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Title Insurance - Rates and Premiums - Prohibited Consideration

This bill prohibits a title insurance company from paying an agent a commission, fee, gift, or
other consideration in an amount which is greater than 70% of the gross title insurance
premium. A person or organization in violation of this provision is subject to the current
penalty provisions for noncompliance with title insurance laws, including a penalty of $1,000
for a willful violation and $250 for any other violation.

Fiscal Summary

State Effect: Potential minimal increase in general fund revenue due to the bill’s penalty
provision. No effect on expenditures.

Local Effect: None.

Information Source(s): Maryland Insurance Administration

Fiscal Note History: First Reader - February 13, 1996
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