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CHAPTER

1 AN ACT concerning

2 Maryland Individual Development Account A€t Program - Study

17 . . ) A relating to the Mand a
18 trdividual-Bevelopment-Aecount-Program: requiring the Family Investment

19 Program Advisory Council in the Department of Human Resourcesto conduct a
20 certain study related to establishing a Maryland Individual Devel opment Account
21 Program; requiring the Family Investment Program Advisory Council to submit a
22 certain report to certain persons by a certain date; providing for the effective date
23 of this Act; and generally relating to conducting a study on the establishment of a

24 Maryland Individua Development Account Program.
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1 Bevelopment-Aceodnts-

2 Annetated-Code-of-Maryland

3 {3995 Replacement-\olume-and-1996-Supplerment)

4 Preamble

5 WHEREAS, Americans of most economic classes are having increasing difficulty

6 climbing the economic ladder and fully half of all Americans have no, negligible, or
7 negative investable assets just as the price of entry to the economic mainstream and the
8 cost of a house, an adequate education, or starting abusinessisincreasing; and

9 WHEREAS, Economic well-being does not come solely from income, spending,
10 and consumption, but aso requires savings, investment, and accumul ation of assets, since
11 assets can improve economic stability, connect people with a viable and hopeful future,
12 dimulate development of human and other capital, enable people to focus and specialize,
13 yield persond and social dividends, and enhance the welfare of offspring; and

14 WHEREAS, Thereis an urgent need for new means for Americansto navigate the
15 labor market to provide incentives and means for employment, upgrading, mobility, and
16 retention; and

17 WHEREAS, The household savings rate of the United States lags far behind other
18 industrial nations presenting a barrier to economic growth and the State of Maryland

19 should develop poalicies, such asindividual devel opment accounts, that promote higher

20 rates of personal savings and net private domestic investment; and

21 WHEREAS, In the current tight fiscal environment, the State of Maryland should
22 invest existing resourcesin high-yielding initiatives where there is reason to bdieve that
23 thefinancid returns, including increased income, tax revenue, and decreased welfare

24 cash assgtance of individua devel opment accounts will far exceed the cost of investment;
25 and

26 WHEREAS, Tens of thousands of Maryland residents continueto live in poverty
27 that isaloss of human resources, an assault on human dignity, and adrain on social and
28 fiscal resources of the State, and who receive public assistance through programs,

29 concentrating on income and consumption, that have rarely been successful in promoting
30 and supporting the transition to economic sel f-sufficiency; and

31 WHEREAS, Income-based welfare policy should be complemented with

32 asset-based welfare policy, because whileincome-based policies ensure that consumption
33 needs (including food, child care, rent, clothing, and health care) are met, asset-based

34 policies provide the means to achieve economic self-sufficiency and, accordingly, to leave
35 public assistance; now, therefore,
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31 AFANY-NBAMBUAL-MAY-APPLY-TO-THE-SECREFARY-FOR APPROVAL-AS AN
32 EHGIBLEABA-ACCOUNTHOLDER-
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36 SECTION 1. BEIT ENACTED BY THE GENERAL ASSEMBLY OF

37 MARYLAND, That:
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1 (3) The Family Investment Program Advisory Council in the Department of

2 Human Resources shall conduct a study and make recommendations on establishing a
3 Maryland Individual Devel opment Account Program within the Department of Human
4 Resourcesthat will be administered by the Secretary of Human Resources.

5 (b) As part of its study the Family Investment Program Advisory Council shall
6 consider, among other factors:

7 (1) the criteriathat an individua would have to satisfy in order to be dligible
8 to establish an individual development account, including income and net worth criteria;

9 (2) the criteriathat afiduciary organization would have to satisfy in order to
10 participate in the Maryland Individual Devel opment Account Program;

11 (3) for what purposes an individual development account may be used;

12 (4) the level and total amount of matching funds, if any, the State should
13 contribute to individual development accounts; and

14 (5) whether to establish the Maryland Individual Devel opment Account
15 Program as a pilot program.

16 (c) The Family Investment Program Advisory Council shall submit a report on its
17 findings and recommendations, in accordance with § 2-1312 of the State Government
18 Article, to the Joint Committee on Welfare Reform on or before December 31, 1997.

19 SECTION 2. AND BE IT FURTHER ENACTED, That this Act shall take effect

20 July June 1, 1997.






