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1 AN ACT concerning

2 AudtomebHe Motor Vehicle Liability and-Homeowners | nsurance - Misrepresentationsin 3 Applications - Cancellations ofor Refusasto
Renew Palicies Premium I ncreases - Notice

4 tolnsureds

altering the content of a certain notice that a motor vehicleliability insurer must

18 send to an insured regarding the right of the insured to protest certain proposed

19 actions of theinsurer; and generally relaing to the notice to an insured regarding a
20 premium increasein apolicy of motor vehicle liability insurance.
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1 BY repealing and reenacting, with amendments,

Article - Insurance

Section 27-561 27-605(b)

Annotated Code of Maryland

(1995 Volume and 1996 Supplement)

(Asenacted by Chapter __ (H.B. 11) of the Acts of the General Assembly of 1997)

o0 WN

7 SECTION 1. BEIT ENACTED BY THE GENERAL ASSEMBLY OF
8 MARYLAND, That the Laws of Maryland read as follows:

9 Article- Insurance
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23 27-605.

24 (b) (1) At least 45 days before the proposed effective date of the action, an
25 insurer that intends to take an action subject to this section must send written notice of its
26 proposed action to the insured at the last known address of the insured:

27 (i) for notice of cancellation or nonrenewal, by certified mail; and

28 (ii) for dl other notices of actions subject to this section, by certificate
29 of mailing.

30 (2) The notice must be in triplicate and on aform approved by the

31 Commissioner.

32 (3) The notice must state in clear and specific terms:
33 (i) the proposed action to be taken, including:
34 1. for a premium increase, the amount of the increase and the

35 type of coverage to whichit is applicable; and

36 2. for areduction in coverage, the type of coverage reduced and
37 the extent of the reduction;

38 (ii) the proposed effective date of the action;

39 (iii) subject to paragraph (4) of this subsection, the actual reason of the
40 insurer for proposing to take the action;
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(iv) if there is coupled with the notice an offer to continue or renew the

2 policy in accordance with 8 27-606 of this subtitle:

3 1. the name of theindividua or individuasto be excluded from
4 coverage; and
5 2. the premium amount if the policy is continued or renewed

6 with the named individual or individuas excluded from coverage;

7

(v) theright of the insured to replace the insurance through the

8 Maryland Automobile Insurance Fund and the current address and tel ephone number of
9 the Fund; AND

10
11
12
13

14
15
16
17

18
19
20
21

22
23
24

25
26
27
28

29

(vi) EXCEPT IN THE CASE OF A PREMIUM INCREASE THAT IS
CONSISTENT WITH THE INSURER'S SURCHARGE PLAN AS FILED WITH THE

COMMISSIONER AND AUTHORIZED UNDER THE APPLICABLE PROVISIONS OF TITLE

11 OF THISARTICLE:

1. theright of theinsured to protest the proposed action of the
insurer and request a hearing before the Commissioner on the proposed action by signing

two copies of the notice and sending them to the Commissioner within 30 days after the
mailing date of the notice;

[(vii)] 2. thatif aprotestisfiled by the insured, the insurer must
maintain the current insurance in effect until afinal determination is made by the
Commissioner, subject to the payment of any authorized premium due or becoming due
before the determination; and

[(viii)] 3. theauthority of the Commissioner to award reasonable
atorney feesto the insured for representation at a hearing if the Commissioner finds the
proposed action of the insurer to be unjustified.

(4) (i) Theinsurer's statement of actual reason for proposing to take an
action subject to this section must be sufficiently clear and specific so that an individua of
average intelligence can identify the basis for the insurer's decision without making

further inquiry.

(ii) The use of generdlized terms such as "personal habits", "living

30 conditions", "poor morals’, or "violation or accident record" does not meet the

31

32

requirements of this paragraph.

SECTION 2. AND BE IT FURTHER ENACTED, That this Act shall take effect

33 Octaober 1, 1997.
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