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CHAPTER
1 AN ACT concerning

2 Credit Unions - L oansto M ember s-ReserveFund.,-and-Pewerto-Berrow and Risk Assets

3 FOR the purpose of altering the ci rcumstances under Whl cha credlt union may make an

4 unsecured Ioan toa member

5

6 union to amember m a

7 the definition of risk aeeets

8 m

9 M AL M

10 certan-term; and generaly relating to credit unions.

11 BY repeding and reenacting, with amendments,

12 Article - Financial Institutions

13 Section-6-505,-6-508,-6-602(a)-and-6-604 Section 6-505 and 6-602(a)
14 Annotated Code of Maryland

15 (1992 Replacement Volume and 1996 Supplement)

16 BY repeding

17 Article - Financial Institutions

18 Section 6-508

19 Annotated Code of Maryland

20 (1992 Replacement Volume and 1996 Supplement)

21 SECTION 1. BEIT ENACTED BY THE GENERAL ASSEMBLY OF

22 MARYLAND, That the Laws of Maryland read as follows:
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1 Article - Financial I nstitutions
2 6-505.
3 (a) A loan by a credit union to amember shal be secured asrequired by the

4 credit union, subject to the provisions of this section.

5 (b) [(D] A credit union may make aloan [of $400 or less] to a member without
6 security[.
7 (2) With the approval of the Commissioner, a credit union may make |oans

8 of $20,000 or less to members without security] IF:

9 (1) THE COMMISSIONER HAS APPROVED A POLICY FOR THE CREDIT
10 UNION THAT COVERS ALL UNSECURED LENDING; AND

11 (2) THE LOAN ISMADE IN ACCORDANCE WITH THE APPROVED POLICY.
12 (c) A credit union may accept as security for aloan:

13 (1) An endorsed note;

14 (2) A note secured by a recorded first or second lien on rea property;

15 (3) An assignment of shares or depositsin the credit union; or

16 (4) Any other kind of security that is approved by the Commissioner.

17 6-508:

23 6-602.

24 {@-HLIN-THIS SECTHON-THE FOLLOWING WORDS HAVE THE MEANINGS
25 INDICATED-

26 {2)"CORPORATE-CREBPIT-UNION"-MEANS A-CREBIT-UNION-THAT:

27 {HHS-OPERATED-PRIMARIY-FORTHE PURPOSE-OF- SERVANG
28 OTHER CREBIT-UNIONS;
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16 (A) IN THIS SECTION, "RISK ASSETS' MEANS A CREDIT UNION'S TOTAL LOANS
17 OUTSTANDING TO ITSMEMBERS.

18 6-604-

29 SECTION 2. AND BE IT FURTHER ENACTED, That this Act shall take effect
30 Octaober 1, 1997.
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