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CHAPTER

1 AN ACT concerning

2 Maryland Medicaid M anaged Care Program - Capitation Payments - Graduate M edical

3

Education Costs

4 FORthe purpose of requmng the Secretary of Health and Mental Hygl enefer—purpess

5

6

7

8

9 i al \ <

10 Gemmaseenunder—eeﬁa%e#eum&ane&to complete its studv of the feasi bllltv and
11 appropriateness of modifying its Medicaid Managed Care Program capitation rate
12 methodol ogy to ensurethat costs for graduate medical education are reimbursed
13 appropriately among certain managed care organizations by a certain date, to

14 conduct the study in consultation with certain persons, to report to certain

15 committees of the General Assembly by a certain date, and to adopt certain

16 regulations and implement a certain methodol ogy by certain dates, contingent on
17 certain circumstances; requiring the Secretary to include in the study certain issues
18 pertaining to the fair and reasonable costs for graduate medical education; and

19 generally relating to the Medicaid Managed Care Program, graduate medical

20 education, and a certain study.

21 BY-renumbering

22 Article—Heath—Genera

23 Section-15-103(b}(26)-and-{2 7 respectively

24 tobe Section-15-103(b}27)-and-(28), respectively

25 Annetated-Code-of Maryland

26 {3994-Replacement-\olume-and-1996-Supplerment)
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35 SECTION 1. BEIT ENACTED BY THE GENERAL ASSEMBLY OF

36 MARYLAND, That, notwithstanding any other provision of law, the Department of
37 Health and Mentd Hygiene shall:

38 (1) Completeits study of the feasibility and appropriateness of modifying its
39 Medicaid Managed Care Program capitation rate methodol ogy to ensure that costs for
40 graduate medical education (GME) are reimbursed appropriately among the managed
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1 care organizations serving the Medicaid popul ation by June 1, 1997, and includein the

2 study an examination of medical manpower issues, in teaching and nonteaching hospitals,
3 pertaining to the fair and reasonabl e costs of GME, and report to the Senate Finance

4 Committee, the Senate Budget and Taxation Committee, the House Environmental

5 Matters Committee, the House Committee on Appropriations, and the Joint Committee

6 on Administrative, Executive, and Legislative Review by September 1, 1997;

7 (2) Conduct the study in consultation with the Health Services Cost Review
8 Commission (HSCRC) and a 7-member Advisory Committee appointed by the Secretary
9 of Health and Menta Hydiene; and

10 (3) Contingent on approval from the federa Heath Care Financing

11 Administration, no loss of federal matching funds, and approval by the Joint Committee
12 on Administrative, Executive, and Legidative Review (AELR), adopt regulations by April
13 1998 to implement a budget-neutral methodology to ensure that a portion of the

14 appropriation that will be based on financing the GME component of the capitated

15 payments for Fiscal Year 1999 is used only to pay the fair and reasonable costs of GME
16 as quantified by the HSCRC in the approved HSCRC rates, and implement the

17 methodology by July 1, 1998.

18 SECTION 3: 2. AND BE IT FURTHER ENACTED, That this Act shall take effect
19 Junel, 1997.





