX) of this section shall be made under procedures that 
promote the purposes stated in § 11–201(a) of this subtitle. 
 
 SECTION 3. AND BE IT FURTHER ENACTED, That the Laws of Maryland 
read as follows: 
 

Article – State Finance and Procurement 
 
11–203. 
 
 (b) (2) A procurement by an entity listed in subsection (a)(1)(i) through 
(xiii) [and], (xvii), AND (XX) of this section shall be made under procedures that 
promote the purposes stated in § 11–201(a) of this subtitle. 
 
 SECTION 4. AND BE IT FURTHER ENACTED, That if any provision of this 
Act or the application thereof to any person or circumstance is held invalid for any 
reason in a court of competent jurisdiction, the invalidity does not affect other 
provisions or any other application of this Act which can be given effect without the 
invalid provision or application, and for this purpose the provisions of this Act are 
declared severable. 
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 SECTION 5. AND BE IT FURTHER ENACTED, That the intent of this Act and 
its various integrated provisions is to provide for the authorization and regulation of 
certain gaming devices for the purpose of generating State revenues and other funds 
for specified purposes, including funding educational facility construction and 
renovation and assisting the State’s racing industry. This section is not intended to 
detract from the application of the severability provision contained in Section 4 of this 
Act or from the ability of a court of competent jurisdiction to consider and apply 
appropriate severability principles in the event of a judicial challenge to the validity of 
a specific portion or portions of the bill. 
 
 SECTION 6. AND BE IT FURTHER ENACTED, That the agency designated by 
the Board of Public Works under § 14–303(b) of the State Finance and Procurement 
Article, in consultation with the General Assembly and the Office of the Attorney 
General, shall initiate two studies of the requirements of § 9–1A–10 of the State 
Government Article, as enacted by Section 1 of this Act, that evaluate the continued 
compliance of the requirement with any federal and constitutional requirements. In 
preparation for the studies, the State Lottery Commission shall require video lottery 
operation license applicants and licensees to provide any information necessary to 
perform the study. The studies shall also evaluate race–neutral programs or other 
methods that can be used to address the needs of minority investors and minority 
businesses. A final report of the first study shall be submitted to the Legislative Policy 
Committee on or before December 15, 2010, so that the General Assembly may review 
the report prior to the 2011 Session. A final report of the second study shall be 
submitted to the Legislative Policy Committee on or before September 30, 2013, so 
that the General Assembly may review the report in conjunction with the report of the 
study on the Minority Business Enterprise Program prior to the 2014 Session. 
 
 SECTION 7. AND BE IT FURTHER ENACTED, That this Act may not be 
construed to affect the terms of the members of the State Lottery Commission 
appointed before the effective date of this Act. The terms of the four new members of 
the State Lottery Commission appointed under this Act shall expire as follows: 
 
 (a) one member in 2010; 
 
 (b) one member in 2011; and 
 
 (c) two members in 2012. 
 
 SECTION 8. AND BE IT FURTHER ENACTED, That: 
 
 (a) The State Lottery Agency shall conduct a market analysis every 2 years 
to determine the jurisdiction of residence, demographic characteristics, and annual net 
customer spending for each of the following gaming products: 
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  (1) video lottery terminals; 
 
  (2) keno; 
 
  (3) instant scratch–off games; 
 
  (4) daily games; 
 
  (5) multistate lotto type games; and 
 
  (6) any other products that the Agency deems appropriate. 
 
 (b) The results of this analysis shall be reported to the Governor, the 
Secretary of Health and Mental Hygiene, and the Legislative Policy Committee of the 
General Assembly. 
 
 (c) The Governor shall provide at least $250,000 in the fiscal year 2010 
budget to support this analysis, which may take the form of reprogramming existing 
resources of the State Lottery Agency, and $125,000 every 2 years thereafter. 
 
 (d) The initial analysis shall be completed on or before June 30, 2010, and 
the initial report shall be submitted on or before October 1, 2010. 
 
 SECTION 9. AND BE IT FURTHER ENACTED, That the State Racing 
Commission shall study the current levels of benefits provided to employees of the 
State’s thoroughbred and standardbred racetracks. The State Racing Commission 
shall make recommendations to ensure that the benefits to and funding for racetrack 
employees are adequate. On or before January 1, 2009, the State Racing Commission 
shall submit a report to the General Assembly, in accordance with § 2–1246 of the 
State Government Article, and make recommendations on statutory changes, if 
needed.  
 
 SECTION 9. 10. AND BE IT FURTHER ENACTED, That Section 3 of this Act 
shall take effect on the taking effect of the termination provision specified in Section 2 
of Chapter 402 of the Acts of the General Assembly of 2003. If that termination 
provision takes effect, Section 3 of this Act shall be abrogated and of no further force 
and effect. This Act may not be interpreted to have any effect on that termination 
provision. 
 
 SECTION 10. 11. AND BE IT FURTHER ENACTED, That this Act shall be 
contingent on the passage of Chapter ___ (S.B. 4 /H.B. 4)(8lr 0261) of the Acts of the 
General Assembly of the Special Session of 2007, a constitutional amendment, and its 
ratification by the voters of the State. 
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 SECTION 11. 12. AND BE IT FURTHER ENACTED, That, subject to the 
provisions of Sections 9 and 10 10 and 11 of this Act, this Act shall take effect on the 
proclamation of the Governor that the constitutional amendment, having received a 
majority of the votes cast at the general election, has been adopted by the people of 
Maryland.  
 
Approved by the Governor, November 19, 2007. 
 
 

 
 

CHAPTER 5 

(House Bill 4) 
 
AN ACT concerning 
 

Video Lottery Terminals – Authorization and Limitations  
 
FOR the purpose of adding a new article to the Maryland Constitution to authorize 

video lottery terminal gaming in the State for the primary purpose of providing 
funds for public education; limiting the number of licenses that the State may 
issue to operate video lottery terminals; limiting the number of locations at 
which video lottery terminal facilities may be located; requiring a video lottery 
facility to comply with applicable planning and zoning laws of the local 
jurisdiction; limiting the number of video lottery terminals that may be 
authorized in the State; providing that the statutory addition or expansion of 
forms of commercial gaming by the General Assembly is prohibited except as 
provided by this Act; providing that the General Assembly may enact certain 
laws not inconsistent with certain provisions as may be necessary and proper to 
carry out certain provisions; defining a certain term; and submitting this 
amendment to the qualified voters of the State of Maryland for their adoption or 
rejection. 

 
BY proposing an addition to the Maryland Constitution 
 New Article XIX – Video Lottery Terminals 

Section 1 
 
 SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF 
MARYLAND, (Three–fifths of all the members elected to each of the two Houses 
concurring), That it be proposed that the Maryland Constitution read as follows: 
 

ARTICLE XIX – VIDEO LOTTERY TERMINALS 
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1. 
 
 (A) THIS ARTICLE DOES NOT APPLY TO: 
 
  (1) LOTTERIES CONDUCTED UNDER TITLE 9, SUBTITLE 1 OF THE 

STATE GOVERNMENT ARTICLE OF THE ANNOTATED CODE OF MARYLAND; 
 
  (2) WAGERING ON HORSE RACING CONDUCTED UNDER TITLE 11 

OF THE BUSINESS REGULATION ARTICLE OF THE ANNOTATED CODE OF 

MARYLAND; OR 
 
  (3) GAMING CONDUCTED BY A BONA FIDE FRATERNAL, CIVIC, 
WAR VETERANS’, RELIGIOUS, OR CHARITABLE ORGANIZATION, VOLUNTEER FIRE 
COMPANY, OR SUBSTANTIALLY SIMILAR ORGANIZATION INCLUDED UNDER 

TITLE 12 OR TITLE 13 OF THE CRIMINAL LAW ARTICLE OF THE ANNOTATED 

CODE OF MARYLAND. 
 
 (B) IN THIS ARTICLE, “VIDEO LOTTERY OPERATION LICENSE” MEANS A 

LICENSE ISSUED TO A PERSON THAT ALLOWS PLAYERS TO OPERATE VIDEO 

LOTTERY TERMINALS. 
 
 (C) (1) THE EXCEPT AS PROVIDED IN SUBSECTION (E) OF THIS 

SECTION, THE STATE MAY ISSUE UP TO FIVE VIDEO LOTTERY OPERATION 

LICENSES THROUGHOUT THE STATE FOR THE PRIMARY PURPOSE OF RAISING 

REVENUE FOR: 
 
   (I) EDUCATION FOR THE CHILDREN OF THE STATE IN 

PUBLIC SCHOOLS, PREKINDERGARTEN THROUGH GRADE 12; 
 
   (II) PUBLIC SCHOOL CONSTRUCTION AND PUBLIC SCHOOL 

CAPITAL IMPROVEMENTS; AND 
 
   (III) CONSTRUCTION OF CAPITAL PROJECTS AT COMMUNITY 

COLLEGES AND 4–YEAR PUBLIC INSTITUTIONS OF HIGHER EDUCATION SENIOR 

HIGHER EDUCATION INSTITUTIONS. 
 
  (2) EXCEPT AS PROVIDED IN SUBSECTION (E) OF THIS SECTION, 
THE STATE MAY NOT AUTHORIZE THE OPERATION OF MORE THAN 15,000 VIDEO 

LOTTERY TERMINALS IN THE STATE.  
 
  (3) A EXCEPT AS PROVIDED IN SUBSECTION (E) OF THIS SECTION, 
A VIDEO LOTTERY OPERATION LICENSE ONLY MAY BE AWARDED FOR A VIDEO 

LOTTERY FACILITY IN THE FOLLOWING LOCATIONS: 
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   (I) ANNE ARUNDEL COUNTY, WITHIN 2 MILES OF MD 

ROUTE 295; 
 
   (II) CECIL COUNTY, WITHIN 2 MILES OF INTERSTATE 95; 
 
   (III) WORCESTER COUNTY, WITHIN 1 MILE OF THE 

INTERSECTION OF ROUTE 50 AND ROUTE 589; 
 
   (IV) ON STATE PROPERTY ASSOCIATED WITH THE ROCKY 
GAP LODGE AND GOLF RESORT LOCATED WITHIN ROCKY GAP STATE PARK IN 

ALLEGANY COUNTY; OR 
 
   (V) BALTIMORE CITY, IN A NONRESIDENTIAL AREA WITHIN 
ONE–HALF MILE OF INTERSTATE 95 AND MD ROUTE 295, AND NOT ADJACENT 
TO OR WITHIN ONE–QUARTER MILE OF RESIDENTIAL PROPERTY. 
 
   (V) BALTIMORE CITY, IF THE VIDEO LOTTERY FACILITY IS: 
 
    1. LOCATED: 
 
    A. IN A NONRESIDENTIAL AREA;  
 
    B. WITHIN ONE–HALF MILE OF INTERSTATE 95;  
 
    C. WITHIN ONE–HALF MILE OF MD ROUTE 295; AND 
 
    D. ON PROPERTY THAT IS OWNED BY BALTIMORE 

CITY ON THE DATE ON WHICH THE APPLICATION FOR A VIDEO LOTTERY 

OPERATION LICENSE IS SUBMITTED; AND 
 
    2. NOT ADJACENT TO OR WITHIN ONE–QUARTER 

MILE OF PROPERTY THAT IS: 
 
    A. ZONED FOR RESIDENTIAL USE; AND 
 
    B. USED FOR A RESIDENTIAL DWELLING ON THE 

DATE THE APPLICATION FOR A VIDEO LOTTERY OPERATION LICENSE IS 

SUBMITTED. 
 
  (4) EXCEPT AS PROVIDED IN SUBSECTION (E) OF THIS SECTION, 
THE STATE MAY NOT AWARD MORE THAN ONE VIDEO LOTTERY OPERATION 

LICENSE IN A SINGLE COUNTY OR BALTIMORE CITY.  
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  (5) A VIDEO LOTTERY FACILITY SHALL COMPLY WITH ALL 

APPLICABLE PLANNING AND ZONING LAWS OF THE LOCAL JURISDICTION. 
 
 (D) EXCEPT AS PROVIDED IN SUBSECTION (E) OF THIS SECTION, ON OR 

AFTER NOVEMBER 15, 2008, THE GENERAL ASSEMBLY MAY NOT AUTHORIZE 

ANY ADDITIONAL FORMS OR EXPANSION OF COMMERCIAL GAMING. 
 
 (E) THE GENERAL ASSEMBLY MAY ONLY AUTHORIZE ADDITIONAL 

FORMS OR EXPANSION OF COMMERCIAL GAMING IF APPROVAL IS GRANTED 

THROUGH A REFERENDUM, AUTHORIZED BY AN ACT OF THE GENERAL 

ASSEMBLY, IN A GENERAL ELECTION BY A MAJORITY OF THE QUALIFIED 

VOTERS IN THE STATE. 
 
 (F) THE GENERAL ASSEMBLY MAY, FROM TIME TO TIME, ENACT SUCH 

LAWS NOT INCONSISTENT WITH THIS SECTION, AS MAY BE NECESSARY AND 

PROPER TO CARRY OUT ITS PROVISIONS.  
 
 SECTION 2. AND BE IT FURTHER ENACTED, That the General Assembly 
determines that the amendment to the Maryland Constitution proposed by this Act 
affects multiple jurisdictions and that the provisions of Article XIV, § 1 of the 
Maryland Constitution concerning local approval of constitutional amendments do not 
apply. 
 
 SECTION 3. AND BE IT FURTHER ENACTED, That the aforegoing section 
proposed as an amendment to the Maryland Constitution shall be submitted to the 
legal and qualified voters of this State at the next general election to be held in 
November, 2008 for their adoption or rejection pursuant to Article XIV of the 
Maryland Constitution. At that general election, the vote on this proposed amendment 
to the Constitution shall be by ballot, and upon each ballot there shall be printed the 
words “For the Constitutional Amendment” and “Against the Constitutional 
Amendment,” as now provided by law. Immediately after the election, all returns shall 
be made to the Governor of the vote for and against the proposed amendment, as  
directed by Article XIV of the Maryland Constitution, and further proceedings had in 
accordance with Article XIV.  
 
Became Chapter, subject to referendum November 19, 2007. 
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CHAPTER 6 

(House Bill 5) 
 
AN ACT concerning 
 

Transportation and State Investment Act  
 
FOR the purpose of altering the motor fuel tax rates for certain motor fuel; providing 

for certain increases in the motor fuel tax rates for certain motor fuel for certain 
periods under certain circumstances; requiring the Comptroller to make certain 
determinations and announcements; providing for the payment of certain taxes 
on certain tax–paid motor fuel held as of certain dates; increasing the maximum 
allowable aggregate amount of outstanding and unpaid consolidated 
transportation bonds and bonds of prior issues; altering the tobacco tax rate for 
cigarettes; imposing a State admissions and amusement tax on the net proceeds 
derived from the operation of certain bingo games and tip jars; providing for the 
distribution of certain admissions and amusement tax revenue; altering the 
maximum rate of the admissions and amusement tax that a county or municipal 
corporation may set for gross receipts that are also subject to the State sales 
and use tax; altering the rate of the sales and use tax; altering the sales and use 
tax rate for the sale of a right to occupy a room or lodgings as a transient guest; 
altering the percentage of gross receipts from vending machine sales to which 
the sales and use tax rate applies; repealing a prohibition against certain 
advertisements or statements by vendors regarding the payment of the sales 
and use tax; authorizing vendors to assume or absorb all or any part of the sales 
and use tax imposed on a retail sale or use and to pay that sales and use tax on 
behalf of the buyer; altering the calculation of a certain credit relating to 
collecting and paying the sales and use tax; altering the definition of “taxable 
service” under the sales and use tax to impose the tax on certain services; 
designating a certain period each year in certain fiscal years to be a tax–free 
period during which an exemption from the sales and use tax is provided for the 
sale of certain appliances and products that meet or exceed certain applicable 
energy efficiency guidelines and certain solar water heaters; designating a 
certain period each year in certain fiscal years to be a tax–free period during 
which a certain sales and use tax exemption for the sale of certain clothing or 
footwear is provided; providing for the distribution of certain sales and use tax 
revenues to the Transportation Trust Fund; providing for the pledging of certain 
revenues for certain purposes; increasing the maximum allowable aggregate 
amount of outstanding and unpaid consolidated transportation bonds and bonds 
of prior issues; altering the definition of “total purchase price” for purposes of 
the vehicle excise tax to exclude from the computation of the tax, subject to a 
certain limitation, half the value of a vehicle traded in as part of the 
consideration for the sale of a vehicle; establishing a Chesapeake Bay 2010 
Trust Fund in the Department of Natural Resources as a special fund to be used 
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for certain purposes; providing for the distribution of certain transportation tax 
revenues to the a certain Fund; establishing a certain special fund to be used to 
support tourism, the arts, and other cultural activities; altering the vehicle 
excise tax rate for certain motor vehicles, trailers, and semitrailers; setting the 
amount of certain fees imposed for issuance of a certificate of title for a motor 
vehicle; altering the distribution of certain revenues to a certain account in the 
Transportation Trust Fund; altering the distribution of the revenue collected 
from the sales and use tax on short–term vehicle rentals; altering the 
distribution of the income tax revenue from corporations; altering the 
distribution of revenue collected from the motor fuel tax; altering the 
distribution of certain moneys received under the Maryland Vehicle Law; 
altering the distribution of revenue collected from certain special license tag 
fees; altering the distribution of revenue collected from certain security interest 
filing fees; requiring the Governor to include certain appropriations in the 
budget bill for each fiscal year; defining a certain term; providing for the 
distribution of certain sales and use tax revenue collected for a certain period to 
a certain special fund; repealing an certain obsolete provision provisions of law; 
stating the intent of the General Assembly that the Maryland Department of 
Transportation provide a certain report to certain committees and that certain 
revenues not be included in certain fiscal years budgets until a certain time 
include certain information in a separate section of a certain Consolidated 
Transportation Program; requiring the Comptroller to adopt regulations to 
exempt from a certain rate increase certain sales related to contracts entered 
into prior to a certain date; providing for the application of the tobacco tax to 
certain cigarettes; making a provision of this Act subject to a certain 
contingency; providing for the application of certain provisions of this Act; 
providing for the effective date of this Act; and generally relating to tax 
revenues and transportation financing and revenues to be collected and 
distributed to the Transportation Trust Fund.  

 
BY repealing and reenacting, with amendments, 
 Article – Tax – General 

Section 2–202, 2–1104, 2–1302.1, 2–1303, 9–305 2–1104, 2–1302.2, 2–1303,  
4–105(b), 11–101(m), 11–104(a) and (b), 11–105, 11–226, 11–228, 11–301, 
11–302, 11–402, 11–601(b)(1), and 12–105(a) 

 Annotated Code of Maryland 
 (2004 Replacement Volume and 2007 Supplement) 
 
BY adding to 
 Article – Tax – General 
 Section 2–1302.2, 4–102(d), and 4–105(a–1) 
 Annotated Code of Maryland 
 (2004 Replacement Volume and 2007 Supplement)  
 
BY repealing and reenacting, with without with amendments, 
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 Article – Transportation 
Section 3–202, 3–215(b), and 8–402  

 Annotated Code of Maryland 
 (2001 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, with amendments, 
 Article – Transportation 

Section 13–809(c)(1) 3–215 13–613(d), 13–802, and 13–809(a)(3) and (c)(1) 
 Annotated Code of Maryland 
 (2006 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, without amendments, 
 Article – Transportation 

Section 13–809(b)(1) 
 Annotated Code of Maryland 
 (2006 Replacement Volume and 2007 Supplement) 
 
BY adding to 
 Article 24 – Political Subdivisions – Miscellaneous Provisions 

Section 9–1104 
 Annotated Code of Maryland 
 (2005 Replacement Volume and 2007 Supplement) 
 
BY adding to 
 Article – Environment 

Section 9–1605.3 
 Annotated Code of Maryland 
 (2007 Replacement Volume and 2007 Supplement) 
 
BY adding to 
 Article – Natural Resources 

Section 4–209(k) and 8–205 
 Annotated Code of Maryland 
 (2005 Replacement Volume and 2007 Supplement) 
 
BY adding to 
 Article – Natural Resources 

Section 8–205 and 8–707(d) 
 Annotated Code of Maryland 
 (2007 Replacement Volume) 
 
BY repealing 
 Article – State Finance and Procurement 
 Section 7–313 
 Annotated Code of Maryland 
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 (2006 Replacement Volume and 2007 Supplement) 
 
BY adding to 
 Article – State Finance and Procurement 
 Section 7–328 
 Annotated Code of Maryland 
 (2006 Replacement Volume and 2007 Supplement) 
 
BY adding to 
 Article – Tax – General 
 Section 2–1302.2, 11–101(c–1), and 11–104(g) 
 Annotated Code of Maryland 
 (2004 Replacement Volume and 2007 Supplement)  
 
BY repealing and reenacting, with amendments, 
 Article – Tax – General 

Section 2–614, 2–1103, and 2–1302.1 
 Section 2–1104, 2–1302.1, and 2–1303  
 Annotated Code of Maryland 
 (2004 Replacement Volume and 2007 Supplement) 
 
BY repealing 
 Article – Tax – General 

Section 2–1102 and 2–1104 
 Annotated Code of Maryland 
 (2004 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, without amendments, 
 Article – Transportation 

Section 8–402  
 Annotated Code of Maryland 
 (2001 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, without amendments, 
 Article – Transportation 

Section 12–118(a) 
 Annotated Code of Maryland 
 (2006 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, with amendments, 
 Article – Transportation 

Section 12–118(b) and 13–613(d) 
 Annotated Code of Maryland 
 (2006 Replacement Volume and 2007 Supplement) 
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BY repealing 
 Article – Transportation 

Section 13–208 and 13–613(e) 
 Annotated Code of Maryland 
 (2006 Replacement Volume and 2007 Supplement) 
 
 SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF 
MARYLAND, That the Laws of Maryland read as follows: 
 

Article – Tax – General 
 
4–105. 
 
