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CHAPTER
1 AN ACT concerning
2 Homeowner'sInsurance - Covered Property L oss - Repair or Replacement Costs

3 FOR the purpose of requiring an insurer that issues a policy or contract of homeowner's

4 insurance that contains a certain provision that the insurer will pay the cost to

5 repair or replace the damaged part of abuilding or other structure as settlement of

6 aclaim for covered property |0ss may-net-betssued-urtessthe-peliey-or-contract-al
7 provides-that-the HsurerwiH-pay al ated-wi ‘

8 tess to pay certain costs associated with the damage or loss to restore the val ue of

9 the building or gtructure to its replacement vaue; requiring the Maryland Insurance
10 Commissioner to adopt regul ations to implement the provisions of this Act;

11 providing for the application of this Act; and generdly relating to repair or

12 replacement costs for a covered property |oss in homeowner's insurance.

13 BY addingto

14 Article - Insurance

15 Section 19-204

16 Annotated Code of Maryland

17 (1996 Volume)

18 (As enacted by Chapter 11 of the Acts of the General Assembly of 1996)
19 SECTION 1. BEIT ENACTED BY THE GENERAL ASSEMBLY OF

20 MARYLAND, That the Laws of Maryland read as follows:
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1 Article- Insurance
2 19-204.
3 AN INSURER THAT ISSUES A POLICY OR CONTRACT OF HOMEOWNER'S

4 INSURANCE THAT CONTAINS A PROVISION THAT THE INSURER WILL PAY THE COST
5 TO REPAIR OR REPLACE THE DAMAGED PART OF A BUILDING OR OTHER
6 STRUCTURE AS SETTLEMENT OF A CLAIM FOR COVERED PROPERTY LOSS MAY-NOTF

11 LOSSORDBAMAGE SHALL PAY THE COSTS ASSOCIATED WITH THE DAMAGE OR LOSS
12 THAT ASNEARLY AS POSSIBLE WILL RESTORE THE VALUE OF THE BUILDING OR
13 STRUCTURE TO ITSREPLACEMENT VALUE.

14 SECTION 2. AND BE IT FURTHER ENACTED, That the Maryland Insurance
15 Commissioner shal adopt regulations to implement the provisions of this Act.

16 SECTION 3. AND BE IT FURTHER ENACTED, That this Act shall be construed
17 retroactively and shall be applied to and interpreted to affect claims for damage or 1oss
18 that occurred on or after November 1, 1996.

19 SECTION 3: 4. AND BE IT FURTHER ENACTED, That this Act shall take effect
20 Octaober 1, 1997.





