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Financial Institutions - Basic Banking Accounts

This bill requires “banking institutions” to offer basic banking accounts or basic share draft
accounts whereby the initial deposit required for opening the account may not exceed $25
and the institution may not require a minimum balance. The bill establishes other specified
rules, conditions, and terms for such accounts, including that an institution may not charge
more than $3 per periodic cycle (28 to 31 days) to maintain the account.

Banking institutions are allowed to require low cost banking applicants or account holders
to: (1) be State residents; (2) provide the same information required of other “consumer
transaction accounts”; (3) arrange for direct deposit; or (4) not maintain another consumer
transaction account.

Banking institutions may apply to the Bank Commissioner for approval to offer alternative
accounts if their actual costs exceed the charges they are authorized to impose. The bill
stipulates information that must be contained in such an application and requires the Bank
Commissioner to consider certain conditions.

Fiscal Summary

State Effect: None. The requirements of this bill can be handled with the existing budgeted
resources of the Bank Commissioner.

Local Effect: None.
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