2–202. 
 
 After making the distribution required under § 2–201 of this subtitle, within 20 
days after the end of each quarter, the Comptroller shall distribute: 
 
  (1) THE REVENUE FROM THE STATE ADMISSIONS AND 
AMUSEMENT TAX ON ELECTRONIC BINGO AND ELECTRONIC TIP JARS UNDER §  
4–102(D) OF THIS ARTICLE TO THE GENERAL FUND OF THE STATE; AND 
 
  (2) the remaining admissions and amusement tax revenue: 
 
  [(1)] (I) to the Maryland Stadium Authority, county, or municipal 
corporation that is the source of the revenue; or 
 
  [(2)] (II) if the Maryland Stadium Authority and also a county or 
municipal corporation tax a reduced charge or free admission: 
 
   [(i)] 1. 80% of that revenue to the Authority; and 
 
   [(ii)] 2. 20% to the county or municipal corporation. 
 
4–102. 
 
 (D) (1) IN THIS SUBSECTION, “NET PROCEEDS” MEANS THE TOTAL 
RECEIPTS FROM THE OPERATION OF AN ELECTRONIC BINGO MACHINE OR 
ELECTRONIC TIP JAR MACHINE LESS THE AMOUNT OF MONEY WINNINGS OR 
PRIZES PAID OUT TO PLAYERS. 
 
  (2) A STATE TAX IS IMPOSED ON THE NET PROCEEDS DERIVED 
FROM ANY CHARGE FOR THE OPERATION OF AN ELECTRONIC BINGO MACHINE 
PERMITTED UNDER A COMMERCIAL BINGO LICENSE OR AN ELECTRONIC TIP JAR 
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MACHINE AUTHORIZED UNDER TITLE 13 OF THE CRIMINAL LAW ARTICLE THAT 
IS OPERATED FOR COMMERCIAL PURPOSES. 
 
4–105. 
 
 (A–1) THE RATE OF THE STATE ADMISSIONS AND AMUSEMENT TAX 
IMPOSED ON ELECTRONIC BINGO OR ELECTRONIC TIP JARS UNDER § 4–102(D) 
OF THIS SUBTITLE IS 20% OF THE NET PROCEEDS SUBJECT TO THE TAX.  
 
 
 (b) If gross receipts subject to the admissions and amusement tax are also 
subject to the sales and use tax, a county or a municipal corporation may not set a rate 
so that, when combined with the sales and use tax, the total tax rate will exceed [10%] 

11% of the gross receipts. 
 
11–104. 
 
 (a) Except as otherwise provided in this section, the sales and use tax rate is: 
 
  (1) for a taxable price of less than $1: 
 
   (i) 1 cent if the taxable price is 20 cents; [and] 
 
   (ii) [1 cent for each additional 20 cents or part of 20 cents; and] 

2 CENTS IF THE TAXABLE PRICE IS AT LEAST 21 CENTS BUT LESS THAN 34 

CENTS; 
 
   (III) 3 CENTS IF THE TAXABLE PRICE IS AT LEAST 34 CENTS 

BUT LESS THAN 51 CENTS; 
 
   (IV) 4 CENTS IF THE TAXABLE PRICE IS AT LEAST 51 CENTS 

BUT LESS THAN 67 CENTS; 
 
   (V) 5 CENTS IF THE TAXABLE PRICE IS AT LEAST 67 CENTS 

BUT LESS THAN 84 CENTS; AND 
 
   (VI) 6 CENTS IF THE TAXABLE PRICE IS AT LEAST 84 CENTS; 
AND 
 
  (2) for a taxable price of $1 or more: 
 
   (i) [5] 6 cents for each exact dollar; and 
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   (ii) [1 cent for each 20 cents or part of 20 cents] FOR THAT 

PART OF A DOLLAR in excess of an exact dollar: 
 
    1. 1 CENT IF THE EXCESS OVER AN EXACT DOLLAR IS 

AT LEAST 1 CENT BUT LESS THAN 17 CENTS; 
 
    2. 2 CENTS IF THE EXCESS OVER AN EXACT DOLLAR 

IS AT LEAST 17 CENTS BUT LESS THAN 34 CENTS; 
 
    3. 3 CENTS IF THE EXCESS OVER AN EXACT DOLLAR 

IS AT LEAST 34 CENTS BUT LESS THAN 51 CENTS; 
 
    4. 4 CENTS IF THE EXCESS OVER AN EXACT DOLLAR 

IS AT LEAST 51 CENTS BUT LESS THAN 67 CENTS; 
 
    5. 5 CENTS IF THE EXCESS OVER AN EXACT DOLLAR 

IS AT LEAST 67 CENTS BUT LESS THAN 84 CENTS; AND 
 
    6. 6 CENTS IF THE EXCESS OVER AN EXACT DOLLAR 

IS AT LEAST 84 CENTS. 
 
 (b) If a retail sale of tangible personal property or a taxable service is made 
through a vending or other self–service machine, the sales and use tax rate is [5%] 

6%, applied to [95.25%] 94.5% of the gross receipts from the vending machine sales. 
 
 (G) THE SALES AND USE TAX RATE FOR THE SALE OF A RIGHT TO 

OCCUPY A ROOM OR LODGINGS AS A TRANSIENT GUEST IS: 
 
  (1) 10 CENTS FOR EACH EXACT DOLLAR OF TAXABLE PRICE; AND 
 
  (2) 1 CENT FOR EACH 10 CENTS OR PART OF 10 CENTS OF 

TAXABLE PRICE IN EXCESS OF AN EXACT DOLLAR 7.5% OF THE TAXABLE PRICE. 
 
11–105. 
 
 (a) (1) Except as provided in [subsections (b) and (c)] SUBSECTION (B) of 
this section, a vendor who timely files a sales and use tax return is allowed, for the 
expense of collecting and paying the tax, a credit equal to THE LESSER OF: 
 
   (I) 0.9% of the gross amount of sales and use tax that the 
vendor is to pay to the Comptroller; OR 
 
   (II) $300 FOR EACH RETURN. 
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  (2) The credit allowed under this section does not apply to any sales 
and use tax that a vendor is required to pay to the Comptroller for any purchase or use 
that the vendor makes that is subject to the tax. 
 
 (b) (1) Subject to paragraph (2) of this subsection, the credit allowed 
under this section is 1.2% of the first $6,000 of the gross amount of sales and use tax 
that the vendor is to pay with each return. 
 
  (2) For a vendor who files or is eligible to file a consolidated return 
under § 11–502 of this title [,]: 
 
   (I) the credit allowed under paragraph (1) of this subsection is 
1.2% of the first $6,000 of the gross amount of sales and use tax that the vendor is or 
would be required to pay with the consolidated return; AND 
 
   (II) THE TOTAL MAXIMUM CREDIT THAT THE VENDOR IS 

ALLOWED UNDER THIS SECTION FOR ALL RETURNS FILED FOR ANY PERIOD IS 

$300. 
 
 [(c) From July 1, 2004 through June 30, 2006: 
 
  (1) the credit allowed under subsection (a) of this section is 0.45% of 
the gross amount of sales and use tax that the vendor is to pay to the Comptroller; and 
 
  (2) the credit allowed under subsection (b) is: 
 
   (i) 0.6% of the first $6,000 of the gross amount of sales and use 
tax that the vendor is to pay with each return; or 
 
   (ii) for a vendor described in subsection (b)(2) of this section, 
0.6% of the first $6,000 of the gross amount of sales and use tax that the vendor is or 
would be required to pay with the consolidated return.]  
 
11–301. 
 
 The sales and use tax is computed on: 
 
  (1) the taxable price of each separate sale; 
 
  (2) if a combined sale is made, the combined taxable price of all retail 
sales on the same occasion by the same vendor to the same buyer; or 
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  (3) if retail sales of tangible personal property or a taxable service are 
made through vending or other self–service machines, [95.25%] 94.5% of the gross 
receipts from the retail sales. 
 
11–302. 
 
 For each retail sale or sale for use other than a sale under § 11–405 or § 11–406 
of this title, the sales and use tax shall be: 
 
  (1) stated [and charged] separately from the sale price; and 
 
  (2) shown separately from the sale price on any record of a sale: 
 
   (i) at the time of the sale; 
 
   (ii) when the vendor issues evidence of the sale; or 
 
   (iii) when the vendor uses evidence of the sale. 
 
11–402. 
 
 [A] SUBJECT TO § 11–302 OF THIS TITLE, A vendor may [not directly or 
indirectly advertise, state, or otherwise hold out that any part of the sales and use tax: 
 
  (1) will be assumed or absorbed by the vendor; 
 
  (2) will not be added to the taxable price of tangible personal property 
or a taxable service; or 
 
  (3) will be refunded if added to the taxable price of tangible personal 
property or a taxable service]: 
 
  (1) ASSUME OR ABSORB ALL OR ANY PART OF THE SALES AND USE 

TAX IMPOSED ON A RETAIL SALE OR USE; AND 
 
  (2) PAY THAT SALES AND USE TAX ON BEHALF OF THE BUYER. 
 
11–601. 
 
 (b) (1) A vendor who makes a sale subject to the sales and use tax shall 
pay the sales and use tax that the vendor collects for that sale OR THAT THE VENDOR 

ASSUMES OR ABSORBS FOR THAT SALE with the return that covers the period in 
which the vendor makes that sale. 
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 SECTION 2. AND BE IT FURTHER ENACTED, That the Laws of Maryland 
read as follows: 
 

Article – Tax – General 
 
11–101. 
 
 (C–1) “REPAIR SERVICE” INCLUDES: 
 
  (1) LAUNDERING, CLEANING, MENDING, ALTERING, AND FITTING 

OF CLOTHING AND OTHER TEXTILES, INCLUDING: 
 
   (I) FUR STORAGE AND REPAIR; AND 
 
   (II) SHOE REPAIR AND SHOE SHINING; 
 
  (2) FURNITURE, RUG, CARPET, AND UPHOLSTERY CLEANING AND 

REPAIR, INCLUDING REUPHOLSTERY; 
 
  (3) COMPUTER AND OFFICE MACHINE REPAIR OF ALL TYPES; 
 
  (4) MOTOR VEHICLE AND BOAT REPAIR OF ALL TYPES, BUT NOT 

INCLUDING ROADSIDE ASSISTANCE SERVICES; 
 
  (5) ELECTRICAL AND ELECTRONIC REPAIR OF ALL TYPES; 
 
  (6) WATCH, CLOCK, AND JEWELRY REPAIR; AND  
 
  (7) REPAIR OF ANY OTHER TANGIBLE PERSONAL PROPERTY. 
 
 (m) “Taxable service” means: 
 
  (1) fabrication, printing, or production of tangible personal property by 
special order; 
 
  (2) commercial cleaning or laundering of textiles for a buyer who is 
engaged in a business that requires the recurring service of commercial cleaning or 
laundering of the textiles; 
 
  (3) cleaning of a commercial or industrial building; 
 
  (4) cellular telephone or other mobile telecommunications service; 
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  (5) “900”, “976”, “915”, and other “900”–type telecommunications 
service; 
 
  (6) custom calling service provided in connection with basic telephone 
service; 
 
  (7) a telephone answering service; 
 
  (8) pay per view television service; 
 
  (9) credit reporting; 
 
  (10) a security service, including: 
 
   (i) a detective, guard, or armored car service; and 
 
   (ii) a security systems service; 
 
  (11) a transportation service for transmission, distribution, or delivery 
of electricity or natural gas, if the sale or use of the electricity or natural gas is subject 
to the sales and use tax; [or] 
 
  (12) a prepaid telephone calling arrangement;  
 
  (13) A REPAIR SERVICE; OR 
 
  (14) A PARKING FACILITY OR SERVICE. 
 
11–226. 
 
 [(a) The sales and use tax does not apply to the sale of the following electric 
appliances that meet or exceed the applicable Energy Star efficiency requirements 
developed by the United States Environmental Protection Agency and the United 
States Department of Energy: 
 
  (1) a clothes washer purchased on or after July 1, 2000, but before 
July 1, 2003; 
 
  (2) a room air conditioner purchased on or after January 1, 2001, but 
before July 1, 2004; or 
 
  (3) a standard size refrigerator purchased on or after July 1, 2001, but 
before July 1, 2004. 
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 (b) The sales and use tax does not apply to the sale, on or before July 1, 2004, 
of: 
 
  (1) a fuel cell that: 
 
   (i) generates electricity and heat using an electrochemical 
process; 
 
   (ii) has an electricity–only generation efficiency greater than 
35%; and 
 
   (iii) has a generating capacity of at least 2 kilowatts; 
 
  (2) a natural gas heat pump that has a coefficient of performance of at 
least 1.25 for heating and at least 0.70 for cooling; 
 
  (3) an electric heat pump hot water heater that yields an energy factor 
of at least 1.7; 
 
  (4) an electric heat pump that has a heating system performance 
factor of at least 7.5 and a cooling seasonal energy efficiency ratio of at least 13.5; 
 
  (5) a central air conditioner that has a cooling seasonal energy 
efficiency ratio of at least 13.5; or 
 
  (6) an advanced natural gas water heater that has an energy factor of 
at least 0.65.] 
 
 (A) (1) IN THIS SUBSECTION, “ENERGY STAR PRODUCT” MEANS AN 

AIR CONDITIONER, CLOTHES WASHER OR DRYER, FURNACE, HEAT PUMP, 
STANDARD SIZE REFRIGERATOR, COMPACT FLUORESCENT LIGHT BULB, 
DEHUMIDIFIER, OR PROGRAMMABLE THERMOSTAT THAT HAS BEEN 

DESIGNATED AS MEETING OR EXCEEDING THE APPLICABLE ENERGY STAR 

EFFICIENCY REQUIREMENTS DEVELOPED BY THE UNITED STATES 

ENVIRONMENTAL PROTECTION AGENCY AND THE UNITED STATES 

DEPARTMENT OF ENERGY. 
 
  (2) THE BEGINNING IN CALENDAR YEAR 2011, THE WEEKEND 

THAT CONSISTS OF THE SATURDAY IMMEDIATELY PRECEDING THE THIRD 

MONDAY IN FEBRUARY THROUGH THE THIRD MONDAY IN FEBRUARY EACH 

YEAR SHALL BE A TAX–FREE WEEKEND DURING WHICH THE EXEMPTION UNDER 

PARAGRAPH (3) OF THIS SUBSECTION SHALL APPLY. 
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  (3) DURING THE TAX–FREE WEEKEND ESTABLISHED UNDER 

PARAGRAPH (2) OF THIS SUBSECTION, THE SALES AND USE TAX DOES NOT 

APPLY TO THE SALE OF ANY: 
 
   (I) ENERGY STAR PRODUCT; OR 
 
   (II) SOLAR WATER HEATER. 
 
 [(c)] (B) The sales and use tax does not apply to the sale of a multifuel 
pellet stove designed to burn agricultural field corn. 
 
11–228. 
 
 (a) In this section, “accessory items” includes jewelry, watches, watchbands, 
handbags, handkerchiefs, umbrellas, scarves, ties, headbands, and belt buckles. 
 
 (b) (1) The BEGINNING IN CALENDAR YEAR 2010, THE [5–day period 
from August 23, 2006 through August 27, 2006,] 7–DAY PERIOD FROM THE SECOND 

SUNDAY IN AUGUST THROUGH THE FOLLOWING SATURDAY shall be a tax–free 
period for back–to–school shopping in Maryland during which the exemption under 
paragraph (2) of this subsection shall apply. 
 
  (2) During the tax–free period for back–to–school shopping established 
under paragraph (1) of this subsection, the sales and use tax does not apply to the sale 
of any item of clothing or footwear, excluding accessory items, if the taxable price of 
the item of clothing or footwear is $100 or less. 
 
 SECTION 3. AND BE IT FURTHER ENACTED, That the Laws of Maryland 
read as follows: 
 

Article – Tax – General 
 
12–105. 
 
 (a) The tobacco tax rate for cigarettes is: 
 
  (1) [50 cents] $1.00 for each package of 10 or fewer cigarettes; 
 
  (2) [$1.00] $2.00 for each package of at least 11 and not more than 20 
cigarettes; 
 
  (3) [5.0] 10.0 cents for each cigarette in a package of more than 20 
cigarettes; and 
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  (4) [5.0] 10.0 cents for each cigarette in a package of free sample 
cigarettes. 
 
 SECTION 4. AND BE IT FURTHER ENACTED, That the Laws of Maryland 
read as follows:  
 
 
9–305. 
 
 (A) [The] SUBJECT TO SUBSECTION (B) OF THIS SECTION, THE motor fuel 
tax rate is: 
 
  (1) 7 cents for each gallon of aviation gasoline; 
 
  (2) [23.5] 24 cents for each gallon of gasoline other than aviation 
gasoline; 
 
  (3) [24.25] 24.75 cents for each gallon of special fuel other than  
clean–burning fuel or turbine fuel; 
 
  (4) 7 cents for each gallon of turbine fuel; and 
 
  (5) [23.5] 24 cents for each gasoline–equivalent gallon of  
clean–burning fuel except electricity. 
 
 (B) (1) (I) THIS SUBSECTION APPLIES TO THE MOTOR FUEL TAX 
RATE EFFECTIVE BEGINNING JANUARY 1, 2009. 
 
   (II) AN INCREASE IN THE MOTOR FUEL TAX RATE UNDER 
THIS SUBSECTION SHALL BE EFFECTIVE FOR A PERIOD OF 1 YEAR. 
 
  (2) SUBJECT TO THE LIMITATIONS UNDER PARAGRAPH (3) OF 
THIS SUBSECTION, FOR MOTOR FUELS SPECIFIED IN SUBSECTION (A)(2), (3), 
AND (5) OF THIS SECTION OTHER THAN AVIATION GASOLINE OR TURBINE FUEL, 
THE MOTOR FUEL TAX RATE SHALL BE INCREASED EFFECTIVE JANUARY 1 OF 
EACH YEAR BY THE AMOUNT, ROUNDED UP TO THE NEAREST ONE–TENTH OF A 
CENT, THAT EQUALS THE PRODUCT OF MULTIPLYING: 
 
   (I) THE MOTOR FUEL TAX RATE IN EFFECT FOR THE 
PRECEDING CALENDAR YEAR; AND 
 
   (II) THE ANNUAL PERCENTAGE GROWTH IN THE 
CONSTRUCTION COST INDEX AS DETERMINED BY THE COMPTROLLER UNDER 
SUBSECTION (C)(2) OF THIS SECTION. 
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  (3) (I) FOR ANY CALENDAR YEAR, THE MOTOR FUEL TAX 
RATES MAY NOT BE INCREASED BY MORE THAN 1 CENT PER GALLON OVER THE 
RATES IN EFFECT FOR THE PRECEDING CALENDAR YEAR.  
 
   (II) IF THERE IS NO INCREASE IN THE ANNUAL PERCENTAGE 
GROWTH IN THE CONSTRUCTION COST INDEX, THE MOTOR FUEL TAX RATES 
SHALL BE THE TAX RATES IN EFFECT FOR THE PRECEDING CALENDAR YEAR.  
 
  (4) THE COMPTROLLER SHALL REQUIRE ANY PERSON 
POSSESSING TAX–PAID MOTOR FUEL FOR SALE AT THE START OF BUSINESS ON 
THE DATE OF ANY INCREASE IN THE MOTOR FUEL TAX UNDER THIS SUBSECTION 
TO COMPILE AND FILE AN INVENTORY OF THE MOTOR FUEL HELD AT THE CLOSE 
OF BUSINESS ON THE PRECEDING DATE AND REMIT WITHIN 30 DAYS ANY 
ADDITIONAL MOTOR FUEL TAX THAT IS DUE ON THE MOTOR FUEL. 
 
 (C) (1) IN THIS SECTION, “CONSTRUCTION COST INDEX” MEANS AN 
INDEX PUBLISHED MONTHLY BY THE ENGINEERING NEWS–RECORD THAT IS A 
WEIGHTED AGGREGATE INDEX OF THE PRICES OF CONSTANT QUANTITIES OF 
STRUCTURAL STEEL, PORTLAND CEMENT, LUMBER, AND COMMON LABOR. 
 
  (2) ON OR BEFORE OCTOBER 15 OF EACH YEAR, THE 
COMPTROLLER SHALL DETERMINE AND ANNOUNCE: 
 
   (I) THE ANNUAL PERCENTAGE GROWTH IN THE 
CONSTRUCTION COST INDEX BASED ON THE CHANGE IN THE INDEX REPORTED 
FROM THE PRECEDING OCTOBER THROUGH THE CURRENT OCTOBER INDEX; 
AND 
 
   (II) THE MOTOR FUEL TAX RATES EFFECTIVE JANUARY 1 OF 
THE NEXT CALENDAR YEAR. 
 

Article – Transportation 
 
3–202. 
 
 (a) The Department from time to time may issue its bonds on behalf of this 
State to finance the cost of any one or more or combination of transportation facilities. 
 
 (b) The bonds shall be known as “consolidated transportation bonds” and 
may be issued in any amount as long as the aggregate outstanding and unpaid 
principal balance of these bonds and bonds of prior issues does not exceed at any one 
time the sum of [$2.0] $3.0 $2.0 billion OF $2.6 BILLION. 
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 (c) The maximum outstanding and unpaid principal balance of consolidated 
transportation bonds and bonds of prior issues as of June 30 for the next fiscal year: 
 
  (1) Shall be established each year by the General Assembly in the 
State budget; and 
 
  (2) May not exceed the limit established in subsection (b) of this 
section. 
 
3–215. 
 
 (b) The tax levied and imposed by this section consists of that part of the 
following taxes that are retained to the credit of the Department after distributions to 
the political subdivisions: 
 
  (1) The motor fuel tax revenue distributed under §§ 2–1103(2) and  
2–1104(4) of the Tax – General Article; 
 
  (2) The income tax revenue distributed under § 2–614 of the Tax – 
General Article; 
 
  (3) The excise tax imposed on vehicles by Part II of Title 13, Subtitle 8 
of this article; and 
 
  (4) The sales and use tax revenues distributed under [§ 2–1302.1] §§ 

2–1302.1 AND 2–1302.2 of the Tax – General Article.  
 
13–802. 
 
 [The fees] EXCEPT AS PROVIDED IN § 13–805 OF THIS SUBTITLE, THE FEE 
for [certificates] EACH CERTIFICATE of title issued under this title [shall be 
established by the Administration] IS $50.  
 
13–809. 
 
 (a) (3) (I) “Total purchase price” means the price of a vehicle agreed on 
by the buyer and the seller, including any dealer processing charge, [with no] LESS AN 
allowance for trade–in [or] AS PROVIDED IN SUBPARAGRAPH (II) OF THIS 

PARAGRAPH, BUT WITH NO ALLOWANCE FOR other nonmonetary consideration. 
 
   (II) A TRADE–IN ALLOWANCE SHALL EQUAL 50% OF THE 

VALUE, NOT TO EXCEED 50% OF THE VALUE SHOWN IN A NATIONAL 

PUBLICATION OF USED VEHICLE VALUES ADOPTED FOR USE BY THE 
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DEPARTMENT, OF ANY VEHICLE THAT IS TRADED IN AS PART OF THE 

CONSIDERATION OF THE SALE.  
 
 (b) (1) Except as otherwise provided in this part, in addition to any other 
charge required by the Maryland Vehicle Law, an excise tax is imposed: 
 
   (i) For each original and each subsequent certificate of title 
issued in this State for a motor vehicle, trailer, or semitrailer; and 
 
   (ii) Except as provided in paragraph (2) of this subsection, for 
each motor vehicle, trailer, or semitrailer that is in interstate operation and registered 
under § 13–109(c) or (d) of this title without a certificate of title. 
 
 (c) (1) Except as provided in subsection (b)(2) of this section, the tax 
imposed by this section is [5 percent] 6 PERCENT of the fair market value of the 
vehicle. 
 
 SECTION 2. 5. AND BE IT FURTHER ENACTED, That the Laws of Maryland 
read as follows: 
 

Article 24 – Political Subdivisions – Miscellaneous Provisions 
 
9–1104. 
 
 THE GOVERNOR SHALL INCLUDE IN THE BUDGET BILL FOR EACH FISCAL 

YEAR A GENERAL FUND APPROPRIATION TO BALTIMORE CITY OF $3,075,000. 
 

Article – Environment 
 
9–1605.3. 
 
 THE GOVERNOR SHALL INCLUDE IN THE BUDGET BILL FOR EACH FISCAL 
YEAR A GENERAL FUND APPROPRIATION FOR CHESAPEAKE BAY RELATED 
PROGRAMS OF NOT LESS THAN $13,755,000. 
 

Article – Natural Resources 
 
4–209. 
 
 (K) THE GOVERNOR SHALL INCLUDE IN THE BUDGET BILL FOR EACH 

FISCAL YEAR A GENERAL FUND APPROPRIATION TO THE FISHERIES RESEARCH 

AND DEVELOPMENT FUND OF NOT LESS THAN $1,794,000. 
 
8–205. 
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 (A) THERE IS A CHESAPEAKE BAY 2010 TRUST FUND. 
 
 (B) THE PURPOSE OF THE FUND IS TO PROVIDE THE FINANCIAL 

ASSISTANCE NECESSARY TO MEET, BY 2010, THE GOALS ESTABLISHED IN THE 

CHESAPEAKE 2000 AGREEMENT FOR THE RESTORATION OF THE CHESAPEAKE 

BAY AND ITS TRIBUTARIES, INCLUDING THE PATUXENT RIVER. 
 
 (C) THE SECRETARY SHALL ADMINISTER THE FUND. 
 
 (D) (1) THE FUND IS A SPECIAL, NONLAPSING FUND THAT IS NOT 

SUBJECT TO § 7–302 OF THE STATE FINANCE AND PROCUREMENT ARTICLE. 
 
  (2) THE TREASURER SHALL HOLD THE FUND SEPARATELY, AND 

THE COMPTROLLER SHALL ACCOUNT FOR THE FUND. 
 
 (E) THE FUND CONSISTS OF: 
 
  (1) MONEY APPROPRIATED IN THE STATE BUDGET FOR THE 

FUND;  
 
  (2) MONEY DISTRIBUTED TO THE FUND UNDER §§ 2–1104 AND  
 2–1302.2 2–1302.1 OF THE TAX – GENERAL ARTICLE; AND 
 
  (3) ANY OTHER MONEY FROM ANY OTHER SOURCE ACCEPTED 

FOR THE BENEFIT OF THE FUND. 
 
 (F) THE FUND MAY BE USED ONLY FOR THE IMPLEMENTATION OF THE 

STATE’S TRIBUTARY STRATEGY DEVELOPED IN ACCORDANCE WITH THE 

CHESAPEAKE 2000 AGREEMENT. 
 
 (G) (1) THE TREASURER SHALL INVEST THE MONEY OF THE FUND IN 

THE SAME MANNER AS OTHER STATE MONEY MAY BE INVESTED. 
 
  (2) ANY INVESTMENT EARNINGS OF THE FUND SHALL BE 

RETAINED TO THE CREDIT OF THE FUND. 
 
 (H) MONEY EXPENDED FROM THE FUND FOR THE RESTORATION OF 

THE CHESAPEAKE BAY AND ITS TRIBUTARIES, INCLUDING THE PATUXENT 

RIVER, IS SUPPLEMENTAL TO AND IS NOT INTENDED TO TAKE THE PLACE OF 

FUNDING THAT OTHERWISE WOULD BE APPROPRIATED FOR BAY RESTORATION.  
 
8–707. 
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 (D) THE GOVERNOR SHALL INCLUDE IN THE BUDGET BILL FOR EACH 

FISCAL YEAR A GENERAL FUND APPROPRIATION TO THE WATERWAY 

IMPROVEMENT FUND OF NOT LESS THAN $1,794,000. 
 

Article – State Finance and Procurement 
 
[7–313. 
 
 (a) In this section, “Fund” means the Maryland Emergency Medical Service 
System Fund. 
 
 (b) For fiscal year 1988, $31,000,000 derived from the increase in revenues 
under Chapter 291 of the Acts of 1987 and allocated for the use of the Department of 
Transportation shall be transferred to this Fund from the Transportation Trust Fund. 
 
 (c) The Fund is a continuing, nonlapsing fund which is not subject to § 7–302 
of this subtitle. 
 
 (d) Expenditures under this section shall be made pursuant to an 
appropriation approved by the General Assembly in the annual State budget or by the 
budget amendment procedure provided for in § 7–209 of this title, provided that any 
budget amendment shall be submitted to and approved by the Legislative Policy 
Committee prior to the expenditure or obligation of funds. 
 
 (e) The moneys distributed to this Fund may be used only for the 
procurement of new helicopters and auxiliary helicopter equipment, ground support 
equipment, and other capital equipment related to the helicopters and for equipment 
and related improvements to the Emergency Medical Services’ Communication 
System.] 
 
7–328. 
 
 (A) IN THIS SECTION, “FUND” MEANS THE TOURISM, ARTS, AND 

CULTURAL DEVELOPMENT FUND. 
 
 (B) (1) THERE IS A TOURISM, ARTS, AND CULTURAL DEVELOPMENT 

FUND. 
 
  (2) THE PURPOSE OF THE FUND IS TO ENRICH THE LIVES OF 

MARYLAND CITIZENS BY INVESTING IN TOURISM, THE ARTS, AND OTHER 

CULTURAL ACTIVITIES. 
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  (3) THE FUND IS A SPECIAL, NONLAPSING FUND THAT IS NOT 

SUBJECT TO § 7–302 OF THE STATE FINANCE AND PROCUREMENT ARTICLE. 
 
  (4) THE TREASURER SHALL HOLD THE FUND AND THE 

COMPTROLLER SHALL ACCOUNT FOR THE FUND. 
 
  (5) THE PROCEEDS OF THE FUND SHALL BE INVESTED AND 

REINVESTED. 
 
  (6) ANY INVESTMENT EARNINGS SHALL BE PAID INTO THE FUND. 
 
  (7) THE FUND CONSISTS OF: 
 
   (I) ANY MONEY APPROPRIATED TO THE FUND; AND 
 
   (II) ANY OTHER MONEY FROM ANY OTHER SOURCE 

ACCEPTED FOR THE BENEFIT OF THE FUND. 
 
  (8) MONEY IN THE FUND MAY BE EXPENDED ONLY TO SUPPORT 

TOURISM, THE ARTS, AND OTHER CULTURAL ACTIVITIES.  
 

Article – Tax – General 
 
2–614. 
 
 [(a)] After making the distribution required under § 2–613 of this subtitle, the 
Comptroller shall distribute monthly 24% of the remaining income tax revenue from 
corporations to [a special fund to be distributed as provided in subsection (b) of this 
section. 
 
 (b) (1) From the special fund, the Comptroller shall distribute an amount 
equal to 24% of the cost to administer the income tax on corporations to an 
administrative cost account. 
 
  (2) After making the distribution required under paragraph (1) of this 
subsection, the Comptroller shall distribute the balance in the special fund to] the 
Gasoline and Motor Vehicle Revenue Account in the Transportation Trust Fund. 
 
[2–1102. 
 
 After making the distributions required under § 2–1101 of this subtitle, from 
the remaining motor fuel tax revenue, the Comptroller shall distribute the amount 
necessary to administer the Motor Fuel Tax Bureau of the Regulatory and 
Enforcement Division of the Comptroller’s Office to an administrative cost account.] 
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[2–1103.] 2–1102. 
 
 After making the [distributions] DISTRIBUTION required under [§§ 2–1101 and 
2–1102] § 2–1101 of this subtitle, the Comptroller shall distribute: 
 
  (1) the remaining motor fuel tax revenue from aviation fuel to the 
Transportation Trust Fund; and 
 
  (2) all remaining motor fuel tax revenue[, equal to the average 
percentage by which the motor fuel tax rate exceeds 18.5 cents per gallon, to the 
gasoline and motor vehicle revenue account] TO THE GASOLINE AND MOTOR 
VEHICLE REVENUE ACCOUNT in the Transportation Trust Fund. 
 
[2–1104. 
 
 After making the distributions required under §§ 2–1101 through 2–1103 of this 
subtitle, from the remaining motor fuel tax revenue, the Comptroller shall distribute: 
 
  (1) 0.3% to the Waterway Improvement Fund; 
 
  (2) 0.3% to the Fisheries Research and Development Fund; 
 
  (3) (1)  2.3% to the General Fund of the State for Chesapeake Bay 
related programs CHESAPEAKE BAY 2010 TRUST FUND; and 
 
  (4) (2)  any remaining balance to the Gasoline and Motor Vehicle 
Revenue Account of the Transportation Trust Fund.] 
 
2–1302.1. 
 
 After making the distributions required under §§ 2–1301 and 2–1302 of this 
subtitle, the Comptroller monthly shall distribute OF [45% of] the sales and use tax 
collected on short–term vehicle rentals under § 11–104(c) of this article THE 

COMPTROLLER SHALL DISTRIBUTE: 
 
  (1) 45% to the Transportation Trust Fund established under § 3–216 
of the Transportation Article; AND 
 
  (2) THE REMAINDER TO THE CHESAPEAKE BAY 2010 TRUST 

FUND. 
 
2–1302.2. 
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 AFTER MAKING THE DISTRIBUTIONS REQUIRED UNDER §§ 2–1301 

THROUGH 2–1302.1 OF THIS SUBTITLE, THE COMPTROLLER SHALL PAY 8% 
6.5% OF THE REMAINING SALES AND USE TAX REVENUE INTO THE 

TRANSPORTATION TRUST FUND ESTABLISHED UNDER § 3–216 OF THE 

TRANSPORTATION ARTICLE. 
 
2–1303. 
 
 After making the distributions required under §§ 2–1301 through [2–1302.1]  
 2–1302.2 of this subtitle, the Comptroller shall pay: 
 
  (1) revenues from the hotel surcharge into the Dorchester County 
Economic Development Fund established under Article 83A, § 5–216 of the Code; and 
 
  (2) the remaining sales and use tax revenue into the General Fund of 
the State.  
 
 

Article – Transportation 
 
8–402. 
 
 (a) There is a Gasoline and Motor Vehicle Revenue Account in the 
Transportation Trust Fund. 
 
 (b) All revenues collected from the following, after deductions provided by 
law, shall be credited to the Gasoline and Motor Vehicle Revenue Account: 
 
  (1) All of the motor vehicle fuel tax; 
 
  (2) Except as otherwise provided by law, 80 percent TWO–THIRDS of 
the vehicle titling tax; 
 
  (3) Except for revenues collected under Parts III and IV of Title 13, 
Subtitle 9 of this article, vehicle registration fees; 
 
  (4) The revenue disbursed to this account under § 2–614 of the  
Tax – General Article; and 
 
  (5) 80 percent of the funds distributed on short–term vehicle rentals 
under § 2–1302.1 of the Tax – General Article to the Transportation Trust Fund from 
the sales and use tax. 
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 (c) (1) During each fiscal year, the Account shall be used to pay the 
allocations of highway user revenues provided by this subtitle to the counties, 
municipalities, and Baltimore City; and 
 
  (2) The balance of the Account may be used as provided in § 3–216 of 
this article. 
 
12–118. 
 
 (a) Except as specifically provided by law, all money received under the 
Maryland Vehicle Law shall be accounted for and remitted to the State Comptroller. 
 
 (b) Out of the money remitted to the State Comptroller under the Maryland 
Vehicle Law, the State Comptroller shall: 
 
  (1) Pay or retain enough to pay all refunds of taxes or fees provided for 
in the Maryland Vehicle Law; 
 
  (2) Credit to the Gasoline and Motor Vehicle Revenue Account of the 
Transportation Trust Fund the revenues specified in § 8–402 of this article, after 
retaining enough to pay[: 
 
   (i) The] THE salaries and other expenses of the State Highway 
Administration in enforcing Title 24 of this article; AND 
 
   [(ii) The salaries and other expenses of the Commercial Vehicle 
Enforcement Division of the Department of State Police as approved by the 
Department in enforcing Title 23, Subtitle 4 of this article, Title 24 of this article, the 
provisions of the Tax – General Article on the motor carrier tax, and the provisions of 
Title 10 of the Business Regulation Article on motor fuel fraud and motor fuel tax 
fraud; 
 
   (iii) Funds required, in addition to the funding provided in  
§ 13–804 of this article, for the salaries and other expenses of the Automotive Safety 
Enforcement Division of the Department of State Police as approved by the 
Department in enforcing Title 23 of this article and Subtitle 6 of Title 22 of this article; 
and 
 
   (iv) The salaries and other expenses of the Department of State 
Police and other State agencies, as approved by the Department, in enforcing the 
provisions of § 25–111 of this article; and] 
 
  (3) Credit the balance to the Transportation Trust Fund. 
 
[13–208. 
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 (a) Of each filing fee received under this subtitle, the Administration shall 
deposit $14 in the General Fund. 
 
 (b) For each fiscal year, the Comptroller shall distribute to Baltimore City an 
amount equal to $5 for each filing fee received under this subtitle.] 
 
13–613. 
 
 (d) [Except as provided in subsection (e) of this section, of the] THE proceeds 
collected annually from the additional fees charged under this section[: 
 
  (1) The first $180,000 shall be paid into a special fund administered by 
the Maryland Higher Education Commission for use in the medical, dental, legal, 
nursing, social work, and pharmaceutical scholarship programs provided by this State; 
 
  (2) The next $200,000 shall be used solely for the purposes of the 
scholarship program authorized by §§ 18–1101 through 18–1105 of the Education 
Article; and 
 
  (3) Except as otherwise provided by law, any balance shall be 
distributed to the General Fund of the State] SHALL BE DISTRIBUTED TO THE 

TRANSPORTATION TRUST FUND. 
 
 [(e) (1) The Administration shall keep $12.50 of the fee payable with the 
original application for special registration under this section to recover the 
administrative and production costs of the special registration. 
 
  (2) Funds kept by the Administration under this subsection may not 
be credited to the Gasoline and Motor Vehicle Revenue Account for distribution under 
§ 8–403 or § 8–404 of this article.] 
 
 SECTION 6. AND BE IT FURTHER ENACTED, That, notwithstanding any 
other provision of law, from the sales and use tax revenue collected from January 1, 
2008, through the end of June 30, 2008, the Comptroller shall distribute $110,000,000 
to the State Police Helicopter Replacement Fund established under § 2–801 of the 
Public Safety Article. It is the intent of the General Assembly that the Governor 
include in the annual budget bill in fiscal years 2009 through 2012, an amount 
sufficient from the Fund, to purchase 3 helicopters each fiscal year. It is the further 
intent of the General Assembly that the State Police purchase a flight simulator to use 
for helicopter pilot training.  
 
 SECTION 7. AND BE IT FURTHER ENACTED, That: 
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 (a) On or before February 1, 2008,, the Maryland Department of 
Transportation shall submit a report for the proposed projects included include in the 
2008 through 2013 Consolidated Transportation Program. The report shall a separate 
section to: 
 
  (1) include: 
 
   (i) the specific major, minor, and system preservation 
transportation capital projects, along with a listing of fund source by project; and 
 
   (ii) an estimate of the cash flow for each project for each of fiscal 
years 2009 through 2013; and 
 
  (2) demonstrate how the major projects contribute toward a 
comprehensive approach to meeting the State’s overall transportation needs; and 
 
  (3) be provided to the Senate Budget and Taxation Committee, the 
House Appropriations Committee, and the House Committee on Ways and Means.  
 
 (b) It is the intent of the General Assembly that: 
 
  (1) any additional revenue dedicated to the Transportation Trust 
Fund through enactment of legislation during the Special Session of 2007 not be 
programmed by the Department in fiscal years 2008 or 2009 in the Consolidated 
Transportation Program or appropriated in either of the fiscal years 2008 or 2009 
State budgets, except for projects needed: 
 
   (i) to respond to an act of God or natural disaster; 
 
   (ii) to respond to acts of terrorism; 
 
   (iii) to implement critical system preservation projects; 
 
   (iv) to implement repair or replacement of structurally deficient 
or functionally obsolete bridges; or 
 
   (v) for any other purpose to insure the public safety and 
economic interests of the State. 
 
  (2) (i) the Senate Budget and Taxation Committee and the House 
Appropriations Committee shall review the report in subsection (a) of this section 
during the fiscal 2009 budget hearings for the Department; and 
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   (ii) after review and comment by the budget committees, the 
Governor may provide funding in fiscal years 2008 or 2009 through a supplemental 
budget to implement elements of the report. 
 
 SECTION 8. AND BE IT FURTHER ENACTED, That the Comptroller shall 
adopt regulations that will exempt from the increase in the rate of the sales and use 
tax under § 11–104 of the Tax – General Article as enacted by Section 1 of this Act any 
otherwise taxable sales of tangible personal property to contractors or builders to be 
used for the construction, repair, or alteration of real property, on contracts entered 
into prior to the effective date of the sales and use tax increase under § 11–104 of the 
Tax – General Article as enacted by Section 1 of this Act. The exemption may be in the 
form of a refund, credit, or, to the extent practicable, deduction at the time of sale. The 
regulations shall be applicable only with respect to the 1% increase in the rate of the 
sales and use tax which becomes effective January 3, 2008. 
 
 SECTION 9. AND BE IT FURTHER ENACTED, That all cigarettes used, 
possessed, or held in the State on or after January 1, 2008, by any person for sale or 
use in the State, shall be subject to the full tobacco tax of $2.00 on cigarettes imposed 
by this Act. This requirement includes: (1) cigarettes in vending machines or other 
mechanical dispensers; and (2) cigarettes (generally referred to as “floor stock”) in 
packages which already bear stamps issued by the Comptroller under the State 
Tobacco Tax Act but for an amount less than the full tax imposed on $1 for each 10 
cigarettes or fractional part thereof; all cigarettes held for sale by any person in the 
State on or after January 1, 2008, that bear a stamp issued by the Comptroller of a 
value less than $2.00 for each pack of 20 cigarettes must be stamped with the 
additional stamps necessary to make the aggregate tax value equal to $2.00. The 
Comptroller may provide an alternative method of collecting the additional tax. The 
revenue attributable to this requirement shall be remitted to the Comptroller by April 
30, 2008. Except as otherwise provided in this Section, on or after January 1, 2008, no 
Maryland stamp shall be used except the stamp issued by the Comptroller to evidence 
the tobacco tax on cigarettes of $2.00 imposed by this Act.  
 
 SECTION 3. 10. AND BE IT FURTHER ENACTED, That § 13–809 §§ 13–802 
and 13–809 of the Transportation Article as enacted by Section 1 4 of this Act shall be 
applicable to all certificates of title issued in the State on or after January 1, 2008, and 
to all motor vehicles, trailers, or semitrailers subject to the excise tax that are in 
interstate operation and registered under § 13–109(c) or (d) of the Transportation 
Article without a certificate of title on or after January 1, 2008. 
 
 SECTION 4. AND BE IT FURTHER ENACTED, That each person holding  
tax–paid motor fuel for sale at the start of business on January 1, 2008, shall compile 
and file an inventory of the motor fuel held at the close of business on December 31, 
2007, and remit within 30 days any additional motor fuel tax that is due on the motor 
fuel. 
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 SECTION 11. AND BE IT FURTHER ENACTED, That, notwithstanding the 
provisions of Section 4 of this Act, the modified definition of “total purchase price” for 
the purposes of the calculation of the motor vehicle excise tax imposed on a vehicle 
under § 13–809(a) of the Transportation Article as enacted under Section 4 of this Act 
does not apply until any Consolidated Transportation Bonds that were issued by the 
Department of Transportation before January 1, 2008 no longer remain outstanding 
and unpaid; provided, however, that in any fiscal year for which funds are 
appropriated by the General Assembly to pay the principal of and interest on the 
Department of Transportation’s Consolidated Transportation Bonds due and payable 
in that fiscal year, the Motor Vehicle Administration shall collect the reduced motor 
vehicle excise tax imposed on a vehicle by utilizing the modified definition as enacted 
under Section 4 of this Act. 
 
 SECTION 12. AND BE IT FURTHER ENACTED, That Section 1 of this Act 
shall take effect January 3, 2008.  
 
 SECTION 5. 13. AND BE IT FURTHER ENACTED, That Section 2 Sections 2 
and 5 of this Act shall take effect July 1, 2008. Section 5 of this Act shall be applicable 
to the fiscal year beginning July 1, 2008, and each subsequent fiscal year. Section  
8–205 of the Natural Resources Article as enacted by Section 5 of this Act shall take 
effect contingent on the failure of House Bill 23 during the 2007 Special Session of the 
General Assembly. If House Bill 23 is enacted, § 8–205 of the Natural Resources 
Article as enacted by Section 5 of this Act shall be null and void without the necessity 
of further action by the General Assembly. 
 
 SECTION 6. 14. AND BE IT FURTHER ENACTED, That except as provided in 
Section 5 Sections 12 and 13 of this Act, this Act shall take effect January 1, 2008. 

 
Approved by the Governor, November 19, 2007. 
 

 
 

CHAPTER 7 

(Senate Bill 6) 
 
AN ACT concerning 
 

Working Families and Small Business Health Coverage Act  
 
FOR the purpose of establishing a Small Employer Health Insurance Benefit Plan 

Premium Subsidy Program; establishing the purposes, administration, 
eligibility and other requirements, and funding for the Program; requiring the 
Maryland Health Care Commission to adopt regulations to establish certain 
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eligibility requirements and certain levels of subsidies under the Program; 
authorizing the Maryland Health Care Commission to alter certain subsidy 
amounts; requiring the total amount of certain subsidies to be subject to the 
limitations of the State budget; providing that certain contributions to health 
savings accounts shall be considered additional premium contributions for the 
purpose of calculating certain subsidies under certain circumstances; requiring 
the Commission to report to the Governor and the General Assembly on the 
implementation of the Program; requiring the Maryland Medical Assistance 
Program to provide, subject to certain conditions, certain health care services to 
certain parents with certain income and to certain adults with certain income; 
repealing certain provisions of law relating to the Primary Adult Care Program; 
establishing a Health Care Coverage Fund; establishing the sources and uses of 
the Fund; requiring the Treasurer to invest the money in the Fund in a certain 
manner; providing that any investment earnings of the Fund shall be retained 
to the credit of the Fund; requiring expenditures from the Fund to be made only 
in accordance with the State budget; providing that the Fund is subject to audit 
by the Office of Legislative Audits; authorizing the State Health Services Cost 
Review Commission to assess a certain amount in hospital rates; requiring the 
Commission to determine certain savings in a certain manner; requiring each 
hospital to remit a certain assessment to the Health Care Coverage Fund; 
requiring certain carriers to offer a certain benefit; permitting certain carriers 
to offer a certain benefit; prohibiting a carrier from conditioning the sale of a 
certain benefit on participation of certain employees in certain programs or 
activities; requiring a licensed insurance producer to provide certain 
information to small employers; requiring the Maryland Health Care 
Commission, on or before a certain date, in consultation with the Department of 
Health and Mental Hygiene, to propose certain regulations; requiring the 
Maryland Health Care Commission to adopt certain regulations that specify the 
requirements of a certain benefit; requiring the Maryland Health Care 
Commission to comply with certain provisions of law in carrying out its duties; 
providing declaring the intent of the General Assembly regarding the level of 
certain benefits; providing declaring the intent of the General Assembly 
regarding the phasing–in of certain health care services, to the extent that 
certain revenues as submitted with the Governor’s proposed budget exceed 
certain amounts; requiring the Department of Health and Mental Hygiene to 
submit an amendment to a certain waiver; requiring the Department of Health 
and Mental Hygiene to forward a copy of a certain notice to the Department of 
Legislative Services; requiring a certain individual to be automatically enrolled 
in a certain managed care organization, under certain circumstances; requiring 
certain individuals to be assigned to a certain managed care organization; 
authorizing certain funds to be appropriated and transferred by approved 
budget amendment; requiring the State Health Services Cost Review 
Commission and the Department of Health and Mental Hygiene to develop a 
mechanism to calculate the amount of certain hospital uncompensated care; 
providing for the termination of a certain hospital rate assessment under 
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certain circumstances; requiring the State to ensure that a certain transfer of 
funds and a certain hospital rate assessment are consistent with the State’s 
Medicare waiver and federal regulations; declaring the intent of the General 
Assembly to increase access to certain services; providing for the effective date 
of certain provisions of this Act; making certain provisions of this Act null and 
void, under certain circumstances; providing for the termination of certain 
provisions of this Act; defining certain terms; making this Act an emergency 
measure; and generally relating to the Working Families and Small Business 
Health Coverage Act. 

 
BY repealing and reenacting, without amendments, 
 Article – Insurance 
 Section 15–1201(a) and (d), (d), and (e) 
 Annotated Code of Maryland 
 (2006 Replacement Volume and 2007 Supplement) 
 
BY adding to 
 Article – Insurance 
 Section 15–1201(s), 15–1204(g), and 15–1206(g); and 15–12A–01 through  

 15–12A–05 to be under the new subtitle “Subtitle 12A. Small Employer 
 Health Insurance Benefit Plan Premium Subsidy Program” 

 Annotated Code of Maryland 
 (2006 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, with amendments, 
 Article – Insurance 
 Section 15–1207(a) 
 Annotated Code of Maryland  
 (2006 Replacement Volume and 2007 Supplement)  
 
BY repealing and reenacting, with amendments, 
 Article – Health – General 

Section 15–103(a) and 19–108 
 Annotated Code of Maryland 
 (2005 Replacement Volume and 2007 Supplement) 
 
BY repealing 
 Article – Health – General 
 Section 15–103(b)(23)(vii) and 15–140 
 Annotated Code of Maryland 
 (2005 Replacement Volume and 2007 Supplement) 
 
BY adding to 
 Article – Health – General 
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Section 15–701 to be under the new subtitle “Subtitle 7. Health Care Coverage 
Fund”; and 19–214(d) 

 Annotated Code of Maryland 
 (2005 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, without amendments, 
 Article – Health – General 

Section 19–101 
 Annotated Code of Maryland 
 (2005 Replacement Volume and 2007 Supplement) 
 
BY repealing and reenacting, with amendments, 
 Article – Health – General 

Section 19–108 
 Annotated Code of Maryland 
 (2005 Replacement Volume and 2007 Supplement) 
 (As enacted by Chapter 287 of the Acts of the General Assembly of 2004) 
 
BY repealing and reenacting, with amendments, 
 Article – Insurance 
 Section 15–1207(a) 
 Annotated Code of Maryland 
 (2006 Replacement Volume and 2007 Supplement) 
 (As enacted by Chapter 287 of the Acts of the General Assembly of 2004)  
 
 SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF 
MARYLAND, That the Laws of Maryland read as follows: 
 

Article – Insurance 
 

SUBTITLE 12A. SMALL EMPLOYER HEALTH INSURANCE BENEFIT PLAN 
PREMIUM SUBSIDY PROGRAM. 

 
15–12A–01. 
 
 (A) IN THIS SUBTITLE THE FOLLOWING WORDS HAVE THE MEANINGS 

INDICATED. 
 
 (B) “COMMISSION” MEANS THE MARYLAND HEALTH CARE 

COMMISSION. 
 
 (C) “DEPARTMENT” MEANS THE DEPARTMENT OF HEALTH AND 

MENTAL HYGIENE. 
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 (D) “ELIGIBLE EMPLOYEE” HAS THE MEANING STATED IN § 15–1201 OF 

THIS TITLE. 
 
 (E) “HEALTH SAVINGS ACCOUNT” MEANS A HEALTH SAVINGS ACCOUNT 

AS DEFINED IN THE MEDICARE PRESCRIPTION DRUG, IMPROVEMENT AND 

MODERNIZATION ACT OF 2003, TITLE 12, § 1201(A) AS CODIFIED AT PART VII, 
SUBCHAPTER B, CHAPTER 1, § 223(D) OF THE INTERNAL REVENUE CODE.  
 
 (D) (F) “PROGRAM” MEANS THE SMALL EMPLOYER HEALTH 
INSURANCE BENEFIT PLAN PREMIUM SUBSIDY PROGRAM. 
 
 (E) (G) “SMALL EMPLOYER” HAS THE MEANING STATED IN § 15–1201 

OF THIS TITLE. 
 
 (H) “SMALL EMPLOYER HEALTH BENEFIT PLAN” MEANS A HEALTH 

BENEFIT PLAN AS DEFINED IN § 15–1201 OF THIS TITLE THAT MAY BE SOLD TO A 

SMALL EMPLOYER UNDER SUBTITLE 12 OF THIS TITLE.  
 
 (I) “WELLNESS BENEFIT” HAS THE MEANING STATED IN § 15–1201 OF 

THIS TITLE.  
 
15–12A–02. 
 
 (A) THERE IS A SMALL EMPLOYER HEALTH INSURANCE BENEFIT PLAN 
PREMIUM SUBSIDY PROGRAM. 
 
 (B) THE PURPOSES OF THE PROGRAM ARE TO: 
 
  (1) PROVIDE AN INCENTIVE FOR SMALL EMPLOYERS TO OFFER 

AND MAINTAIN HEALTH INSURANCE A SMALL EMPLOYER HEALTH BENEFIT 

PLAN FOR THEIR EMPLOYEES; 
 
  (2) HELP LOW AND MODERATE INCOME EMPLOYEES OF SMALL 

EMPLOYERS AFFORD HEALTH INSURANCE PREMIUM CONTRIBUTIONS SMALL 

EMPLOYER HEALTH BENEFIT PLAN PREMIUMS; 
 
  (3) PROMOTE ACCESS TO HEALTH CARE SERVICES, 
PARTICULARLY PREVENTIVE HEALTH CARE SERVICES THAT MIGHT REDUCE 

THE NEED FOR EMERGENCY ROOM CARE AND OTHER ACUTE CARE SERVICES; 
AND 
 
  (4) REDUCE UNCOMPENSATED CARE IN HOSPITALS AND OTHER 

HEALTH CARE SETTINGS. 
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 (C) THE COMMISSION, IN CONSULTATION WITH THE DEPARTMENT, 
SHALL ADMINISTER THE PROGRAM. 
 
 (D) THE PROGRAM SHALL CONSIST OF: 
 
  (1) SUBSIDIES, AS PROVIDED UNDER § 15–12A–03 OF THIS 

SUBTITLE, FOR: 
 
   (I) (1) SMALL EMPLOYERS THAT HAVE NOT PREVIOUSLY 

OFFERED HEALTH INSURANCE A SMALL EMPLOYER HEALTH BENEFIT PLAN TO 

THEIR EMPLOYEES; AND 
 
   (II) (2) EMPLOYEES OF SMALL EMPLOYERS THAT HAVE 

NOT PREVIOUSLY OFFERED HEALTH INSURANCE A SMALL EMPLOYER HEALTH 

BENEFIT PLAN TO THEIR EMPLOYEES; AND 
 
  (2) SUBSIDIES, AS PROVIDED UNDER § 15–12A–04 OF THIS 
SUBTITLE, FOR SMALL EMPLOYERS THAT ARE OFFERING HEALTH INSURANCE 
TO THEIR EMPLOYEES. 
 
 (E) FUNDING FOR THE PROGRAM MAY BE PROVIDED FROM: 
 
  (1) GENERAL FUNDS; OR 
 
  (2) THE HEALTH CARE COVERAGE FUND ESTABLISHED UNDER 

TITLE 15, SUBTITLE 7 OF THE HEALTH – GENERAL ARTICLE. 
 
 (F) IT IS THE INTENT OF THE GENERAL ASSEMBLY THAT FUNDS 
PROVIDED IN THE STATE BUDGET FOR THE PURPOSES OF THIS SUBSECTION BE 
ALLOCATED AS FOLLOWS: 
 
  (1) APPROXIMATELY TWO–THIRDS OF THE FUNDS FOR THE 
SUBSIDIES AUTHORIZED UNDER § 15–12A–03 OF THIS SUBTITLE; AND  
 
  (2) APPROXIMATELY ONE–THIRD OF THE FUNDS FOR THE 
SUBSIDIES AUTHORIZED UNDER § 15–12A–04 OF THIS SUBTITLE. 
 
 (F) THE COMMISSION SHALL ADOPT REGULATIONS TO ESTABLISH: 
 
  (1) THE ELIGIBILITY REQUIREMENTS FOR SMALL EMPLOYERS 

UNDER THE PROGRAM; AND  
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  (2) THE LEVEL OF SUBSIDIES TO BE PROVIDED UNDER THE 

PROGRAM.  
 
15–12A–03. 
 
 (A) A SMALL EMPLOYER AND THE EMPLOYEES OF THE SMALL 

EMPLOYER SHALL BE ELIGIBLE FOR A SUBSIDY OF HEALTH INSURANCE SMALL 

EMPLOYER HEALTH BENEFIT PLAN PREMIUMS IF THE SMALL EMPLOYER: 
 
  (1) AT THE TIME OF INITIAL APPLICATION FOR THE SUBSIDY: 
 
   (I) HAS NOT OFFERED HEALTH INSURANCE A SMALL 

EMPLOYER HEALTH BENEFIT PLAN TO ITS EMPLOYEES FOR AT LEAST 12 

CONSECUTIVE MONTHS;  
 
   (II) HAS AT LEAST TWO BUT NOT MORE THAN NINE  
FULL–TIME ELIGIBLE EMPLOYEES; AND 
 
   (III) MEETS SALARY AND WAGE REQUIREMENTS 

ESTABLISHED BY THE COMMISSION;  
 
  (2) OFFERS A SMALL EMPLOYER HEALTH BENEFIT PLAN TO ITS 

EMPLOYEES;  
 
  (2) (3) ESTABLISHES A PAYROLL DEDUCTION PLAN THAT 

SATISFIES UNDER § 125 OF THE INTERNAL REVENUE CODE;  
 
  (3) (4) AGREES TO OFFER A BONA FIDE WELLNESS PROGRAM 
WELLNESS BENEFIT, AS REQUIRED BY THE COMMISSION; AND 
 
  (4) (5) MEETS ANY OTHER REQUIREMENTS ESTABLISHED BY 

THE COMMISSION. 
 
 (B) A SUBSIDY OF HEALTH INSURANCE PREMIUM CONTRIBUTIONS 
MADE BY A SMALL EMPLOYER: PROVIDED TO A SMALL EMPLOYER UNDER THE 

PROGRAM:  
 
  (1) SHALL OFFSET A PORTION OF THE SMALL EMPLOYER HEALTH 

BENEFIT PLAN PREMIUM CONTRIBUTIONS MADE BY A SMALL EMPLOYER;  
 
 
  (1) (2) MAY NOT EXCEED THE LOWER OF: 
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   (I) 50% OF THE SMALL EMPLOYER CONTRIBUTION; OR 
 
   (II) AN AMOUNT ESTABLISHED BY THE COMMISSION; AND 
 
  (2) (3) MAY BE CALCULATED ON A SLIDING SCALE. 
 
 (C) A SUBSIDY OF HEALTH INSURANCE PREMIUM CONTRIBUTIONS 
MADE BY AN EMPLOYEE OF A SMALL EMPLOYER: PROVIDED TO AN EMPLOYEE 

OF A SMALL EMPLOYER UNDER THE PROGRAM:  
 
  (1) SHALL OFFSET A PORTION OF THE SMALL EMPLOYER HEALTH 

BENEFIT PLAN PREMIUM CONTRIBUTIONS MADE BY AN EMPLOYEE;  
 
  (1) (2) MAY NOT EXCEED THE LOWER OF: 
 
   (I) 50% OF THE EMPLOYEE CONTRIBUTION; OR 
 
   (II) AN AMOUNT ESTABLISHED BY THE COMMISSION; AND 
 
  (2) (3) MAY BE CALCULATED ON A SLIDING SCALE. 
 
 (D) THE COMMISSION MAY ALTER THE SUBSIDY AMOUNTS PROVIDED 

UNDER SUBSECTIONS (B) AND (C) OF THIS SECTION ACCORDING TO THE 

NUMBER OF EMPLOYEES OF THE SMALL EMPLOYER. 
 
 (E) THE TOTAL AMOUNT OF ALL SUBSIDIES PROVIDED UNDER THIS 

SECTION SHALL BE SUBJECT TO THE LIMITATIONS OF THE STATE BUDGET.  
 
15–12A–04. 
 
 (A) A SMALL EMPLOYER SHALL BE ELIGIBLE FOR A SUBSIDY OF HEALTH 
INSURANCE PREMIUMS IF THE SMALL EMPLOYER: 
 
  (1) AT THE TIME OF INITIAL APPLICATION FOR THE SUBSIDY: 
 
   (I) IS CURRENTLY OFFERING HEALTH INSURANCE TO ITS 
EMPLOYEES;  
 
   (II) HAS AT LEAST TWO BUT NOT MORE THAN NINE  
FULL–TIME EMPLOYEES, AS DETERMINED BY THE COMMISSION IN 
REGULATION; AND 
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   (III) MEETS SALARY AND WAGE REQUIREMENTS 
ESTABLISHED BY THE COMMISSION;  
 
  (2) ESTABLISHES A PAYROLL DEDUCTION PLAN THAT SATISFIES § 
125 OF THE INTERNAL REVENUE CODE;  
 
  (3) AGREES TO OFFER A BONA FIDE WELLNESS PROGRAM, AS 
REQUIRED BY THE COMMISSION; AND 
 
  (4) MEETS ANY OTHER REQUIREMENTS ESTABLISHED BY THE 
COMMISSION. 
 
 (B) A SUBSIDY OF HEALTH INSURANCE PREMIUM CONTRIBUTIONS 
MADE BY A SMALL EMPLOYER: 
 
  (1) MAY NOT EXCEED THE LOWER OF: 
 
   (I) 50% OF THE SMALL EMPLOYER CONTRIBUTION; OR 
 
   (II) AN AMOUNT ESTABLISHED BY THE COMMISSION; AND 
 
  (2) MAY BE CALCULATED ON A SLIDING SCALE. 
 
 (C) THE COMMISSION MAY ALTER THE SUBSIDY AMOUNT PROVIDED 
UNDER SUBSECTION (B) OF THIS SECTION ACCORDING TO THE NUMBER OF 
EMPLOYEES OF THE SMALL EMPLOYER. 
 
 (D) THE TOTAL AMOUNT OF ALL SUBSIDIES PROVIDED UNDER THIS 
SECTION SHALL BE SUBJECT TO THE LIMITATIONS OF THE STATE BUDGET.  
 
15–12A–04. 
 
 (A) A SMALL EMPLOYER THAT PROVIDES A SMALL EMPLOYER HEALTH 

BENEFIT PLAN THAT IS COMPATIBLE WITH A HEALTH SAVINGS ACCOUNT MAY BE 

ELIGIBLE FOR A SUBSIDY UNDER THE PROGRAM IF: 
 
  (1) THE HEALTH BENEFIT PLAN IS OFFERED WITH A WELLNESS 

BENEFIT; AND  
 
  (2) THE SMALL EMPLOYER MEETS THE ELIGIBILITY 

REQUIREMENTS UNDER § 15–12A–03 OF THIS SUBTITLE.  
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 (B) FOR THE PURPOSE OF CALCULATING THE SUBSIDY FOR A SMALL 

EMPLOYER UNDER § 15–12A–03 OF THIS SUBTITLE, THE COMMISSION SHALL 

CONSIDER AMOUNTS CONTRIBUTED TO THE HEALTH SAVINGS ACCOUNT BY A 

SMALL EMPLOYER THAT IS ELIGIBLE FOR A SUBSIDY AS ADDITIONAL PREMIUM 

CONTRIBUTIONS.  
 
 (C) FOR THE PURPOSE OF CALCULATING THE SUBSIDY FOR AN 

EMPLOYEE OF A SMALL EMPLOYER UNDER § 15–12A–03 OF THIS SUBTITLE, THE 

COMMISSION SHALL CONSIDER AMOUNTS CONTRIBUTED TO THE HEALTH 

SAVINGS ACCOUNT BY AN EMPLOYEE OF A SMALL EMPLOYER THAT IS ELIGIBLE 

FOR A SUBSIDY AS ADDITIONAL PREMIUM CONTRIBUTIONS.  
 
15–12A–05. 
 
 ON OR BEFORE JANUARY 1, 2009, AND ANNUALLY THEREAFTER, THE 

COMMISSION SHALL REPORT TO THE GOVERNOR AND, IN ACCORDANCE WITH § 

2–1246 OF THE STATE GOVERNMENT ARTICLE, THE GENERAL ASSEMBLY ON 

THE IMPLEMENTATION OF THE PROGRAM. 
 

Article – Health – General 
 
15–103. 
 
 (a) (1) The Secretary shall administer the Maryland Medical Assistance 
Program. 
 
  (2) The Program: 
 
   (i) Subject to the limitations of the State budget, shall provide 
medical and other health care services for indigent individuals or medically indigent 
individuals or both; 
 
   (ii) Shall provide, subject to the limitations of the State budget, 
comprehensive medical and other health care services for all eligible pregnant women 
whose family income is at or below 250 percent of the poverty level, as permitted by 
the federal law; 
 
   (iii) Shall provide, subject to the limitations of the State budget, 
comprehensive medical and other health care services for all eligible children 
currently under the age of 1 whose family income falls below 185 percent of the 
poverty level, as permitted by federal law; 
 
   (iv) Shall provide, subject to the limitations of the State budget, 
family planning services to women currently eligible for comprehensive medical care 
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and other health care under item (ii) of this paragraph for 5 years after the second 
month following the month in which the woman delivers her child; 
 
   (v) Shall provide, subject to the limitations of the State budget, 
comprehensive medical and other health care services for all children from the age of 1 
year up through and including the age of 5 years whose family income falls below 133 
percent of the poverty level, as permitted by the federal law; 
 
   (vi) Shall provide, subject to the limitations of the State budget, 
comprehensive medical care and other health care services for all children who are at 
least 6 years of age but are under 19 years of age whose family income falls below 100 
percent of the poverty level, as permitted by federal law; 
 
   (vii) Shall provide, subject to the limitations of the State budget, 
comprehensive medical care and other health care services for all legal immigrants 
who meet Program eligibility standards and who arrived in the United States before 
August 22, 1996, the effective date of the federal Personal Responsibility and Work 
Opportunity Reconciliation Act, as permitted by federal law; 
 
   (viii) Shall provide, subject to the limitations of the State budget 
and any other requirements imposed by the State, comprehensive medical care and 
other health care services for all legal immigrant children under the age of 18 years 
and pregnant women who meet Program eligibility standards and who arrived in the 
United States on or after August 22, 1996, the effective date of the federal Personal 
Responsibility and Work Opportunity Reconciliation Act; 
 
   (IX) BEGINNING ON JULY 1, 2008, SHALL PROVIDE, 
SUBJECT TO THE LIMITATIONS OF THE STATE BUDGET, AND AS PERMITTED BY 

FEDERAL LAW, COMPREHENSIVE MEDICAL CARE AND OTHER HEALTH CARE 

SERVICES FOR ALL PARENTS AND CARETAKER RELATIVES: 
 
    1. WHO HAVE A DEPENDENT CHILD LIVING IN THE 

PARENTS’ OR CARETAKER RELATIVES’ HOME; AND 
 
    2. WHOSE ANNUAL HOUSEHOLD INCOME IS AT OR 

BELOW 116 PERCENT OF THE POVERTY LEVEL;  
 
   (X) BEGINNING ON JULY 1, 2008, SHALL PROVIDE, 
SUBJECT TO THE LIMITATIONS OF THE STATE BUDGET, AND AS PERMITTED BY 

FEDERAL LAW, MEDICAL CARE AND OTHER HEALTH CARE SERVICES FOR 

ADULTS: 
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    1. WHO DO NOT MEET REQUIREMENTS, SUCH AS 

AGE, DISABILITY, OR PARENT OR CARETAKER RELATIVE OF A DEPENDENT 

CHILD, FOR A FEDERAL CATEGORY OF ELIGIBILITY FOR MEDICAID;  
 
    2. WHOSE ANNUAL HOUSEHOLD INCOME IS AT OR 

BELOW 116 PERCENT OF THE POVERTY LEVEL; AND 
 
    3. WHO ARE NOT ENROLLED IN THE FEDERAL 

MEDICARE PROGRAM, AS ENACTED BY TITLE XVIII OF THE SOCIAL SECURITY 

ACT; 
 
   [(ix)] (XI) May include bedside nursing care for eligible Program 
recipients; and 
 
   [(x)] (XII) Shall provide services in accordance with funding 
restrictions included in the annual State budget bill. 
 
  (3) Subject to restrictions in federal law or waivers, the Department 
may: 
 
   (I) [impose] IMPOSE cost–sharing on Program recipients; AND 
 
   (II) FOR ADULTS WHO DO NOT MEET REQUIREMENTS FOR A 

FEDERAL CATEGORY OF ELIGIBILITY FOR MEDICAID: 
 
    1. CAP ENROLLMENT; AND 
 
    2. LIMIT THE BENEFIT PACKAGE. 
 
 (b) (23) [(vii) An individual who was enrolled in the Primary Adult Care 
Program established under § 15–140 of this subtitle within 120 days of becoming 
eligible for the HealthChoice Program shall be enrolled automatically in the same 
managed care organization in which the individual was enrolled under the Primary 
Adult Care Program, if the managed care organization is participating in the 
HealthChoice Program.] 
 
[15–140. 
 
 (a) In this section, “Program” means the Primary Adult Care Program. 
 
 (b) (1) There is a Primary Adult Care Program within the Program. 
 
  (2) The purpose of the Primary Adult Care Program is to: 
 



Ch. 7  2007 Laws of Maryland 
 

 - 304 - 

   (i) Consolidate health care services provided to adults through 
the Program; and 
 
   (ii) Access federal funding to expand primary and preventive 
care to adults lacking health care services. 
 
  (3) The Secretary shall administer the Program as allowed by federal 
law or waiver. 
 
 (c) Subject to the limitations of the State budget and as allowed by federal 
law or waiver, the Program shall provide a health care benefit package offering 
primary and preventive care for adults. 
 
 (d) The Program shall be funded: 
 
  (1) As provided in the State budget; and 
 
  (2) With federal matching money. 
 
 (e) The Secretary shall adopt regulations: 
 
  (1) To implement the Program; and 
 
  (2) That establish a process through which historic HealthChoice 
Program enrollees who become eligible for the Primary Adult Care Program within 
120 days of losing HealthChoice eligibility will be enrolled automatically with the 
same managed care organization in which the individual was enrolled under the 
HealthChoice Program, if the managed care organization is participating in the 
Primary Adult Care Program.] 
 

SUBTITLE 7. HEALTH CARE COVERAGE FUND. 
 
15–701. 
 
 (A) IN THIS SUBTITLE, “FUND” MEANS THE HEALTH CARE COVERAGE 

FUND. 
 
 (B) THERE IS A HEALTH CARE COVERAGE FUND. 
 
 (C) THE PURPOSE OF THE FUND IS TO: 
 
  (1) SUPPORT HEALTH CARE COVERAGE FOR INDIVIDUALS AND 

FAMILIES WITH LOW OR MODERATE INCOME; AND 
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  (2) SUBJECT TO SUBSECTION (I) OF THIS SECTION, SUPPORT THE 

PROVISION OF HEALTH CARE SERVICES IN PRINCE GEORGE’S COUNTY. 
 
 (D) THE DEPARTMENT AND THE MARYLAND HEALTH CARE 

COMMISSION SHALL ADMINISTER THE FUND. 
 
 (E) (1) THE FUND IS A SPECIAL, NONLAPSING FUND THAT IS NOT 

SUBJECT TO § 7–302 OF THE STATE FINANCE AND PROCUREMENT ARTICLE. 
 
  (2) THE TREASURER SHALL HOLD THE FUND SEPARATELY, AND 

THE COMPTROLLER SHALL ACCOUNT FOR THE FUND. 
 
 (F) THE FUND CONSISTS OF: 
 
  (1) MONEYS TRANSFERRED FROM THE MARYLAND HEALTH 

INSURANCE PLAN FUND; 
 
  (2) MONEYS COLLECTED FROM ANY ASSESSMENT BY THE STATE 

HEALTH SERVICES COST REVIEW COMMISSION ON HOSPITALS UNDER §  
19–214(D) OF THIS ARTICLE; 
 
  (3) ANY MONEYS MADE AVAILABLE FROM INVESTMENT 

EARNINGS; AND 
 
  (4) ANY OTHER MONEYS FROM ANY OTHER SOURCE ACCEPTED 

FOR THE BENEFIT OF THE FUND. 
 
 (G) (1) THE FUND SHALL BE INVESTED AND REINVESTED IN THE 

SAME MANNER AS OTHER STATE FUNDS. 
 
  (2) ANY INVESTMENT EARNINGS SHALL BE CREDITED TO THE 

FUND. 
 
 (H) THE FUND MAY BE USED ONLY FOR EXPENSES ASSOCIATED WITH: 
 
  (1) EXPANDING MEDICAID ELIGIBILITY FOR PARENTS AND 

CARETAKER RELATIVES: 
 
   (I) WHO HAVE A DEPENDENT CHILD LIVING WITH THEM; 
AND 
 
   (II) WHOSE ANNUAL HOUSEHOLD INCOME IS AT OR BELOW 

116% OF THE FEDERAL POVERTY GUIDELINES; 
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  (2) EXPANDING MEDICAID ELIGIBILITY AND BENEFITS FOR 

INDIVIDUALS: 
 
   (I) WHO DO NOT MEET REQUIREMENTS, SUCH AS AGE, 
DISABILITY, OR PARENT OR CARETAKER RELATIVE OF A DEPENDENT CHILD, 
FOR A FEDERAL CATEGORY OF ELIGIBILITY FOR MEDICAID;  
 
   (II) WHOSE ANNUAL HOUSEHOLD INCOME IS AT OR BELOW 

116% OF THE FEDERAL POVERTY GUIDELINES; AND 
 
   (III) WHO ARE NOT ENROLLED IN THE FEDERAL MEDICARE 

PROGRAM, AS ENACTED BY TITLE XVIII OF THE SOCIAL SECURITY ACT; AND 
 
  (3) PROVIDING AND ADMINISTERING HEALTH INSURANCE 
BENEFIT PLAN PREMIUM SUBSIDIES UNDER TITLE 15, SUBTITLE 12A OF THE 

INSURANCE ARTICLE; AND 
 
  (4) SUPPORTING THE PROVISION OF HEALTH CARE SERVICES IN 

PRINCE GEORGE’S COUNTY IN ACCORDANCE WITH SUBSECTION (I) OF THIS 

SECTION. 
 
 (I) (1) SUBJECT TO PARAGRAPH (2) OF THIS SUBSECTION, IN FISCAL 

YEARS 2011 THROUGH 2013, UP TO $10,000,000 MAY BE TRANSFERRED 

ANNUALLY FROM THE FUND TO THE DEPARTMENT FOR THE PURPOSE OF 

PROVIDING A SPECIAL FUND OPERATING GRANT TO AN INDEPENDENT ENTITY 

WITH AUTHORITY OVER THE FACILITIES CURRENTLY OPERATED AND HEALTH 

CARE SERVICES CURRENTLY PROVIDED BY DIMENSIONS HEALTHCARE SYSTEM 

UNTIL THE FACILITIES AND OBLIGATION TO PROVIDE THE SERVICES ARE 

TRANSFERRED TO A NEW OWNER OR OPERATOR. 
 
  (2) THE DEPARTMENT MAY NOT PROVIDE A SPECIAL FUND 

OPERATING GRANT UNTIL A LONG–TERM, COMPREHENSIVE SOLUTION TO THE 

CONTROL AND OPERATION OF THE FACILITIES AND PROVISION OF HEALTH 

CARE SERVICES CURRENTLY OPERATED AND PROVIDED BY DIMENSIONS 

HEALTHCARE SYSTEM IS REACHED THROUGH: 
 
   (I) AN ACT OF THE GENERAL ASSEMBLY; OR 
 
   (II) A MEMORANDUM OF UNDERSTANDING BETWEEN THE 

STATE AND PRINCE GEORGE’S COUNTY. 
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  (3) THE LONG–TERM, COMPREHENSIVE SOLUTION UNDER 

PARAGRAPH (2) OF THIS SUBSECTION SHALL ADDRESS ISSUES RELATED TO 

HEALTH CARE NEEDS IN PRINCE GEORGE’S COUNTY AND THE SURROUNDING 

REGION, INCLUDING: 
 
   (I) THE TRANSFER TO A NEW OWNER OR OPERATOR OF THE 

FACILITIES CURRENTLY OPERATED AND THE OBLIGATION TO PROVIDE THE 

HEALTH CARE SERVICES CURRENTLY PROVIDED BY DIMENSIONS HEALTHCARE 

SYSTEM; 
 
   (II) A PLAN FOR THE ASSETS CURRENTLY HELD BY PRINCE 

GEORGE’S COUNTY RELATED TO THE FACILITIES CURRENTLY OPERATED BY 

DIMENSIONS HEALTHCARE SYSTEM; 
 
   (III) A MECHANISM TO PROVIDE A STEADY REVENUE STREAM 

TO HELP SUPPORT ONGOING OPERATIONS OF THE FACILITIES CURRENTLY 

OPERATED BY DIMENSIONS HEALTHCARE SYSTEM AND TO RETIRE THE LONG– 
TERM BOND INDEBTEDNESS AND SATISFY THE UNFUNDED PENSION LIABILITY 

OF DIMENSIONS HEALTHCARE SYSTEM; AND 
 
   (IV) A MECHANISM TO ASSURE EQUITABLE AND 

SUSTAINABLE FUNDING FROM PRINCE GEORGE’S COUNTY AND THE STATE. 
 
  (4) MONEYS TRANSFERRED FROM THE MARYLAND HEALTH 
INSURANCE PLAN FUND OR COLLECTED FROM AN ASSESSMENT BY THE STATE 
HEALTH SERVICES COST REVIEW COMMISSION ON HOSPITALS MAY NOT BE 
USED FOR THE PURPOSE OF THIS SUBSECTION.  
 
 (I) (J) EXPENDITURES FROM THE FUND MAY BE MADE ONLY IN 

ACCORDANCE WITH THE STATE BUDGET. 
 
 (J) (K) MONEY FROM THE FUND SHALL SUPPLEMENT AND MAY NOT 

SUPPLANT FUNDING FOR THE MARYLAND MEDICAL ASSISTANCE PROGRAM. 
 
 (K) (L) THE FUND IS SUBJECT TO AUDIT BY THE OFFICE OF 

LEGISLATIVE AUDITS. 
 
19–214. 
 
 (D) (1) ON OR AFTER JULY 1, 2009, IF THE EXPANSION OF HEALTH 

CARE COVERAGE UNDER CHAPTER  7  (S.B.__/ H.B. __) (8LR0262) (S.B. 6/H.B. 
6) OF THE ACTS OF THE GENERAL ASSEMBLY OF THE 2007 SPECIAL SESSION 

REDUCES HOSPITAL UNCOMPENSATED CARE, THE COMMISSION: 
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   (I) MAY ASSESS AN AMOUNT IN HOSPITAL RATES EQUAL TO 
A PORTION OF THE RESULTING SAVINGS REALIZED IN HOSPITAL 
UNCOMPENSATED CARE; AND 
 
   (II) SHALL ADJUST RATES TO RETURN SAVINGS TO PAYORS. 
 
  (2) THE COMMISSION SHALL DETERMINE THE SAVINGS IN 
AVERTED UNCOMPENSATED CARE FOR EACH HOSPITAL INDIVIDUALLY. 
 
   (I) SHALL DETERMINE THE SAVINGS REALIZED IN 

AVERTED UNCOMPENSATED CARE FOR EACH HOSPITAL INDIVIDUALLY; AND  
 
   (II) MAY ASSESS AN AMOUNT IN EACH HOSPITAL’S RATES 

EQUAL TO A PORTION OF THE SAVINGS REALIZED IN AVERTED 

UNCOMPENSATED CARE FOR THAT HOSPITAL. 
 
  (2) THE COMMISSION SHALL ENSURE THAT ANY SAVINGS 

REALIZED IN AVERTED UNCOMPENSATED CARE NOT SUBJECT TO THE 

ASSESSMENT UNDER PARAGRAPH (1) OF THIS SUBSECTION BE SHARED AMONG 

PURCHASERS OF HOSPITAL SERVICES IN A MANNER THAT THE COMMISSION 

DETERMINES IS MOST EQUITABLE.  
 
  (3) EACH HOSPITAL SHALL REMIT ANY ASSESSMENT UNDER THIS 

SUBSECTION TO THE HEALTH CARE COVERAGE FUND ESTABLISHED UNDER § 

15–701 OF THIS ARTICLE. 
 
 SECTION 2. AND BE IT FURTHER ENACTED, That the Laws of Maryland 
read as follows: 
 

Article – Insurance 
 
15–1201. 
 
 (a) In this subtitle the following words have the meanings indicated. 
 
 (d) “Commission” means the Maryland Health Care Commission established 
under Title 19, Subtitle 1 of the Health – General Article. 
 
 (e) (1) “Eligible employee” means: 
 
   (i) an individual who: 
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    1. is an employee, partner of a partnership, or 
independent contractor who is included as an employee under a health benefit plan; 
and 
 
    2. works on a full–time basis and has a normal 
workweek of at least 30 hours; or 
 
   (ii) a sole employee of a nonprofit organization that has been 
determined by the Internal Revenue Service to be exempt from taxation under § 
501(c)(3), (4), or (6) of the Internal Revenue Code who: 
 
    1. has a normal workweek of at least 20 hours; and 
 
    2. is not covered under a public or private plan for 
health insurance or other health benefit arrangement. 
 
  (2) “Eligible employee” does not include an individual who works: 
 
   (i) on a temporary or substitute basis; or 
 
   (ii) except for an individual described in paragraph (1)(ii) of this 
subsection, for less than 30 hours in a normal workweek. 
 
 (S) “WELLNESS BENEFIT” MEANS A BENEFIT OFFERED AS A RIDER TO A 

HEALTH BENEFIT PLAN THAT PROVIDES COVERAGE FOR A PROGRAM OR 

ACTIVITY THAT:  
 
  (1) IS DESIGNED TO: 
 
   (I) PREVENT OR DETECT DISEASE OR ILLNESS; 
 
   (II) REDUCE OR AVOID POOR CLINICAL OUTCOMES; 
 
   (III) PREVENT COMPLICATIONS FROM MEDICAL 

CONDITIONS; OR 
 
   (IV) PROMOTE HEALTHY BEHAVIORS AND LIFESTYLE 

CHOICES; AND  
 
  (2) COMPLIES WITH REGULATIONS ADOPTED BY THE 

COMMISSION.  
 
15–1204.  
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 (G) (1) IN THIS SUBSECTION, “PROMINENT CARRIER” MEANS A 

CARRIER THAT INSURES AT LEAST 10% OF THE TOTAL LIVES INSURED IN THE 

SMALL GROUP MARKET.  
 
  (2) (I) A PROMINENT CARRIER SHALL OFFER A WELLNESS 

BENEFIT FOR A HEALTH BENEFIT PLAN OFFERED UNDER THIS SUBTITLE. 
 
   (II) A CARRIER THAT IS NOT A PROMINENT CARRIER MAY 

OFFER A WELLNESS BENEFIT FOR A HEALTH BENEFIT PLAN OFFERED UNDER 

THIS SUBTITLE. 
 
  (3) A CARRIER MAY NOT CONDITION THE SALE OF A WELLNESS 

BENEFIT TO A SMALL EMPLOYER ON PARTICIPATION OF THE ELIGIBLE 

EMPLOYEES OF THE SMALL EMPLOYER IN WELLNESS PROGRAMS OR 

ACTIVITIES.  
 
15–1206. 
 
 (G) (1) A LICENSED INSURANCE PRODUCER SHALL PROVIDE TO A 
SMALL EMPLOYER INFORMATION ABOUT, IN CONNECTION WITH THE SALE, 
SOLICITATION, OR NEGOTIATION OF A HEALTH BENEFIT PLAN TO A SMALL 

EMPLOYER, SHALL: 
 
   (I) BONA FIDE WELLNESS PROGRAMS: 
 
    1. AS DEFINED IN § 27–210 OF THIS ARTICLE; AND 
 
    2. THAT MEET THE REQUIREMENTS OF ANY 
REGULATIONS ADOPTED BY THE COMMISSION PROVIDE INFORMATION TO THE 

SMALL EMPLOYER ABOUT WELLNESS BENEFITS; AND 
 
   (II) THE ADVISE THE SMALL EMPLOYER TO CONSULT A TAX 

ADVISOR ABOUT THE TAX ADVANTAGES OF A PAYROLL DEDUCTION PLAN THAT 

SATISFIES UNDER § 125 OF THE INTERNAL REVENUE CODE. 
 
  (2) THE INFORMATION SHALL BE PROVIDED: 
 
   (I) WHENEVER THE EMPLOYER PURCHASES OR RENEWS A 

HEALTH INSURANCE POLICY BENEFIT PLAN; AND 
 
   (II) ON REQUEST. 
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 SECTION 3. AND BE IT FURTHER ENACTED, That the Laws of Maryland 
read as follows: 
 

Article – Health – General 
 
19–101. 
 
 In this subtitle, “Commission” means the Maryland Health Care Commission. 
 
19–108. 
 
 (a) In addition to the duties set forth elsewhere in this subtitle, the 
Commission:  
 
  (1) [shall] SHALL adopt regulations: 
 
  [(1)] (I) Specifying the Comprehensive Standard Health Benefit Plan 
to apply under Title 15, Subtitle 12 of the Insurance Article; and 
 
  [(2)] (II) Specifying the Limited Health Benefit Plan to apply under 
Title 15, Subtitle 12 of the Insurance Article; AND 
 
  (2) ON OR BEFORE MARCH 1, 2008, IN CONSULTATION WITH THE 

DEPARTMENT, SHALL PROPOSE REGULATIONS TO: 
 
   (I) SPECIFY THE COMPONENTS OF BONA FIDE WELLNESS 
PROGRAMS WELLNESS BENEFITS, OFFERED IN THE SMALL GROUP INSURANCE 

MARKET UNDER TITLE 15, SUBTITLE 12 OF THE INSURANCE ARTICLE, THAT: 
 
    1. MEET THE REQUIREMENTS OF § 27–210 OF THE 
INSURANCE ARTICLE; AND 
 
    2. INCLUDE INCLUDE INCENTIVES OR 
DIFFERENTIAL COST–SHARING FOR EMPLOYEES BASED ON THEIR 

PARTICIPATION IN WELLNESS ACTIVITIES; AND 
 
   (II) REQUIRE CARRIERS THAT PARTICIPATE IN THE SMALL 
GROUP INSURANCE MARKET TO OFFER A BONA FIDE WELLNESS PROGRAM; AND 
 
   (III) (II) REQUIRE SMALL EMPLOYERS RECEIVING A 

SUBSIDY OF HEALTH INSURANCE SMALL EMPLOYER HEALTH BENEFIT PLAN 
PREMIUM CONTRIBUTIONS UNDER TITLE 15, SUBTITLE 12A OF THE 

INSURANCE ARTICLE TO AGREE TO PURCHASE A BONA FIDE WELLNESS 

PROGRAM WELLNESS BENEFIT. 
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 (b) In carrying out its duties under this section, the Commission shall comply 
with the provisions of § 15–1207 AND TITLE 15, SUBTITLE 12A of the Insurance 
Article. 
 

Article – Insurance 
 
15–1207. 
 
 (a) In accordance with Title 19, Subtitle 1 of the Health – General Article, 
the Commission shall adopt regulations that specify: 
 
  (1) the Comprehensive Standard Health Benefit Plan to apply under 
this subtitle; [and] 
 
  (2) the Limited Health Benefit Plan to apply under this subtitle; AND  
 
  (3) THE REQUIREMENTS FOR A WELLNESS BENEFIT OFFERED BY 

A CARRIER TO APPLY UNDER THIS SUBTITLE.  
 
 SECTION 4. AND BE IT FURTHER ENACTED, That the Laws of Maryland 
read as follows: 
 

Article – Health – General 
 
19–101. 
 
 In this subtitle, “Commission” means the Maryland Health Care Commission. 
 
19–108. 
 
 (a) In addition to the duties set forth elsewhere in this subtitle, the 
Commission: 
 
  (1) [shall] SHALL adopt regulations specifying the Comprehensive 
Standard Health Benefit Plan to apply under Title 15, Subtitle 12 of the Insurance 
Article; AND 
 
  (2) ON OR BEFORE MARCH 1, 2008, IN CONSULTATION WITH THE 

DEPARTMENT, SHALL PROPOSE REGULATIONS TO: 
 
   (I) SPECIFY THE COMPONENTS OF BONA FIDE WELLNESS 
PROGRAMS WELLNESS BENEFITS, OFFERED IN THE SMALL GROUP INSURANCE 

MARKET UNDER TITLE 15, SUBTITLE 12 OF THE INSURANCE ARTICLE, THAT: 
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    1. MEET THE REQUIREMENTS OF § 27–210 OF THE 
INSURANCE ARTICLE; AND 
 
    2. INCLUDE INCLUDE INCENTIVES OR 
DIFFERENTIAL COST–SHARING FOR EMPLOYEES BASED ON THEIR 

PARTICIPATION IN WELLNESS ACTIVITIES; AND 
 
   (II) REQUIRE CARRIERS THAT PARTICIPATE IN THE SMALL 
GROUP INSURANCE MARKET TO OFFER A BONA FIDE WELLNESS PROGRAM; AND 
 
   (III) (II) REQUIRE SMALL EMPLOYERS RECEIVING A 

SUBSIDY OF HEALTH INSURANCE SMALL EMPLOYER HEALTH BENEFIT PLAN 
PREMIUM CONTRIBUTIONS UNDER TITLE 15, SUBTITLE 12A OF THE 

INSURANCE ARTICLE TO AGREE TO PURCHASE A BONA FIDE WELLNESS 

PROGRAM WELLNESS BENEFIT. 
 
 (b) In carrying out its duties under this section, the Commission shall comply 
with the provisions of § 15–1207 AND TITLE 15, SUBTITLE 12A of the Insurance 
Article. 
 

Article – Insurance 
 
15–1207. 
 
 (a) In accordance with Title 19, Subtitle 1 of the Health – General Article, 
the Commission shall adopt regulations that specify: 
 
  (1) the Comprehensive Standard Health Benefit Plan to apply under 
this subtitle; AND 
 
  (2) THE REQUIREMENTS FOR A WELLNESS BENEFIT OFFERED BY 

A CARRIER TO APPLY UNDER THIS SUBTITLE.  
 
 SECTION 5. AND BE IT FURTHER ENACTED, That it is the intent of the 
General Assembly that in fiscal year 2009, the level of benefits provided to individuals 
under § 15–103(a)(2)(x) of the Health – General Article, as enacted by Section 1 of this 
Act, be at least equivalent to the benefits that had been offered to individuals 
participating in the Primary Adult Care Program repealed under Section 1 of this Act. 
 
 SECTION 6. AND BE IT FURTHER ENACTED, That it is the intent of the 
General Assembly that, to the extent that funds are provided in the State budget, the 
medical care and other health care services under the Maryland Medical Assistance 
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Program made available under § 15–103(a)(2)(x) of the Health – General Article, as 
enacted by Section 1 of this Act, shall be phased in as follows: 
 
  (1) in fiscal year 2010, specialty medical care and hospital emergency 
department services if the combined total of general fund revenues and Education 
Trust Fund revenues as submitted with the Governor’s proposed budget is greater 
than $16,241,000,000; 
 
  (2) in fiscal year 2011, outpatient hospital services, if the combined 
total of general fund revenues and Education Trust Fund revenues as submitted with 
the Governor’s proposed budget is greater than $16,918,000,000; 
 
  (3) in fiscal year 2012, inpatient hospital services, with limits either 
on the benefits covered or the number of individuals receiving the benefits, if the 
combined total of general fund revenues and Education Trust Fund revenues as 
submitted with the Governor’s proposed budget is greater than $18,069,000,000; and 
 
  (4) in fiscal year 2013, full Medicaid benefits, with limits either on the 
benefits covered or the number of individuals receiving the benefits. 
 
 SECTION 7. AND BE IT FURTHER ENACTED, That, on or before March 1, 
2008, the Department of Health and Mental Hygiene shall submit to the federal 
Centers for Medicare and Medicaid Services an amendment to the Medicaid waiver 
that implements the changes to §§ 15–103(a)(2)(x) and (3) and 15–140 of the Health – 
General Article, as enacted by Section 1 of this Act. The changes to §§ 15–103(a)(2)(x) 
and (3) and 15–140 of the Health – General Article, as enacted by Section 1 of this Act, 
shall take effect on the date that the federal Centers for Medicare and Medicaid 
Services approves the waiver amendment. If the waiver amendment is denied, the 
changes to §§ 15–103(a)(2)(x) and (3) and 15–140 of the Health – General Article, as 
enacted by Section 1 of this Act, shall be null and void without the necessity of further 
action by the General Assembly. The Department of Health and Mental Hygiene, 
within 5 days after receiving notice of approval or denial of a waiver, shall forward a 
copy of the notice to the Department of Legislative Services, 90 State Circle, 
Annapolis, Maryland 21401. 
 
 SECTION 8. AND BE IT FURTHER ENACTED, That an individual who is 
enrolled in the Primary Adult Care Program and becomes eligible for Maryland 
Medical Assistance Program benefits under § 15–103(a) of the Health – General 
Article shall be automatically enrolled in the same managed care organization unless 
the individual selects another participating managed care organization. Individuals 
who disenroll from the Primary Adult Care Program and, within 120 days of 
disenrolling, enroll in the Maryland Medical Assistance Program in a category of 
eligibility under § 15–103(a) of the Health – General Article, shall be assigned to the 
managed care organization in which the individual was most recently enrolled. 
 



Martin O’Malley, Governor  Ch. 7 
 

 - 315 - 

 SECTION 9. AND BE IT FURTHER ENACTED, That, notwithstanding any 
other provision of law, for fiscal year 2009, funds may be appropriated by approved 
budget amendment from the Health Care Coverage Fund established under Section 1 
of this Act for: 
 
  (1) the expansion of eligibility for the Maryland Medical Assistance 
Program, as enacted under Section 1 of this Act; and 
 
  (2) providing funding for the Small Employer Health Insurance 
Benefit Plan Premium Subsidy Program created in Section 1 of this Act. 
 
 SECTION 10. AND BE IT FURTHER ENACTED, That the State Health 
Services Cost Review Commission and the Department of Health and Mental Hygiene 
shall develop a mechanism to calculate the amount of averted hospital uncompensated 
care resulting from the expansion of health care coverage, as enacted under Section 1 
of this Act. 
 
 SECTION 11. AND BE IT FURTHER ENACTED, That, notwithstanding any 
other provision of law, in fiscal year 2009, $75,000,000 may be transferred by approved 
budget amendment from the Maryland Health Insurance Plan Fund to the Health 
Care Coverage Fund established under Section 1 of this Act to be used only for the 
purposes authorized under § 15–701 of the Health – General Article, as enacted by 
Section 1 of this Act. 
 
 SECTION 12. AND BE IT FURTHER ENACTED, That if the State’s Medicare 
waiver under § 1814(b) of the federal Social Security Act terminates, the hospital rate 
assessment specified under § 19–214 § 19–214(d) of the Health – General Article, as 
enacted under Section 1 of this Act, shall terminate at the end of the fiscal year in 
which the waiver terminates. 
 
 SECTION 13. AND BE IT FURTHER ENACTED, That the State shall ensure 
that the transfer of funds from the Maryland Health Insurance Plan Fund under 
Section 11 of this Act and the hospital rate assessment specified under § 19–214  
§ 19–214(d) of the Health – General Article, as enacted under Section 1 of this Act, 
shall be consistent with the State’s Medicare waiver under § 1814(b) of the federal 
Social Security Act and federal regulations. 
 
 SECTION 14. AND BE IT FURTHER ENACTED, That it is the intent of the 
General Assembly, as part of the overall expansion of eligibility for the Maryland 
Medical Assistance Program, to increase access to long–term care services, including 
home and community–based services for individuals who meet the current Medicaid 
financial requirements of the Program and who need 24–hour supervision due to 
Alzheimer’s disease and related dementias, significant brain injury, or serious mental 
illness.  
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 SECTION 14. 15. AND BE IT FURTHER ENACTED, That Section 4 of this Act 
shall take effect on the taking effect of the termination provision specified in Section 5 
of Chapter 287 of the Acts of the General Assembly of 2004. If that termination 
provision takes effect, Section 3 of this Act shall be abrogated and of no further force 
and effect. This Act may not be interpreted to have any effect on that termination 
provision. 
 
 SECTION 15. 16. AND BE IT FURTHER ENACTED, That this Act is an 
emergency measure, is necessary for the immediate preservation of the public health 
or safety, has been passed by a yea and nay vote supported by three–fifths of all the 
members elected to each of the two Houses of the General Assembly, and except as 
provided in Sections 7 and 14 15 of this Act, this Act shall take effect January 1, 2008 
from the date it is enacted.  
 
Approved by the Governor, November 19, 2007. 
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A 

 
Acquisitions SEE Mergers and Acquisitions 
Administrative Agencies — 

Budget spending and growth reductions, revenue allocations, 
and budget procedures, various provisions added and 
altered.........................................................................................  2 2 

Bureau of Revenue Estimates, organization and reports, 
provisions altered.......................................................................  2 2 

Governor’s Office of Minority Affairs, monitoring and 
reporting on compliance of video lottery operation 
licensees with minority business participation 
requirements, provisions added ................................................  4 116 

Admissions and Amusement Tax — 
Electronic bingo or tip jar machines operated for commercial 

purposes, tax on net proceeds, provisions added ......................  6 266 
Maximum local admissions and amusement tax rate on gross 

receipts that are also subject to sales and use tax, 
provisions altered.......................................................................  6 266 

Air Conditioning SEE Heating and Cooling 
Aircraft — 

Maryland Emergency Medical Service System Fund, 
provisions repealed; State Police Helicopter Replacement 
Fund, funding for and appropriations from, requirements 
added ..........................................................................................  6 266 

Allegany County — 
Property tax on video lottery facility, exemption and payment 

in lieu of taxes, provisions added ..............................................  4 116 
Video Lottery Terminals – 

Constitutional authorization of license issuance; 
limitations on number and facility location; facility 
compliance with local planning and zoning laws; and 
referendum approval of legislative authorization of 
additional forms or expansion of commercial gaming, 
provisions added ...................................................................  5 262 

Operation authorized; licensing, regulation, and 
distribution of proceeds, provisions added ..........................  4 116 

Amusement Tax SEE Admissions and Amusement Tax 
Anne Arundel County — 

Video Lottery Terminals – 
Allocation of proceeds for local impact grants, distribution 

requirements added..............................................................  4 116 
Constitutional authorization of license issuance; 

limitations on number and facility location; facility 
compliance with local planning and zoning laws; and 
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referendum approval of legislative authorization of 
additional forms or expansion of commercial gaming, 
provisions added ...................................................................  5 262 

Operation authorized; licensing, regulation, and 
distribution of proceeds, provisions added ..........................  4 116 

Annual Reports SEE Reports 
Appliances SEE Equipment 
Appropriations — 

Baltimore City, annual appropriation to, requirement added; 
security interest filing fee distribution to, provisions 
repealed ......................................................................................  6 266 

Budget spending and growth reductions, revenue allocations, 
and budget procedures, various provisions added and 
altered.........................................................................................  2 2 

Fisheries Research and Development Fund, annual 
appropriation to, requirements added; other distributions 
to, provisions repealed ...............................................................  6 266 

Mandated appropriations, identification and estimate of 
fiscal impact, requirements added ............................................  2 2 

Market analysis to determine jurisdiction of residence, 
demographic characteristics, and annual net customer 
spending for each of various gaming products, 
requirements added; reports required ......................................  4 116 

Maryland Medical Assistance Program, expanded; Primary 
Adult Care Program, repealed; Small Employer Health 
Benefit Plan Premium Subsidy Program and Health Care 
Coverage Fund, established.......................................................  7 292 

Waterway Improvement Fund, annual appropriation to, 
requirement added; other distributions to, provisions 
repealed ......................................................................................  6 266 

Assessments — 
Averted uncompensated care, hospital rate assessment as a 

portion of savings and sharing of savings among 
purchasers of hospital services, provisions added ....................  7 292 

Assessments and Taxation, Department of — 
Recordation and transfer taxes on the transfer of real 

property through the sale of a controlling interest in a 
real property entity, provisions added ......................................  3 48 

Attorneys — 
Verification of payment by attorney of all undisputed taxes 

and unemployment insurance contributions before 
acceptance of Client Protection Fund annual fee from 
attorney, provisions added.........................................................  3 48 

Automobiles SEE Motor Vehicles 
Aviation SEE Aircraft 
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B 

 
Ballots — 

Ballot issue committees and corporations promoting success 
or defeat of a constitutional amendment concerning 
authorization of video lottery terminal facilities, 
campaign finance reports and information on campaign 
material, requirements added ...................................................  4 116 

Baltimore City — 
Allocation of video lottery proceeds for local impact grants; 

report requirements, provisions added .....................................  4 116 
Annual appropriation to, requirement added; security 

interest filing fee distribution to, provisions repealed .............  6 266 
Use of video lottery proceeds for property tax reduction and 

public school construction and rehabilitation, 
requirements added ...................................................................  4 116 

Video Lottery Terminals – 
Constitutional authorization of license issuance; 

limitations on number and facility location; facility 
compliance with local planning and zoning laws; and 
referendum approval of legislative authorization of 
additional forms or expansion of commercial gaming, 
provisions added ...................................................................  5 262 

Operation authorized; licensing, regulation, and 
distribution of proceeds, provisions added ..........................  4 116 

Bills SEE Legislation 
Bingo — 

Electronic bingo or tip jar machines operated for commercial 
purposes, admissions and amusement tax on net 
proceeds, provisions added ........................................................  6 266 

Boards SEE Committees and Commissions 
Bonds — 

See also State Bonds 
Video lottery terminals, operation authorized; licensing, 

regulation, and distribution of proceeds, provisions added......  4 116 
Budgets — 

Budget spending and growth reductions, revenue allocations, 
and budget procedures, various provisions added and 
altered; study of Maryland’s budgetary structure and 
process, requirements added .....................................................  2 2 

Business SEE Commerce and Business 
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C 

 
Campaign Financing — 

Ballot issue committees and corporations promoting success 
or defeat of a constitutional amendment concerning 
authorization of video lottery terminal facilities, 
campaign finance reports and information on campaign 
material, requirements added ...................................................  4 116 

Cars SEE Motor Vehicles 
Casinos SEE Gaming 
Cecil County — 

Video Lottery Terminals – 
Constitutional authorization of license issuance; 

limitations on number and facility location; facility 
compliance with local planning and zoning laws; and 
referendum approval of legislative authorization of 
additional forms or expansion of commercial gaming, 
provisions added ...................................................................  5 262 

Operation authorized; licensing, regulation, and 
distribution of proceeds, provisions added ..........................  4 116 

Central Committees SEE Political Committees 
Certification SEE Licenses 
Chesapeake Bay — 

Chesapeake Bay 2010 Trust Fund, established for the 
restoration of the Bay and its tributaries; funding 
provisions added.........................................................................  6 266 

Cigarettes — 
Tobacco tax rate increased..............................................................  6 266 

Circuit Courts — 
Real Property Records Improvement Fund, use for Judiciary 

Department information technology development projects, 
provisions added; termination date repealed............................  2 2 

Classified Employees SEE State Employees 
Colleges SEE Community Colleges; Higher Education; State 
  Universities and Colleges 
Commerce and Business — 

See also Small Business 
Maryland Business Tax Reform Commission, established; 

reports required .........................................................................  3 48 
Commissions SEE Committees and Commissions 
Committees and Commissions — 

See also Political Committees 
Board of Revenue Estimates, report requirements altered...........  2 2 
Consensus Revenue Monitoring and Forecasting Group, 

established..................................................................................  2 2 
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Local development councils, establishment in areas where 
video lottery facilities are located, provisions added................  4 116 

Maryland Business Tax Reform Commission, established; 
reports required .........................................................................  3 48 

Pimlico Community Development Authority, composition 
altered.........................................................................................  4 116 

State Lottery Commission, membership increased; liaison to 
and from State Racing Commission; regulation of video 
lottery terminal operations and report requirements, 
provisions added.........................................................................  4 116 

State Racing Commission – 
Liaison to and from State Lottery Commission and 

Pimlico live racing days, provisions added ..........................  4 116 
Study and report on racetrack employee benefits, 

requirements added..............................................................  4 116 
Video Lottery Facility Location Commission, established; 

award of video lottery operation licenses, allocation of 
terminals, and termination date, provisions added .................  4 116 

Community Colleges — 
Education Trust Fund, established ................................................  4 116 
State aid for public schools, community colleges, and private 

institutions of higher education, provisions altered.................  2 2 
Video lottery terminal proceeds, allocation for local impact 

grants and to the Education Trust Fund, Purse 
Dedication Account, Racetrack Facility Renewal Account, 
and Small, Minority, and Women–Owned Businesses 
Account, provisions added .........................................................  4 116 

Community Development — 
Local development councils, establishment in areas where 

video lottery facilities are located, provisions added................  4 116 
Pimlico Community Development Authority, composition 

altered.........................................................................................  4 116 
Comprehensive Health Planning SEE Health Planning and Cost 
  Review 
Comptroller — 

Bureau of Revenue Estimates, organization and reports, 
provisions altered.......................................................................  2 2 

Corporate income tax, reporting requirements altered .................  3 48 
Sales and use tax, computer service added as a taxable 

service; vendor credit for tax collection, provisions altered .....  3 48 
Computers — 

Circuit Court Real Property Records Improvement Fund, use 
for Judiciary Department information technology 
development projects, provisions added; termination date 
repealed ......................................................................................  2 2 

Sales and use tax expanded to include computer service as a 
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taxable service............................................................................  3 48 
Constitutional Amendments — 

Ballot issue committees and corporations promoting success 
or defeat of a constitutional amendment concerning 
authorization of video lottery terminal facilities, 
campaign finance reports and information on campaign 
material, requirements added ...................................................  4 116 

Video lottery terminals, authorization of license issuance; 
limitations on number and facility location; facility 
compliance with local planning and zoning laws; and 
referendum approval of legislative authorization of 
additional forms or expansion of commercial gaming, 
provisions added.........................................................................  5 262 

Consumer Protection — 
Video lottery terminals, operation authorized; licensing, 

regulation, and distribution of proceeds, provisions added......  4 116 
Contractors — 

Sales and use tax, rate increased; exemption for certain 
contractors or builders ...............................................................  6 266 

Contracts SEE Procurement 
Corporations — 

See also Municipal Corporations 
Ballot issue committees and corporations promoting success 

or defeat of a constitutional amendment concerning 
authorization of video lottery terminal facilities, 
campaign finance reports and information on campaign 
material, requirements added ...................................................  4 116 

Higher Education Investment Fund established; funding 
from corporate income tax revenue, provisions added .............  3 48 

Income tax, rate increased and reporting requirements 
altered.........................................................................................  3 48 

Maryland Business Tax Reform Commission, established; 
reports required .........................................................................  3 48 

Recordation and transfer taxes on the transfer of real 
property through the sale of a controlling interest in a 
real property entity, provisions added ......................................  3 48 

Councils SEE Committees and Commissions 
Counties — 

Electric utility local property taxes, provisions concerning 
exemptions, payment in lieu of taxes, and State 
reimbursement grants to certain counties altered and 
added; calculation of limitation on local property tax 
imposition, provisions altered ...................................................  2 2 

Individual and corporate income tax rates, and personal 
income tax exemptions and refundable earned income 
credit, provisions altered ...........................................................  3 48 



Index 
 
 Chapter Page 

- 323 - 

Maximum local admissions and amusement tax rate on gross 
receipts that are also subject to sales and use tax, 
provisions altered.......................................................................  6 266 

Program Open Space, allocation of funds for operation of 
State forests and parks and reduction of local share of 
funds, provisions added .............................................................  2 2 

Recordation and transfer taxes on the transfer of real 
property through the sale of a controlling interest in a 
real property entity, provisions added ......................................  3 48 

Video Lottery Terminals – 
Allocation of proceeds for local impact grants, and to the 

Education Trust Fund, Purse Dedication Account, 
Racetrack Facility Renewal Account, and Small, 
Minority, and Women–Owned Businesses Account, 
provisions added ...................................................................  4 116 

Constitutional authorization of license issuance; 
limitations on number and facility location; facility 
compliance with local planning and zoning laws; and 
referendum approval of legislative authorization of 
additional forms or expansion of commercial gaming, 
provisions added ...................................................................  5 262 

Courts — 
Circuit Court Real Property Records Improvement Fund, use 

for Judiciary Department information technology 
development projects, provisions added; termination date 
repealed ......................................................................................  2 2 

Crimes and Punishments — 
Corporate income tax, reporting requirements altered .................  3 48 

Criminal Background Investigations — 
Video lottery terminals, operation authorized; licensing, 

regulation, and distribution of proceeds, provisions added......  4 116 
Critical Areas SEE Chesapeake Bay 

 
D 

 
Data Banks SEE Computers 
Data Processing SEE Computers 
Deductions SEE Exemptions 
Disclosure — 

Corporate income tax, reporting requirements altered .................  3 48 
 

E 
 
Economic Development SEE Commerce and Business 
Education — 

See also Higher Education; Public Schools 
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Education Trust Fund, established ................................................  4 116 
State aid for public schools, community colleges, and private 

institutions of higher education, provisions altered; 
Geographic Cost of Education Index Adjustment updates, 
requirements added ...................................................................  2 2 

Education, Department of — 
Geographic Cost of Education Index Adjustment updates, 

requirements added ...................................................................  2 2 
Education Financing SEE Public Schools 
Electric Companies SEE Utilities 
Electrical Devices SEE Equipment 
Electronic Government — 

Corporate income tax, reporting requirements altered .................  3 48 
Electronic Transmission SEE Electronic Government 
Emergency Medical Services — 

Maryland Emergency Medical Service System Fund, 
provisions repealed; State Police Helicopter Replacement 
Fund, funding for and appropriations from, requirements 
added ..........................................................................................  6 266 

Employee Organizations SEE Unions 
Employment SEE Work, Labor and Employment 
Energy Matters SEE Solar Energy 
Environmental Matters — 

Chesapeake Bay 2010 Trust Fund, established for the 
restoration of the Bay and its tributaries; funding 
provisions added.........................................................................  6 266 

Equipment — 
Sales and use tax, tax–free periods for energy star products, 

solar water heaters, and back–to–school shopping, 
provisions added.........................................................................  6 266 

Video lottery terminals, operation authorized; licensing, 
regulation, and distribution of proceeds, provisions added......  4 116 

Excise Tax — 
Motor vehicle excise tax, increased; trade–in allowance in 

calculation of total purchase price, provisions altered .............  6 266 
Executive Agencies SEE Administrative Agencies; Electronic 
 Government 
Executive Department SEE Governor 
Exemptions — 

Electric utility local property taxes, provisions concerning 
exemptions, payment in lieu of taxes, and State 
reimbursement grants to certain counties altered and 
added; calculation of limitation on local property tax 
imposition, provisions altered ...................................................  2 2 

Individual and corporate income tax rates, and personal 
income tax exemptions and refundable earned income 
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credit, provisions altered ...........................................................  3 48 
Property tax on video lottery facility in Allegany County, 

local tax exemption and payment in lieu of taxes, 
provisions added.........................................................................  4 116 

Recordation and transfer taxes on the transfer of real 
property through the sale of a controlling interest in a 
real property entity, provisions added ......................................  3 48 

Sales and use tax, rate increased, with exemption for certain 
contractors or builders; tax–free periods for energy star 
products, solar water heaters, and back–to–school 
shopping, provisions added........................................................  6 266 

 
F 

 
Federal Government — 

Maryland Medical Assistance Program, expanded to include 
certain adults not previously eligible; Primary Adult Care 
Program, repealed; Medicaid waiver amendment, 
requirements added ...................................................................  7 292 

Fees — 
Motor vehicle certificates of title, fee increased.............................  6 266 
Recordation and transfer taxes on the transfer of real 

property through the sale of a controlling interest in a 
real property entity, provisions added ......................................  3 48 

Verification of payment by attorney of all undisputed taxes 
and unemployment insurance contributions before 
acceptance of Client Protection Fund annual fee from 
attorney, provisions added.........................................................  3 48 

Video lottery terminals, operation authorized; licensing, 
regulation, and distribution of proceeds, provisions added......  4 116 

Firearms SEE Guns 
Fiscal Matters SEE Budgets; Revenue and Taxes 
Fish and Fishing — 

Fisheries Research and Development Fund, annual 
appropriation to, requirements added; other distributions 
to, provisions repealed ...............................................................  6 266 

Forests and Parks — 
Program Open Space, allocation of funds for operation of 

State forests and parks and reduction of local share of 
funds, provisions added .............................................................  2 2 

 
G 

 
Gambling SEE Gaming 
Gaming — 

See also Lottery 
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Allegany County property tax on video lottery facility, tax 
exemption and payment in lieu of taxes, provisions added......  4 116 

Ballot issue committees and corporations promoting success 
or defeat of a constitutional amendment concerning 
authorization of video lottery terminal facilities, 
campaign finance reports and information on campaign 
material, requirements added ...................................................  4 116 

Baltimore City, use of video lottery proceeds for property tax 
reduction and public school construction and 
rehabilitation, requirements added ..........................................  4 116 

Electronic bingo or tip jar machines operated for commercial 
purposes, admissions and amusement tax on net 
proceeds, provisions added ........................................................  6 266 

Market analysis to determine jurisdiction of residence, 
demographic characteristics, and annual net customer 
spending for each of various gaming products, 
requirements added; reports required ......................................  4 116 

Problem Gambling Fund, established; services for problem 
gamblers, prevalence studies to measure problem 
gambling, and measures to reduce or mitigate effects of 
problem gamblers, requirements added....................................  4 116 

Video Lottery Facility Location Commission, established; 
award of video lottery operation licenses, allocation of 
terminals, and termination date, provisions added .................  4 116 

Video Lottery Terminals – 
Constitutional authorization of license issuance; 

limitations on number and facility location; facility 
compliance with local planning and zoning laws; and 
referendum approval of legislative authorization of 
additional forms or expansion of commercial gaming, 
provisions added ...................................................................  5 262 

Operation authorized; licensing, regulation, and 
distribution of proceeds, provisions added ..........................  4 116 

Gas Companies SEE Utilities 
General Assembly — 

Higher Education Investment Fund established; funding 
from corporate income tax revenue, provisions added .............  3 48 

Study of Maryland’s budgetary structure and process, 
requirements added ...................................................................  2 2 

Video lottery terminals, constitutional authorization of 
license issuance; limitations on number and facility 
location; facility compliance with local planning and 
zoning laws; and referendum approval of legislative 
authorization of additional forms or expansion of 
commercial gaming, provisions added ......................................  5 262 
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Government SEE Administrative Agencies; Electronic Government; 
 Federal Government 
Governor — 

Budget spending and growth reductions, revenue allocations, 
and budget procedures, various provisions added and 
altered.........................................................................................  2 2 

Grants — 
See also State Aid 
Baltimore City, annual appropriation to, requirement added; 

security interest filing fee distribution to, provisions 
repealed ......................................................................................  6 266 

Electric utility local property taxes, provisions concerning 
exemptions, payment in lieu of taxes, and State 
reimbursement grants to certain counties altered and 
added; calculation of limitation on local property tax 
imposition, provisions altered ...................................................  2 2 

Health care facilities and services in Prince George’s County, 
operating grant for, provisions added .......................................  2 2 

 7 292 
Racetrack Facility Renewal Account, established .........................  4 116 
Small, Minority, and Women–Owned Businesses Account, 

established to provide grants for investment capital and 
loans; reports by grant recipients required...............................  4 116 

State aid for public schools, community colleges, and private 
institutions of higher education, provisions altered; 
Geographic Cost of Education Index Adjustment updates, 
requirements added ...................................................................  2 2 

Video lottery terminal proceeds, allocation for local impact 
grants, and to the Education Trust Fund, Purse 
Dedication Account, Racetrack Facility Renewal Account, 
and Small, Minority, and Women–Owned Businesses 
Account, provisions added .........................................................  4 116 

Guns — 
Handguns owned by a law enforcement agency, disposal by 

means of sale, exchange, or transfer to a manufacturer, 
provisions added.........................................................................  1 1 

 

H 
 

Handguns SEE Guns 
Health — 

See also Mental Health 
Health care facilities and services in Prince George’s County, 

operating grant for, provisions added .......................................  2 2 
 7 292 
Health and Mental Hygiene, Department of — 

Health care facilities and services in Prince George’s County, 
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operating grant for, provisions added .......................................  2 2 
 7 292 

Maryland Medical Assistance Program, expanded to include 
certain adults not previously eligible; Primary Adult Care 
Program, repealed; Health Care Coverage Fund, 
established..................................................................................  7 292 

Problem Gambling Fund, established ............................................  4 116 
Health Care Commission — 

Small Employer Health Benefit Plan Premium Subsidy 
Program and Health Care Coverage Fund, established...........  7 292 

Small group market health benefit plans, wellness benefits, 
provisions added.........................................................................  7 292 

Health Insurance — 
See also Managed Care Organizations 
Maryland Medical Assistance Program, expanded; Primary 

Adult Care Program, repealed; Small Employer Health 
Benefit Plan Premium Subsidy Program and Health Care 
Coverage Fund, established.......................................................  7 292 

Small group market health benefit plans, wellness benefits, 
provisions added.........................................................................  7 292 

State employee and retiree health insurance, funding and 
contributions, provisions altered...............................................  2 2 

Video lottery operation licensees, minority business 
participation and employee health and retirement 
benefits requirements, provisions added ..................................  4 116 

Health Maintenance Organizations SEE Health Insurance; 
 Managed Care Organizations 
Health Planning and Cost Review — 

Health care facilities and services in Prince George’s County, 
operating grant for, provisions added .......................................  2 2 

 7 292 
Health Services Cost Review Commission — 

Averted uncompensated care, hospital rate assessment as a 
portion of savings and sharing of savings among 
purchasers of hospital services, provisions added ....................  7 292 

Hearings — 
Video lottery terminals, operation authorized; licensing, 

regulation, and distribution of proceeds, provisions added......  4 116 
Heating and Cooling — 

Sales and use tax, tax–free periods for energy star products, 
solar water heaters, and back–to–school shopping, 
provisions added.........................................................................  6 266 

Higher Education — 
See also Community Colleges; State Universities and 

Colleges 
Higher Education Investment Fund established; funding 
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provisions added.........................................................................  3 48 
State aid for public schools, community colleges, and private 

institutions of higher education, provisions altered.................  2 2 
Higher Education Commission — 

Higher Education Investment Fund established; funding 
provisions added.........................................................................  3 48 

Highways — 
Video lottery terminals, operation authorized; licensing, 

regulation, and distribution of proceeds; and local 
comprehensive transportation plans and State payment of 
transportation costs, provisions added .....................................  4 116 

Home Appliances SEE Equipment 
Horses SEE Racing 
Hospitals — 

Averted uncompensated care, hospital rate assessment as a 
portion of savings and sharing of savings among 
purchasers of hospital services, provisions added ....................  7 292 

Health care facilities and services in Prince George’s County, 
operating grant for, provisions added .......................................  2 2 

 7 292 
House of Delegates SEE General Assembly 

 
I 

 
Income Tax — 

Corporations – 
Rate increased............................................................................  3 48 
Reporting requirements altered ................................................  3 48 

Higher Education Investment Fund, established; funding 
from corporate income tax revenue, provisions added .............  3 48 

Individual tax rates, personal tax exemptions, and 
refundable earned income credit, provisions altered ...............  3 48 

Maryland Business Tax Reform Commission, established; 
reports required .........................................................................  3 48 

Information Technology SEE Computers; Electronic Government 
Inspections — 

Video lottery terminals, operation authorized; licensing, 
regulation, and distribution of proceeds, provisions added......  4 116 

Insurance SEE Health Insurance 
Internet SEE Computers; Electronic Government 

 
J 

 
Judiciary SEE Courts 
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L 

 
Labor SEE Work, Labor and Employment 
Labor Unions SEE Unions 
Land Records — 

Circuit Court Real Property Records Improvement Fund, use 
for Judiciary Department information technology 
development projects, provisions added; termination date 
repealed ......................................................................................  2 2 

Land Use SEE Zoning and Planning 
Law Enforcement — 

Handguns owned by a law enforcement agency, disposal by 
means of sale, exchange, or transfer to a manufacturer, 
provisions added.........................................................................  1 1 

Lawyers SEE Attorneys 
Legislation — 

Geographic Cost of Education Index Adjustment updates, 
requirements added ...................................................................  2 2 

Higher Education Investment Fund, established; funding 
from corporate income tax revenue, provisions added .............  3 48 

Mandated appropriations, identification and estimate of 
fiscal impact, requirements added ............................................  2 2 

Legislative Services, Department of — 
Mandated appropriations, identification and estimate of 

fiscal impact, requirements added ............................................  2 2 
Video Lottery Facility Location Commission, established; 

award of video lottery operation licenses, allocation of 
terminals, and termination date, provisions added .................  4 116 

Legislature SEE General Assembly 
Licenses — 

Video Lottery Terminals – 
Constitutional authorization of license issuance; 

limitations on number and facility location; facility 
compliance with local planning and zoning laws; and 
referendum approval of legislative authorization of 
additional forms or expansion of commercial gaming, 
provisions added ...................................................................  5 262 

Operation authorized; licensing, regulation, and 
distribution of proceeds, provisions added ..........................  4 116 

Local Governments SEE Counties; Municipal Corporations 
Long Term Care — 

Increased access to long term care services for persons 
financially eligible for Medicaid, provisions added ..................  7 292 

Lottery — 
See also Gaming 
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Market analysis to determine jurisdiction of residence, 
demographic characteristics, and annual net customer 
spending for each of various gaming products, 
requirements added; reports required ......................................  4 116 

State Lottery Commission, membership increased; liaison to 
and from State Racing Commission; regulation of video 
lottery terminal operations and report requirements, 
provisions added.........................................................................  4 116 

 
M 

 
Managed Care Organizations — 

Maryland Medical Assistance Program, expanded to include 
certain adults not previously eligible; Primary Adult Care 
Program, repealed......................................................................  7 292 

Mass Transit SEE Transportation 
Medevac SEE Emergency Medical Services 
Medicaid SEE Medical Assistance 
Medical Assistance — 

Increased access to long term care services for persons 
financially eligible for Medicaid, provisions added ..................  7 292 

Maryland Medical Assistance Program, expanded to include 
certain adults not previously eligible; Primary Adult Care 
Program, repealed; Health Care Coverage Fund, 
established..................................................................................  7 292 

Mental Health — 
Problem Gambling Fund, established; services for problem 

gamblers, prevalence studies to measure problem 
gambling, and measures to reduce or mitigate effects of 
problem gamblers, requirements added....................................  4 116 

Mergers and Acquisitions — 
Recordation and transfer taxes on the transfer of real 

property through the sale of a controlling interest in a 
real property entity, provisions added ......................................  3 48 

Minorities — 
Small, Minority, and Women–Owned Businesses Account, 

established to provide grants for investment capital and 
loans; reports by grant recipients required...............................  4 116 

Video lottery operation licensees, minority business 
participation and employee health and retirement 
benefits requirements, provisions added; reports required .....  4 116 

Video lottery terminal proceeds, allocation for local impact 
grants, and to the Education Trust Fund, Purse 
Dedication Account, Racetrack Facility Renewal Account, 
and Small, Minority, and Women–Owned Businesses 
Account, provisions added .........................................................  4 116 
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Motor Vehicles — 
Certificate of title, fee increased .....................................................  6 266 
Excise tax, increased; trade–in allowance in calculation of 

total purchase price, provisions altered ....................................  6 266 
Municipal Corporations — 

Maximum local admissions and amusement tax rate on gross 
receipts that are also subject to sales and use tax, 
provisions altered.......................................................................  6 266 

Museums — 
Horse racing museum, grant funding for, provisions added .........  4 116 

 
N 

 
Nonprofit Health Service Plans SEE Health Insurance 

 
O 

 
Off–Track Betting SEE Gaming 
Open Space SEE Program Open Space 

 
P 

 
Parks SEE Forests and Parks 
Patapsco River SEE Rivers and Streams 
Patients — 

Averted uncompensated care, hospital rate assessment as a 
portion of savings and sharing of savings among 
purchasers of hospital services, provisions added ....................  7 292 

Patuxent River SEE Rivers and Streams 
Penalties — 

Corporate income tax, reporting requirements altered .................  3 48 
Recordation and transfer taxes on the transfer of real 

property through the sale of a controlling interest in a 
real property entity, provisions added ......................................  3 48 

Video lottery terminals, operation authorized; licensing, 
regulation, and distribution of proceeds, provisions added......  4 116 

Permits SEE Licenses 
Pinball Machines SEE Gaming 
Pistols SEE Guns 
Planning SEE Zoning and Planning 
Police SEE Law Enforcement; State Police, Department of 
Political Committees — 

Ballot issue committees and corporations promoting success 
or defeat of a constitutional amendment concerning 
authorization of video lottery terminal facilities, 
campaign finance reports and information on campaign 
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material, requirements added ...................................................  4 116 
Political Contributions SEE Campaign Financing 
Pollution — 

Chesapeake Bay 2010 Trust Fund, established for the 
restoration of the Bay and its tributaries; funding 
provisions added.........................................................................  6 266 

Potomac River SEE Rivers and Streams 
Prince George’s County — 

Health care facilities and services, operating grant for, 
provisions added.........................................................................  2 2 

 7 292 
Video lottery terminal proceeds, allocation for local impact 

grants; report requirements, provisions added.........................  4 116 
Procurement — 

Video lottery operation licensees, minority business 
participation and employee health and retirement 
benefits requirements, provisions added; reports required .....  4 116 

Program Open Space — 
Allocation of funds for operation of State forests and parks 

and reduction of local share of funds, provisions added...........  2 2 
Property SEE Real Property 
Property Tax — 

Allegany County, property tax on video lottery facility, 
exemption and payment in lieu of taxes, provisions added......  4 116 

Baltimore City, use of video lottery proceeds for property tax 
reduction and public school construction and 
rehabilitation, requirements added ..........................................  4 116 

Electric utility local property taxes, provisions concerning 
exemptions, payment in lieu of taxes, and State 
reimbursement grants to certain counties altered and 
added; calculation of limitation on local property tax 
imposition, provisions altered ...................................................  2 2 

Public Employees SEE State Employees 
Public Schools — 

Baltimore City, use of video lottery proceeds for property tax 
reduction and public school construction and 
rehabilitation, requirements added ..........................................  4 116 

Education Trust Fund, established ................................................  4 116 
State aid for public schools, community colleges, and private 

institutions of higher education, provisions altered; 
Geographic Cost of Education Index Adjustment updates, 
requirements added ...................................................................  2 2 

Video lottery terminal proceeds, allocation for local impact 
grants, and to the Education Trust Fund, Purse 
Dedication Account, Racetrack Facility Renewal Account, 
and Small, Minority, and Women–Owned Businesses 
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Account, provisions added .........................................................  4 116 
Public Utilities SEE Utilities 
Public Works, Board of — 

Small, Minority, and Women–Owned Businesses Account, 
established to provide grants for investment capital and 
loans; reports by grant recipients required...............................  4 116 

Publications — 
Ballot issue committees and corporations promoting success 

or defeat of a constitutional amendment concerning 
authorization of video lottery terminal facilities, 
campaign finance reports and information on campaign 
material, requirements added ...................................................  4 116 

 
R 

 
Racing — 

Horse racing museum, grant funding for, provisions added .........  4 116 
Pimlico Community Development Authority, composition 

altered.........................................................................................  4 116 
Purse Dedication Account, established; study on impact on 

the racing industry and recommendations for 
continuation, requirements added ............................................  4 116 

Racetrack employee benefits, study and report required ..............  4 116 
Racetrack Facility Renewal Account, established .........................  4 116 
State Racing Commission, liaison to and from State Lottery 

Commission and Pimlico live racing days, provisions 
added ..........................................................................................  4 116 

Video lottery terminal proceeds, allocation for local impact 
grants, and to the Education Trust Fund, Purse 
Dedication Account, Racetrack Facility Renewal Account, 
and Small, Minority, and Women–Owned Businesses 
Account, provisions added .........................................................  4 116 

Real Property — 
Recordation and transfer taxes on the transfer of real 

property through the sale of a controlling interest in a 
real property entity, provisions added ......................................  3 48 

Recordation — 
Recordation and transfer taxes on the transfer of real 

property through the sale of a controlling interest in a 
real property entity, provisions added ......................................  3 48 

Records SEE Land Records 
Referendum — 

Ballot issue committees and corporations promoting success 
or defeat of a constitutional amendment concerning 
authorization of video lottery terminal facilities, 
campaign finance reports and information on campaign 
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material, requirements added ...................................................  4 116 
Video lottery terminals, constitutional authorization of 

license issuance; limitations on number and facility 
location; facility compliance with local planning and 
zoning laws; and referendum approval of legislative 
authorization of additional forms or expansion of 
commercial gaming, provisions added ......................................  5 262 

Regulations SEE Rules and Regulations 
Reports — 

Ballot issue committees and corporations promoting success 
or defeat of a constitutional amendment concerning 
authorization of video lottery terminal facilities, 
campaign finance reports and information on campaign 
material, requirements added ...................................................  4 116 

Board of Revenue Estimates, report requirements altered...........  2 2 
Bureau of Revenue Estimates, organization and reports, 

provisions altered.......................................................................  2 2 
Consolidated Transportation Program, information on capital 

projects, requirements added ....................................................  6 266 
Corporate income tax, reporting requirements altered .................  3 48 
Geographic Cost of Education Index Adjustment updates, 

requirements added ...................................................................  2 2 
Mandated appropriations, identification and estimate of 

fiscal impact, requirements added ............................................  2 2 
Market analysis to determine jurisdiction of residence, 

demographic characteristics, and annual net customer 
spending for each of various gaming products, 
requirements added; reports required ......................................  4 116 

Maryland Business Tax Reform Commission, established; 
reports required .........................................................................  3 48 

Problem gambling, prevalence studies to measure, 
requirements added ...................................................................  4 116 

Purse Dedication Account, established; study on impact on 
the racing industry and recommendations for 
continuation, requirements added ............................................  4 116 

Racetrack employee benefits, study and report required ..............  4 116 
Recordation and transfer taxes on the transfer of real 

property through the sale of a controlling interest in a 
real property entity, provisions added ......................................  3 48 

Sales and use tax, computer service added as a taxable 
service; vendor credit for tax collection, provisions altered .....  3 48 

Small Employer Health Benefit Plan Premium Subsidy 
Program, established .................................................................  7 292 

Small, Minority, and Women–Owned Businesses Account, 
established to provide grants for investment capital and 
loans; reports by grant recipients required...............................  4 116 
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Study of Maryland’s budgetary structure and process, 
requirements added ...................................................................  2 2 

Video lottery operation licensees, minority business 
participation and employee health and retirement 
benefits requirements, provisions added; reports required .....  4 116 

Video lottery terminal proceeds, allocation for local impact 
grants to Baltimore City and Prince George’s County; 
report requirements, provisions added .....................................  4 116 

Video lottery terminals, operation authorized; licensing, 
regulation, and distribution of proceeds, and reports on 
facilities, crimes in surrounding communities, and 
attainment of minority business participation goals, 
provisions added.........................................................................  4 116 

Retail Sales Tax SEE Sales and Use Tax 
Revenue and Taxes — 

See also Admissions and Amusement Tax; Excise Tax; 
Income Tax; Property Tax; Sales and Use Tax; Transfer 
Tax 

Board of Revenue Estimates, report requirements altered...........  2 2 
Budget spending and growth reductions, revenue allocations, 

and budget procedures, various provisions added and 
altered.........................................................................................  2 2 

Bureau of Revenue Estimates, organization and reports, 
provisions altered.......................................................................  2 2 

Chesapeake Bay 2010 Trust Fund, established for the 
restoration of the Bay and its tributaries; funding 
provisions added.........................................................................  6 266 

Consensus Revenue Monitoring and Forecasting Group, 
established..................................................................................  2 2 

Distribution of funds from various taxes and fees altered to 
benefit the Transportation Trust Fund and the 
Chesapeake Bay 2010 Trust Fund ............................................  6 266 

Electric utility local property taxes, provisions concerning 
exemptions, payment in lieu of taxes, and State 
reimbursement grants to certain counties altered and 
added; calculation of limitation on local property tax 
imposition, provisions altered ...................................................  2 2 

Maryland Business Tax Reform Commission, established; 
reports required .........................................................................  3 48 

Property tax on video lottery facility in Allegany County, 
local tax exemption and payment in lieu of taxes, 
provisions added.........................................................................  4 116 

Recordation and transfer taxes on the transfer of real 
property through the sale of a controlling interest in a 
real property entity, provisions added ......................................  3 48 

Tobacco tax rate increased..............................................................  6 266 
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Verification of payment by attorney of all undisputed taxes 
and unemployment insurance contributions before 
acceptance of Client Protection Fund annual fee from 
attorney, provisions added.........................................................  3 48 

Rivers and Streams — 
Chesapeake Bay 2010 Trust Fund, established for the 

restoration of the Bay and its tributaries; funding 
provisions added.........................................................................  6 266 

Roads SEE Highways 
Rules and Regulations — 

Corporate income tax, reporting requirements altered .................  3 48 
Racetrack Facility Renewal Account, established .........................  4 116 
Recordation and transfer taxes on the transfer of real 

property through the sale of a controlling interest in a 
real property entity, provisions added ......................................  3 48 

Sales and use tax, rate increased; exemption for certain 
contractors or builders ...............................................................  6 266 

Small Employer Health Benefit Plan Premium Subsidy 
Program, established .................................................................  7 292 

Small group market health benefit plans, wellness benefits, 
provisions added.........................................................................  7 292 

Video lottery terminals, operation authorized; licensing, 
regulation, and distribution of proceeds, and mitigation of 
effects of problem gambling, provisions added .........................  4 116 

 
S 

 
Sales and Use Tax — 

Computer service added as a taxable service; vendor credit 
for tax collection, provisions altered..........................................  3 48 

Rate increased; vendor permitted to assume or absorb and 
pay on behalf of buyer; and tax–free periods for energy 
star products, solar water heaters, and back–to–school 
shopping, provisions added........................................................  6 266 

Scenic Rivers SEE Rivers and Streams 
School Construction SEE Public Schools 
Schools SEE Public Schools 
Search and Seizure — 

Video lottery terminals, operation authorized; licensing, 
regulation, and distribution of proceeds, provisions added......  4 116 

Seizure SEE Search and Seizure 
Senate SEE General Assembly 
Slot Machines SEE Gaming 
Small Business — 

Small Employer Health Benefit Plan Premium Subsidy 
Program and Health Care Coverage Fund, established...........  7 292 
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Small, Minority, and Women–Owned Businesses Account, 
established to provide grants for investment capital and 
loans; reports by grant recipients required...............................  4 116 

Video lottery terminal proceeds, allocation for local impact 
grants, and to the Education Trust Fund, Purse 
Dedication Account, Racetrack Facility Renewal Account, 
and Small, Minority, and Women–Owned Businesses 
Account, provisions added .........................................................  4 116 

Solar Energy — 
Sales and use tax, tax–free periods for energy star products, 

solar water heaters, and back–to–school shopping, 
provisions added.........................................................................  6 266 

Special Police SEE Law Enforcement 
State Agencies SEE Administrative Agencies; Electronic 
 Government 
State Aid — 

See also Grants 
Budget spending and growth reductions, revenue allocations, 

and budget procedures, various provisions added and 
altered.........................................................................................  2 2 

Education Trust Fund, established ................................................  4 116 
Public schools, community colleges, and private institutions 

of higher education, State aid provisions altered; 
Geographic Cost of Education Index Adjustment updates, 
requirements added ...................................................................  2 2 

Video lottery terminal proceeds, allocation for local impact 
grants, and to the Education Trust Fund, Purse 
Dedication Account, Racetrack Facility Renewal Account, 
and Small, Minority, and Women–Owned Businesses 
Account, provisions added .........................................................  4 116 

State Bonds — 
Consolidated transportation bonds, maximum aggregate 

outstanding and unpaid principal balance, increased; 
enumeration of taxes used to pay off bonds, altered ................  6 266 

State Contracts SEE Procurement 
State Employees — 

Health insurance for State employees and retirees, funding 
and contributions, provisions altered........................................  2 2 

Reduction in number of executive agency full–time 
equivalent regular positions, requirements added...................  2 2 

State Government SEE Administrative Agencies; Electronic 
 Government 
State Police, Department of — 

Background investigation of applicants for licenses required 
for the operation of video lottery terminals, provisions 
added ..........................................................................................  4 116 
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State Police Helicopter Replacement Fund, funding for and 
appropriations from, requirements added; Maryland 
Emergency Medical Service System Fund, provisions 
repealed ......................................................................................  6 266 

State Roads SEE Highways 
State Universities and Colleges — 

Education Trust Fund, established ................................................  4 116 
Higher Education Investment Fund, established; funding 

provisions added.........................................................................  3 48 
Video lottery terminal proceeds, allocation for local impact 

grants, and to the Education Trust Fund, Purse 
Dedication Account, Racetrack Facility Renewal Account, 
and Small, Minority, and Women–Owned Businesses 
Account, provisions added .........................................................  4 116 

Streams SEE Rivers and Streams 
Streets and Roads SEE Highways 
Sunset — 

Circuit Court Real Property Records Improvement Fund, use 
for Judiciary Department information technology 
development projects, provisions added; termination date 
repealed ......................................................................................  2 2 

Sales and use tax, computer service added as a taxable 
service; vendor credit for tax collection, provisions altered .....  3 48 

Video Lottery Facility Location Commission, established; 
award of video lottery operation licenses, allocation of 
terminals, and termination date, provisions added .................  4 116 

 
T 

 
Task Forces SEE Committees and Commissions 
Tax Credits — 

Individual and corporate income tax rates, and personal 
income tax exemptions and refundable earned income 
credit, provisions altered ...........................................................  3 48 

Vendor credit for sales and use tax collection, provisions 
altered.........................................................................................  3 48 

Taxes SEE Revenue and Taxes 
Technology SEE Computers 
Titles — 

Motor vehicle certificates of title, fee increased.............................  6 266 
Tobacco — 

Tobacco tax rate increased..............................................................  6 266 
Trade SEE Commerce and Business 
Transfer Tax — 

Recordation and transfer taxes on the transfer of real 
property through the sale of a controlling interest in a 
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real property entity, provisions added ......................................  3 48 
Transportation — 

Consolidated transportation bonds, maximum aggregate 
outstanding and unpaid principal balance, increased; 
enumeration of taxes used to pay off bonds, altered ................  6 266 

Consolidated Transportation Program, information on capital 
projects, requirements added ....................................................  6 266 

Transportation Trust Fund, distribution of funds to, 
provisions altered.......................................................................  6 266 

Video lottery terminals, operation authorized; licensing, 
regulation, and distribution of proceeds; and local 
comprehensive transportation plans and State payment of 
transportation costs, provisions added .....................................  4 116 

Transportation, Department of — 
Budget spending and growth reductions, revenue allocations, 

and budget procedures, various provisions added and 
altered.........................................................................................  2 2 

Consolidated Transportation Program, information on capital 
projects, requirements added ....................................................  6 266 

Tuition — 
Higher Education Investment Fund, established; funding 

provisions added.........................................................................  3 48 
 

U 
 
Uncompensated Care — 

Averted uncompensated care, hospital rate assessment as a 
portion of savings and sharing of savings among 
purchasers of hospital services, provisions added ....................  7 292 

Unemployment — 
Verification of payment by attorney of all undisputed taxes 

and unemployment insurance contributions before 
acceptance of Client Protection Fund annual fee from 
attorney, provisions added.........................................................  3 48 

Unemployment Insurance SEE Unemployment 
Unions — 

Video lottery terminals, operation authorized; licensing, 
regulation, and distribution of proceeds, provisions added......  4 116 

Universities SEE Higher Education; State Universities and 
 Colleges 
University of Baltimore SEE State Universities and Colleges 
University System of Maryland SEE State Universities and 
 Colleges 
Use Tax SEE Sales and Use Tax 
Utilities — 

Electric utility local property taxes, provisions concerning 
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exemptions, payment in lieu of taxes, and State 
reimbursement grants to certain counties altered and 
added ..........................................................................................  2 2 

 
V 

 
Vending Machines — 

Sales and use tax, rate increased ...................................................  6 266 
Veto — 

Handguns owned by a law enforcement agency, disposal by 
means of sale, exchange, or transfer to a manufacturer, 
provisions added.........................................................................  1 1 

 
W 

 
Water Pollution SEE Pollution 
Waterway Improvement Fund — 

Annual appropriation to, requirement added; other 
distributions to, provisions repealed .........................................  6 266 

Weapons — 
Handguns owned by a law enforcement agency, disposal by 

means of sale, exchange, or transfer to a manufacturer, 
provisions added.........................................................................  1 1 

Women — 
Small, Minority, and Women–Owned Businesses Account, 

established to provide grants for investment capital and 
loans; reports by grant recipients required...............................  4 116 

Video lottery terminal proceeds, allocation for local impact 
grants and to the Education Trust Fund, Purse 
Dedication Account, Racetrack Facility Renewal Account, 
and Small, Minority, and Women–Owned Businesses 
Account, provisions added .........................................................  4 116 

Worcester County — 
Video Lottery Terminals – 

Allocation of proceeds for local impact grants, distribution 
requirements added..............................................................  4 116 

Constitutional authorization of license issuance; 
limitations on number and facility location; facility 
compliance with local planning and zoning laws; and 
referendum approval of legislative authorization of 
additional forms or expansion of commercial gaming, 
provisions added ...................................................................  5 262 

Operation authorized; licensing, regulation, and 
distribution of proceeds, provisions added ..........................  4 116 

State payment of highway improvements in area of 
facility, provisions added......................................................  4 116 
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Work, Labor and Employment — 
Racetrack employee benefits, study and report required ..............  4 116 
Small Employer Health Benefit Plan Premium Subsidy 

Program and Health Care Coverage Fund, established...........  7 292 
Video lottery operation licensees, minority business 

participation and employee health and retirement 
benefits requirements, provisions added ..................................  4 116 

 
Z 

 
Zoning and Planning — 

Video lottery terminals, constitutional authorization of 
license issuance; limitations on number and facility 
location; facility compliance with local planning and 
zoning laws; and referendum approval of legislative 
authorization of additional forms or expansion of 
commercial gaming, provisions added ......................................  5 262 
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Senate Bills Which Were Enacted During the 2007 Special Session 
 
 
Bill No. Sponsor Chapter
SB 2 The President (By Request - Administration) ...................................... 3
SB 3 The President (By Request - Administration) ...................................... 4
SB 6 The President (By Request - Administration) ...................................... 7
SB 497 Senators Haines, Brinkley, Hooper, Jacobs, and Mooney .................. 1
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Bill numbers in bold print represent Bills overridden 
 



 



Index  

- 345 - 

House Bills Which Were Enacted During the 2007 Special Session 
 
 
Bill No. Sponsor Chapter
HB 1 The Speaker (By Request - Administration) ........................................ 2
HB 4 The Speaker (By Request - Administration) ........................................ 5
HB 5 The Speaker (By Request - Administration) ........................................ 6
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Public General Laws 
 

Sections added, amended, repealed, or reenacted without amendment at the 
 

2007 Special Session of the General Assembly of Maryland 
 

Chapter 
 
Article 24 – Political Subdivisions – Miscellaneous Provisions 
 § 9–1102 repealed.....................................................................................................    2 
 § 9–1103 (a) amended...............................................................................................    2 
 § 9–1104 added.........................................................................................................    6 
 
Article – Business Occupations and Professions 
 § 10–313 amended ....................................................................................................    3 
 
Article – Business Regulation 
 § 11–202 (g) added ...................................................................................................    4 
 § 11–511 amended ....................................................................................................    4 
 § 11–1203 (a) amended.............................................................................................    4 
 
Article – Courts and Judicial Proceedings 
 § 13–602 (a)(1) without amendments.......................................................................    2 
 § 13–603 (c) amended...............................................................................................    2 
 § 13–607 repealed.....................................................................................................    2 
 
Article – Education 
 § 5–202 (a)(13) amended..........................................................................................    2 
 § 5–202 (e) repealed .................................................................................................    2 
 § 5–202 (e) added .....................................................................................................    2 
 § 15–106.6 added......................................................................................................    3 
 § 16–305 (c)(1)(ii) amended.....................................................................................    2 
 § 16–512 (a)(2) amended..........................................................................................    2 
 § 17–104 (d) amended ..............................................................................................    2 
 
Article – Health – General 
 § 15–103 (a) amended...............................................................................................    7 
 § 15–103 (b)(23)(vii) repealed..................................................................................    7 
 § 15–140 repealed.....................................................................................................    7 
 § 15–701 added to be under the new subtitle “Subtitle 7. Health Care Coverage 
  Fund” ....................................................................................................................   7 
 § 19–101 without amendments.................................................................................    7 
 § 19–108 amended ....................................................................................................    7 
 § 19–214 (d) added ...................................................................................................    7 
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 §§ 19–801 through 19–804 amended to be under the amended subtitle “Subtitle 8.  
  Problem Gamblers”...............................................................................................    4 
 
Article – Insurance 
 § 15–1201 (a), (d), and (e) without amendments .....................................................    7 
 § 15–1201 (s) added..................................................................................................    7 
 § 15–1204 (g) added .................................................................................................    7 
 § 15–1206 (g) added .................................................................................................    7 
 § 15–1207 (a) amended.............................................................................................    7 
 §§ 15–12A–01 through 15–12A–05 added to be under the new subtitle “Subtitle 
  12A.Small Employer Health Benefit Plan Premium Subsidy Program”..............    7 
 
Article – Natural Resources 
 § 4–209 (k) added .....................................................................................................    6 
 § 5–903 (a) and (b) amended ....................................................................................    2 
 § 8–205 added...........................................................................................................    6 
 § 8–707 (d) added .....................................................................................................    6 
 
Article – Public Safety 
 § 3–501 amended ......................................................................................................    1 
 
Article – State Finance and Procurement 
 § 6–103 amended ......................................................................................................    2 
 § 6–104 amended ......................................................................................................    2 
 § 6–105 added...........................................................................................................    2 
 § 6–106 amended ......................................................................................................    2 
 § 7–311 (a) amended.................................................................................................    2 
 § 7–313 repealed.......................................................................................................    6 
 
Article – State Government 
 § 2–1501 amended ....................................................................................................    2 
 § 2–1504 amended ....................................................................................................    2 
 § 2–1505 (c)(1) without amendments.......................................................................    2 
 § 2–1505 (e) amended...............................................................................................    2 
 § 2–1505 (j) amended ...............................................................................................    2 
 § 9–105 amended ......................................................................................................    4 
 § 9–108 (d) amended ................................................................................................    4 
 §§ 9–1A–01 through 9–1A–36 added to be under the new subtitle “Subtitle 1A. 
  Video Lottery Terminals” .....................................................................................    4 
 
Article – Tax – General 
 § 2–106 (c)(3) without amendments.........................................................................    3 
 § 2–106 (d)(3) without amendments.........................................................................    3 
 § 2–106 (f) amended .................................................................................................    3 
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 § 2–202 amended ......................................................................................................    6 
 § 2–613.1 added........................................................................................................    3 
 § 2–614 amended ......................................................................................................    3 
 § 2–615 amended ......................................................................................................    3 
 § 2–1104 amended ....................................................................................................    6 
 § 2–1302.1 amended .................................................................................................    6 
 § 2–1302.2 added......................................................................................................    6 
 § 2–1303 amended ....................................................................................................    6 
 § 4–102 (d) added .....................................................................................................    6 
 § 4–105 (a–1) added .................................................................................................    6 
 § 4–105 (b) amended ................................................................................................    6 
 § 10–102.1 (d)(1) amended.......................................................................................    3 
 § 10–105 amended ....................................................................................................    3 
 § 10–110 added.........................................................................................................    3 
 § 10–207 (r) without amendments............................................................................    3 
 § 10–210.1 (b)(3) amended.......................................................................................    3 
 § 10–211 amended ....................................................................................................    3 
 § 10–402 (c)(2)(vi) amended ....................................................................................    3 
 § 10–402 (c)(2)(vii) amended...................................................................................    3 
 § 10–601 amended ....................................................................................................    3 
 § 10–704 amended ....................................................................................................    3 
 § 10–804 (e)(3)(ii) amended.....................................................................................    3 
 § 10–804 (e)(3)(iii) amended....................................................................................    3 
 § 10–804 (e)(3)(iii) added.........................................................................................    3 
 § 10–804.1 added......................................................................................................    3 
 § 10–908 (d) without amendments ...........................................................................    3 
 § 10–908 (e) amended...............................................................................................    3 
 § 10–908 (f) amended ...............................................................................................    3 
 § 10–912 (c) amended...............................................................................................    3 
 § 11–101 (c–1) added ...............................................................................................    3 
 § 11–101 (m) amended .............................................................................................    3 
 § 11–104 (a) amended...............................................................................................    6 
 § 11–104 (b) amended ..............................................................................................    6 
 § 11–105 amended ....................................................................................................    3 
 § 11–219 amended ....................................................................................................    3 
 § 11–226 amended ....................................................................................................    6 
 § 11–228 amended ....................................................................................................    6 
 § 11–301 amended ....................................................................................................    6 
 § 11–302 amended ....................................................................................................    6 
 § 11–402 amended ....................................................................................................    6 
 § 11–601 (b)(1) amended..........................................................................................    6 
 § 12–105 (a) amended...............................................................................................    6 
 
Article – Tax – Property 
 § 7–237 amended ......................................................................................................    2 
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 § 7–514 added...........................................................................................................    2 
 § 7–514 added...........................................................................................................    4 
 § 12–110 (d) amended ..............................................................................................    3 
 § 12–117 added.........................................................................................................    3 
 § 13–103 added.........................................................................................................    3 
 § 13–209 (a) amended...............................................................................................    3 
 
Article – Transportation 
 § 2–103.1 (l)(2) amended..........................................................................................    2 
 § 3–202 amended ......................................................................................................    6 
 § 3–215 (b) amended ................................................................................................    6 
 § 8–402 amended ......................................................................................................    6 
 § 13–208 repealed.....................................................................................................    6 
 § 13–613 (d) amended ..............................................................................................    6 
 § 13–613 (e) repealed ...............................................................................................    6 
 § 13–802 amended ....................................................................................................    6 
 § 13–809 (a)(3) amended..........................................................................................    6 
 § 13–809 (b)(1) without amendments.......................................................................    6 
 § 13–809 (c)(1) amended..........................................................................................    6 
 
Maryland Constitution 
 
Article XIX – Video Lottery Terminals 
 
 New article added .....................................................................................................    5 
 § 1 added...................................................................................................................    5 
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